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NEWS SUMMARY 


GENERAL BUSINESS 


reshuffle 
ahead of 
election 


Be^aa Ftixae fiDnister WQfried 
Martens has helped to prepare Us 
. coalition Ear & general ekctioa at 
the aid of the ycpr wWi a Cabinet 

reshuffle. 

The .most . aguffiduA change , is 
the appointment of a senior Flem- 
ish liberal poKCk^n arid former 
immsta-, Mr Frans Grootjans, as 
the Afinistea- of Ftnanne with the 
ranjc ofl teat y PrinjeMinister^ He 
replace^ vtfiify de derw^ who be- 
comes a^urtg>eaaCcnmh»«goner. 
Pa*e2 . 

Pacific move reacted 

The future .<rf New raferirwria, 
France’s distant territory in- the 
South Pacific, wan again thrown in- 
to uncertainty after Ahe rejection by 
the - loyalist movement on the is- 
lands of government-sponsored 
plans ftr a phased, move towards a 
new status of “independence in as- 
sodatioD’’ with France. Page 3 

Cyprus reshuffle ; 

Presideit Kyprianou of Copras re- 
shuffled Ins Government 10 days 
before ^ crucial talks -with the 1 Tur- 
kish' Qypriot side on a political set- 
tlement forthjs island. Page 2 • 


Oxy and 
Diamond 
cancel 
merger 


OCCTOENTAL Petroleum and Dia- 
mond Shamrock, two large US. en- 
ergy groups, reversed their plans to 
merge the companies in another big 
chafce up of the T7.S. ail industry on- 
ly hours after “reaching agree- 
ment* -The initial terms involved a 
‘straight one-forone share s wa p in 
the new conqiany. Lex, Page 12 

WALL STREET: The Dow Janes in- 
dustrial average dosed up 5.63 at 
1,100.59. Section nr 

LONDON equities hit a record W gh 
but gilts suffered losses of op to %. 
The FT Ordinary index rose 14.7 to 
955.7. Section Ed 


Gulf ^ attack V 

Iraq said it attuned two ships in 
theGulf ckaato Iran’s 00 tenninal 
at Kharg Islandl; 

Salvador ‘pfot* . ' 

Salvadoran President Jose. Napole- 
on Duarte said , the morder of his 
chief govemmmrt t^rtupiibn'uives- 
tigstnf was part ijf a: jdot by jJy> 
oltra-dght-w&ig Kepo- 

IsraoU plodfle 

Israeli leaders pinfeed te biting all 
the Idack, Jews_ io faxnme-strickmi 
EthiQpia tO IsraeLPag^ 3 

Zaccaro guflty plea • 

Mr^ John-ZaocarOi-ti»fa^jand of 
Ms Geraldine Fuiafo, the unsoc-' 
cesful Democratic U5. vice-pres^ 
dential candidate, admitted charges 
of scheming, to, dtfrandlin cpimee- 
tion with a JliSm loan for a New 
York property deal. Page 4 , 
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LONDON 


Libyan call 

A Libyan newspaper has said alt 
Libyan students held in British jails 
must be sefcfree.hr return for the re- 
lease of four Britons held in Ubya. 

Chile protest 

Thousands of people. bedding red 
carnations Commumst 
turned the Santiago foneraT of the 
widow of ChiteiHiost fiunons poet, 
Pablo Neruda, Into a demonstration 
a gainst mBtai y-Gove nimient • 

Cold Europe 

Snowfalls ’Odd one of the;most se- 
vere cold spells ^of the century para- 
lysed inpeh ot Europe. At least 20 
people were reported to have ffcaeii 
to death or hem killed in aeddents. 

FrenchT^strike 

Fiance .was deprived trf . its first 
taste of weekday breakfast televi- 
sion. by -an Indnsfaial; dispute. 

Page 2 . ; 7-;~- 

Surgery for princess 

Princess Margaret, sister! of Brit- 
ain’s Queen Efiaabefh, was reccv- 
ering in a London liospitat after an 
operation to remove a piece of her 
hnig,found tqhe *gQtt- malignan t" 

Paris newspaper 

A now Rmi newspaper, Paris Ce 
Soir f -appeared -on -sale with Fran- 
gobJobert, former minister ja gov 
emroente of Iherlefi and The right 
as its main writer. -- 


GOLD traded at its lowest level 
. ' since August 1979 on the London 
> hiiHipn market, undermined by the 
dollar’s continued strength. It fell to 
$29535 at one stage before 
• at 2296^, S5 down on Friday and the | 
fowest close since June 1982. It was 
also lower in Zurich at S297.85. In 
New York the Comex February set- 
.jjemept was $303.70. . 

' JXHXAB .was firm, in London, ris- 
ing to DM 3478 (DM 3J.68), FFr 
9,1175 (FFr S-6925), SwFr 2MB 
gwPr 1632) and Y255A5 "(Y253.1). 

J On Bank of Eu^and figures, the 
dollar's index rose to a record’ 146.3 
, ! fKHn 1456. In New York it was DM 
3-1392, FFr . 96125, SwFr 2.62125 , 1 
Y254A5. Page 35. ' 

STERLING was weaker in London , 
falling L25 cents against the dollar 
to ah aftfime low of SL142. lt was 
also lower at DM 3625 (DM 3.655), 

: FFr 11695 (FFr 1U7) and SwFr 
3-0225 (SwFr 3.03}, but was un- 
changed at Y292.0- It’s exchange 
rate, index fell 02 to 726. In New 
; York it closed at Sl-153. Ra«e 35. 

TOKYO stocks dunbed dose to 
their all high • although the 
yen’s decline and uncertainty about 
Wall.Street kept trading tow. The ! 
Nikkei-Dow market mrerage added , 
30.38 to 11. 57562. -Section ZD 

, CANADIAN authorities have asked 
some of the country’s trust and loan 
■'companies. to raise new capital to 
cover higher loan Loss provisions af- 
ter a sharp drop in property values. 
Page 13 

WILLIAM LEECH, British house- 
builder, asked London Stock Ex- 
change to suspend trading in its 
shares,- raising speculation that a 
bid might be In the offing after last 
year's successful defence against G 
H. Beazer. London Stock Exchange 
report. Page 29 

SOOTH AFRICAN Reserve Bank 
raised its rediscount rate by a point 
'to a maximum of 22.75 per cent af- 
ter strong upward pressure in the 
money market PageS 

: PHBWESERHUTTE, West German 
materials handling group/ has won 
J^rench. approval for its takeover of 
Som-Delattre Sari, a Valenaennea- 

based group. Page 13 

BKLZBBBG brothers, controllers of 
a Canadian financial empire, have 
won the approval of the directors of 
ScoriS, a US. manufacturer, for a 
SffiOm takeover offer. Page 13 

ILSL GOVERNMENT team opened 
three days of discussions in Mos- 
cow in the first high-level trade 
talks between the Uix and Soviet 
Union since 1978. Page 4 


Upturn in oil prices takes 
heat off UK and Norway 


BY IAN HARGREAVES AND DOMINIC LAWSON IN LONDON 


| COLD WEATHER across most of 
Europe yesterday gave the oil mar- 
ket its first boost since October, 
1 raising spot prices of the main 
crudes between 10 cents and 15 
I cents a barrel 

The rise in prices is likely to be 
seen by the British and Norwegian 
Governments as a further reason 
1 for delaying any decision on the £u- 
l tore of their oil pricing systems. 

1 . British ministers are expected to 
1 discuss the matter this week, but 
the indications last night were that 
no early decision would be made. 
One possibility is that the US will 
wait the ***** foil mimgfrrjqj 
meeting of the Organisation of Pe- 
troleum Exporting Countries 
(Opec), which should take place at 
the gnd of this m onth , before an- 
nouncing a decision. 

In the first full day of oil trading 
after tiie holidays traders said there 
was a moderate level of activity. Es- 
timates of the prices at which deals 
took place varied considerably, but 
Brent Blend, the main UK crude, 
riiang ed liAiwfa at $2825-52660 a 
barrel - a rise of about 15 cents 
from Friday’s levels. Brent for Feb- 
ruary delivery was traded at $26.10 
a barrel - a gain of about 50 cents. 

Although tiie effect of the cold 
snap on oil prices brought some 
comfort to the British National Ofi 


Corporation, whose fourth quarter 
1984 official- price of 528.65 is still 
way out of line with the spot mar- 
ket, traders seemed unimpressed 
with the market's response to Eu- 
rope's first blast of wintry weather. 

One trader said: "It would need 
icicles on the trees in June to get 
this market really moving." U5. 
markets appeared particularly pes- 
simistic, with West Texas Interme- 
diate crude trading at $2560 a bar- 
rel, a rise of about 30 cents a. barrel. 

Traditionally, West Texas has 
traded at a premium to Brent on 
UJ5. markets, but it currently car- 
ries a discount of about 50 cents a 
barrel, underlining the more 
sombre tone of the market in the 
U5. where the weather continues 
to be *wifo for the tim** of year. 

Yesterday Sun Oil, a ILS. oil com- 
pany, cut its posted price by one 
dollar to S27.50. This is the latest in 
a series of such cuts in the past 
three months. 

Heating oil prices in Europe 
showed strong gains, however - a 
normal response to cold weather. 
They were quoted S860 a tonne 
hi gher in Rotterdam at 5226.50 a 
tonne. Fuel oil and gasoline prices 
were unchanged - an indication 
that as yet the market does not take 
very seriously the idea that the cold 
weather will bring about a supply 



shortage leading to heavier con- 
sumption of crude oil in refineries. 

Traders and oil analysts agreed 
last night that it would take more 
than a bout of cold weather in Eu- 
rope to produce a sustained recov- 
ey in prices. 

The market is primarily lo oking 
for evidence that Opec has at last 
found an effective mechanism for 
controlling its output An agree- 
ment to police member states’ oil 
production, reached at tiie two Opec 
meetings held at Christmas has 
been greeted with derision in tiie oil 
market but analysts said yesterday 
thait Opec production this month 
appeared to be holding at the 16m 
bairels a day (b/d) agreed ceiling. 


Shultz, Gromyko firm 
as Geneva talks open 



BY PATRICK COCKBURN AND ROBERT MAUTHNER IN GENEVA 

MR GEORGE SHULTZ, tiie US. 

Secretary of State, and Mr Andrei | 

Gromyko, his Soviet counterpart, ^ 
were yesterday locked in laborious 
talks here, trying to reach an agree- 
ment, an a framework for a new 
series of arms control negotiations. 

The talks, due to end tonight, 
were held in secrecy .alternately in 
the Soviet and Ufi. missions to the . 

United Nations. They were at- P 
tended, apart from the two minis- 
ters, by only four high officials and 
an interpreter from each side. 

No news was allowed to filter out Mr George Shultz 

of the meeting to hundreds of jour- 
nalists cooped up in a press centre, sised that President Reagan’s plan 
but a sm a ll pool of US. corre^on- to develop space-based weapons is a 
dents, who were allowed to witness highly expoimve end dangerous ex- 
the opening of the morning and af- erase which could only increase the 
temoon sessions said the atm os- prospects for a nuclear war by forc- 
phere was businesslike if lacking in fog Moscow to either match it or 
any obvious warmth. strengthen its offensive arsenal 

The meeting began with no ap- even further, 
parent change in the basic positions xbe US., on the other hwnH 
of the two sides. Mr Gromyko m ad e wants an agreement mainly on of- 
it dea r on arrival in Geneva on fensive weapons and is not pre- 
Sunday night that the Soviet Union pared to make research on its star 
was looking, above all, for a curb of wars technology, officially cal led 
space-based defensive weapons, the fog strategic Defence Initiative, a 
so-called star wars tec hnol ogy. bargaining chip during the negotia- 
Witbout such an agreement Mas- tions. The Americans have indicat- 
cow would not be prepared to ac- ed, however, that they would be 
cept the limitation of offensive ready to foil* with the Soviet Union 
weapons, such as long-range ballis- about an eventual curb on the test- 
tic missiles and the medium-range fog deployment of space weap- 
SS-20s targeted on Europe. ons, which is still at least 10 years 

The Soviet Union has empha- away. 


1,200 UK miners end strike 


BY PHILIP BASSETT, LABOUR CORRESPONDENT, IN LONDON 


THE UK National Coal Board 
(NCB) last night claimed success 
for its hopes of a renewed accelera- 
tion in the number of miners end- 
ing their strike. It said 1,203 men 
had returned to work yesterday. 

The NCB said it was the largest 
return to work on a single day since 
mid-November - tiie peak of the 
previous surge back to work. Yes- 
terday was the first full day of oper- 
ations smrp the Christmas and New 
Year holiday period. 

The return was concentrated in 
four areas - Scotland, the north- 
east of England, Yorkshire and 
North Derbyshire. Mr David Archi- 
bald, NCB board director for the 
North-east, said the day's figures 
were a further step forward "as this 
strike edges slowly and painfully to- 
wards its inevitable collapse.” 

The board's hopes, however, of a 
breakthrough In the militant South 


Wales coalfield failed to materia- 
lise. The board sent letters individu- 
ally to Welsh miners yesterday, 
pressing for a return to work in 
groups. 

Mr Arthur ScargiD, president of 
the National Union of Mineworkers 
(NUM), described yesterday’s total 
of "new faces” as a disaster for the 
NCB’s back to work strategy. He in- 
sisted “the dispute is re m ai n i n g sol- 
id” and claimed that there were 
now 140,000 miners on strike - 
more than when the strike began 
last March. 

The coal board claims that 71,000 
NUM members are working, out of 
about 188,000. 

Mr Michael Eaton, the board's 
spokesmen, said he hoped the two 
sides would resume negotiations 
before tiie anniversary of the start 
of the strikes. But he warned that 


there would have to be something 
fresh to consider. 

“What we require before we get 
back into negotiations," he said, “is 
the leadership of the NUM to accept 
the fact that the cost of coal produc- 
tion is a factor in whether a mine 
closes or not” 

The divide between the two sides 
was emphasised when, speaking on 
the same television progr amme , Mr 
ScargQl retorted: "I cannot see any 
purpose in riisnnwring anything oth- 
er than a solution based on the Ran 
for CoaF - the expansionist plan for 
the industry drawn up 10 years ago 
and which the NUM Haimc is being 
broken by the NCB with its pit clo- 
sure programme. 

• Nine miners and a farmworker 
were jailed yesterday, one for three 
years, after admitting setting fire to 
five NCB buses. 

UK coal exports, Page 5 


CONTENTS 


Europe-v... .. 

Companies . . . 
America....... 

Companies- *>• 

Overseas., 

Companies... 
WorldTrade... , 
Britain.-.. -- .i. 

■ Companies . . 
Agriculture 


Il* 1 


Arte ■- Reviews . .... 

- World-Guide , 
Commodities. . . 
Crossword' ..... ■ 
Currencies ....... - . . 


■- -7"- 2 Editorial comment..... 10 

Emeiuods W 

‘ Eurap-ontions-- 29 

« financial Futures 35 

13 Gaid—.. 34 

■% IrrtT Capital Markets 36 

‘ *V-‘ “Vi Letters- - ■ ■ • U 

' *4'- ’ ligy-,, y ..... 12 

,V7L.;..'A Management....,: 20 

5 Market Monitors 25 

1ft 17 Men and Matters 16 

,..± 9,11 Money Markets ...35 

.• Property 1 34 

34 Baw materials., 34 

j.i.M..'. T ..Stock markets- Bourses .... 25,29 

8 ■ —Wall St 25-28 

-London.. 25,29-31 

34 -Technology J 

Colt Trusts.... 32-33 

.....„;'SSV Weather,... 12 


Singapore: politics enter new 
era. 3 

Technology: expert systems 
for amateurs 6 

Nigeria: austerity may not be 
enough 10 

Editorial comment: India; 
UK stock exchange 10 

UK pensions: seeking a 
workable system 11 


Lex: Diamond Shamrock; 
UK retail; S. Africa 12 

Steel: how Ivaco got a mill 
for nothing 13 

Korea: Hyundai issue fails to 
boost stock market 14 

Management: UK designers' 
dilemma 20 

Air cargo: 

Survey 21-24 


Mr Mehdi Vara, the leading Opec 
watcher at London stockbrokers 
Grieveson Grant, said Opec produc- 
tion had been cut so far this month 
by 06m b/d from its 16.5m b/d level 

in the fourth quarter of 1984. 

Mr Varzi added, however, that 
Opec was still likely to be forced to 
cut its official price for light crude 
from £29 to about S25 a barrel in the 
coming months. 

He is one of several commenta- 
tors calling for Britain to curb its oil 
production in the interests of bol- 
stering prices. This view has also 
started to be expressed privately by 
some major oil companies. 

The immediate problem for the 
British Government and for BNOC 
is what price to set for the crude 
BNOC buys from North Sea suppli- 
ers. The price was S2865 a barrel 
until the end of last year, but BNOC 
has told suppliers that it is not yet 
able to set a January price. 

Since BNOCs customers are buy- 
ing all their crude at spot or spot- 
related prices, the maintenance of a 
S28.65 supplier price would result in 


BNOC, which are thought to have 
amounted to almost £45m (5516m) 
last year. 

If it keeps the old official price 

Continued on Page 12 


Sterling sups 
ahead of 
money figures 


BY PHILIP STEPHENS IN LONDON 

INTEREST rates in the London 
money market rose again yesterday 
and are expected to be translated 
into higher bank borrowing charges 
if the growth in the money supply 
during December was much above 
expectations. 

The three-month London inter- 
bank rate put on to 10% as the 
pound and dollar turned in a roller 
coaster day on the foreign ex- 
change markets. The London stock 
market, however, dismissed for the 
day its currency and interest rate 
fears, and institutional buyers 
moved in to drive the FT Ordinary 
share index 14.7 higher to a record 
close of 955.7. 

In New York foreign exchange currencies and the sterling index 
trading last night the pound re- calculated by the Bank of England 
couped almost all the losses seen in closed at 726, down 0.3 from Friday. 
European trading when the dollar The pound s fall of 125 cents 
ran into a bout of heavy profit-tak- agafost th e dollar - was attributed 
“f- ..... ... to continuing nervousness over oil 

^^? aw ,^ ay ^ ^ sterling prices, and accompanied renewed 
at SI .1530 by the end of New \ork increases in monev market interest 

I - n,L: A 4V.A JnllAH • 



markedly easier at DM 3.13925 partly offset during early US. trod- 
agafost the West German currency. ing ^ a downturn in the dollar. 


Earlier in Europe, the pound had 
lost 125 cents to dose at 51.142, its 
lowest ever London close. It also 
foil slightly against other leading 


The higher London interest rates 
Continued on Page 22 
Commodities, Page 34 


Delors sees EMS development 
as path to greater EEC stability 


BY PAUL CHEESERIGHT IN BRUSSELS 


There have been some rigns too, 
that the UB. might be willing to ac- 
cept a moratorium os tiie testing of 
anti-satellite weapons, if the Soviet 
Union is prepared to offer an ac- 
ceptable quid pro <pm on offensive 
weapons. 

. Mr Shultz and Mr Gromyko, 
-whose talks lasted a total of about 
seven hours, divided into a morning 
a Titf af ternoon session, are concen- 
trating their efforts on finding a 
structure for more detailed negotia- 
tions on arms control problems. 

The U.S. would prefer separate 
forums for negotiations on offen- 
sive and defensive weapons, with 
"umbrella" talks by high political of- i 
ficials to link the two sets of nego- I 
tiations. The Soviet Union is unlike- 
ly to agree to such a procedure 
unless the US. makes a concession 
on the strategic defence initiative. 

Renters reports: The UJS. will 
brief its Nato allies immediately af- 
ter the talks, UB. officials said in 
Brussels yesterday. 

A senior member of Mr Shultz’s 
team will report to ambassadors of 
the 16 Nato countries at alHyrwp 
headquarters on Wednesday. 

John Hunt writes: Mrs Margaret 
Thatcher, the UK Prime Minister, 
last night underlined her belief that 
the UJ5. research programme into 
star wars weapons systems shp nM 
go ahe ad in spite of Soviet hostility 
towards it 


M JACQUES DELORS yesterday 
took ova- as President of the Euro- 
pean Commission and pledged to 
work for the development of foe Eu- 
ropean Monetary System and the 
Ecu, the EEC’s own currency unit 

In his first public appearance as 
president he said that development 
would contribute to "a less disorga- 
nised and erratic international 
monetary order." 

Inside the EEC it could bring 
about greater stability, promote 
growth and fight unemployment Of 
course, be said in a reference to the 
British Governments reluctance to 
take sterling into the EMS, 1 still 
have to prove this to governments - 
that will be one of my jobs." 

The impression M Delors appar- 
ently sought to give to about 300 


journalists was that of a cautious 
optimist - no “Euro-pessimism," as 
he put it - who wanted to get on 
with the work in hand: *T am going 
to avoid befog a showman because I 
thinV the whole thing would peter 
out fairly quickly." 

He accepted the limitations of his 
power. The Community "is institu- 
tionally adrift, it has come up 
against the waU," he observed. If 
the balance is corrected - between 
the Council of Ministers, the parlia- 
ment and the Commission - then 
the Commission is indispensable, 
he said. 

His respect for the European 
Parliament was made dear at the 
outset He refused to talk about his 
four-year programme until he had 
presented it to the parliament next 







M Jacques Delors 

Monday. The final details of the ap- 
proach to be taken in Strasbourg 
Continued on Page 12 


WHO'S GOT 
A CORNER ON 
WALL STREET? 


You do. . . if you make the move to Two Wall Street. 
Where the business of Wall Street meets the 
enterprise of Broadway. Opposite Trinity Church. 
. Between the New York and American Stock 
Exchanges. And close ro all downtown public 
transportation The most convenient address m the 
Financial District... in a location that boasts the 
District's rarest commodities: light, air and view's. 
At street level. Two Wall has Downtown’s finest 
banking/brokerage/retail floors. . .with private 
entrances and identification, a fabulous mam floor. 
separate vaults and an interconnecting elevator. 
Above are 19 floors of 6.000 to 9.000 square feet 
each, which may be flexibly subdivided And the 
interior architectural features are simply grand. The 
modernization of this elegant, distinguished 
building will be completed by early 1985, 
Call Bruce Surry, Senior Vice President, 
Barry J. Milazzo, Vice President 
or Chandler Converse, at (212) 943-2700. 

HI 

fOWARD S CORDON COMPANY INC 



TWO • WALL • STREET 


A Property of the /REEF Funds. 
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EUROPEAN NEWS 


Flemish Liberal gets 
finance portfolio 
in Belgian reshuffle 


Euphrates 
dam shares 
go on sale 
to Turks 


Moscow preaches doctrine of strategic parity 


BY PATRICK COCKBURN IN GENEVA 


FROM THE moment Mr Andrei fii«t in the 1930s and 1960s. Washington do not accept Mra- East European regime* remains Rtf start of their, depfaynteot 


Gromyko, the Soviet Fore ten In 1959. for instance. U5. in- tegic parity. 


Minister, stepped from his air- telligrnce 


by far the must vulnerable was the occawon for the Soviet 


Star Wars is regard I'd with point in Suviet foreign policy, walkout from arms negotiations 


, craft here on Sunday, he has whether Moscow had 500 or suspicion as much as a symbol Elsewhere. Soviet comments- in Geneva at the end of 1983. 
. emphasised that U.S. investment l.OOo intercom mem a l rallies of such views as a military tors sound almost surprised at But it is • doubtful -if Moscow 

l in space technology — notably capable of reaching the UJ5. threat. But for all the alarm the lack of friction on the ever considered these missiles 

ifi. ' research into an effective ami- The actual fijure turned out to being expressed by the Krem- ground between the super- as deatabltsing. as': it claimed, 

ro- ■ ballistic missile system — will be just four. Washington's con- lin. its tune is more confident powers. The one serious Marshal Nikolai Ogarkov, the 


BY PAUL CHEESERIGHT IN BRUSSELS 


THE Prime Minister of 
Belgium. Mr Wilfred Mortens, 
has brought his coalition 
Government into a greater state 
of readiness for a general elec- 
tion at the end of the year with 
a cabinet reshuffle. 

The most .significant change 
is the appointment of a senior 
Flemish Liberal politician and 
former minister, Mr Frans 
Grootjans, as the new Minister 
of Finance with the rank of 
Deputy Prime Minister. 

He replaces Mr Willy de 
Clercq. also a Liberal, who yes- 
terday started work at the Euro- 
pean Commission. 

The reshuffle will be followed 
by a definition or government 
priorities, probably in February, 
for the remaining 12 working 
weeks left to the parliament. 

Mr Martens goes to Washing- 
ton next week for talks with 
President Reagan at which the 
domestically sensitive question 
of (he siting of cruise missiles 


in Belgium will inevitably be 
a topic. 

On ftis return he is likely to 
be embroiled in arguments 
among the Christian Democrats 
and Liberals who make up the 
coalition Government on the 
advisability of tax cuts. 

The Liberals will be pressing 
for quick cuts, while the Chris- 
tian Democrats will want to 
delay until the end of next year. 
By then, it is believed, the 
budget deficit will have been 
brought down to a level equal 
to about 9 per cent of gross 
national product 

The Flemish Liberals, who 
have been showing badly in 
opinion polls, need tax cuts — - 
or the promise of them — to 
secure their electoral position. 
Polls have shown that, although 
the coalition itself has gained 
in public respect, the con- 
stituent parties within it have 
been losing ground to Socialists 
and Ecologists. 


By David Barciiard in Ankara .' m space technology — notably capable of reaching the U-S 
REVENUE - SHARING certifi- research into an effective ami- The actual figure turned out ic 
cates in the Keban hydro- ■ ballistic missile system — will be just four. Washington's eon 
electric dam on the Euphrates ! upset the balance of power. fidente during the Cuban miv 
went on sale across Turkey ■ This is the repeated theme si/e crisis was in part based or 
yesterday as the second step in 1 °f pronouncements by Soviet »he knowledge of this advant 
the Government's privatisation , leaders. They claim that the age. 

scheme. strategic halanuce between the Since President Ronald 


Like (he sale in December of superpowers, which has existed Rea can's election :n I9S0. the ion 


jst four. Washington's* eon- lm. its tune is more confident powers. The one serious Marshal Nikolai Ogarkov. the 

ice during the Cuban mis- ihan during Mr Reagan's first attempt by President Reagan former Soviet Chief of Staff, 

crisis was in part based on administration. In (hose four to change (he balance of power said last year that such are 
knowledge of this advant- years, the balance of power did against the Soviet Union came the numbers of nuclear weapons 

not change, despite the mill- in I-ehanon in I9S2, when a possessed by the Soviet Union 

nco President Ronald tancy of rhetoric in Washing- government friendly to the and the U.S-, which can be 


defence budgets 


certificates for the Bosphorus 1 since the Sovipt Union deployed Soviet Union has reared th3t. 
Bridge, the issue was handled i large intercontinental ballis- at bottom, he i> no; prepared to 


totalling $775bn in three years. 


U.S. was installed in Beirut, delivered by such a diversity 
Early last year, however. U’JS. of means, that no first strike 


by the Turkiye Is Bankasi. the ! uc missiles in 1967-69, is not accept that there are two super- was on the verge of invading Syria, a 
sem isiai e-owned bank which i acceptable to the Reagan powers. It i .■> this which vivos Poland. This would not only regained 


in I9*ti). the Soviet Union marines were withdrawn, and was possible. 

is on the verge of invading Syria, a strong Soviet ally. 

iland. This would not only regained the dominance in It ts this 


_ _ _ It is this conviction which 

has undertaken to buy ali 1 Administration’ This, intirni! ilr Reagan's Strategic Defence have involved 3 major military Lebanon it had lost in 19S2. probably contributed Hr near 

shares unsold after a fortnight 1 undermines the agreements and Initiative, the so-called Star exercise. but might have In Western Europe. Presi- . static Soviet defence budgets 

In common with the Bos- s understandings reached be- Wars of 1983. such significance unravelled the central Euro- dent Reagan, though thwarted in the first three years of Presi- 

phorus issue, ihis is a relatively 1 tween the U.S. and the Soviet in Soviet e\es. Soviet leaders pean settlements agreed with in his attempr to stop his Nato dent Reagans term. They rose 

j small T! 40bn (£77ra). split ■ Union in 1972-75. the most may be undecided aboui its West Germany and the other allies helping to build the little from their previous high 

I between three-year certificates 1 important of which was the capacity to pore a long-term West European states in 1970- Soviet gas pipeline to Western level of some 13 per cent of 


sharing 11.5 per cent of the | Strategic Arms Limitation threat to their nuclear misnlc 1973. 

dam's revenue from electrical . Treaty (SALT 1). force but they ore clearly con- This has 


Honecker to make first 


power, and those for five , 
yean sharing 10.5 per cent. ; 
I The General Directorate for ; 
Mas Housing and Public Part- ■ 
nerships says the three-year : 
certificates should yield about : 
40 per cent tax free this year. { 
J the five-year ones around 38 • 
I per cent Income should rise I 
to 57.8 per cent and 64 per | 


Such strategic parity did not cemed that some at least in the political weakness of the installed. 


Europe, succeeded In having gross national product, accord- 
not happened but cruise and Pershing 2 missiles ing to U.S.' - ‘ intelligence 


estimates. 


Snappy exchanges while cameras clicked . . . or ticked 


BY ROBERT MAUTHNER, DIPLOMATIC CORRESPONDENT. IN GENEVA 


THE GREATEST show on 
earth — judging hy the 


cent respectively at the end of j advance billing 


their terms. 


Shulu-Gromyko 


for the 
talks — 


visit to Nato country 


The Government has again | opened yesterday with a 
selected a project in which SES£em e «. 
investors are virtually certain I Zt, hnu «»r. Pr«i. 


BY LE S LI E COUTT IN BERLIN 


n ,t, a „ - • Nob however, over Presl- 

I deni RonaW Reagan's inteo- 
CTtas^trophe dest^yiugthe dam | Uon to go with his 

01 strategic defence initiative, 
SS re- ■Snm Star Wars tech- 

ported to be selling briskly I ** v,as nhotomohel? 

and the Turkiye Is Bankasi is J by Photographers' 

unlikely to have to buy up any ■ ca 5^^ as> 
unsold shares. The Bosphorus i J** . * e " 

Bridge issue sold out within J privileged to witness the first 

hours. j ‘ 

Mr Turgut Oial's Govern- ! 
ment. however, has now ! 

exhausted the stock of large- ■ i3lRltVT>IllH-KCU 
scale guaranteed profitable! p _ 
public-sector enterprises suit- j yxOmaflS 


EAST GERMANY'S leeder Herr 
Erich Honecker is to make his first 
visit to a Nato country this year af- 
ter Soviet objections forced him to 
call off a planned trip to West Ger- 
many last September. 

Herr Honecker is to visit Italy “in 
the next few months" according to a 
report by the East German newsag- 
ency. He will return a visit to East 
Berlin last year by the Italian 
Prime Minister, Sig Bettrno CraxL 

Although East Germany’s West- 
politik appeared to grind to a halt 
over Soviet objections to closer con- 
tacts with West Germany, Herr Ho- 
necker has emphasised that East 
Germany is seeking a “coalition of 
reason” with all countries. 

Laurent Fabius, the French 
Prime Minister is expected to visit 
East Germany in file first part of 
this year. It will be the first visit by 

a government bead of one of the 
three Western allies in West Berlin 


who retain certain responsibilities 
for Germany. Sir Geoffrey Howe, 
Britain’s Foreign Secretary is also 
expected to pay an official visit to 
East Germany this year following a 
visit to East Berlin last July by the 
French foreign minister . 


oology. It was over the noise 
made by photographers' 


Despite the collapse of Herr Ho- 
necker*s trip to West Germany, re- 
lations between Bonn and East Ber- 
lin have survived the dull from 
Moscow, which con tinue* to P Cfnye 
West Germany of revanchism. 


The few reporters 
privileged to witness the first 


discussions on nuclear and 
space disarmament for more 
than a year between Mr 
George Shultz and Mr 
Andrei Gromyko, were so 
overpowered by the occasion 
that they conld not even 
agree on the exact content of 
a conversation destined to 
change the course of history. 

One of America's best 
known Journalists, who over- 
heard the first exchanges 
between the two great men. 
reported that Mr C.romkyo 
said in Russian: "All yon 


hear -is (be tick-lock of 
cameras." This was not even 
an original statement, accord- 
ing to (he news-hound, who 
wrote the report on behalf 
or a restricted Press pool 
allowed into the Soviet 
Mission (o the United 
Nations. It was a repeat of a 
line the Soviet Foreign 
Minister had already used in 
New York. 

Another reporter, however, 
claimed that Mr Gromyko had 
talked about the “dick-click 
of cameras," not the “tick- 


lock." 

It was clear that Mr Shultz 
was not going to accept either 
description of the Irritating 
noise. “All 1 hear is dick- 
clack,** he said 

After such an unpropitious 
start, it was hardly surprising 
that the rest of the conversa- 
tion overheard by reporters 
lacked the scintillating quality 
that one has come to expect 
from the top ranks of the 
super-powers. Gromyko asked 
Shultz if he was tired. No, 
he had caught some sleep on 


the aircraft was the snappy 
reply. 

In. considerable despair, 
the privileged reporter signed 
off with as much enthusiasm 
as he could master, given the 
raw material he had to work 
on. "The pool' felt that the 
atmosphere was unremark- 
able. free of tension or of 
joviality. One conld call it 
fiat or bositiessllJte.” 

What price a quick agree- 
ment on ballistic missiles and 
space-based laser technology 
in such an atmosphere? 


able for revenue - sharing. 
Which body will be selected 
next is unclear. 


Even the entry last September of 
150 East Germans into the West 
German Embassy in Prague failed 
to disrupt talks between file two 
governments on a wide range of 
topics. East and West Germany 
have collaborated since then for the 
first time to discourage East Ger- 
mans from entering West German 
embassies in order to get out to the 
West 


Six ministers 
sacked by 
Kyprianou 


Simw-shocked j Polish kidnap leader denies full 
recover at home j responsibility for priest’s death 

By James Buxton In Rome j A V M. 


ROME HAD its most peaceful } BY CHRISTOPHER BOBINSKI IN TORUN 
working Monday for years yes- ] ... . 

terday as hundreds of thousands : A FORMER captain at Poland s long nightmare. Leszek Pekala. the third man ui FRANCE WAS deprived of its 

of Romans stayed at home re- j Interior Ministry yesterday Today. Mr Piotrowski's evid- the group, have mentioned first tastp of weekday breakfast 
covering from the shock of the : admitted in court to taking pari once will show just how far he higher authontes being in the television yesterday by an 
moderate but unwanted snow- j in the kidnapping and murder is willing to implicate his know." But their evidence sug- ln< j U strial dispute which pro- 


TV struck 
off the menu 
at breakfast 


j By Paul Setta In Pari* 

Leszek Pekala the third man in FRANCE WAS deprived of its 


industrial dispute which pro- 


PRESIDENT Spyros Kyprianou fall of the day before. j of Fr Jerzy Popieluszko. the pro- former immediate superior, gests that they were told little 1 vented |llL . Jaunch 0 r the early 

of Cyprus made sweeping Many government offices were Solidarity priest, but carefully Colonel Adam Pietruszka. who is by Mr Piotrowski. , . ! morning news and review pro- 

changes to his cabinet yester- almost deserted and companies . avoided taking sole rosponsi- also in court charged with in- However, Mr Chmielewski i n r AntmiMS. itui 


changes to his cabinet yester- almost deserted and companies ! avoided taking sole rosponsi- also in court charged with in- However, Mr Chmielewski j gramme 0 f Anlcnnc-2. iho 
day. just two weeks after he had to operate with skeleton ■ bility for the death. spring the murder. He has yesterday withdrew under i national television 

ended an alliance with the staffs as the bulk of their; Mr Gregorz Pint row* ti. who denied the charge. questioning by tha judge a 1 channel 


Czechs to balance debt 


powerful 


Communist employees decided it was too ; led the three-man group from 


Piotrowski. 


had reference 


pre-trial , The ^riiip by members of the 


party, Reuter reports from difficult or dangerous to go to : ihe Interior Ministry on their achieved rapid promotion in the evidence to General AVladyslaw : D ro -Communist Cf - T 3nt j 


and currency reserves 


Nicosia. work. At lunchtime, the bars in j kidnap mission last October 18. Ministry’s department dealing Ciaslon, a Deputy Interior ! socialist CFDT unions over 

A government statement the main piazzas were almost made his statement at the end with the Roman Catholic Church Minister and the most senior j marmin ond cxtr _ u_ nuscs f 

named new ministers for eight empty. of a day-long hearing b.v the and Solidarity and he appears name (o be heard so far • ear]y mormni . broadcasts, is a 

posts, including Interior, De- As a result those buses that court of one of his subordin- to be well aware of the political Mr Chmielewski’s generally j „»•.««.„ blow for the nctwark. • 

fence and Finance. Six min- were running crunched to their ates. Mr Waldemar Chmielcw- ramifications of the trial. repentant tone changed yester- ! Tk- arr i V al of weekday morn*' 

isters were dropped, ktclndmc destinations over uncleared ski. a former lieutenant. The question which still day when he was questioned by j i ni! ini e .i S it»n had been riven 

three backed by Akri, although snow and ice in record time. Mr Piotrowski's calm and awaits a convincing answer in Mr Jan Olszewski, a noted civil • a v. u :, ri n in Fra net* ~ 

not parly members, and - Mr- . Many Romans seemed content : self-confident manner. In the court is .just how high inside rights lawyer, appearing for FrJ » n t..nne^ h-rf. *er 


BY OUR BERLIN. CORRESPONDENT. 


CZECHOSLOVAKIA'S net hard 
currency debt, currently estimated 
at S2.5bn, will be “balanced” by its 
hard currency reserves by the 
of this year according to the chair- 
man of the State Planning Commis- 
sion, Mr Svatopluk Potac. He said 
Prague was consolidating its finan- 
cial and loan “independence" from 
the West 

Mr Potac said Czechoslovakia 
would this year boost imports from 
the West of machinery and equip- 
ment by 14 per cent, ending a curb 
on these imports as a result of the 
stringent debt reduction pro- 
gramme. At the same time he noted 
that such imports in the past had 
been put to poor use. Czechoslova- 
kia is known to have some of the 
most obsolescent plant and equip- 
ment in Eastern Europe and has 
lost its former lead in fields such as 
textile machinery. 

“We cannot go on forever recon-, 
riling ourselves to imported ma- 
chinery and equipment not being 
put into operation on schedule or 
failing to reach the projected pa- 
rameters” he noted. 

The Czechoslovak planning chief 
said national income is targeted to 
grow 32 per cent this year, the 
same as actual growth in 1984 when 
it rose 0.5 per cent over 1883. Indus- 


trial production this year Is again , 
expected to grow by 3 per cent, he' 
said. 

Mr Potac was c ri ticai of the short- 
comings in research and develop- 
ment and said "gravest of all was 
that innovation was not the main 
factor in economic growth.” 

Management planning and con- 
trol were also termed unsatisfacto- 
ry and Czechoslovak factories and 
foreign trade organisations were 
said to be only slowly adapting to 
changing conditions on Western 
markets. Comecon countries, too, 
were growing more difficult to sat- 
isfy, Mr Potac noted, as the Soviet 
Union in particular was demanding 
goods of higher quality 

The planning chairman said a 
4bn kWh shortfall in electricity pro- 
duction resulting from delays in the 
construction of new nuclear sta- 
tions would adversely affect the 
country’s “economy and ecology." 

Private consumption in Czecho- 
slovakia this year is to increase by 
only 22 per cent while the average 
monthly wage is to rise L8 percent, 
reaching 2,960 Koruna (£432). Mr 
Potac said the second phase of a 
new wage system to encourage indi- 
vidual performance and to increase 
wage differentiation is to be gradu- 
ally implemented beginning 


— — ----- , serious diow ror roe netwarx. ■ 

repentant tone changed yester- ^ arriva i of weekday morn*' 

i),v urhon hp W 9 c fliip«lmnp(t hi* . . .. 1 . . ■ ... 


- '—7 — - — ; f-not parly members, and -Mr- 


n, a former lieutenant. Tbe question which still day when he was questioned by : ipie«riqi ft n had been riven 

Mr Piotrowski's calm and awaits a convincing answer in Mr Jan Olszewski, a noted civil !. e h jp ie hnii in” rrailT' 


Christ odoulos Veniamin, the to accept the pleas of the author j closely-guarded courtroom In the Interior Ministry was Popieluszko'a family. He - “ ♦remiss wA«h. 
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'longest-serving cabinet mem- rlties that Sunday’s snow and j Torun in nonh-western Poland, approval given for the kidnap- became quite angry and refused ! « fAr 

ber, who had held both the heavy frost in Rome were such contrasted with the stammer ping and the possible conse- to answer several questions as 1 hn „ r "l. ' ' ” 

Interior and Defence portfolios unusual events that they could , and constant facia! twitch of Mr ouences for Fr Popieluszko. Mr the lawyer sought to establish ’ - ,e 

since 1975. forrivpn for ynaldnp virtuallv i 5- _c •>.. k» u . .v-_ -,vs— _* ,k A t_. w start at 0.4a am. isreaK- 


be forgiven for making virtually 1 Chmielewski. 


latter’s Piotrowski is the first of the how the ethics at the Interior j JJ.Iovlsioni 


The Foreign Minister. Mr no preparation for them. ! appearance has lent credence to accused to be in a position to Ministry had enabled him to i *’ 


George Iacovou, prominent in T* 1 ® administration pos- 1 his claim that the kidnap and provide concrete evidence. 


tiZp'T and Perf0n ” the i j* ‘r^volutlonUlnR 

. ppi | France’s state-controlled broad- 

casting sj'steni. " 

I The management of Antenne-2 
L _ _1_ _ _ has rejected union demands for 

ftir i extra jobs and higher benefits 

■ f 0r 5^ working up early pro- 
cram mes. A similar dispute 
J had threatened 10 inar the start 
i of last autumn of a 15-minute 


was also seen as 
landmark in 


preparations for a meeting in sesse s almost none of the equip- sufisequent arrest have been a 
New York later this month ment needed to clear snow from j 

between Mr Kyprianou and Mr the streets, Rome s two airports ; 

Rauf Denktash. the Turkish- have only the minimum of run- { __ __ 


Both Mr Chmielweskj and Mr kidnapping. 


Rauf Denktash. the Turkish- nave 0,1 ™ minimum ot run- ( 

Cypriot loader, was one of only wav clearing machinery and the j 

r , ..Ti rflilwav nninlc in the R nmp area * 


four cabinet members to retain railway points in the Rome area ! 
are not fitted with heating to { 


his post. 


Talks to avert Gibraltar chaos 


Akel helped Mr Kyprianou. pr £Y. en * faring. 


who heatjs the Democratic The 1354 ,ira 5 ,? Dine 


BY TOM BURNS IN MADRID 


Partv sweeo ha rk to nnwpr in ^ serious snowfall was in 1971 nt . ...... . _ 

the loot presidential election whe “ the effects on the city SPANISH AND British officials municipal authorities were con- Moran, and Includes experts J experimental early morning 
Rut heended the aHianr* \a« were equally sensational. The wi,i hold Joint talks on each cerned. there was a "total lack from Madrid as well as Mayor j news programme culled" Bon- 


Snnrh 6 I airpons' were last dosed bv] side of the Gibraltar border of preparation" for the open- Diaz Lara. The British delega- i jour la France" broadcast on 

uiuuiu. Mymg uKrre naa oeen | "... . . . v I ,v>; r u , aa i, i. ...k.i ..„-u l. l.. i , 


equally 


-j- - •?»* ff- .*aj* gsjsrjaf ^ 


tion will be headed by the ’ Saturdays and Sundays by TF-1, 


ling of the Cyprus problem and Italian PUots Association I he a chaotic reopening of the Mayor Antonio Diaz Lara Deputy Governor of Gibraltar, j the first national channel. 


that he needed broader nolitical remarked on Sunday that even frontier in less than a month's warned In a telephone interview Mr John Broadley. and com- * The TF-i venture, huwever, 
support if a decision had been taken time. that La Linea was not equipped prises local officials, and diplo- r was far more modest than that 


to invest heavily in runway l Rftrf i pt . r~H r j P ti nn <; imn<i<wHj 10 deal with the expected mats from London and Britain’s i of its rival. Indeed, M Laurent 

olurinn aninnnant •* i* mw. I . *V1™ . c _ . . Pv™ msccivp inrraact in tmirietn and Madrid amhaitu I FablUS, the Prime Minister, 


EV HniUol.. clearing equipment “it cer- J in 1969 t0 oress Soain’s claims massive increase in tourism and Madrid embassy. 

Ex-pollfacian arrested I tainly wouldn't have been i-l!SffBSff3«SJS!S that J L t service 1 and supplies 4U _ J 


A former West German Free I working order 


used his first major television 


Democrat politician has been The burden of the 15 ct 
arrested for allegedly robbing metres of snow that Rome 
a jewellery store of DM 2m- to cope with was dwarfed 


k oruer. 1 ha r ,u_. . - wuuiu w stvci cjv aiioiuru. nu _ - ■ 

burden of the 15 centi-j sfr* Geoffrey F 5fowe^ Britain? ‘^mediate concern is about the Spanish 
of snow that Rome had ] Foreign s^retarv ’ and Sr traffic conditions as soon as the have discussii 

> wilt. . i roreign secretary, ana sr m r:ihnirar voWpIm ,u . r- - 


would be severely strained. An Before the joint meetings. J appearance after his appoint- 


Spanish delegation will m*nt last summer to announce, 
discussions with mayors in i lh e start' of regular breakfast 


a jewellery store of DM 2m- to cope with was dwarfed by i Fernando Moran ‘his Soanish 10 - 000 ' odd Gibraltar vehicles the Carapo de Gibraltar, the tel ®Ylslon this month. 

DM 3m in gems and pistol- very heavy snowfalls and in- } C0U nterDart meet’ in Geneva to are permitted to leave the con- area surrounding the Rock. u a , lso forms part of the 

whipping two witnesses, tbe tense frost in recent days j di^u^ ou standinc differnnces fines of the Rock. They are expected to dertmqd ! B e ° era l response by ihe national 

police told AP In Ludwig- the mountains of central *nd i .JJJjL * Gibraltar 8 includinc The talks are to be held on considerable govemmem aid. ' 2 etwor h s . t0 tl ? e challenges of 

shafen. Herr Han&Otto Scholl, southern Italy and in the Alps, j ° : t lDnm • 1 c UQmg Thursday and Friday in La “We will be the shop window der *Rulation in the French 

former chairman and Whip of But in these areas— some of : ouvcl ' r, s"‘.». Linea and Gibraltar. The 12- of Spain when the border opens ' broadcasting industries. The 

the Free Democrats in Rhine- them only a few dozen miles! The mayor of La Linea which member Spanish delegation is and we have 8.000 unemplored. national channels have seen 

land-Palatinate. was arrested from Rome — people are used | adjoins Gibraltar said yesterday to be led by Sr Francisco 34 per cent of the labour force f* ie,r secure monopoly positions 


shafen. Herr Hans-Otto Scholl, southern Italy and in the Alps. I envereientv 
former chairman and Whip of But in these areas — some of: 8 • ■ 


on Saturday. 


that as far as he and his Mayans, a senior adviser to Sr in La Linea," Sr Diaz Lara said. 


New Mediterranean Programmes spur Greeks to learn to swim 


increasingly threatened by 
President Francois Mitterrand’s 
! decisions to abolish 'the state 


•' I INTENDED to throw the 
Greeks into the sea. feeling 
sure that. In order not to drown, 
they would learn to swim.” said 
Mr Constantine Karamanlis, 
then Prime Minister of Greece 
on the signing of his country's 
Treaty or Accession to the EEC. 
After the recent showdown at 
the Dublin summit, the Greeks 
feel for the first time that they 
are swimming. 

Prime Minister Andreas 
Papandreou’s insistence that 
Greek approval for the enlarge- 
ment of the F.EC would only 
follow the implementation of 
the rn leg rated Mediterranean 
Programmes which would speed 
up economic development in the 
poorer EEC states, may have 
caused shock and anger among 
his F.F.C partners — notably 
Britain and West Germany — 
and intense frustration in 
Madrid and Lisbon. 

But paradoxically, just as the 
EEC reaches a low point of 
patience and sympathy with 
Greece. Dr Papandrcou’s Dublin 
stand is seen in Athens as 
Greece's coming of age In ihe 
EEC. of which it became rhe 
newest member in January. 
IBM. 

Thus, upon his return, the 
Prime Minister found himself 
J-oceivinc compliments (albeit 
backhanded) for his “ultra 
European ” attitude from, no 
less than the Conservative 
Opposition — the architects of 
accession under the premier- 
ship of Mr Kara mantis In (be 


Andriana Ierodiaconou explains how Athens is beginning to deal with Brussels 


second half of the 1970s, and 
(ho most virulent critics of the 
Socialists' past anti-EEC 
policies. 

Aggravating though it may be 
to his partners. Dr Papandreou’s 
approach today is a far Cry from 
the days when as leader of the 
Opposition he preached with- 
drawal from the Community. 
When his Socialist Partv took 
power in October 198*1. Dr 
Papandreou said there would be 
a pull out. pending a referen- 
dum. Today the word is not 
even mentioned. 

This shift partly reflects the 
internal Greek political balance 
between Dr Papandreou and 
President Karamanlis. The 
latter is a fervent European 
who considers bringing Greece 
into the EEC to be one of his 
major political achievements, 
and who has made it clear that 
calling a referendum on with- 
drawal. which he would have to 
initiate, is out of the question. 

But beyond the Karamanlis 
factor. Greece's receipts frqm 
the Community have become 
conspiciously vital to its balance 
of payments. Foreign Ministry 
officials now pride themselves 
in overshooting the Conserva- 
tive Party’s projected receipts 
as they have grown more 
efficient in processing applica- 
tions for finance to Brussels. 

According to European Com- 
mission figures, net receipts 


soared from Drs 10-lbn (£67m) 
in 1981, the first year of mem- 
bership. to Drs 40.6bo in 1982. 
Drs 73.4bn in 1983 and over 
Drs 78bn this year. 

At the same time, there has 
been a noticeable shift in pub- 
lic opinion in Greece in favour 
of the EEC Independent polls 
in the greater Athens area, 
where about one-third of the 
population is concentrated, have 
registered a gradual rise in pro- 
European sentiment starting in 
the spring of 1982. In June last 
year, at the time of the Euro- 
pean Parliament elections those 
saying *' Yes ” to EEC member- 
ship outnumbered »he “Nos” 
by 52 per cent to 45 per cent. 

Pollsters say this trend is 
continuing. They estimate that 
six out of 10 Greeks nationwide 
are today in favour of staying 
in the Community. 

The improvement in the 
EEC's image is partly due to 
the impact of The financial 
benefits on the farming areas. 
It is no longer only an EEC 
propagandist's dream to come 
across a Greek farmer deep in 
the country deftly calculating 
the year's crop subsidies In 
European Currency Units. 

In the urban areas, where 
higher prices caused by an 
infiux of EEC goods were an 
early negative factor, the public 
seems to have responded to the 
toning down of the Socialist 



Government’s anti-Community 
rhetoric. 

This pro-EEC turn has been 
accompanied by a fundamental 
shift in Greek expectations 
regarding the Community. 
Greece's accession was largely 
a political decision,. Intended to 
bolster the fledgling democracy 
which succeeded the collapse 
of the colonels* dictatorship in 
1974. As a result, attitudes, 
particularly in Athens, about 
the economic realities of 
access lor* verged on the care- 
free. 

This romance soon dissipated 
as the tough economic con- 


sequences of accession hit 
home. In 1981, Greece's overall 
trade deficit with the EEC 
increased by 19.2 per cent, 
while the agricultural trade 
balance, positive before acces- 
sion. went into a deficit of 
Drs 10.5bn. 

The influx of EEC goods con- 
tributed to double-digit annual 
inflation, of about twice the 
average EEC level. Despite a 
reversal of the trade trends in 
1983. the National Economy 
Ministry still believes the over- 
all impact of accession on the 
Greek economy has been 
negative. 


It was this new realism which 
prompted the “ Greek 
memorandum " submitted to 
the Commission by the Papan- 
dreou Government in thtj spring 
of 1982. The memorandum was 
essentially a demand for special 
funding to improve Greece's 
substandard infrastructure and 
a petition to be allowed io bend 
Community competition rules 
in order to protect the 
weak domestic manufacturing 
industry and the economy in 
general from the pressures of 
accession. 

The Commission's response 
stressed that Brussels could not 
be expected to shoulder the 
structural problems afflicting 
the Greek economy. Neverthe- 
less Greece was allowed to 
impose a special import regula- 
tory tax last year, to be 
gradually dismantled hy 1989. 
which effectively acts to pro- 
tect the domestic market from 
EEC imports. Over the past 
three years Athens has also won 
the right to apply import quotas 
on a range of products. 

The Commission warns how- 
ever that sympathy for the 
Greek case has been dwindling 
over 1 he past nion'J is. pari ly 
because of budgetary stringency, 
but a iso because i he view is 
gaining ground that Greece 
should he rewarded financially 
only to tin* extent that if ftvfiis 
Community legal obligations. 


The sore point Is Greek 
infringements of Community 
regulations. Exchange restric- 
tion*. lax questions, public 
supply contracts, and the selling 
up of a state pharmaceuticals 

monopoly, arc said to be major 

areas of difficulty. But. accord- 
ing to the Commission, the 
biggest problem lies in infringe- 
ments which deliberately serve 
to keep Greece a closed market, 

"We are trying to take a 
balanced view because we 
appreciate the weaknesses of the 
Greek economy. But member 
states such as Britain, which is 
interested in exporting whisky, 
simply look at the awful com- 
plications and says this is 
horrible." one Commission | 

official said. 

Officials remain unperturbed ! 
at flie growing number of cases 1 
facing Greece in the European 1 
Court, pointing out calmly that 
Athens ranks "only third” arter - 
Pans and Rome In its illcged 
infringement of EEC regula- ' 
lions. Greece will .fight EEC ' 
todies for Ms national >n forests 
with Ihe usual EEC weapons, 
they say. pointing to Mrs ' 
Thatcher as a good example. 

"If anything, we are' more ; 

Community-minded than the : 
British. All thev want is a free I 
trade zone with some elements 
of a customs union. We want 
the EEC to have a poliiic.il I 
dimension. But you cannot have 1 
Ihis with economic inequalities. ! 
and without Irving for con- ! 

vorgenee.'* one official re- 
marked. < 


1 monopoly on broadcasting, the 
• launch last November of Canal 
, Plus, the private pay-television 
channel, and the announcement 
. of ambitious plans to develop 
eventually a nationwide French 
; cable television network at a. 
cost of somb FFr 60bn t£Sffbnl. 

Even more alarming for the 
national television networks arc 
M Mitterrand's New Year state- 
! ments in favour of liberalising 
! broadcasting. He suggested in 
: very ambiguous terms that he 
| supported the development of 
private, ovor-the-alr television 
channels In France. M Jack 
Lang, the Minister of Culture, 
at the weekend also expressed 
his support for private televi- 
sion. 

However, echoing President 
Mitterrand, he warned that pri- 
vate television would have to 
be carefully regulated to avoid 
a situation like Italy's. Broad- 
casting and film Industries 
there have been badly shaken 
by the unbridled and. anarchic 
development of private sta- 
tions. 


Nato bomb blast 


KARLSRUHE - A bomb exploded 
near a Nato fuel pipeline dose to 
the West German town, of Giessen - 
yesterday. A spokesman for the lo- 
cal state prosecutor's office said 
left-wing guerrillas of the Red Ar- 
my Fraction were believed to have- 
been responsible. Reuter 
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Suharto introduces 
new taxes and cuts 



BY CHfUS 5HERWELL, SOUTH £AST ASIA CORRESPONDENT 


INDONESIANS face yet another 
difficult year o£- austerity,. with 
new 'taxes anti a sharp decline 
in real / development pending, 
under a draft- budget presented 
to Parliament ’ ' -yesterday: - by 

President Suharto. •■/■■,? •. 

The Rp23^rt®>n,; <nt6to> 
balanced budgets which cbmes 

into effect in ‘April. ; compares 
with a budget. of f Rp20,56Obn- In 
1984*85 and .reflects-' the. con- 
tinuing. * problems faced by 
Asia’s large* , hil. and gas 
exporter -in adjusting to slow- 
world, growth and' a persistently 
soft global petroleum jnarket-. 

' President: Suharto, who has 
ruled this country of 160 m 
people since the ihid-'1960s, said 
Indonesia was “ going to enter a 
difficult and arduous year ” and 
admitted -that' rite budget was 
smaller than envisaged by the 
current five-year economic: plan, 
which began last year. But be 
appealed -^strongly for. under- 
standing and support' '- 

The main -features of his. 
budget include:' 

• The imposition , of a . new 
10 per cent value -added tax 
from April.. Originally this, was 
due to be rmplemeiried Jast 
year, .but- it Twaa. postponed 
until January 1986. Now.lt has 
been brought forward to help 
boost revenues along with a new 
income " tax system already, 
operating. Together these are 
to generate Rp4,600bn, or. about 
61 per cent of non-oil J*venU«Ss 

• A1 per cent' decline in 


foreign contributions to deve- 
lopment projects, to Rp4,370bn. 
Total development spending, at 
Rsl0^50bn, is set to rise only 
.1.8 per cent, a decline In real 
' : terms given the present official 
inflation rate of &S per cent. 

• # 'A sharp rise of about one- 
third- In 'the Government's debt 
service payments, in 1985-86 to 
Rp3,56Pbn, amounting to more 
than 23 per cent of all its 
recurrent ' expenditures of 
Rpl2.4Q0bn. This figure is more 
than.2} times -the level of two 
years ago,, and reflects not only 
Indonesia’s past heavy borrow- 
ing but also the 27.5 per cent 
devaluation of the rupiah in 
1983 and : its . subsequent 
depredation. 

• A 29 per cent increase in 
personnel costs to RP 4,100bn 
as a - result of a 20 per cent pay 
rise awarded to all civil ser- 
vants and the. armed forces. 
This l affects more than 3m 
people, and follows -a 15 per 
cent pay Increase last year. The 
principal aim is to stimulate the 
domestic economy. 

.In'" his speech, President 
Suharto gave no projections for 
-economic .growth, which, in 
calendar 1984 is estimated to 
have, reached 4.6 per cent after 
42' per cent in calendar 1983. 
Though the agricultural sector 
has done well — and this 
affects the majority of the work- 
force — greater hardship has 
. been experienced in the urban, 
industrial sector. . 


S. African interest rates 
rettirii to record levels 

BY ANTHONY ROBINSON IN JOHANNESBURG 

THE . South African Reserve : : 

Bank yesterday raised its dedis- 
count rate by one- 'point to a 
maximum . of 22,75 per cent 
following strong' upward pres- 
sure in the money market and a 
declining Rand fuelled by a 
falling gold price. 


The move . was- promptly 
followed by two of the leading 
commercial banks, Barclays 
National Bank .and Ned Batik, 
which raised their prime lend- 
ing rates from 24 to 25 per cent. 

The rise in the redisco unt vid 
prime lending .rates v brings 
South African,, interest Tates 
back . *ip to the record levels 
reached In Augpst last year 
after a brief reduction In mid-. 
November when ». commercial 
banks dropped -thefr-pffjsw rate 
by two points. to^23 per .cent 
and the Reserve . Bank its dis- 
count rate by one point to 
21.75 per cent. In mid-December 
the commercial' banks were 
obliged V to raise their prime 
rates one percentage point to 
24 per cent. - • 

The potitically-hispired rate 
reductions-- - of---- ihid-November, 
which preceded important by- 
elections, are now seemed - to 
have been -badly mistimed. 


Senator Edward Kennedy yes- 
. terflay attacked the South 
African Government’s policies 
of forcible removal of black 
" communities as “inhuman 
and Indecent” during his visit 
to the village of Mahopestad. 
north-west of Pretoria whose 
1,500 inhabitants are under 
threat of removal. Earlier 
be was told by Mr Pik Botha, 

. : the Foreign Minister, that the 
\ Government* only moved 
! black, communities “for medl- 
•j cal and hygiene” reasons. 


: ShorMerm interest rates' have 
risen steadily in recent weeks 
and the Reserve Bank last week 
pumped as - additional R 500m 
(£2i3m) into the moner market 
through the. rediscount window 
to try to ease the upward pres- 
, sures. ... 

- This' was not enough and 
other "commercial banks are 
expected , to raise their prime 
lending rates to 25 per cent 
shortly. Other interest rates 
throughout the system win also 
. follow the rediscount rate up- 
: wards. 
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Peres SriD 
not rest’ 
until airlift 
is completed 

* By David Lennon in Tel Aviv 

MR SHIMON PERES, the 
Prime Minister, pledged 
yesterday not to rest untill all 
Jews in Ethiopia are brought 
to Israel. He expressed con- 
fidence that “what was started 
will be renewed and con- 
tinued." 

The secret airlift io rescue 
the Jew i from famine-ravaged 
Ethiopia was halted on Sun- 
day following worldwide pub- 
licity about the dramatic 
operation. Over 7,000 Jews 
bad emigrated from Ethiopia 
to Israel since the beginning 
of November. 

Israel is actively seeking 
alternative arrangements fol- 
lowing the decision by Trans 
European Airways, a Belgian 
charter company, to halt Its 
mercy flights from Sudan to 
Israel. 

Clearly disturbed by the 
rancorous debate within 
Israel over who released the 
news of the airlift, and thus 
cause its suspension. Presi- 
dent Chaim Herzog, yester- 
day appealed to Israelis “not 
to make the splendid resene 
of Ethiopian Jewry into an 
ugly chapter of accusations 
and slanders levelled by 
political groups against each 
other.” 

The President said that 
efforts must be made “to 
quiet the storm." He added 
that “the more We succeed 
in removing the subject from 
the headlines, the greater the 
chance to rescue the 
remnants.” 

About 4.000 Ethiopian Jews 
are believed to be In Sudanese 
refhgee camps awaiting trans- 
port to Israel. As many as 
another 6,000 Jews are still 
in Ethiopia. 

Israel refuses 
to set date for 
pullout talks 

By Our Tel Aviv Correspondent 

THE ISRAELI military dele- 
gation to the Lebanese with- 
drawal talks refused yester- 
day to set a date for the next 
meeting with the Lebanese 
delegation because of the 
lack of progress towards 
agreement * on security 
arrangements In the event of 
an Israeli poll back. 

During the meeting at 
Nakxrara in " southern 
Lebanon, the 12th so far, 
both sides repealed the tough 
positions which- had left the 
talks on the verge of collapse 
before the Christmas/New ' 
Year recess. 

The Israelis warned before 
the recess that unless the 
Lebanese are willing to 
compromise over the security 
arrangements, they may with- 
draw from negotiations. 

Israel wants the border 
strip left in the hands of the 
southern Lebanon militia, a 
mainly Christian force. 

Meanwhile. Mr Shimon 
Peres, the Prime Minister, re- 
vealed yesterday that Israel 
and Egyptian military teams 
may meet tat Israel next week 
to discuss the future of the 
disputed Taba area on the 
IsraebEgypt border in the 
Sinai. 

Both countries claim 
sovreignty over (he 700-metre 
stretch of Red Sea coast south 
of the Israeli port of Eilat. 
Egypt has made a resolution 
®£ the Taba dispute one or 
the conditions which must be 
fulfilled before it will agree 
to return its ambassador who 
was withdrawn from Tel Aviv 
in September, 1982. 
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Election result was a sharp shock, reports Chris Sherwell 

Singapore politics enters new era 


AN UNEXPECTEDLY sharp 
protest vote against the ruling 
People's Action Party in last 
month's general election has 
posed a formidable challenge 
for Mr Lee Kuan Yew and his 
carefully-groomed generation 
of new leaders. 

Mr Lee, who has been Prime 
Minister since the island st'te 
secured self-rule 25 years ago, 
has to decide in the next four 
years whether he can afford to 
step down from power at age 
65, as he has previously indi- 
cated he will do. The younger 
leaders, poised to take over the 
reins under his guidance, have 
to try to stem the drain iu sup- 
port for the PAP. 

By the standard* of all other 
democracies in the world, the 
PAP's performance was hardly 
uncredi table. It won 77 out of 
79 seats. 30 of them a walkover 
and the rest with 63 per cent 
of the vote. By its own stan- 
dards, however, the outcome 
was a shock. The party was 
convinced it would sweep the 
board as it has since 1968, and 
never d reamed of a 13 per cent 
swing to the Opposition. Many 
contests were very close. 

The two losses were embarras- 
sing, if always on the cards. The 
party desperately wanted to 
recover the seat of Anson, 
which it lost in a 1981 by- 
election to Mr Ben Jey a remain 
of the Workers’ Party, but be 
secured an increased majority. 
In the other seat, Potong Pastr, 
Mr Chiam See Tong of the 
Singapore Democratic Party 
sailed in with an impressive 
60 per cent of the vote after 
a sustained and measured cam- 
paign. 

Both men beat PAP figures 
tipped by the Prime Minister 
himself for senior Government 
posts. The more difficult fact 
to swallow, however, was the 
overall swing in favour of the 
opposition. If this is repeated 
next time, it could cause a 
major loss of seats and even 
cost the PAP the government. 
Yet the opposition consisted of 
eight different parties, all 



Mr Chiam See Tong . . . winner 

weakly organised and poorly 
funded, with little media access. 
They put up mostly uninspired 
candidates and no alternative 
programme. 

While the PAP ran on its 
hugely successful record of 
economic growth and political 
stability and on its ambitious 
vision of the future, the opposi- 
tion raised issues which were 
parochial but. to ordinary 
Singaporeans, important. It 
focused relentlessly on the 
Government's forced savings 
scheme, its controversial educa- 
tion policies, and its housing 
programme, all of which 
affected voters' everyday lives. 

The result was a protest vote 
against the PAP, despite its 
year of preparation, its grip 
on the print and broadcast 
media and the conveniently 
contrived assistance of 25th 
anniversary national celebra- 
tions. The PAP clearly mis- 
judged the electorate’s mood, 
raising serious questions about 


the true effectiveness of its own 
party machine and exposing not 
only popular frustration at its 
paternalism and high-handed- 
ness but the shortage of outlets 
for such dissent outside elec- 
tions. 

Whether this irritation 
stretches as far as fundamental 
policy questions is another 
matter. Singapore's youthful 
electorate is not immature: 
voters knew the PAP would 
easily return to power and may 
have used the opportunity to 
register their feelings about 
the party's style rather than 
its substance. Anyway. Mr Lee 
himself had spoken of the need 
for an opposition, and even 
amended the constitution to 
produce one in the event of a 
clean sweep. 

It is also Mr Lee's judgment, 
however, that voters in Singa- 
pore need to “ grow up," as he 
puts it. and learn the real 
consequences of their actions. 
That is why he has talked so 
ominously of constituencies 
losing PAP services where they 
back the opposition, and of 
modifying the one-man one-vote 
system. In his apocalyptic view, 
Singapore cannot survive the 
end of PAP policies. 

This son of attitude could be 
a problem in the future. Indeed, 
as Mr Lee has virtually com- 
mitted himself to stepping down 
from the premiership by 1988. 
the election result means Singa- 
pore could offer the world a 
remarkable example of the 
difficulties a powerful ruler 
faces in handing over the reins. 

Mr Lee is thought likely to 
.become an elected president 
under a new “ half-way house " 
arrangement be first proposed 
last year. Certainly he will be 
utterly in charge for the 
moment, despite the announce- 
ment of a fresh cabinet line-up 
headed by a new First Deputy 
Prime Minister, 43-year-old Mr 
Goh Chok Tong, the Defence 
Minister. 

This is being described as 
the final phase in the transition 
,to a post-independence gener- 


ation of leaders. Mr Goh is seen 
as the new centre-forward while 
Mr Lee has moved back to goal- ■ 
keeper. In truth, as one aca- 
demic puls 11, Mr Lee remains 
the referee. 

But Mr Lee represents Singa- 
pore’s past rather than its 
future, and it is the younger 
generation of leaders — which 
now also includes his own 32- 
year-old son. Brig Gen Lee 
Hsien Loong — which has the 
formidable task of clawing back 
the support the PAP has lost. 

Mr Goh has already frankly 
described the election outcome 
as "pretty scary” and admitted 
the party misjudged the voters’ 
mood. He has also said rather 
pointedly that the younger 
leaders will need to be con- 
vinced about any change in the 
one-man one-vote system and 
that Singaporeans will have the 

final say through an election or 
referendum. 

It is clear, however, that the 
PAP will not compromise on the 
programmes it believes are 
right, and that while Mr Lee is 
around it will maintain (he i 
substance and continuity of its 
major policies. Whether this is i 
what the electorate wants re- 
mains to be seen, and attention 
will now focus on whether the 
PAP and a new opposition can 
learn to live with each other. 

It is difficult to imagine the 
new generation of PAP leaders, 
recruited as much for their 
intellectual talent as their moti- 
vation, again securing the clean j 
sweep of all parliamentary seats ' 
that their predecessors, often 
politicians to their fingertips, 
managed in the past. 

This could mean that Singa- 
pore will face the prospect of a 
more conventional opposition if 
the new MPs can come together 
with an alternative programme 
and convince voters of their 
worth. Either way. last month's 
election has proved to be a 
watershed and means that 
Singapore politics should be 
taken far more seriously than 
in the past. 


Loyalists 
reject plan 
for New 
Caledonia 

] 

'.Bj Darvfd Housego In Paris 

;THE FUTURE of New Caledonia, 
, France's distant territory in the 
South Pacific, was thrown into 
tfresh uncertainty yesterday after 
the outright rejection by the loyalist 
.movement on the islands of Gov- 
•emment-sponsored plans for a 
'phased move towards a new status 
of ‘‘independence in association" 
[with France. 

i The rejection by the loyalists, 
who have a majority in the local 
Parliament, opens up the possibility 
i that the proposals could be turned 
down in a referendum on the is- 
lands' future to be held in July. 

It also ensured that New Caledo- 
nia - where the loyalist movement 
in being encouraged to hold firm by 
the major opposition parly in 
France as part of its domestic run- 
ning battle with the Government - 
will continue to cast a long shadow 
over French politics in the run-up to 
the French parliamentary elections 
next year. 

The proposals for a novel status 
of independence in association with 
France were outlined yesterday in a 
broadcast to the territory by M Ed- 
gard Pisani, the former Gaullist 
minister, appointed by President 
Mitterrand as a special commis- 
sioner to make recommendations 
on its future. 

M Pisan i's aim was to defuse the 
fears of the white settler papulation 
at the prospect of independence un- 
der Melanesian rule, while respond- 
ing to Melanesian demands for im- 
mediate self determination. 

Under the proposals which he an- 
nounced yesterday, New Caledonia 
could become an independent state 
with access to membership of the 
United Nations from January next 
year. But under a treaty of associa- 
tion with France, the French Gov- 
ernment would retain control of de- 
fence and internal security. 




Slimma 

A Name with a Future 
in Retailing 

TootaFs Slimma Group is die 
fastest growing and most successful 
Tootal Clothing operation. Slimma 
makes clothes for Marks and Spencer 
sold under the brand name Sr Michael 

Slimma has benefited from very 
substantial investment in computerised 
production/ management systems 
and as a result, can anticipate demand 
and restock stores very srnltly as 
customers buy. 

Fourteen separate clothing 
locations make on average 85 thousand 
garments a week. 

Tootal’s clothing businesses now 
supply the majority of Britain’s top 
retail chains and department stores. 
These include Littlewoods, British 
Home Stores, C & A, Burtons, Next 
and Debenhams as well as Marks and 
Spencen 

The clothes we make look bright 
and attractive— so does the future. 



If you -would like to know more about us, 
vrice to the Secretary for a copy of our current 
Report & Accounts, Tootal Group pic, 
Tootal House, 19/21 Spring Gardens, 
Manchester M60 STL 
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Reagan rejects 
ITC ruling on 
Duracell imports 


PRESIDENT Ronald Reagan 
has rejected 3 ruling by the 
U.S. International Trade Com- 
mission (ITC) that imports of 
batteries made by DuraceU's 
Belgian subsidiary should be 
blocked as unfairly traded 
goods, AP-DJ reports from 
Washington. 

Duracell — a -subsidiary of 
Dart and Kraft, of the U.S., a 
food and consumer products 
concern — had complained to 
Iho ITC that various UA 
wholesalers and retailers, 
taking advantage of the 
strength of the dollar, were 
purchasing from third parties 
in Europe batteries made by its 
Belgian subsidiary and import- 
ing them for sale in the U.S. as 
identical to American-made 
Duracell batteries. 

Although the ILS. and Bel- 
gian batteries were considered 
identical in performance, U.S. 
consumers were being deceived, 
the company said, because they 
were not being told that some 
of the batteries they were pur- 
chasing were not made in 
America. As a result DuraceU's 
L'.S. operations were being 
injured. 


In a November 5 ruling, the 
ITC agreed, issuing a general 
exclusion order prohibiting 
further imports. 

However, the President, 
exercising his 60 -day right of 
review of such decisions, has 
thrown out the ITC order on 
grounds that it was at odds 
with a long-standing and court- 
tested interpretation of law in 
similar cases by the treasury’s 
customs service. 

In addition, the Cabinet 
council on commerce and trade 
is currently in the process of 
gathering data on socafled 
"grey” market — or parallel 
imports as they are also known 
— issues with a view to decid- 
ing if a new policy might he 
required. 

Allowing the ITC ruling to 
stand could be viewed as a 
change of policy before that 
review is complete, the White 
House argued. 

Duracell said it was disap- 
pointed with the President’s 
decision and said the company 
was considering what further 
actions it might be able to take 
to obtain relief. The possi- 
bilities it admitted, were 
limited. 


Hungary shows way in 
personal computer sales 


BY LESLIE COUTT IN BERLIN 

A HUNGARIAN joint slock 
company is demonstrating that 
I ho best advice to East Euro- 
pean countries which want to 
sell mare effectively to Western 
markets is io carry out economic 
reforms which spur business 
intia lives. 

Novo trade Limited, whose 
shares arc owned by nearly 100 
state companies and banks, is 
the first East European company 
to successfully export video 
games to the West. This year it 
expects to earn $1.5m l£ 1.25m) 
in royalties from sales of its 25 
games in the UK. West Germany 
and the U.S. 

The company, founded in 
19913. was the first to lease CJ-S. 
Commodore 64 personal com- 
puters to Hungarian computer 
programmers. Spurred on by 
their share of hard currency 
profits, the programmers de- 


veloped video games which were 
then sold to Novotrade’s UK 
partner, Andromeda Software. 

Xbvotrade has also opened 
Hungary's first computer pro- 
grams shop selling to both indi- 
viduals and companies. 

More than 10.000 Com- 
modores are estimated to be in 
operation in Hungary and the 
Government, in order to boost 
computer sales further, slashed 
custom tariffs on personal com- 
puters last month by 50 per 
cent. The Commodore 64 costs 
about forints 27.000 (£457). 

Hungary is the only Como- 
ran country which has en- 
couraged the domestic produc- 
tion and importation of per- 
sonal computers. Czechoslo- 
vakia and East Germany are 
only now preparing to make a 
small number of these ram- 
mers, most of which will, 
owever. be for company use. 



Ian 


Airlines 
considers 
Airbus bid 

Indian Airlines (IA) Is con- 
sidering an offer from Anglo- 
French Airbus Industrie for 
as many as 30 airliners, des- 
pite a letter of latent signed 
earlier with Boeing for the 
multi-million dollar deal, says 
a top IA official. Renter re- 
ports from New Delhi. 

“The letter we signed with 
Boeing is subject to final gov- 
ernment approval and does 
not compel ns to bay their 
planes. We will seriously con- 
sider any offer we get," Mr R. 
Prasad, the economic adviser 
to the airline’s managing 
director, said. 

The letter of intent 
covered the purchase by 
India’s domestic airline of 12 
Boeing 757s. The Airhns In- 
dustrie offer is for A-320s air- 
liners, due to come off the 
production line In 1988. 

Boeing and Airbus have 
been in competition for the 
order, and for a similar deal 
with the conutry’s inter- 
national carrier Air India, for 
the past 18 months. The air- 
lines announced last summer 
that LA had signed up for 12 
Boeings and Air India had 
agreed to purchase six Airbus 
A-310S. That arrangement was 
thought to have secured the 
deal for the two manufac- 
turers. 

One European banker said 
the new Airbus offer could 
mean both contracts are up 
for grabs again. 

India’s domestic carrier has 
budgeted about 8600m 
(£500m) for the aircraft, and 
bankers from around the 
world have been flocking to 
Us Delhi headquarters with 
offers of loans. 

IA is an attractive proposi- 
tion because it is one of the 
few carriers to make a con- 
sistent profit 

• Pacific Western Airlines, of 
Calgary, is to sell Us fleet of 
two Boeing 767 jets less than 
two years after the planes 
were delivered. Bernard 
Simon writes in Toronto. The 
airline, whose routes are 
mainl y in western Canada, has 
also cancelled orders for (wo 
other 767s. replacing them 
with a total of six smaller 
Boeing 737s. 

PWA said passenger loads 
on the 767s have been dis- 
appointing, and that the 
stability of fnel prices in 
recent years has made the 
fuel efficiency of the 767 a 
less crucial factor than the 
airline anticipated 


U.S. TEAM BEGINS THREE DAYS OF DISCUSSIONS IN MOSCOW 

Hi-tech curbs colour trade talks 


8Y DAVID BUCHAN IN LONDON AND STEWART FLEMING IN WASHINGTON 


A U.S. Government team, led 
by Mr Lionel Olmer, under 
secretary of commerce, today 
opens three days of discussions 
in Moscow in what are the first 
high-level trade talks between 
the superpowers since 1978. 

The talks are as significant in 
political terms, as in terms of 
bilateral trade, which is domi- 
: nated by the Soviet Union’s 
| cyclical but currently large 
need for U.S. grain and by U.S. 
security restrictions and Soviet 
contract anxieues concerning 
purchases of UjS. industrial 
high technology. 

Last year U.S. exports to the 
Soviet Union amounted to 
S2.9bn (£2.4bn) and were over- 
whelmingly agricultural, while 
j Soviet sales to the U.S. were in 
J the range of 8500m and were 
; mainly metals and fertiliser 
■ raw materials. This volume is 
\ well below the peak of 1979. 

The Moscow talks are put by 
j U-S. officials in the context of 
j recent statements by President 
' Reagan calling for a wider and 
; ** more constructive relation- 
, ship ’’ with the Soviet Union. 
Nevertheless, there has been 
minimum publicity in Washing- 
ton about them, for fear of 
arousing expectations and U.S. 
right wing opposition of any- 
thing that smacks of “ normalis- 
ing " relations with Moscow. 

One aim is to pave the way 
: for a possible meeting soon of 
• the U.S. commerce secretary 
and the Soviet Trade Minister 
j as part of the U.S.-Soviet Joint 
, Commercial Commission, under 
j the rubric of the 1974 economic 
: accord renewed last year. 

I The U.S. side will focus on 
I increasing U.S. sales of non- 



Tcam leader: Mr Lionel 
Olmer, U.S. under secretary 
for commerce 


strategic items, such as techno- 
logy and machinery for the 
growing, harvesting and proces- 
sing of food which the Soviet 
Union badly needs. The UJS. 
Commerce Department has just 
published a list of industrial 
goods whose sate to the Soviet 
bloc is restricted, reflecting last 
year's agreement with U.S. allies 
in the Paris-based Co-ordinating 
Committee (CoCom) that new 
ranges of electronic, computer, 
robotic and telecommunications 
technology are of potential mili- 
tary use to Moscow 

The U.S. side will insist that 
its control policy is not for 
negotiation with Moscow. But 
the Olmer delegation includes 
a senior official responsible for 
administering export controls, 
which will be explained to the 
Russians. 


“At the moment Moscow docs 
nor seem to know what it can 
and cannot buy from us,' said 
one official in Washington, add- 
ing that the latest CoCom 
review had freed some less 
powerful computers, for 
example, from controls. 

Tiie U.S. team is also expected 
io complain that the Russians 
have struck U.S. companies off 
some of their purchasing and 
contract tender lists. But 
Soviet officials, led by Mr 
Vladimir Sushkov, deputy trade 
minister, are likely to counter 
that they cannot be expected to 
con trace for deliveries of L-S. 
technology and turnkey plants 
spread over several years, as 
they did in the 1970s. without 
assurances that Washington will 
not interrupt such contracts for 
poll ucai purposes. 

The U.S. has imposed sanc- 
tions asamst Moscow on and off 
in recent years, starting with 
President Carter’s bid-king of 
a compunu-r sale in 1978 to 
protest a Soviet dissident trial. 
The most recent sanction was 
President Reagan's attempted 
ban in 1982 on U.S. technology 
for the Siberian gas pipeline, 
ostensibly to protest martial law 
in Poland. 

U.S. companies, like Cater- 
pillar whose pipe-layer sales to 
to the Soviet Union were for a 
time banned by political sanc- 
tions, and like Internationa! 
Harvester, whose agricultural 
division (now being acquired by 
Tenneco) has bad long discus- 
sions with Moscow about sup- 
plying combine harvester tech- 
nology. would also like some 
assurance of contract sanctity 
from the Administration before 


they pursue further Soviet busi- 
ness. 

One suggestion put to the 
Administration is that its 
August. 1983, assurance of con- 
tract sanctity on groin sales to 
the Soviet Union (which sur- 
vived the political outrage fol- 
lowing the September X, 1983 
shooting down of the South 
Korean airliner) might be ex- 
tended to cover other areas. 
But Die Administration has 
apparently not been receptive 
to the idea. 

Contact sanctity is an issue 
in still unresolved renewal 
of the 1979 Export Administra- 
tion Act. The Senate version 
would give blanket protection 
to existing contracts from poli- 
tical or “ foreign policy “ seme*, 
tions. while Che House of 
Representatives version of the 
new net would simply make such 
sanctions harder to impose. 

There is. thus, likely to be ) 
something of an impasse on the 
larger trade issues, and on 
tariffs and credit. Negotiations 
to give Moscow most-fa von red- 
nation tariff status for its goods 
entering the U.S- market and 
Export-Import Bank credit 
broke down 10 years ago on the 
Congressional requirement that 
the Soviet Union allow free 
emigration. This requirement 
still stands, and therefore U.S. 
officials say they expect no 
talk of MFN and credit this 
week In Moscow. 

Thus, much of the discussion 
may focus on smaller issues such 
as U.S. company complaints 
about difficulties they face with 
finding office space and hiring 
personnel in^ Moscow. 


j Senegal ore scheme set for export boost 

I BY PETER BLACKBURN. RECENTLY IN DAKAR 
SENEGAL'S troubled SSOOm 


. i £6 66m) Miferso iron ore 

j scheme appears set for an 
export boost f oil owing a series 
( nf marketing and fund-raising 
! missions to Europe, the Middle 
| East and Asia by Mr Adama 
| Diallo, the new chairman of the 

• state-backed enterprise. 

S The jroject, which involves 
I Senegalese, French and West 
1 German participation, hopes to 
‘ capitalise on a predicted world 

• iron ore shortage in the 1990s. 
i However, Senegal has found 
j itself caught in a race with its 
[ neighbours, such as Guinea and 

Gabon, which have undertaken 
I similar projects, and Brazil. 
: which recently launched the 
j vast Ca rajas iron ore project, 
j These efforts have also come 


at a time of severe iron ore 
price depression. 

The message Mr Diallo has 
been taking to potential clients 
is Senegal's proximity to 
Europe, the high grade of the 
country’s iron ore and its politi- 
cal stability. 

A chief sales target has been 
Romania. The Bucharest 
Government has expressed writ- 
ten interest in a possihlc coun- 
tertrade whereby it would 
accept payment of up to 1.5m 
tonnes per year of ore in return 
for work on the project. 

Romania has been lined up 
for construction of a new port 
at Bargny, 20 km south of 
Dakar, and for civil works at 
the mine located at FaJcme, 760 
km east of Dakar. 


The Arab Iron and Steel 
Company has also said it will 
take up to lm tonnes a year, 
given the right ore specifica- 
tions. 

Perhaps the most important 
market outlet of all is within 
the EEC. The French Uslnor, 
West German Rohstoffhandel. 
British Steel and Cockerill 
Sambre and Sidmar of Belgium, 
have all expressed interest. 

Miferso. or the Societe des 
Mines de Fer du Senegal 
Oriental, is a joint venture in- 
volving France's BRGM. West 
Germany's Krupp and Japan’s 
Kanematsu-Gosho. Each has a 
24 per cent slake, the Senega! 
Government 18 per cent and 
Germany's Exploration und 
Bergbau and France's 


Coframines 5 per cent each. 

The point of Mr DiaDo’s sales 
mission is to establish a 
guaranteed market of 6m tonnes 
a year in order to give the pro- 
ject a final go-ahead. The 
group’s original annual output 
was set at 12m tonnes. 

Civil workers tenders for the 
mine are scheduled to be issued 
next year, so that production 
can start by 1990. 

China has been contacted to 
help finance and build 317km 
of railway ; between 
Tambacounda, on the main 
Dakar-Bamuko line, and Faleme. 
It has also expressed interest in 
taking up to lm tonnes a year 
of ore in possible counrerpay- 
ment says Miferso. 


$. Korean & * 
overseas 
construction • 
orders fall hft 

THE VALUE of South Korean J* 1 
overseas construction contracts 
totalled 6&5bn <£5.<Cbfl» last - 
year, the lowest, level in four 
years. Industry officials say. . 

This comparer, with SlO.Sbn 
the previous war. 6l3.46n in 
1982 and Sl&ttrn In 1881. 

The 1984 decline . was due - - 
partly to reduced oil revenues 
in Middle East countries and to 
cheap, competitive; labour from 
third world countries such as 
China, Pakistan and the Philip- 
pines. 

The Middle East headed the 
list of contracting countries, last 
year, accounting for 912 per 
cent of the tour, they said. 

• China sent 11.200 workers 
overseas last year to build 
hotels, office buildings, and 
housing, as the country's foreign 
construction, business expanded, 
the official English-language 
China Daily reports. 

The Chian State Construction 
Engineering Corporation signed 
contracts to build 139 projects 
worth SffiOto— 5200 m more than 
in the previous :five years since 
it started foreign contract busi- 
ness, it said. . 

Agencies. 



Fokker wins 
satellite order 


By Lanra Ram h Amsterdam 

FOKKER. the Dutch aerospace 
group, has received a FI 40nr 
(film) contract to provide the 
payload module and other 
equipment for the European 
remote-sensing satellite (ER5- 
l>. 

The ERS-1 will monitor 
knqs, coastal waters and polar 
ireas to glean environmental 
and weather, information, that 
can be used br offshore, ship- 
ping and fishing industries. The 
satellite, which was commis- 
sioned by the European Space 
\gency and. will go into orbit 
in 3989. will use radar and 
nicrowave instruments. 

Fokker will have a S per cent 
share in the project as sub- 
contractor to- Domier. the West 
lerman aircraft manufacturer 
which is the prime contractor. 
Die Dutch company will con- 
struct. instal and test the pay- 
oad module, which is the part 
if the satellite that carries the 
•quipmenL A satellite antenna 
i rid ground equipment will also 
>e provided. - — 
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Mexico will 
repay $130m 
bond issue 

By Polar Montagnon, 
Euromarkets Correspondent, 
to London 

MEXICO IS to repay a S130m, 15- 
year bond issue brought to the mar^ 
ket with a 17% per cent coupon in 
March 1982 just before its debt 
problems became aente- 

The repayment was necessary 
because of problems relating to the 
conditions of the issue which call 
for the interest rate to be reset ev- 
ery three years, starting in March 
this year, according to Sr Angel 
Gurria, Director of Public Credit 

To reset the interest rate it would 
have been necessary to select a cou- 
pon that would have encouraged in- 
vestors to hold on to the paper, but 
this might have also brought exces- 
sive profits for banks who could fi- 
nance their holding with a three- 
year borrowing in the money mar- 
kets, he said. 

The margin earned by banks in 
this way would have been a multi- 
ple of the rate of some 1V4 per cent 
now being offered to creditor banks 
for rescheduling $48.7bn in public 
sector debt The new coupon could 
also have involved setting an unde- 
sirably high benchmark for future 
fixed rate borrowing in the. bond 
markets by Mexico, he said 

Mexico therefore decided to exer- 
cise its option to redeem the issue 
and wait until its rescheduling was 
completed before launching a long- 
er term issue in the bond market 


S. European defences ‘inferior’ 


ATHENS -The Warsaw Pact forces 
lined up against those of Nato mem- 
bers Turkey and Greece are superi- 
or in both numbers and quality, a 
senior US* official said in an inter- 
view published in Athens yester- 
day. 

Mr Richard Burt, Assistant Sec- 
retary of State European Affairs, 
told the conservative afternoon 

newspaper Vradyiri that the War- 
saw Pact had a total of 34 Soviet, 
Romanian and Bulgarian divisions, 
mainly mechanised, lined up 
against 25 Greek and Turkish divi- 
sions. 

He said the Warsaw Pact divi- 
sions were more mobile than those 
of Nato and had three more 
tank* and 2J5 times more artillery. 
"The size and capability of the Pact 
forces are a tremendous challenge 
for Al l i an c e defence planners," he 
added. 

Mr Burt warned that Greek- 
American relations "cannot be a 
one-way friendship." He said that 
the U.S. valued its ties with Greece 
but did not impose its friendship on 
any country. 

Greek-American relations have 
been strained since Mr Andreas Pa- 
pandreou, the Socialist Prime Min- 
ister, came to power three years 
ago on an anti-American platform. 
Although MrPapandreou has taken 
no practical steps to loosen Greek 
ties with Nato and the West, his 
rhetorical outbursts against the 
UB. have angered Stale Depart- 
ment officials. 

To cultivate good relations, there 
most be a spirit of reciprocity and 


an estimation of mutual benefits as 
long-term allies and friends," Mr 
Bart said. He stressed Greece's 
stra t egic importance to Nato, say- 
ing "a Warsaw Pact a t tack against 
Greek territory would have very 
bad consequences for the Affiance." 

Mr Burt also said that the crea- 
tion of nuclear-free zones in Europe 
would weaken Western security 
and increase the threat of war. Mr 
Papandreou, who opposed deploy- 
ment of IIS-made cruise and 
Pershing n missiles in Western Eu- 
rope, hopes eventually to make the 
Balkan countries a nuclear-free 
zone. • 

Mr Papandreou, denying he was 
anti-American, said in New York 
yesterday that he wanted the Medi- 
tera ne a n cleared of super power 
forces. 

"I do not want American bases. I 
do not want Soviet bases. 1 want to 
be left alone," he said on the CBS 
television programme “Sixty Min- 
utes." 

The Greek leader has angered 
UJS. officials by visiting Libya and 
freeing a suspected Arab guerrilla. 
Last summer, Greece signed a long- 
term SSOOm co-operation deal with 
the Soviet Union to exploit the 
bauxite mines of Mount Parnassus. 

Asked directly if he were anti- 
American, Mr Papandreou said: 
"No, quite to the contrary. I am in 
disagreement with the foreign poli- 
cy at the Reagan Arimimc tr atinn, 
that is dear. This I am prepared to 
accept But that I am anli-Ameri- 
can, no.” 

Mr Papandreou, who became a 


UJS. citizen while attending and 
teachin g at Amer i c an universities, 
also denied he was pro-Soviet. 

He de fended his refusal, how- 
ever, to condemn the shooting down 
of a Korean airliner by a Soviet 
fighter after the airliner strayed 
over Soviet Far East territory. 

"I just cannot come to believe 
that this could have been an acci- 
dent," he said. The point is that if 
such a plane c ame into Greece, we 
would have downed it And I am 
sure the United States would have 
dawned it This is the rule; this is 1 
the game." 

Mr Papandreou also defended his i 
support of Poland's military leader, 
Gen Wojriech JaruzelskL "What 
would have happened, let ns be 
honest and direct, if Jaruzelski was 
not there," he said. The Polish Gov- 
ernment would be finished for good 
— any Polish Gora rrmignt — amt the 
Soviet Union would have come in to 
directly govern the country.” 

Rader 

• The Soviet Union and the U-S. 
both carried out more military un- 
clear tests last year than in 1983, al- 
though the Soviet total fnehidmg 
peaceful explosions was un- 
changed, Swedish experts said yes- 
terday, Beater adds from Stock- 
holm. 

A spokesman for Hagfors Ohser- 1 
vatory, run by a branch of Sweden's | 
Defence Ministry, said preliminary 
figures showed there had been 53 I 
underground endear tests last 
year, including 16 UJS. and 27 So- 
viet explosions. 


Subscriptions to Argentine j Mexican President warns 
bank loan reach 94% j of dangers facing economy 

BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT J BY RON BUCHANAN IN MEXICO CITY 


SUBSCRIPTIONS to Argen- 
tina's new $-L2bn (£3.6bn) loan 
from commercial bank creditors 
have crept up to about 94 per 
cent of the total required, an 
increase of about 2 per cent in 
the past week. 

Bankers say that the pace 
of the incoming subscriptions 
has, however, slowed since the 
International Monetary Fund 
a Breed ID days ago to release 
its Sl.Tbn credit facility to 
President Raul Alfonso's 
government. 

Leading creditors are 
battling to draw in subscrip- 
lions from smaller banks who 
have held out against making 
fresh loans and remain particu- 
larly disappointed by the 
response from Spanish banks 
which were expected io contri- 
bute about $85 m. 

Senior Argentine officials are 


erpected to visit Spain within 
the next two weeks to drum 
up additional support. The 
reluctance of Spanish banks to 
join the loan is in keeping with ; 
their general caution towards | 
rescheduling exercises, but has ) 
come as a disappointment 
because of Spain's close links 
with the democratic govern- 
ment in Argentina. 

Meanwhile, preparations are 
under way for Argentina to 
present a request to the Paris 
Club next Tuesday for a re- 
scheduling of about $l-8bn in 
official debts. 

Following its IMF agree- 
ment. Argentina is expected to 
ask its official creditors for an 
exceptionally long maturity on 
this rescheduling. Zt also wants 
an above-average proportion of 
the principal and interest owed ! 
to be deferred. 


PRESIDENT Miguel de la 
Madrid has called on Mexicans 
to “stay on the alert and renew 
efforts," to avoid facing a 
return to the worst aspects of 
the nation's 1982 financial 
crisis. 

In a review of the first two 
years of his six-year term, the 
President said in a New Year 
address that there was still no 
easy solution to the country’s 
economic and social problems. 

4, \Ye can’t avoid reality, 
because avoiding reality is just 
what has caused the problems 
we are facing now," the Presi- 
dent said, in an apparent 
criticism or the 1976-1982 
administration of Sr Jose 
Lopez Portillo. 

President de la Madrid 
claimed “partial successes." 
including growth of about 2 per 


cent in 1984. compared with 
—5 per cent in 1983. 

He said the nation could no 
longer rely on either oil exports 
or external financing as a 
solution to its problems. 
Instead, top priority would be 
given to manufactured exports 
and tourism. The President 
indicated that there would be a 
further erosion of the nation’s 
traditional protectionism 

policies. 

In a year of important mid- 
term elections. Sr de la Madrid 
said he would not tolerate 
political violence. 

The President's remarks were 
widely interpreted as being 
addressed to members of the 
opposition National Action 
Party as well as at supporters 
or his own Institutional Revolu- 
tionary Partv. 


Reagan in j Zaccaro pleads guilty 

aero® his j to fraud charges 
message i in property deal 


By Reginald Dale, U5. Editor 

in Washington 

PRESIDENT Ronald Reagan is 
to hold his first formal news 
conference in six months 
tomorrow night to report on the 
U.S.-Soviet arms talks that 
began yesterday in Geneva, the 
While House said. 

The nationally televised 
appearance is seen in Washing- 
ton as intended both to launch 
a new drive to sell Mr Reagan’s 
“Star Wars” plan for space- 
based defence to the American 
public and to re-establish rela- 
tions with the Washington press 
corps at the start of his second 
term in the White House. 

The White House, however, 
would not comment yesterday 
on reports that Mrs Nancy 
Reagan had persuaded the 
President to start holding at 
least one formal press confer- 
ence a month — after a first 
term In which he held only 27. 
the lowest of any recent 
president. 

Mr Reagan angered both the 
White House press corps and 
his Democratic opponents by 
virtually suspending formal 
question-and-answer sessions in 
the run-up to November’s 

elections. 

Like many of his predeces- 
sors, he has frequently 
complained that reporters mis- 
interpret his words and distort 
his views. 

In an effort to put that right, 
the White House is also start- 
ing its own news service to 
distribute Mr Reagan's speeches 
and announcements “unfiltered" 
by the media. 

It has signed a contract with 
ITT Diaicom. an electronic mail 
service, to make the material 
available to anyone who owns a 
persona) computer for a small 
fee. 

The aim. according to White 
House officials, is to reach small 
newspapers and radio stations 
that do not have their own 
White House correspondents. 

The service will provide ver- 
batim news releases from the 
White House press office, the 
First Lady's office, the Vice- 
President’s office and the Office 
of Management and Budget 
(OMB). 

The plan, .however, has 
already aroused considerable 
scepticism. Mr Jerry Friedheim. 
director of the American News- 
paper Publishers’ Association, 
said that similar Government 
attempts in the past had gener- 
ally foiled 


BY REGINALD DALE, 

MR JOHN ZACCARO, the hus- 
band of Ms Geraldine Ferraro, 
last year’s unsuccessful Demo- 
cratic Vice-Presidential candi- 
date, yesterday pleaded guilty 
to charges of scheming to de- 
fraud in connection with a 
$15,501 (£13m) loan for a New 
York property deal. 

Following a deal with the 
Manhattan District Attorney, 
Justice George Roberts told the 
court in New York that in ex- 
change for the guilty plea he 
would not send Mr Zaccaro to 
prison, provided that he com- 
mitted no further offence before 
sentencing on February 20. 

Mr Zaccaro was understood to 
have sought to settle the issue 
quickly rather than put new 
strains on his family by con- 
testing the charges in a highly 
publicised trial. 

The indictment was reportedly 
held back until after the o«td of 
November's Presidential Elec- 
tion campaign, during which Ms 
Ferraro was constantly dogged 
by questions about her hus- 
band's financial dealings and 
property transactions. 

The guilty plea nevertheless 
constituted a further blow to 
Ms Ferraro’s future political 


ambitions, coming on- top of 
questions that have already 
arisen about her financial dis- 
closures to Congress as a three- 
term representative from 
Queens. 

Ms Ferraro, who did not seek 
re-election to the House to run 
for the vice-presidency. Is no 
longer a member of Congress. 
There has been considerable 
speculation, however, that she 
may run for the U.S. Senate in 
1986 against New York Repub- 
lican incumbent Senator 
Aifonse D’ Amato. 

Although she has made no 
definite announcement of her 
future plans, she has not dis- 
couraged such speculation. 

Mr Zaccaro was yesterday 
charged with Mr Harold Farrell 
of Queens with fraudulently 
seeking to obtain finance for 
Mr John G. Detorenzo a Man- 
hattan real estate investors for 
the purchase of five Queens 
apartment buildings. 

The indictment charged that 
Mr Zaccaro and Mr Farreff 
inflated the value of the build- 
ings to a New Jersey mortgage 
broker and altered the appraisal 
that was sent to Prudential- 
Bache Securities. 


U.S. Supreme Court to 
examine interstate banking 


BY STEWART FUMING IN WASHINGTON 


THE US. Supreme Court has 
agreed to examine whether or 
not regional banking pacts 
which allow banks in neigh- 
bouring stales to merge are 
I constitutional. even though 
Federal Law generally bans 
interstate banking. 

The ' Supreme Court’s inter- 
vention could have a far- 
reaching effect on the shape of 
US. banking. The U-S. Court 
of Appeal last August upheld 
Massachusetts and Connecticut 
laws to allow mergers among 
banks in New England but 
excluded acquisitions In the 
region by big New York city 
banks. 

The Federal Reserve Board 
had earlier approved the merger 
, of three sets of Massachusetts 
j and Connecticut bank holding 
companies, a move which led to 
a legal challenge to the state 
laws. 

Citicorp, the giant New York 


bank, bas led to the challenge 
to the regional banking pacts, 
arguing that such laws unconsti- 
tutionally restrict interstate 
commerce. 

It has maintained that if 
regional banking agreements 
are permitted, the U.S. will be 
feidoms. Already Georgia, 
turned into regional banking 
Florida and North and South 
Carolina have formed a south- 
east banking region and other 
groups of states are considering 
similar moves. 

The core of the issue Is the 
determination of smaller banks 
and tbe states in which the}* 
operate to block tbe ambitions 
of the largest bonks to break- 
through barriers which limit 
their operations 

By passing state laws to per- 
mit local banks to merge, the 
states foster larger and finan- 
cially more powerful regional 
basks. 


Sharon ‘did 
not discuss 
need for 
revenge’ 

SECRET PAPERS contain no 
evidence to show that Mr Ariel 
Sharon, the former Israeli 
Defence Minister, discussed the 
need for revenge with 
Christian Phalangists who were 
blamed for the 1982 massacre 
of Palestinians in Beirut, an 
Israeli ex-chief justice said in 
material released yesterday. 
Agencies report from Tel Aviv. 

A Justice Ministry statement 
distributed by the Israeli Gov- 
ernment press office said a 
secret annex and. other docu- 
ments were reviewed by Mr 
Yitzhak Kahan, the former 
Supreme Court President who 
headed an. inquiry into the 
massacre, and by Mr Sharon’s 
lawyer. Mr Dov Web glass, and 
Mr Chaim Zadofc, an attorney 
for Time magazine. *• 

The secret documents are 
expected to play a role in 
determining tbe outcome of 
Mr Sharon's ¥50bn (£43.4bn) 
libel suit against Time maga- 
zine. 

Time reported that in a con- 
versation with the family of 
President Amin Gemayel of 
Lebanon on September 15. 1982, 
Mr Sharon reportedly discussed 
the need to avenge the killing 
of former Lebanse President 
Bashir Gemayel, who was 
Amin’s brother. 

Time said - the conversation 
took place the day before 
Israeli-allied Christian Phalange 
militiamen carried out the 
massacre in the Sabra and 
ChatiLlft refugee camps, and it 
said in forma r ton on the con- 
versation was In the secret parts 
of the report issued by the 
Kahan Commission. 

Mr Sharon, who is Trade and 
Industry minister in Prime 
Minister Shimon Peres* Cabinet, 
left for New York yesterday 
after a two-week visit to Israel 
during the court’s Christmas 
break. 

The Justice Ministry said Mr 
Kahan replied * r no • to the 
following three questions sub- 
mitted by the court: ’ 

• De the documents show or 
bint Mr Sharon held a discus- 
sion with the Gemayel family or 
a member of the Phaiangists in 
which he discussed the need of 
avenging the mtzrder? 

• Do they indicate that Mr 
Sharon held a discussion with a 
Phalangtst in which either men- 
tioned the need for revenge ? 

• Do they indicate .Mr Sharon 
knew in advance the Phaiangists 
would massacre, civilians if they 
entered the Beirut camps un- 
accompanied by Israeli forces 7 
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BY KENNETH GOODWQ, MOTOR INDUSTRY CORRESPONDENT 
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the state*ramed motor group, 

fid a disappolfi&ig peiforrnance : 

test year by sinking to Its lowest- 
ewer share of toeUKiar market in 
December. - ■ - .- ‘ 


from 28.91 per cent to 27. 83 per cent 
white its volume was down from 
518*048 cars to 488,971 last year. 
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For ^tfie year as a whole, BL’s 
maifeetf sEare ^eH from 18J8 .per 
cent in XWS tolti4 per cent - only 
. mar'ginaHy above its worst figure of 
17.4 per cent ta 1982. • , - 

Instead of aphlevtag a target of 
360,000 registrations, sales fell by 
4.17 per emit to ‘ 312,054' from 
.325,658. . To. complete; RL’s distress 
Fond, with a highly aggressive deal- 
er incentive canqjaign, poshed its 
Fiesta ahead, of; the Metro which 
Austin Rover;- ' BL's volume car 
offshoot, has been. promoting' as 
Tear. 


Bath Ford and BL seem to have 
suffered at the hands of General 
Motors, the VanxhaB-Opel group, 
.which achieved record volume ami 
share totals.GM’s share iniprowed 
from 1483 per cent to 16.17 per cent 
aud its registrations from 202,141 to 


Toreach these levels GM i 
«d many more cars from its 

. lies ia continental Europe. Insert- 
ed cars accounted for 165,116 of 
G&Ts total sales, tv 58.38 per cent, 
hist year against 139,027 or 53 pec 
bent in 1983. 


; Importers* share of the UK mar- 
ket rose from 56.92 per cent to 57.52 
per cent last year, only below the 
record 57.7 per cent reached in 1982. 
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Demand for new cars in. the TJK 
last'yexr remained -at the seamd 
basest .towel' bn record. According 
to the Society of Motor Mamrfactur- 
ers and Tradgs, registrations 
reached 1,749,650 apd were 235 per 
cent below the record total for 1983. 


This is bound to cause some cos' 
cent within the UK Government, as 
might toe fact that the Japanese, 
share of the market went above 11 
per cent far the first time to 11.11 
percent. 
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' Ford retained market leadership ; 
— hut with a redticed share and vol- 
ume. Ford's penetration slipped 


In the past, under (he terms of 
toe "gentlemen’s agreement" be- 
tween. the British and Japanese car 
industries, the Japanese have held 
their penetration below 11 per cent 
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Andrew Fisher reports on the latest fleet acquisition on the English Channel routes 

Euroferries relieves P & O of a headache 


FOR MONTHS, it had been one of 
(he main talking points in toe UK 
terry industry. What would ltenin- 
snhar end Oriental Steam Naviga- 
tion (P & O) do with its loss-making 
services- across the English Chan- 
nel? 

The answer came last Friday. Eu- 
ropean Ferries announced that it 
was buying the Anglo-French ser- 
vices of P&O Ferries tor £UL5m. 
The City of London's verdict was a 
vigorous thumbs-up, although Eu- 
roferries had not been widely seen 
as toe solution to toe P&O terry 
problems. 

Sir Jeffrey Sterling, toe newly 
knighte d fthflifflian of P&O, was 
pleased to be rid of an operation 
that had made large losses. Mr 
K»npfth Siddte, toe i-kaiwnw of 
Euroferries, which owns toe Town- 
send Thoresen ferry concern, com- 
mented: “Sir Jeffrey has got rid of a 

headache." 

Mr Siddte was unwilling after toe 
signing of the deal to say what Eur 
rof ernes intentions were tor the 
five P&O ferries - fee lion. Pan- 
ther, Dragon, Leopard, and Tiger - 
or the 1,100 share and sea jobs that 
went with them. But Eorofecries is 
keen to see Townsend Thoresen 
stay at toe top of the cross-Channel 
market leagoe. From Dover, toe 


main UK cross-Channel port, it al- 
ready has about 35 per cent of the 
passenger traffic, 48 per cent of the 
cars aad 50 per cent of the freight. 

With P&O {which is keeping its 
North Sea and Scottish i sland 
routes). Euroterries has gained an- 


■AHf SUMMER FERRY SERVICES TO QOMriMEMTAt. EUROPE 


TOWNSEND 

THORESEN 



other 16 per cent of the Dover pas- 
senger business and rather less of 
fee rest. Sealink UK and its Euro- 
pean continental partners are num- 
ber two across the ChanneL 

The so-called "zoo ships" of 
P&O. operating from Dover to 
Boutonge and Portsmouth to Le 
Havre, are regarded in the Industry 
as too old, too small and too costly 
to run. It would have cost P&O 
Ferries between £70m and ELOOm to 
replace them. Sir Jeffrey admitted 
that the company had "scoured Eu- 
rope” to try to find large, modem 
ships to charter. 

Executives of P&O Ferries 
wanted to develop tong-range plans 
ter fee fleet However, Sir Jeffrey, 
who has ti ghtennri n p the P&O 
group’s finances considerably in 
beating off toe bid from Trafalgar 
House, was ultimately not prepared 
to spend the money. 



Number 
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Routes 
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17 

Dover to CaWs, Zeobrugso 

Fettxftowe to Ztaebrugge 

Portsmouth to Le Havre, Chfliboutg 

P&OhnfM 

5 

Dover to Boulogne 

Portsmouth to Le Havre 

SftaBnicf 

25 

Dover to Calais, Dunkirk, Ostand 
Folkestone to Boulogne 

Hmwfdt to Hook of Hotland 

Navfftaven to Dieppe 

Weymouth to Cherbourg 

mjvorxpooa 

6 

Dover to estate, Boulogne 

S*B» Lkw 

2 

Ramsgate to Dunkirk 

Brittany Ferries 

4 

Portsmouth to St Malo 

Plymouth to Roscofl, Santander 

Otau Ihw 

3 

Shecmess to VBsslngen 


mains to be seen, however, stoat 
Townsend will do with its extra 
market share. It will probably let 
some of It go by reducing fee ex- 
P&O Ferries fleet It has made no 
guarantees on the P & O jobs, so 
some reductions seem likely. Mr 


m 


'* Owned by European Ferries, which has fust bought P&O Ferries’ services to 
France. 


t including Saslmk UK's French. Belgian and Dutch partners. 


P & 0’s services to France lost 
more than £4m in the first half of 
last year. The group has recently 
taken delivery of a SI 50m (ElSOm) 
cruise ship from Finland and is 
likely to invest over £40m in a new 
passenger and freight ferry for toe 
North Sea. 

Its 'partner in the profitable 
North Sea Ferries company, Ned- 
lloyd of Holland, will do the same. 
For Sir Jeffrey, it was a matter of 
priorities, with no immediate hope 


seen of reversing the rhannel 
losses. 

Mr Siddte hopes that the deal will 
not fell foul of the Monopolies and 
Mergers Commisison. Without a 
sale to Euroferries* it seems that 
the Boulogne and Le Havre routes 
of P & O would probably have been 
closed. 

The purchase from P&O puts 
Eurofemes’ Townsend Thoresen 
further ahead of Sealink on the 
short-sea routes from Dover. It re- 


Siddle said: “We believe we can cure 
the headache and make some mon- 
ey." Eurof ernes itself plans to order 
soon new tonnage for the Dover to 
Calais route. 

So, eventually, does Sealink UK, 
bought by Sea Containers (reg- 
istered in Bermuda and operating 
from London) from British Rail last 
summer for £66m. It operates ser- 
vices with French, Dutch and Bel- 
gian companies. 

P & O, as well as Euroferries, was 
barred by the Government from 
bidding ter Sealink last year. "If we 
had been able to buy Sealink, 
things might have been different. 
But what choice were we left withr 
Sir Jeffrey said. 

Sealink UK, now operating wife 
more commercial attitudes than- 
when it was part of British Rail, has 
ambitious p lans - it is smartening 


its services to the Channel Islands 
at a cost of £5m - and for such ports 
as Newhaven on the south Coast 
and Harwich on the east coast 

It could be spending several hun- 
dred million pounds in coming 
years, with new cross-Channel 
ships, expansion of Newhaven for 
traffic likg car imports, and far- 
reaching plans to develop Harwich 
as a large container port to rival Fe- 
lixstowe. 

Amid the ambitions of Sealink, 
Townsend Thoresen, and their 
smaller rivals like Sally Line, 
Hoverspeed, and Brittany Ferries, 
there remain some severe problems 
on the Channel The hovercraft op- 
erator, like P & O, is squeezed be- 
tween the two ferry giants. The lat- 
est disruption over the intentions of 
French railways (SNCF), Sealink’s 
partner across the Channel, to 
make its operations more commer- 
cial shows feat considerable strains 
exist within the grouping. 

Nor at this stage, does anyone 
know how the cross-Channel mar- 
ket will shape in 1985. The peak 
passenger months are July and Au- 
gust; freight remains fairly con- 
stant through toe year. 

Last years’ traffic was affected by 
toe two UK dock strikes. 


Company profits advance with 
10% rise in third quarter 


BY PHILIP STEPHENS 


COMPANY profits in Britain rose 
strongly in toe third quarter of 
1984. The Central Statistical Office 
said yesterday that the gross trad- 
ing p T ftf fc g of industrial and com- 
mercial companies rose by over 10 
per cent in the three months to Sep- 
tember to £13-2bn, 18 per cent high- 
er than a year earlier. 

The rise partly reflected a 
bounce-back from an unexpected 
fall in toe second quarter, bat 
nonetheless underlined the dramat- 
ic recovery in profits over toe past 
two years. 




For. the first Titne months of 1084, 

profits were 20 per cent higher than 

ter (he same period a year earlier, 
with toe rise spread fairly evenly 
between North Sea oil companies 
and non-oil businesses. 


Far the latest three months, the 
CSO said that oil company profits 
rose by 4 per cent to £4Jbn and 
were 15 per cent up on a year earli- 
er. Profits of other industrial and 
commercial companies at c8-5bn, 
increased by 15 per cent to put 
them nearly 20 per cent higher than 
in the same 1983 period. 

Companies also benefited from a 
strong rise in non-trading wienmn 
over the three months to Septem- 
ber, which together with tile profits’ 
growth more than offset hi gher tax 
and dividend payments. 

As a resuft undistributed income, 
or company saving, is estimated to 
have increased by 9 per cent, to 
about £8bn, between the second 
and third quarters. 

The profits figures contrast with 
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the flat trend in real personal dis- 
posable incomes shown bx separate 
st ati stics from the CSO yesterday. 


Ministers may 
propose levy 
on blank tapes 


By Raymond Snoddy 

GOVERNMENT ministers, it is be- 
lieved, have accepted in principle 
the case ter a levy on blank audio 
and videotapes. 


Such a view is expected to be re- 
flected in a government Green Pa- 
per (discussion document) on copy- 
right law reform due to be pub- 
lished within the next few weeks. 

This would reverse the stance of 
the 1981 discussion paper on the 
subject, which came down against 
such a measure. 

The aim would he to com pensate 
copyright holders for their loss 
from unauthorised copying. Recent 
market research for the British 
Phonographic Industry (BPI) sug- 
gests that more than half the UK 
population have used Wank cas- 
sette to make their own recordings 
from radio or from records 


Coal exports continue 
despite miners’ strike 


BY MAURICE SAMUELSON 


BRITAIN’S coal exports in this fi- 
nancial year are expected to exceed 
75 per cent of last year's level even 
though the miners’ strike has 
meant that hardly any coal has left 
the country. 

The National Coal Board (NCB) 
has achieved this by supplying 
many overseas customers with coal 
from fee stockpiles on the Euro- 
pean continent held by the Central 
Electricity Generating Board 
(CEGB), its biggest domestic cus- 
tomer. 

By the end of this financial year 
in April toe NCB is expected to 
have supplied foreign customers 
with 5.05m tonnes, much of it lifted 
from CEGB stocks in Rotterdam. 

The NCB has already removed 
3ftm tonnes of coal from toe 
CEGB*s Rotterdam stocks and ex- 
pects to “export* the remaining 
Uhn fonnak this financial year. 


Before toe strike, the CEGB had 
been transferring about 1504)00 
tonnes of coal a year from the Euro- 
pean continent to power stations on 
fee river Thames. 

However, it has imported none 
during toe strike, in cas e unions 
sympathetic to the National Union 
of Mineworkers refused to hnnrfio 
it 

The strike has enabled the NCB 
to supply power stations in the En- 
glish Midlands with coal which, in 
other circumstances, the CEGB 
would probably have refused to 
bum. 

In the Midlands alone, the NCB 
has cleared more than 5m tonnes 
from stockpiles up to six years' old 
However, except for some stocks in 
the South Midlands, these stocks 
are almost exhausted <w>d power 
stations are being supplied mainly 
with newly mined coal. 
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Even before commercial television 
appeared in the late 1940s, Hitachi was 
producing electron tubes capable of send- 
ing and receiving twchdimensional images. 
From the development of B&W picture 
lubes, we ventured into colour versions. 
Then solid-state televisions, laser image- 
projection systems, and revolutionary new 
methods of visual display. 


We captured the rainbow 


with 1,125 scanning fines, nearly double 
the current standard, for clear, colourful 
ultrawide-screen display of programmes 
televised via satellite. 

These examples demonstrate a few of 
the ways in which Hitachi is improving upon 
basic technology. Then using it to create 
practical tools fiat meet your needs. . .and 
those of professionals in broadcasting, 
medicine, computing, and virtually every 
other field you can name. 


Today, the results of Hitachi research can 
be seen all around you. Computer terminals 
present graphic data in hues as vivid as 
those of a rainbow. Body scanners give 
doctors clear colour pictures of vital organs 
as they function. Electronic typewriters and 
laboratory measuring apparatus display 
words, numbers and patterns on envelope- 
sized screens made with liquid crystals. 

Our image-processing experts 
are improving display resolution while 
creating ever lighter, thinner units. They 
have found ways to reduce screen flicker 
and glare. They have applied new two- 
tone pigments to liquid crystals for greater 
colour and contrast. 

In fact we are constantly coming up 
with innovations and new applications. One 
of the latest is a high-definition television 


The best of worlds is yet to come 


Our vision of the future includes video 
screens so thin you can hang them on the 
wall like pictures. Portable communicators 
with pop-up colour displays no bigger than 
a credit card. Laser holography systems lor 
three-dimensional viewing. And much, 
much more. 

We d like you to share in the benefits 
of our scientific research, covering the next 
generation of robots, sensors, and other 
electronic devices. For improved business 
efficiency. For a higher quality of life. Two 
goals we’ve pursued for 74 years as part 
of our commitment to a better world 
through electronics. 


WE BEUEVE DISPLAYS BRING UMITLESS VISION TO HUMAN EYES 
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Hitachi QactTonc Components LU K ) Ltd . HTFEC House 221-225 Stafion Road. Harrow. (Addfese*. HA1 2XL UMW KngtJom Tel 0 1-86! MU 
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EDITED BY ALAN CANE 


KNOWLEDGE BASED SOFTWARE SHOULD COME INTO ITS OWN THIS YEAR 


Expert systems for amateurs 


BY IAN HUGO 


EXPERT SYSTEMS are still 
generally regarded with sus- 
picion in the commercial world, 
as just so much technology 
“ hype." All that could be 
changed in 1985. 

So far, the few directly useful 
expert systems that have been 
developed (and there have been 
very few) have been directed 
at medical diagnosis, geological 
prospecting, computer systems 
configuration and the like. 
General commercial applica- 
tions have now begun to make 
their appearance and this year 
should see many more. 

Two reasons for expecting 
this, apart from hints from 
some software suppliers, axe 
the increasing importance of 
“user friendliness" in produc- 
ing the extra users that the 
computer industry needs to 
keep on growing and the fact 
that IBM has been taking a 
strong interest in this new 
technology. 

The technology now allows 
expert systems to be built for 
a number of applications in 
finance and genera] business 
administration, for which the 
potential number of users is 
very large. Paradoxically, the 
initial tasks tackled will be 
relatively simple. 

Horace Mitchell, of the 
British expert systems company 
Business Information Tech- 
niques, speaking at a recent 
Xephon seminar, suggested that 
the kind of commercial task that 
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could be tackled by expert 
systems now was the sort that 
could be run on a personal 
computer. With sales of per- 
sonal computers increasing 
rapidly year by year, that is 
indeed a fortunate circum- 
stance. Systems that provide 
support for decisions affected 
by government legislation (tax 
advice, grants advice, personnel 
selection) are a primary target 
The paradox results from mis- 
conceptions about expert 
systems that explain the 
suspicion with which this tech- 
nology has been regarded. 
Partly because work on expert 


systems has been centred 'in 
such advanced research estab- 
lishments as MIT, Stanford and 
Carnegie-Mellon universities, 
and partly because of associa- 
tions with artificial intelligence, 
there have been some rather 
wild suggestions oE computer 
systems replacing experts. This 
has been coupled with con- 
siderable scepticism about 
when, if ever, practical systems 
would be delivered. The hype 
was perhaps in context in I9S4. 

This kind of science fiction 
has helped to hide an important 
fact about expert systems, 
which is that they change the 


way in which computer pro- . 
grains are developed. Effec- 
tively, the change is away Cram 
writing program instructions to 
building a program and towards 
describing the data that a pro- 
gram will use and the legiti- 
mate associations between the 
data; the program instructions, 
which are still necessary, can 
then be inferred from the de- 
scription of the data. This puis 
the building of programs more 
directly in the hands of the 
people who have the knowledge 
of the problem being 
programmed, that is, the experts. 

For the moment, this approach 
to building programmes is com- 
mercially practical for only 
relatively simple tasks. That 
should not be allowed to 
obscure, however, the very real 
advantages of the expert systems 
approach, as Harry Reinsteln (of 
U.S. company Aion) was at 
pains to point out at the same 
Xephon seminar. 

Nearly all mature computer 
installations are struggling 
today with the burden of main- 
taining the programmes that 
they have developed in the past. 
The growing thousands of per- 
sonal computer users in large 
companies could add enormously 
to this problem. Programmes 
developed using expert systems 
technology enable the users not 
only to create them but also to 
maintain them themselves. That 
could well be, in the short term, 
the most significant fact about 
expen systems. 


Choosing the medium 
for moving images 


SOPHISTICATED a BOLT-ON GOODIES 1 FOR OFFICE MICROS 


Adding mail and telex to the humble P.C. 


THE PROFESSIONAL personal 
computer became the de facto 
executive workstation because 
of the way computing services 
companies were able to graft 
office functions onto what is 
basically a data processing 
machine. 

First there were word pro- 
cessing packages of varying 
degrees of sophistication; now 
there are packages to handle 
telex and electronic mail. 

The best of these latter 
machine make it possible for 
the humble personal computer 
to behave virtually as If it was 
a dedicated telex terminal or 
electronic mail terminal. 

The secret is background 
processing, a clever software 
technique which enables the 


microcomputer to continue with 
one dedicated task while key- 
board and screen are occupied 
with another. 

Braid Systems of Buckingham 
Palace Road. London, has been 
building a powerful reputation 
for these very souhirticatM 
telex and mail systems — its 
Telex Manager package, for 
example, has been installed in 
over 400 UK installations and 
the product is distributed by 
the Computerland and First 
Computer groups. 

According to Mr Greg Meek- 
ings, Braid sales director, the 
special virtues in its Telex 
Manager lie in its use by telex 
operators as well as computer 
specialists and word-processor 
trained secretaries. 


It includes a user Interface 
program dedicated to telex 
functions, provides for incom- 
ing telexes to be stared on disk 
and maintains a telex directory- 

Recently Braid launched its 
“Mail Manager,” an electronic 
mall package for PCs in which 
it has tried to duplicate sophis- 
tication it built Into its telex 
program. 

This new package can be 
used for sending mail between 
micros in a private network or 
through any of the public elec- 
tronic mail services such as 
Easylink. One-to-one and Tele- 
com Gold. 

Its features include automatic 
collection and delivery a£ mail, 
full error recovery, comprehen- 
sive status logging and automa- 


tic mail printing. All of these. 
Braid points out. are carried 
out in background mode while 
the computer is being used for 
other business applications. 

The computer handles the 
modem, telephone dialling, ser- 
vice log-on, dialogue, collection 
and delivery of mail without 
human Intervention. 

Last week Braid announced 
Its first oem order for Mail 
Manager; Encotel will market 
Mail Manager on the FX20 and 
FX3Q range of microcomputers 
made by Future Computers. 

Mr Keith Beverton, Encotel 
sales and marketing director 
said; “Mail Manager is a superb 
product, certainly the best elec- 
tronic mail system currently 
available.” 







IT IS UNLIKELY that any crea- 
tive activity has undergone such 
fundamental change in its pro- 
cesses of creation as motion 
picture production. Musicians 
may resort to audio recorders, 
writers to word processors and 
painters to acrylic "oils." but 
the methods of shaping ideas 
and giving them reality remain 
largely unchanged. 

For the motion picture busi- 
ness, based entirely on film, the 
arrival of television brought a 
radical change to the ways in 
which images are managed — 
creatively as well as technically. 
The most important of these 
changes came in the construc- 
tion and subsequent editing of 
sequences — television demanded 
the “ real time" assembly of 
events as they happened in 
front of a number of cameras, 
switched by the producer. Film, 
with its single camera, non- 
sequential method of shooting, 
retied entirely on the malle- 
ability of film in the cutting 
room later — something un- 
natural to the videotape 
editor. 

These differences created an 
emotional division between 
film-makers and video pro- 
ducers. It became the big film 
versus video argument; a 
debate that raged throughout 
the Industry. Happily, the two 
sides have now moved closer 
together, as have the methods 
of production; but a few embers 
remain for those with inflam- 
matory intentions. 

The more sensible view which 
now prevails is that film and 
video both have their place. The 
only problem is that still too 
many people are confused by 
the two media and fail to 
appreciate the principles which 
should govern the choice of one 
or the other. 


or videocassette replay — the 
obvious choice is videotape. 
Nowadays film prints are invari- 
ably transferred to videotape 
before transmission and the 
same is necessary for video- 
cassette distribution. 

Such principles would seem 
to make decisions regarding the 
two media straightforward. But 
whereas origination on film may- 
be necessary if cinema distribu- 
tion is required, the converse 
is not necessarily true about 
origination on videotape where 
television or cassette is the 
distribution medium. Indeed, 



BY JOHN CHITTOCK 


Many people are 
confused by the two 
media and fail to 
appreciate the 
principles which should 
govern the choice of 
medium. 


The primary decision before 
any other must always he how 
the movie is going to be distri- 
buted. if there is any need to 
screen it to assembled audi- 
ences. film projection is essen- 
tial. Video projectors are cap- 
able of satisfactory results, but 
unless very expensive equip- 
ment is used (viz. the 
Eidophor), video projection is 
unsuitable for audiences much 
in excess of 100 people. Per- 
fectionists still prefer film pro- 
jection anyway because of its 
crisper images and greater tonal 
range. 

If distribution or exhibition 
is intended solely via television 
screens— eg by broadcast TV 


over 90 per cent of TV com- 
mercials are originated on film. 
To confuse matters even more, 
tape-to-film transfer processes 
are available so that video 
originals can be turned into 
film prints — but the results are 
a second best to using film in 
the first place. 

It is generally true that the 
origination medium most suited 
to the distribution medium is 
the same~-eg films displayed via 
television or video will not 
yield such perfect technical 
results as videotape. So why 
do TV commercial producers 
prefer film? 

Emotional conditioning apart, 
film reproduces its images with 
a quality aided by tonal cor- 
rapt ion — due to the characteris- 
tic 1 ; of silver halides, but 
enhanced by the mobility and 
flexibility of film cameras. The 
result, on the screen, is liable 
to have a subtle veneer of 
unreality — whereas videotape 
tends to yield a harsh feeling 
of actuality. Thus film can have 
a creative edge. 

Some television cameras are 
now available which are 
designed to behave more like 
film cameras — ergonomically 


and In their characteristics of 
image reproduction. An 
example of this is the Fatascam, 
which comes from the famous 
Pan a vision stable— the 38mm 
film camera used in more fea- 
ture films than any other make. 

Cameras such as the Pana- 
cam may cause the end result 
to look more like film when 
seen on television, but there 
are still plenty of other factors 
that may govern the choice of 
media. 

Video shooting, although It 
can be faster when multi-camera 
set-ups are employed, ties up 
more equipment of high capital 
cost and demands greater pre- 
paration and rehearsal. In con- 
sequence, the belief that video 
is cheaper and faster than 
film is often erroneous and sub- 
ject to many qualifications. On 
location, especially in hostile or 
precarious environments, video 
equipment is also less easy to 
handle physically. 

At the editing stage, video 
allows less scope in manipulat- 
ing the structure of sequences. 
Potentially the scope is there, 
but in practice it is Slower to 
assess the results of editing 
changes; and the high hourly 
cost of video editing suites puts 
great pressure on the editor, 
whereas the film editor can 
indulge in weeks of deliberation 
over his assembly of shots. 

The client can, however, walk 
out of a video editing suite with 
the finished copy under bis arm; 
with film, a week at least will 
pass before the earliest print is 
available. 

The choice between video and 
film is thus an extraordinary 
exercise in weighing up the 
requirements peculiar to eaeh 
situation. Additional factors, 
such as the availability of better 
special effects on video— or the 
ability of film to cope with diffi- 
cult lighting situations-^all may 
contribute to the well-reasoned 
decision. 

Fortunately, the two sides of 
the industry have now closed 
the emotional gap and even a 
mix of both technologies is com- 
mon where the circumstances 
justify it. None the less, the 
younger medium can still pro- 
duce its die-hards— such as a 
previous chairman of the Royal 
Television Society who dis- 
missed film as “ moving pictures 
with vertical scratches on the 
screen.” Which of course 
aroused the emotions of a film 
loyalist, who retorted "better 
than fuzzy pictures with hori- 
zontal lines.” 
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THERE ARE 096 different 
kinds or computer hardwire 
on offer in the UK ha well as 


over 4,000 kinds of general 
business software and some 
2,000 computer dealers: 
"many of whom are unscru- 
pulous, dishonest, technically 
Ignorant or unstable." 

So says a new pocket guide 
to microcomputer purchase 
being given away with the 
January Issue of the magazine 
Which Computer? in the In- 
terests of guiding its readers 
through the eesnpndag mar- 
ketplace Jungle. Consultants 
may be suspect it warns, 
pointing out that of the &000 
or so In the UK only 100 are 
free of financial ties with the 
hardware and software com- 
panies they promote. 

Write to Which Computer? 
at 30-32 Farrlngdon Lane. 
ECIR SAU for all that good 
advice without bating to buy 
the magazine. 


Treatment 


Power 

blasting 


A SUCTION sfaotblast cabinet 
can be easily converted to 
pressure blasting using a new 
version of “ Mlnfbtaat * from 
Power Blast of Camberiey. 

Output Is said . to be 
increased three to four times 
by use of the device without 
an increase in power require- 
ment . Mini blast can he fixed 
under the shot blasting 
cabinet and operated using a 
pedal which operates a servo 
control valve on the main air 
inlet. Reloading is automatic 
through a self -operating 
mushroom valve at the top of 
the machine. • 

More ou.0276 28888. 
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Mr Ar-3>i ttpedum has been 
appointet} dftp^;ti»dnaah and 
chief eascdtlVc' trf^lJAU^AHER 
TOBAeCOr-RsTritog Gallaher In 
1974,. Hr HottSdbam has MM 
vicious cbtef «jcecutjva appoint- 
ment .withto Grislier Group 
^ U J »lM a, tUrectw of tba 
Gallahttp Croup and Ga&sjKr 
Tobacco; ? ; . ; ..'■- . 

NATIONAL SEMICONDUCTOR 
DATACHKKERVDTS' '•■ has 
appointed .Mir Gordon Ambidye 
to theMvJ^^Med'pPtfUoir of 
mw a glng - director ; ■ European 
operations. Re jus /been nut 
agta? director t&e UK opera- 
tion since -1981. , ,.' ; . -J . : 

The ^02T3^BWBST>CENT 
TRUST Hu appointed -Mr J-B.: 
Michael Dick ae ■ investmenr 
secretary. ■ y.-:A — - . ti ■ ; ; 
■“.• ■•' ; . : '. '• 

Sir JSwea Breakbeat lias ‘been " 
appointed Vrtrc-.TVw-- board of 
INTERNATIONAL MILITARY 
SERVICES-'- as- £ . noo-execotive 
directed. ffa,:wai second perm®-’ 
neat jiaOer- seeeetary «■- the 
Ministry"! of Detenee. until Ms 
retirement Iatt^SeptMpber. - 

Mr Iu Jones .-has- been 
appointed managing director of 
FABERGE . UK.-, ' He has "been 
acting ^Brector since 


June 1984 «nd previously held 
senior management positions 
With Eaberge' in Europe as 
deputy managing- director of 
Fa berg e France and as director 
of finance, Europe. 

- * .- 
: Mr Charles Price has been 
appointed' a director of N. ML 
ROTHSCHILD & SONS. ~ 

* - 

>'• Mr Ptnl Hunt is -to be manag- 
lQg director of DERWENT PUB- 
LICATIONS. a sobflidiary of 
. Internet onal Thomson Organ*- 
laation, from. January 7. - . 

- Mr Roger Payton has been 
appointed a non-executive dir- 
ector of . GREAT PORTLAND 
ESTATES; . 

•• 

- Dr John G, White who was 
appointed to the BBA GROUP 
board in October. 1984 ' and 
became 'group managing director 
On January 1 will, In addition, 
."become chairman of the follow- 
ing group companies: — Mintex; 
Scan dura . Inc.; Scan dura 
Limited; and Textar GMBH. 

- - : •••'•* 

- Mr Anthony Banks has become 
-m anagin g director of ARC CON- 
CRETE to succeed Mr Peter 
Reeves who retires at the end of 
February. Mr Banks joined the 


company last October from 
T-Glass Fibres and for the pre- 
vious six years fl977-L9SS) was 
group chief executive of Turnail 
Holdings (Pvt), Zimbabwe sub- 
sidiary of Turner and NewaU. 

★ 

HHt Jim Findlay, managing 
director of PRUDENTIAL 
PORTFOLIO MANAGERS— in- 

vestment management arm of 
Prudential Corporation— has 

taken control of all international 
investments for PPM. He retains 
his existing responsibility for 
PPM’S corporate finance activi- 
ties. The change follows the 
departure of Mr John SherrifT as 
PPM'S director of international 
securities, tor personal reasons- 
★ 

CLARK WHITEHILL has ad- 
mitted Ms Andrea Gximsbaw, 
Mr Derek Haynes and Mr Clive 
Malcolm into the partnership in 
the London office. 

£ 

Mr Peter Stmonis has been 
appoin ted c hairman of GIBRAL- 
TAR SHIPREPAIR. He is also 
chairman of Haden, and a direc- 
tor of The Morgan Crucible Co. 
* 

Hr Tom Barton has been 
appointed a director of MOW- 
LEU (BUILDING). He has 
been with the Mowlem construc- 
tion group for 10 years. 
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. 8%% Bonda due 1986 

NOTICE 1$ HEREBY GIVEN, pursuant to the provisions of the Trust Deed dated as of 
January 27; l97i, under which the above designated Bools are issued, 8823,000 aggregate 
principal amount of Such Bonds of the following distinctive numbers has been drawn by lot for 
redemption ..co February 1, 1JJ85 { herein scuperimes referred teas the redemption date.) 

... eONDMAfBCRS 

M «92 S4tt m0 WS2 10044 U#7$- 13602 12054 12618 IX 64 1SSS1 13827 14070 14SS0 14587 147S8 
. 057 sacs B88B : 9*28 10045 108& 11604 18056 12822 18075 13384 13628 14080 14866 14548 147S6 

958 5883 8720 9480 10Q46 10885 11607 12056 12625 13077 13387 13630 14090 14276 14590 14752 

- 9595W5 8728 9*82 10047 1O897 11BI0 12058 12635 13093 1.1412 13646 14091 14277 14561 147C6 

960 5853 8729- 9443 '10049 10899 11611 12060 18687 13101 13413 13849 14093 14280 14554 14766 

- 8415880 8730 9446 lOUTl 10902 J 1620 12074 12638 13103 13414 13656 14094 14282 14557 14767 

964 6130 8734- W7 10074 10911 11711 12070 12638 13103 13419 13667 14095 14283 14664 14797 

£65 6136 8736 MSI 10078 lOXSl- 11714 12083 18645 13107 13430 13669 14096 14284 14566 14802 

867 6137 6740 9452. 10084 "10822 11717 12087 10858 13109 13482 13876 14097 14283 14567 14811 

.1088 630Q-.6741- 9553- 10088.10925 11767 12096 12680 13112 13446 13887 14098 14289 14579 14815 

1063 6301 -5743 9558 10096 10828 12771 12104 13683 M11B 10451 13888 14089 14291 14580 1482S 

KM9 6318 8775 9663 10097 10927 11774 12121 12864 18118 12458-13689 141 OS 14292 14581 14821 

1138 6471 8778 9688 10100 10928 11775 12122 12888 13123 13481 13690 14103 14618 14583 14824 

llSftem 8889 9570 J.0104 10929. 11783 3X14 L 12888 13138 13482 13691 M106 14320 14584 14833 

UB6 0478 8857 967®' 10107 10932 13787 12143 12694 1-1137 13454 13894 14114 14321 14586 14835 

, 1*57.8688 5865 9879 10109 1D9&5 11798 12160 12595 13142 13465 13890 14115 14323 14592 14838 

1458 8T7B5867. .9580 10111 10938 11203 121D1 12008 13145 13486 13891 14118 14329 14595 14839 
1 404. 6828 8888 3S84 lOliif lOfttt 1X80413108 12704 13151 13487 13898 14121 14344 14605 148G4 
1556 7901 8870 9688 10114 10940 11807 12178 12722 13155 13408 18897 14128 14345 14008 14855 

- . 1657 7002 8875 9589 J0U6 10941 11808 12182 12724 13156 13470 13901 14135 14348 14612 14858 

. 1577 7047 8888 9508 10217 10944 12809 12183 22725 13177 13497 13905 24138 14358 14618 14864 

. . 1S7B 7048 8898 9594 10122 10900 11810 12184 12751 13178 13512 13800 14137 14358 14622 14903 

J579 7000 89W. W06 1O1B4-U0T9 11814 18198 18755 18179 13515 18909 14138 14863 14885 14908 
. 1582 TOO® 0902 9598 20178 11135 11817 12196 12758 13180 13519 13910 14118 14375 14626 14909 
.1603 7200 8903 .4604 10183 11130 11816 12197 1275? 13199 13527 13917 14151 14379 14639 1491 1 
■M0576V& 891? 9665 10210 11138 11819 12202 12758 18201 13530 13918 14154 14380 14632 14916 
1UW T8®0, 8931 MC8 10B11 11189 11822 12293 12760 18203 13336 13920 14 155 14881 14633 14923 
166feTOU.£084 9610 20217 IU62 1MK3 12399 (2765 13214 13538 13921 14156 14390 14646 14926 
16687932 8938.0620 10221 11163 11825 12300 12766 13217 13546 13922 14165 14398 14647 14928 
-2086 8381 8940 9621 10227 11222. 11828 12312 12767 13218 13548 13925 14167 14400 14648 14931 
83»:8MX JM31 1092811226 11842 12314 12780 13210 13D53 33934 14)69 14402 14057 14938 
3164 8386 8*4? 9635 10923 11*27 1184® 12318 12949 18227 l.'ffi54 19935 14170 14408 14661 14938 
.21668388 897® 0639 102861124441848 1C353 12976 1%»4 13555 13988 14177 14404 14673 14940 

- £188 Knp<8U7* .9844 10280 U®6» 11857 13355 12978 18238 18556 13940 14180 14405 14677 14949 
' 2259 8392 8978 £883 10?42 tl£62 1186212365 12081 13263 13580 13952 14181 14415 14679 14955 
L. 5Ml284(gXJ3S79 9604 1075011263 31863 12380 12984 13264 13563 13953 14182 14435 14680 14957 

2Dtfe l 64neWS v4 0BinhM«3tX2T2 UWX 1SM8 12996 lxaw 13565^3998 14194 14436 14682 14963 
&ua sm wm.wfit mm went uBtB taaa isom 13207 laseo uoio 14309 14450 14099 1*975 
34188431 9007, WtS 10770 11280 11808 12542 1299913269 13567 14015 14310 14467 14894 14081 
84B1 8W» 0088 987® 10794 11282 U870 12566 13004 13278 13569 14028 14311 14468 14695 14986 
34998807 £227 £887 10775 11887 11888 12587 13005 13277 13572 14038 14312 14489 14711 14987 
"002? 8630-9288 9907 10718 U888 11868 12588 13008 13307 13576 14048 1421? 14475 14718 1*991 
36408620*923? 9916 1078411689.11932 12589 13008 13309 13578 14047 14221 14476 14T14 14992 
3718 8823-9288 .9998 1079® 11541 10028 12590. 13009 13810 13577 14050 14822 14483 14715 
3717068? 0283 9927 10800 11543 12029 12591 13010 13347 13588 14051 14323 14485 14717 

3790 869ft 9C85 9951 10803 11544 12030 12598 13011 18848 13594 14062 14224 14501 14719 

3794 8697.92701 0S8E 10804 1 1548 19031 18598 13015 13352 13597 14053 14225 14505 14721 

37970820 9389 0939 10318 12554 23034 22801 13013 13356 13600 24054 14228 24507 14723 

3799 88ft 9398 9944 10822 11055 12030 12604 23023 13357 13601 14062 14237 14511 14724 

3800 8677 9415 1008810673 1X501 12042 12606 18084 13373 13803 14064 34247 14510 14725 
5440 8686 M10.1OO37 10674 11588 12047 12608 13035 13379 18810 14068 14251 14520 14720 
0*41 8800 9421-10038 10877 31599 12050 12009 13059 13380 13628 1406® 14254 14521 14727 

The Bonds spedfied above are to be redeemed for the Sinking Fund (a) at Citibank, N.A. 
(forroeriy Krst National City Bank), Principal Paying Agent under the Trust Deed referred 
-to above* Receive and -Deliver Department, 5 th Floor, 111 Wall Street, New York, 
New York pr, (W subject to any laws or regulations applicable thereto, at the main offices of 
Citibank, N-A. in Amsterdam, Brussels,' Frankfurt/Main, London, Luxembourg, Paris and 
Ktgdlftbank SA- Luxembourgeoae in Luxemboure. Payments at the offices referred to in (b) 
above will be made by United States dollar chedc drawn on a bank in New York Gty or by a 
transfer® a United States dollar account maintained by the payee with a bank in New York Gty, 
■ on February 1, 1983, the date on which they shall become due and payable, at the redemption 
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Sweden has more 

INDUSTRIAL RO- 
BOTS PER WORKER 
THAN ANY OTHER 
COUNTRY IN THE 
WORLD. 

Volvo is Sweden’s 

GREATEST ROBOT 


VOLVO 


CONTRACTS 

£9m batch 
for Rush & 
Tompkins 

RUSH it TOMPKINS has secured 
six building contracts worth 
mo® than £9m. The largest, 
valued at £3m, is with the Pro- 
perty Services Agency for the 
provision of facilities at Dale 
Army Camp In Cheater. The 
contract comprises warrant 
officers 1 and sergeants’ mess 
block, transport and stores build- 
ings, a sports pavilion and an 18 
component obstacle course. The 
Preston office has started work 
on site and expects to complete 
in SO weeks. 

The Salisbury office has started ! 
a £2m contract to convert the 
former Dingles department store 
in Bournemouth into the UK's 
first “ borne and lifestyle " centre 
for joint developers Glengate 
Properties and Southern Deve- 
lopments. To be known as the 1 
Quadrant Centre, the three-storey 
complex will provide 55,000 sq ft 
net retail space in addition to a 
ground floor restaurant and a 
first floor cafe. Completion is i 
scheduled for October 1985. 

In the centre of Salisbury 
Rush & Tompkins bas started a 
£1.5m four-level car park at 1 
Rolfe’s Chequer for Salisbury 
District Council. The brick clad I 
reinforced concrete frame struc- 
ture will provide approximately 
560 spaces when it is completed 
in June this year. 

In Middlesbrough, the Stockton 
office has started a £l.l5m food 
preparation and distribution 
centre for meat pie manufacturer 
H. Newbould- The 04,000 sq ft 
metal clad steel frame structure 
has extensive refrigeration instal- 
lation and incorporates 5,000 sq 
ft office accommodation. Con- 
struction is expected to take 34 
weeks. 

A 25,000 sq ft Fine Fare super- 
market is underway at Louth in i 
Lincolnshire. Rush A Tompkins’ ; 
Nottingham office started demoli- 
tion of existing buildings at the ; 
Eastgate site late last year, and 
<the £lm single storey reinforced 
concrete frame shell together i 
with a 200 space car park is . 
expected to be completed by 
August. 

In London, RAT'S Sidcup office 
has started a £lm design and 
build contract with Lambeth 
Borough for 24 factory units at 
Kilkwood Road. The steel portal 
frame buildings will provide a 
total floor area 30,700 sq ft when 
completed in June. 

* 

£8.5m Dewsbury 
hospital work 

TAYLOR WOODROW CON- 
STRUCTION (NORTHERN) has 
won an £&5m share of a £14m 
contract to build an extension to 
StaJncliffe District General Hos- 
pital, Dewsbury. Taylor Wood- 
row will be working in joint ven- 
ture with the Co-operative 
Wholesale Society and William 
Steward & Co on the contract, 
awarded by the Yorkshire 
Regional Health Authority. Work 
is due for completion in July, 
1988. Work comprises four 
nucleus-designed or cruciform 
templates and a service centre ot 
mainly three storeys, with exten- 
sive plant rooms in the roof 
space Buildings will be rein- 
forced concrete structures on 
I column bases and ground beams. 
External work includes roads, 
drainage and other services. 

* 

A contract worth more than 
<■800,000 for the supply, glazing 
and installation of aluminium 
windows for a new building for 
: Commercial Union Properties 
(UK), in Swindon, has been 
awarded to CRITTALL 
WINDOWS. To be finished in a 
polyester powder coating of 
cobalt bine, the windows will 
mostly comprise Cri trail's Lum in- 
air Window Grid — the thermally 
broken system designed by the 
company to meet the need for 
large window composite or sym- 
metric grid constructions. The 
contract is part of phase 3 of the 
project 

* 

Sussex County Building Society 
has signed a contract for a com- 
put er sy stem with BURROUGHS 
MACHINES. The order, worth 
over £500,000 is for a B3955 
mainf rame computer system with 
B25 microcomputers, L1NC 
(Burroughs system generator) 
and a buildiDg society “ blue- 
print ” — a working system 
which lends itself to modification 
to suit individual society needs. 

★ 

A £430.000 contract has been 
awarded to BALFOUR BEATTY 
CONSTRUCTION by the English 
Estates at Gateshead for the 
erection of four blocks Of factory 
units split to form seven indivi- 
dual factories at Leechniere 
Industrial Estate, Sunderland. 
Work consists of structural steel 
portal frames with reinforced 

concrete foundations and floor 
slabs. The external walls com- 
prise brickwork and blockwork 

dado walls with insula tod steel 
cladding above and on the roof. 
A second contract valued at 
£591,000 is for the erection of 
two single storey factories, with 
a total floor area of 3,312 sq 
metres on the Crowther Indus- 
trial Estate, Washington for the 
Washington Development Cor- 
poration. Work includes struc- 
tural Steel frames, concrete floor- 
Jpg, “ speed deck " roof cladding 
and profiled wall cladding- The 
third contract Is for the construc- 
tion of a 350 sq metres building 
around existing premises at 
Yarm, Cleveland to form a 
doctors' group practice surgery 
and clinic. The 20 week contract, 
valued at £140,500 also includes 
car parking, access and external 
works. 


AU of these securities have heen sold. This announcument appears as a mailer of record only. 


U.S.$67,000,000 

Farnsworth and Hastings Limited 

1634% Guaranteed Bonds due January 15, 1988 

Unconditionally Guaranteed fay 

Cambrian & General Securities p JLc 


Price 100% 

Cad justed for Interest} 


Drexel Burnham Lambert 


INCORPORATED 


December, 1984 


INVEST IN 50,000 BETTER 
TOMORROWS ! 

50,000 people in the United Kingdom suffer from progressively paralysing MULTIPLE SCLEROSIS 
— the cause and cure of which are still unknown — HELP US BRING TEEM RELIEF AND HOPE. 

We need your donation to enable us to continue our work for the CARE and WELFARE OF MULTIPLE 
SCLEROSIS sufferers and to continue our commitment to find the cause and cure of MULTIPLE 
SCLEROSIS through MEDICAL RESEARCH. 


Please help — send a donation today to: 

Room FI, The Multiple Sclerosis Society of GJB. and NX 
286 Monster Road, Fulham, London SW6 6BE 
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THE ARTS 



Gertrude Stein and a Companion/Bush 


Michael Coveney 


Picasso once fold Gertrude 
Stem that Braque and James 
Joyce were the incomprehen- 
sibles whom anybody could 
understand. The same shroud of 
studied simplicity Surrounds 
Stein herself with that loom- 
ing. deceptively fascinating 
shade of Alice B Toklas peep- 
ing out from the wings. Alice 
was only happy, we understand, 
when seated with the wives of 
geniuses, or with the wives of 
near geniuses, or with the near 
wives of geniuses, or looking at 
hats. How to make Alice 
interesting, when palpably she 
was not? Or was not. palpably. 
Or was. Palpably. Not. 

At least Win Wells's chamber 
play avoids that sort of obvious 
parody and. against all odds, all 
again, how odd. it proposes that 
Alice, or rather Natasha Morgan 
as the lesser known partner of 
the famous Jewish lesbian 
double act — a sort of inter-War 
Parisian Gilbert and George I 
sometimes feel, feel sometimes, 
lime some feels some. Time. 
Feels. Time weighs and wastes 
— and yet Ms Morgan grows and 


cries and fills her eyes with 
funny tears. She dies in 19B7, 
20 years after Stem and "Bas- 
ket" and the broken car called 
"Auntie" which you will only 
know if you know what they 
know i-hc knows you know. 

Enough of that and now or 
this. Of this and that. A man 
sits playing quietly on the sax, 
bassoon and clarinet, though 
not on all three instrument.-, at 
the same time, oh no. he sits 
and when not playing shuts his 
eyes, wisely perhaps or is he 
just relaxing on the chair. He 
wrote the music, too. His name 
is Peter Jarvis. There is no 
more to say for be is a 
musician. 

A writer, that is different, a 
writer needs praise _ not 
criticism, or so Win Wells's 
Gertrude says although in fact 
that is more like what Noe! 
Coward said. What Gertrude 
Stein once told Alice Toklas, 
who wrote it down in her auto- 
biography without moving her 
arm. was that no artist needs 
criticism, he only needs appre- 


ciation. Which is and was and 
it, much liner. This came 
shortly after Gertrude Stein 
told Hemingway that remarks 
ans not literature. Which they 
arc not. No more than arc 
reviews. 

Brown curtains. ** pussy 
dear " and cancer of the bowels 
arc not what you expect. ; at 
plays by Gertrude Stem and 
thank God this is not a play, 
however short, by Gertrude 
Stein. Miriam Margolycs could 
not look more like Gertrude if 
.she tried, and try she docs not 
which is good. The denizens of 
rue de Fleams fading fast are 
fading fast before the flowers 
of friendship faded fast, the 
title of which poem is surely 
worth repeating not the poem. 

There is too much of coded 
informaiion on the subject of 
ihe Plain Editions and the 
quick success of that biography, 
a brilliant book and one whose 
tantalising questions are left 
unanswered answers none, un- 
opened letters. Save for that 
precious moment,, precious 


moment, not in the boob but 
in a New York hotel bedroom 
with some melon .steeped in 
honey dew, a private precious 
moment with some room ser- 
vice. Alone n? last and after 30 
years. .But who did what to 
whom and how. We never 
know. 


They loved .each other only. 
Only that and .. possibly too 
much in Alice’s case,; for she 
talks it turns out .more like 
Gertrude Strip than Gertrude 
Stein and thought that Ernest 
Hemingway might jump into 

the fat scribe's bed. The-walnw 
and the carpenter, exclaims Ms 
Margolycs. ** a tremendous 
idea." it did not seem like that 
to tall but tart and constant 
bending Alice. % gather Peter 
Sellers loved her. -But thereby 
hangs another . tail. Nut 
Basket’s. -that's for sure. . East 
month in this salon I- met Jean- 
Jaques Rousseau,. ;And now X 
came upon Gertrude Stein and 
Alice B. Toklas. I wonder who 
will be next. Xt might be worth 
staying home for a few weeks. 


Stubbs's Cheetah and Stag with two Indians 


Die Zauberflote/Covent Garden 


Review of 1984/William Packer 


David Murray 


The year of Venice and Stubbs 


The Christmas interval is the 
time 1 put my work in some 
sort of order, knock out an 
index and file it all away. It 
is a brief seasonal therapy that 
tends easily to retrospection, 
though not of any exhaustive 
or definitive kind; for my index 
can carry only those things I 
both saw and wrote about in 
a year in which I saw so much 
else worth noticing, but could 
not or would not write it up, 
for whatever reason. 

So what of the Old Year? On 
the whole it was not too bad at 
all, parts of it indeed excellent 
— as the curate with his egg, so 
with 1984, one's satisfaction or 
displeasure depending rather 
upon just where precisely one 
should choose to pick at it. 

My first piece, last January, 
was on the Royal Academy's 
extraordinary winter show. The 
Genius of Venice, then halfway 
through its run. stuffed full of 
Titian and Veronese, Bassano 
and Tintoretto, an exhibition so 
splendid and comprehensive as 
to be, at least by reasonable 
expectation, as improbable as 
it was unrepeatable. Such a 
thing had almost no right to 
happen, or so we had been led 
to think, for all such capital 
works are surely too fragile to 
be moved, too valuable to 
insure, altogether too rare and 
precious to lend or put at risk 
in any way. And yet this same 
year, that began with Venice, 
has ended quite as spectacularly, 
with Stubbs and Matisse lately 
closed (at the Tate and Hay- 
ward respectively), and Chagall 
about to open at the Academy, 
and Renoir at the Hayward. In 
between there have been such 
other treats as the Dutch genre 
Masters, Vermeer, Terborch. de 
Hooch and all, the Orientalist, 
and the Thyssen Modern Collec- 
tion (all at the Academy), the 
Pre-Raphaelites (at the Tate), 
and The Capricious View, Degas 
in Focus and the Danish Golden 
Age (all at the National Gal- 
lery). 

What with the V. and A. 
(Rococo), the Imperial War 
Museum, the National Portrait 
Gallery, the British Museum 
(Master Drawings. German 
Prints), the British Library and 
the Flirbican (Tissot) as well, 
each with its programme of 
special exhibitions, London Is 
hardly badly off for institu- 
tional fare, which though we 
may deprecate its quality from 
time to time and our masters 
put all sorts of difficulties in 
the way of its preparation, still 
bears comparison with the best 
of what New York or Paris can 
offer. That we now need spon- 
sors to come forward almost 
evprv time with the necessary 


needs no saying, but we should 
not forget our benefactors even 
so, nor take them the least bit 
for granted — (so a big hand, 
please, for Sea Containers, 
Venice Sunplon-Orient-Express. 
American Express. United 
Technologies. Peter Stuyvesant, 
Car Is berg, Pearson, Mobil and 
for granted — So a big hand, 
whom. . . . 

I did not get to New York 
in the year, but went twice to 
Paris, for Bonnard (at the 
Pompidou) in the spring, 
whose stature as one of the 
greatest and purest of modern 
painters grows with every view- 
ing; and in the autumn for Wat- 
teau (Grand Palais), the most 
exquisite yet elusive of the old 
masters. In Paris too were 
Kandinsky, Bouguereau (won- 
derfully odd), a Marvellous 
Degas show (still on) at the 
admirable Centre Cuiturel du 
Marais, and the Douanier Rous- 
seau (Grand Palais). Such 
were some of the treats to be 
had in Paris in 198 4. 

All so far has been to do 
with Old and Established 
Modern Masters, which is no 
bad thing for a critic more 
usually preoccupied with im- 
mediate and current produc- 
tion; and it so happens that 
almost all of it has been either 
painting or drawing — for which 
1 make no apology. Pace the 
cavalier and his Lucasta. I 
love sculpture none the less for 
loving painting more, and to 
move from Titian to Bonnard 
by way of Watteau, Vermeer 
and Stubbs is hardly to look 
for further argument or per- 
suasion. 

The Stubbs in particular 
was a revelation, at once 
demonstration and celebration 
of a master of whom, whether 
by national temperament and 
taste or circumstance and mis- 
take. we have made far too 
little for far too long. Sir 
Thomas Browne put it well; ** l 
can looke a whole day with 
delight upon a handsome 
picture, though it be but of an 
Horse." Quite so; Stubbs of 
course will remain but a horse 
painter, though rather a good 
one, to all those who can see 
no farther than a painting's 
apparent subject; to the rest of 
us. be now stands as one of the 
great men oE the Enlighten- 
ment. with a real claim to 
being the greatest English 
painter of bis century — and I 
would put him second only to 
Turner overall. 

About contemporary work, to 
which I come at last, there is 
less to say. simply because we 
are yet too close to see much 
more of the wood than the 


trees. Individual artists declare 
themselves or at least make the 
attempt, which was ever the 
case; and here it is true that 
sculptors have been prominent. 
The Caro retrospective at the 
Serpentine was a major event, 
and King. Kenny, Long and 
Flanagan are only a few of the 
more established to have shown 
important work. And yet again 
there is a much-vaunted school 
of New British School doing 
very well, thank you. here and 
abroad — Deacon (with Long a 
finalist for the Tate’s Turner 
Prize, which is more welcome 
than its reception indicated), 
Gormley, Woodrow, Gragg, 
Kapoor, Houshiary, Wilding, 
Blacker, are a few of the names 
to follow. 

But again for me it was the 
painting that proved more 
interesting, though in an even 
more general and unspecific 
way. Crowley, Farthing. 
McKenna, Th$r£se Oulton and 
Steven Campbell are among 
those who distinguished them- 
selves and all, surprise, surprise, 
are figurative painters, investing 
their canvasses, that is to say. 
with images that bear some 
reference at least to the 
external world. Everywhere we 
look we may see the same kind 
of thing — the new expres- 
sionism, pittora colta, classical 
and mythical allusion, scrib- 
bling and graffiti. The Venice 
Biennale was again full of it. 
as how could it not be after all 
these years of talk of the re- 
vival of representation. As one 
who was never aware that 
figurative painting had gone 
away, and has indeed been writ- 
ing about it. one way and 
another, for some 15 years, I 
rejoice at its resurrection from 
the grave, and keep my secret 
to myself. 

In fact I am not alone, for 
several shows in the year made 
the same point, and most wel- 
come and useful they were. 
ROSC in Dublin set current 
orthodoxy against the ovant 
garde preoccupations of these 
past 20 years: Genesis, at Edin- 
burgh’s new National allery of 
Modem Art, showed bow the 


roots of the visual imagination 
have fed upon a common ex- 
perience of the natural world, 
and so brought those old 
schismatics of modernism, 
abstraction and figuration, com- 
fortably together for once: The 
Forgotten Fifties, touring from 
Sheffield, showed how good 
those artists were in that 
neglected decade and so many 
still are — Coker. Middleditcb, 
Herman. Greaves. Koenig, Lee: 
and at the Tate, The Hard-Won 
Image brought us through the 
25 years since then, when 
figuration was dead, and 
painters like Bacon, Freud, 
Andrews, Uglow, Coldstream, 
Auerbach and Kossoff, among 
so many more, have been in 
their prime. Kossoff had a 
long wall to himself and was 
for me, the star of the show. 
With his West End show a 
little earlier, be is my star of 
the year. 

I bad meant to grouse over 
the bad bits of the egg— Peter 
Kit’s fatuous and myopic plan 
to take over the Hayward for 
the GLC; the Cbatsworth Draw- 
ings fiasco; the wedge being 
driven by Government between 
fine art and design education, 
which can only hurt both; the 
grievous lack of public funds; 
our general philistinism — but 
space runs out. X shall end 
instead on a more positive note. 
Sir Hugh Casson is now PPRA 
and he deserves all our thanks 
and best wishes in a long and 
active retirement. His prede- 
cessor as President. Sir Thomas 
Monnlngton had managed to 
turn the grand old Academy 
ship around, itself an enormous 
achievement, but it fell to Sir 
Hugh to head it out in the 
mainstream of our cultural life, 
no matter that the water was 
decidedly choppy, and not only 
the boilers leaked. Well; those 
boilers have indeed been 
mended, and a considerable 
head of steam- built up. Roger 
de Grey, the new president, is 
a most worthy successor, and we 
Hugh to head it Cut into the 
tiie Academy on into the 
'nineties, full steam ahead. 


Much re-cast (even since the 
published cast-list), August 
Everding’s production of 
Mozart's Zauberfiiiie has 
returned with Richard Hickox 
making bis Royal Opera debut 
as conductor. The visible 
effect remains what it was. 
granted small alterations of 
detail: elaborately ambitious, 
but innocent of any specific 
ambition. There is a great array 
of backdrops and scrims which 
give small shrift to the "Egyp- 
tian" element of the tale; 
Sarastro's crypto-Freemasonry 
is presented as a conclave of 
philosophes, bur the other 
principals are dressed in con- 
ventional Never-Never Land 
style, and rhe Three Boys get 
new garb for every entrance, 
passing from Rococo to sailor- 
suits to Ledcrhosen — thus 
matching the progress of the 
production itself from cosy 
tradition to slightly desperate 


Kitsch. 

It makes a moderately divert- 
ing speciacle. vividly Ut by the 
producer and Bill McGee, and 
sharply outlined by what looks 
to have been unusually thorough 
rehearsal. At the first perfor- 
mance on Saturday the musical 
side was less exactly focused; 
the virtues of Hickox's careful 
balancing and sound tempi will 
appear more strongly when 
tighter ensemble with the cast 
is established. The broadened 
expressivo of the introduction 
to the Overture wasn’t echoed 
in anything later; the up-tempo 
priestly chorus that began Act 
2 wanted solider singing. In 
fact mustic generally, Hickox 
showed a nice sense for keeping 
excited bustle below the level 
of risky scramble. All the same, 
the second act sounded music- 
ally episodic. 

Among the soloists, none of 
them less than creditable. 


Robert Lloyd's Saras tro and 
Jonathan Summers dominate. 
Lloyd's Imposing authority is 
enhanced by his height and his 
ripe German, and Summers (in 
excellent voice) finds in Papa- 
geno one of his most sympa- 
thetic roles — no bumptious- 
ness, no self-conscious strain, 
but extrovert enough to make 
something engaging of his 
insistence on being a modest, 
unelevated sort of chap. One 
feels that Summers is for once 
making happy use of his 
natural persona. Meryl 
Drawer's chirpy Hausfrau 
Papagena was slightly below 
her bright best; David Wilsoo- 
Johnson’s sober Speaker didn't 
try to steal Sarastro's thunder. 
Robert Tear lends characteris- 
tic intelligence to Monostatos. 

In one way and another, the 
main newcomers sound profes- 
sionally thorough in parts 
which don’t altogether suit 


them. Gfista Winbergh finds 
no character for Prinec 
Tamino, though he looks the 
standard fair Teutonic hero, 
and his energetic delivery 
misses — in this house, at least 
— the ideal serene legato. His 
Pamina is Angela Maria Blast, 
attractive, affecting and musi- 
danly but of a vocal timbre 
destined for other roles, not . 
quite easy or transparent 
enough at the top: a singer 
to note, nonetheless. Lucinnna 
Serrn’s fine, imperious Queen 
of Night manages the colora- 
tura prettily (and with fair 
accuracy). without much 
dramatic bile fn the voice- 
lyrical and flirtatious roles 
show her off better. There is 
a voraciously keen trio of 
Ladies; the new Boys keep 
their cool through all their 
costume-changes, but blend less 
mellifluously than some others 
have done. 


Harvey and the Wallbangers/Bioomsbui 


Antony Thomcroft 


ONE OF the happiest of recent 
developments has been the 
emergence of cabaret acts who 
offer a spiced musical evening. 
Currently in London there is 
the excellent Fascinating Aida, 
at the Donmar Warehouse, pro- 
viding a feminine view of 
modern life which is both 
jaundiced and jolly. At the 
Bloomsbury. Harvey and the 
W allbangers are in residence 
until January 19. 

Originally • this Cambridge- 


spawned group concentrated on 
a cappella close harmonies but 
with the Flying Pickets captur- 
in gill is ground Harvey and the 
lads, now six strong, have 
extended their taients to 
encompass a wide range of 
instruments and humour. 

The result is an entertaining 
if chaotic show. One moment 
they are lined up, looking ser- 
ious. for an unaccompanied “Go 
down Moses the next, blowing 
their hearts out over “Jail- 


house Rock.** The jokes are 
mainly concentrated on the 
personalities of the performers, 
Richard Allen offering lugu- 
brious introductions and dead- 
pan magic; Chris Purves excit- 
ing the girls in the front row. 
screaming out Jay Hawkins 1 ** I 
put a spell on you ” while 
cuddling a skull; Harvey Brough 
half-controlling it ail 
The contrasts within the 
band are its main appeal and 
have already attracted a fervent 


following. I found the changes 
in mood unsettling. The voices 
are not quite up to a cappella 
singing but the other material, 
which ranges around ” doowap ” 
songs like “Breakaway" to 
novelty numbers like “There 
ain’t nobody here but us 
chickens" is fun. 


The Wall bangers were entei* 
talning at the Bloomsbury; in 
intimate, on-licence, surround- 
ings they could be a small sen- 
sation. 


Eugeny Raikov/Warwick Sq 


Aladdin/Sheffield 


Richard Fairman 


BL A. Young 


‘Fool for Love’ transfers 


The National Theatre’s pro- 
duction of Sam Shepard’s Fool 
For Love, with Julie Walters 
and Ian Chari earn in the central 
roles, and directed by Peter 
Gill, is transferring to the West 
End. opening at the Lyric 
Theatre, Shaftesbury Avenue, on 
February 4 for an eight-week 
season. 


In the cast at the Lyric with 
Julie Walters and Ian Charleson 
—-as at the Cottesloe — are David , 
Troughton, and Tom Watson. 

The play’s last performance at 
the Cottesloe will be on Thurs- 
day, January 31, and the per- 
formances originally scheduled 
there on March 8 and 9 replaced 
by Davjd Mamet's Glengarry 
Glen Ross. 


Few artists could complain 
of this setting for a recital. The 
music room at 33 Warwick 
Square, home of the Warwick 
Arts Trust, is a venue of peer- 
less elegance. But for these 
two visitors — Evgeny Raikov 
and Nina Aroushanova from the 
USSR — it barely had the space 
to allow such passionate and 
noisy Russian temperament its 
head. 

Raikov is a tenor with the 
Bolshoi company in Moscow, a 
big and burly figure with a voice 
to match. The best item on his 
programme was Herman’s tax- 
ing aria from Chaikovsky’s 
Queen of Spades. Here the 
roughness and power of the 
voice were appropriate. The 
lower register was strong; the 
top notes were packed with 
tension. Ail this, together with 
his intense projection of the 
character, would no doubt be 
effective in the vast spaces of 
the Bolshoi. 

Under closer scrutiny his 
singing often sounded clumsy. 


Several generations of Russian 
tenors have prided themselves 
on their finesse in singing 
Lensky’s music from Chai- 
kovsky’s Eugene Onegin. 
Raikov, like his contemporary 
Atlantov, is not such an artist. 
In the duel scene aria he began 
with a lunge and ended with a 
badly-supported, husky pianis- 
simo. Everything in between 
was loud and heavy. Songs by 
Chaikovsky and Grieg also , 
lacked sensitvity. The voice is | 
not really made for them. 

In the latter half of the pro- 1 
gramme his accompanist. Nina 
Aroushanova. was soloist in her 
own right. Russian romanticism 
was rampant here too, even 
Bach and Haydn being absorbed 
into the tradition. A Bach- 
Marcello concerto arrangement 
brought massive sonorities; the 
last movement of the Haydn 
major sonato was attacked with 
boisterous ferocity. In music 
by Skryabin and Khachaturyan 
her virtousity was vividly ex- 
ploited. 


The Crucible’s Aladdin seems 
designed exclusively for child- 
ren, and the children loved it. 
They were given generous 
oportunities to shout, and they 
shouted like demons. Then they 
joined keenly in the singing 
with gestures in which they 
were led by Wishee Washee, or 
Mike Newman, once a Butlin’s 
Redcoat 


Tony Bartlett’s costumes are 
wonderfully colourful; the Genie 
of the Ring, with Susan Holland 
inside, was a splendid confec- 
tion of silver lace. But now 
I've praised the children and 
the costumes, I can’t say much 
more on the credit side. The 
book is one of those John 
Morley production-line jobs 
that flood the pantomime busi- 
ness these days. It has little 
wit and only the usual ran of 
routine humour. Moreover, 
neither Mike Newman nor 
David Ross as Widow Twankey 
was very funny; Mr Newman 
was reduced to the state of 


urging the house to laugh more 

Martin Duncan, a personable 
Abanazar, has himself written 
an Aladdin piece in his time, 
and indeed for the same direc- 
tor, Clare Venables (assisted 
here by Euan Smith). I am 
glad to join Michael Coveney 
in his campaign for better 
pantomime scripts. There are 
plenty of writers who would be 
overjoyed to add some novelty 
to the well-known situations. 

Trade Bennett’s Aladdin was 
bright and cheeky, but was un- 
kindly rewarded with a Prin- 
cess (Caroline Clare) half a 
head taller than she. Two 
“ Chinese ’’ policemen used their 
truncheons freely on everyone, 
including each other and once 
,on me. I expected that in such 
a South Yorkshire ambience 
they'd have been greeted with 
anger, but there was no hint of 
police -resentment, or indeed of 
any other strike reference, 
from the extremely good-tem- 
pered audience. 


NOTICE TO HOLDERS OF 
BAMQOR PUNTA INTERNATIONAL CAPITAL 
COMPANY 


Arts Guide 


Huste/Monday. Opera and BaBet/Tuesday. T h eat re/ Wednes- 
day. ExtiBiftkms/Thursday. A selective guide to all the Arts ap- 
pears each Friday. 


Great Expectations/Old Vic 

B. A. Young 


5Vd% Guar a n t e e d Convertible Deben tu re * Due 
1988 


Opera and Ballet 


Jan 4-10 


Bangor Punta Corporation (“Bangor Panta") was merged with a 
subsidiary of Lear Siegler, Inc. on February 24. 1384 (the “Mer- 
ger”) and became a wholly-owned subsidiary of Lear Siegfer, Inc. 
on that date. Immediately prior to the Merger, each SI, 000 princi- 


pal amount of Bangor Punta international Capital Company 
(“BPICC") 5V«% Guaranteed Convertible Debentures Due 1988 
("Uebentares") was convertible into 32 shares of Baogor Punta 
common stock. Under the terras of the Merger, each share of Bangor 
Punta common stock ceased to be outstanding at the effective time 
of the Merger and instead became the rigid to receive 527.50 in 

S3Sll- 

The Debentures were issued by BPICC under an la denture dated 
as of July 1 , I960 (the "Indenture"). Under the terms et Die Inden- 
ture, Bangor Punta guaranteed the payment at the principal of and 
Interest on the Debentures and tbe payment of the mandatary sink- 
ing fund payments provided for by the Indenture. 

BPICC, Bangor Punta, Lear Slegier, Inc. and Morg a n Guaranty 
Trust Company of New York, the Trustee (or tbe Debentures, have 
mitered into a First Supplemental Indenture to evidence tbe right of 
Debenture holders to convert each $1,800 Debenture bite $880 in 
cash, without limiting any other conversion rights Deb eota re- 
holders may Have. $880 is equal to 32 multiplied by $27.50. 

Under the terms et the First Supplemental indenture, Lear 
Slegier. Inc. has guaranteed with Bangor Punta, jointly ami sever- 
ally, on a subordinated basis, the due and punctual payment of tbe 
principal of and interest on the Debentures, tbe mandatory sinking 
hind payments under tbe Indenture and the payments with respect 
to the conversion rights of holders of tbe Debentures. 


Milan. Teatro alia Scale: Tbe Barber 
of Seville; Carmen, directed by Piero 
Faggioni conducted by Claudio Ab- 
bado with Agues Baltsa, Josfe Carre- 
ras and Ruggero Halmnnrii 
(809128). 

Naples, Teatro Son Carfax Turandot 
conducted by Daniel Oren and di- 
' reeled by Alberto Passim with Ghe- 
i na Dimitrova, Cecilia Gasdla, Giu- 
seppe Giaoomini. Carlo del Bosco 
(4182B6). 

Bologna, Teatro Conmmnale: Marry 
Widow (322990). 

Trieste; Pellsaa et MeHsandft by De- 
bnssy (631948). 

Rome, Teatro delTOpera: The second 
Traviata of tbe season, in Italy (after 
the s ucc ess f ul Florence production) 
this time conducted by Peter Maag 
and directed by Alberto Passim. 


fffe Loup as Rossini's comic Musta- 
fa otwI Mhni Le m er as 
Kennedy Center (2543770). 


LONDON 



Royal Opera House, Covent Garden; 
Royal Ballet with Swan T.»ha and 
Nutcracker (240 i068). 

Royal Festival Hall: Festival Ballet 
continues with Nutcracker. 
(9283191). 

Sadler^ Wells, Rosebery Avenue: Sad- 
ler’s Wells Royal Ballet has triple 
bills including a new Jennifer Jack- 
son ballet. The American, gymnastic 
dance troupe PUobohxs arrives on 
Jan 6.(2788916). 


NETHERLANDS 


Hie adaptation of Dickens's 
novel that Z saw last month in 
Manchester concentrated on the 
highlights of the story and came 
out melodramatic. Peter Coe’s 
version for tbe Old Vic includes 
every detail and every phrase 
that he can find room for. and 
comes out astonishingly tedious. 

“ Astonishingly,” because there 
is very little tedium in the . 
book, where even the coinci- 
dences that bind up the story 
are handled with enough skill 
to make them acceptable, if not 
believable. But Mr Coe’s script 
has the feeling that he sat down 
in front of his copy of the novel 
and worked his way straight 
through, without the need of 
any imagination of his own. 


Rice’s handily moveable scenery. 
We track from the forge to tbe 
Jolly Bargeman, to Trabb’s 
tailor's Shop, to Satis House, 
-where Miss Havisham sits 
among her statutory cobwebs; 
then market to Jaeger’s office, 
Barnard’s Inn, Wemmick’s 
moated villa in Walworth. We 
even have a long look at Puss 
in Boots , starring Mr Wopsle 
from Scene One, and, at the 
point where we are be ginning 
to feel doubtful If we ever 
get away, we are launched on 
Wemmlck's extempore mar- 
riage. When Magwitch is to be 
smuggled away to the steamer, 
we have not one, but two boats 
rowed across the stage in the 
steam. 


old School library sort of 
edition. There are adequate 
cameo performances by Leon 
Greene as Joe, Charles Lewson 
as Wemmick, Ken Wynne as 
Pombieefroofr, and an outstand- 
ingly good one by Tony Jay as 
Jaggeis, who makes Dickens's 
own dialogue, too faithfully fol- 
lowed elsewhere, sound as if it 
had really been written for the 
theatre. - 


The young people are a like- 
able bunch. Ian McCurrach 


plays Pip once . be is past 
puberty, looking a little too 
20th-century, -but pleasant 
enough. Before puberty, Pip 
is Anthony Pearson, robustly 
confident and able to floor 
young Herbert ' Pocket (David 
ElGck) with a couple of straight 
lefts in spite of all his show- 
off science. Grown-up Herbert 
Is Collin Johnson more or less 
interchangeable with - grown-up 
Pip. Estella has little, to do but 
look beautiful and proud, and 
Lynn Clayton does both those 
things all right. Peter Coe is 
his own director. 


Agnes Bahsa, who sings Carmen 
in Milan this week. 


sung by the young American sopra- 
no, June Anderson with Giuseboe 


no, Jane Anderson with Giuseppe 
Tadda and Alberto Cupido; H Ca- 
vaflino Gobbo “ a ballet in two acts 
with ch oreog r ap hy by Brianzev. The 
scenery and costumes ora by Mari- 
na Sakakva and tbe director Alber- 
to Ventura (481755). 


NEW YORK 


December 1984 

^BangovPnnta 

One Greenwich Plaza 
GreenrtGfa, Connecticut 06838 


Metropo B lan Opera (Opera House): 
James Levine conducts tbe last per- 
formance thi« of Simon Boc- 

canegra with Sherrill Milnas play- 
ing vextifs powerful doge in a week 
that also includes Ariadne auf Nax- 
os conducted by Andrew Davis and 
starring Jessye Norman. Jeffrey 
Tate conducts Cost fen tutte with 


Carol Vaness, Ann Murray and Dov- 
id RendalL r.infnin rjniw 
(3826000). 

New York Gty Ballet (New York State 
Theater): The 81st season, moves 
from the end ol its month of The 
Nutcracker tn a rnrrati p rogr am me 
including Jewels, Agon and Antique 
Epigraphs. TJnt-nh, Center 
(8705570). 

WASHINGTON 


Amsterdam, Ste dssch ou wburK Tbe 
Netherlands Opera in Warmer di- 
rected by Khoda Levine, with decor 
and costumes by John Cnwiciin , The 
Hague Philharmonic imdw Han, 
Tank, with Sylvia Lindenstrand amt 
Nell Bwaafan heading the cast of 
soloists, and tbe ad hoc children’s 
choir (242311). 


Washingt on Opera (Terrace): The sea- 
sonal premiere of Zack Brawn's 
1981 production of The Rake's Pro- 
gress conducted by Nicholas MoGe- 
gan joins Leon Major's new produc- 
tion at LTtallana in Algeri conduct- 
ed by Joseph Resrigno with Fran- 


St aam pm Lohengrin conducted by 
Schneider with Ligendm; Domingo, 
Elektra conducted by HoUmiser; 
Tbe Barber of Seville with Giubero- 
va. (5224/2855). 

YoQcsopenThe Merry Widow conduct- 
ed by Bibb Vi enna Blood nwiftn-m 
by Bsuer-Theusst; Premiere of Or- 
pheus in the Underworld condacted 

by Richter (Tues and ThurL The 
Bartend Bride. (5824/2857). 


The style is set from the very 
start. Robin Wentworth comes 
downstage and gives a lethargic 
account of the Kentish scene in 
Dickens's words. He has barely 
ended when suddenly, with no 
suggestion of atmospheric sus- 
pense, Magwitch begins his 
assault on young Pip. Pip's 
parents* gravestone is then 
whisked away to become a 
table, and we are in the sitting- 
room at Joe Gargery’s forge, 
with Mrs Gargery lashing about 
with her tickler. 


Nothing based on Great Ex- 
pectations can be totally with- 
out excitement. Roy Dotrice is 
sufficiently brutal as Magwitch 
on the marshes to raise a little 
frisson. Sheila Burrell’s 
Havisham dies heroically in a 
red flood. But mostly the tale 
drags along as if we were look- 
ing at a pop-up version of the 


So the story is relentlessly 
pursued over more than Si ; 


hours (with two intervals to 
the benefit of the Old Vic’s 
attractive bars). Scene melts 
into scene with the aid of Peter 



Geffludar Ttetepiicoes 


i u p 

- 

- * v 























v 


X 


V /c N 



Financial Times Tuesday January 8 198$ 



FINANCIALTIMES 


BRACKEN HOUSE, CANNON STREET, LONDON EC4P4BY 
Telegrams: Rnantimo, London PS4.Telex: 8954871 
Telephone: 01-2488000 


Tuesdav Januarv 8 1985 


Rajiv Gandhi’s 
giant task 


SUCCESS and good fortune 
have attended Mr Rajiv Gandhi 
during his first weeks as Indian 
Prime Minister. He has won a 
resounding electoral victors". He 
has shown firmness and a proper 
appreciation of India’s needs in 
his Cabinet building and in his 
public pronouncements, And 
he has shown moderation in his 
first moves to deal with India's 
regional problems. But Mr 
Gandhi needs no reminding that 
the lone haul has only just 
begun. 

Mr Gandhi has undertaken to 
give the utmost priority to the 
problems of the Punjab and of 
the Sikh minority in India. The 
shock of the storming o£ the 
Sikh Golden Temple at 
Amritsar and the murder, in 
retaliation, of Mrs Indira 
Gandhi appears to have calmed 
tempers for the moment. 
Appearances could be decep- 
tive. Constructive measures are 
esseniial before passions 
revive. 

Precisely what will emerge 
from a ministerial committee 
working on the matter remains 
to be seen. Bur The outlines of 
Mr Gandhi's thinking can be 
inferred from his public state- 
ments. He is ready to let chief 
ministers run the Indian states 
with less interference from 
New Delhi than had been the 
custom under his mother. But 
he insists they must obey the 
federal constitution. In practice 
that means no autonomy and 
no special status, let alone 
independence, for the Punjab. 


Efficiency 


The mixture sounds reason- 
able. but will require continued 
reasonableness from all parties 
If it is to work. It will also 
have to be shored up with 
agreed solutions to specific local 
issues. 

On the larger issue of the 
management of the Indian 
economy and of public affairs 
in general. Mr Gandhi has 
taken his stand upon efficiency. 
No quart v. he has said, will be 
given to the lazy and the in- 
efficient. 

These are brave words be- 
fitting a man who came to the 
prime ministership with a tech- 
nocratic reputation. He has 
held- out. the prospect of less 
protectionism through physical 
controls and of greater incen- 
tives W exporters. A govern- 
mental working party has pro- 
posed giving them tax incen- 


tives and allowing them to 
retain a portion of their foreign 
exchange earnings. 

A trend towards partial de- 
regulation and towards en- 
couraging the private sector is 
not new. It was begun in the 
last years of Mrs Gandhi and 
has shown some fruits already. 
Foreign bankers are showing 
Ereater interest in India and 
foreign industrialists have be- 
gun to take advantage of less 
restrictive rules governing 
equity Investment in joint ven- 
tures. 

Mr Gandhi will be able to 
carry out his reforms in a rela- 
tively promising economic 
situation. The last two harvests 
have been good and the 
economy is on a growth trend 
of some 5 per cent a year. 
Unlike so many developing 
countries. India has a manage- 
able foreign debt. In 1981 it 
amounted to II per cent of GNP 
as against 16 per cent in the 
case of Brazil. The ratio of 
debt sen- ice to export earnings 
has been kept to about 12 per 
cent, though it will rise in 1986 
when first repayments are due 
on the IMF credits extended in 
1980. That will require higher 
export earnings. 

Given the need for India to 
husband rts resources, it is to 
be hoped that Mr Gandhi's 
enthusiasm for modernising will 
not lead him into a headlong 
rush towards capital-intensive 
high technology ventures. The 
World Bank has rightly identi- 
fied India’s need as the over- 
hauling of existing, often 
Inefficient industries, rather 
than the development of new 
and expensive ones. 

But the greatest need of all 
is for Mr Gandhi's enthusiasm 
to overcome the intertia of 
Indian society. His drive against 
corruption and for greater 
efficiency may capture imagina- 
tions at the top of the bureau- 
cracy. It will fail unless it 
involves the lower echelons — the 
civil servants who actually work 
on files and see that they get 
to their destinations. It will 
fail Lf industrialists do not 
accept the challenge of greater 
freedom. Mr Jawaharlal Nehru 
and his mentor, MK .Gandhi, 
the Mahatma, took on the 
British colonial rulers and won. 
Mr Nehru’s grandson, the 
present prime minister, is taking 
on the dead weight of Indian 
tradition. His task may prove 
the harder of the two. 


Reshaping the 
Stock Exchange 


AFTER NEARLY 200 years, 
the London Stock Exchange is 
now gearing itself up to cope 
with the fundamental constitu- 
tional changes which will re- 
flect the transformation in 
securities dealing practices in 
London. Today the exchange's 
council meets to consider pro- 
posals which it is hoped to put 
to the membership in March. 
But it is likely to require more 
sessions before the council is 
satisfied that the resolutions 
will be reasonably certain to 
attract the necessary 75 per 
cent vote at extraordinary meet- 
ings of the membership. 

The present constitutional 
position is that the Stock 
Exchange is an undertaking 
governed by a deed of settle- 
ment. as amended at various 
times over the years. One key 
feature is that members own 
the exchange individually. 
Through holding 5p shares, and 
all 4,500 or so have one vote 
each. Another important charac- 
teristic, however, is that the 
provision of services by the 
exchange is a mutual activity— 
so that membership cannot re- 
ceive a value in terms of income 
or share of profits. At present, 
new members pay a nominal 
f 1.000 to join, along with a £300 
annual membership fee. 

Within the next two years 
the exchange has to adjust to a 
situation In which it will be 
dominated by the big banks and 
securities houses, which will 
become corporate members and 
will expect to gain effective 
voting control. Individual mem- 
bership may still retain some 
regulatory functions, but will 
have a much smaller role in 
the development of the 
exchange's policy. 

This leads on to the central 
question of how much this indi- 
vidual membership is worth at 
a time of constitutional trans- 
formation. Although mutuality 
forbids any benefit from trading 
surpluses, it does not extend 
to distributions of assets. The 
London Stock Exchange owns 
buildings claimed to be worth 
£ 100 m at replacement cost: it 
also owns sophisticated elec- 
tronic information and settle- 
ment systems such as Topic and 
Talisman: and then there is the 
question of two centuries of 
goodwill. 

To anything up to 1,000 
members who are partners In 
the big broking -and jabbing 
firms all this is largely irrele- 
vant. They have sold out their 
firms to outsiders, and most 
expect to receive sums of 
between £500.000 and £l.5m 


phased over the next few years. 
The possible value of individual 
membership Is only small 
thange besides this. 

The rest of the membership 
is In a much less fortunate 
position, however. Nobody is 
going to pay for the goodwill 
of a small firm (and many 
members are sole traders any- 
way). It might be too pessi- 
mistic to argue that many will 
lose their livelihoods in the new 
conditions: but it will certainly 
be true that in future the 
market will primarily be run in 
ihe interests of its large cor- 
porate members. 


Veto 

The council is therefore hav- 
ing to come to terms with de- 
mands that members should be 
compensated. The sura of 
£10.000 has been bandied about 
to test the Water, as the sort of 
figure which might buy off 
opposition, although it still 
would not fully reflect the Stock 
Exchange's assets on any 
realistic appraisal. 

However, there are counter 
arguments against the notion 
of any substantial payments. 
After ail, members did not sub- 
scribe a true price for their 
own admission — so how can 
They demand compensation 

now? 

For the Government and the 
Bank of England, such argu- 
ments over money make for an 
unwelcome diversion from the 
more refined subjects of regula- 
tion and international com- 
petitiveness. But the Stock 
Exchange is very much a com- 
mercial institution. Although 
its members do not appear to 
be fundamentally opposed to 
most of the mooted changes in 
the operation of the securities 
markets, they have a constitu- 
tional right to veto the pro- 
posals 

Various arguments may prove 
useful in arriving at an 
eventual solution. On the one 
hand, the exchange will cer- 
tainly need to reassure the bulk 
of the membership in small and 
medium sized firms that their 
interests will be protected. On 
the other, it may be necessary 
to warn that the exchange does 
not have an automatic mono- 
poly of securities trading I? 
London the need for the gilt- 
edged market to stay within 
the Stock Exchange is largely 
a matter of the convenience of 
the Bank of England, and Tele- 
phone markets in equities could 
expand rapidly if the central 
market fails to respond to 
changing circumstances. 


NIGERIA AND THE IMF 


Austerity may not be enough 


By Tony Hawkins, recently in Lagos 


L 5TENXNG to Major-General 
Muhammadu Buhan last 
reek present Nigeria’s first 
full budget since the coup a 
year ago. it was impossible not 
to be impressed with its down- 
to-earth, business as usual, tone. 

No words were wasted on 
empty anti-Western, anti-multi- 
national company rhetoric.: 
Instead the head of state stuck 
to a sober and largely realistic 
assessment of his country's very 
strained economic situation. 

He said nothing, however, on 
the subject which is at the heart 
of debate about the country’s 
prospects: will Nigeria continue 
to reject the International Mone- 
tary Fund's terms for a S2bn 
plus loan, which would in turn 
open the way to a S3 00m World 
Bank structural adjustment pro- 
gramme and end the deadlock 
over rescheduling at least $2bn 
in insured trade arrears? Or 
will the military administration 
stand almost alone in Africa as 
a country which rejects the IMF 
strategy for recovery? 

In the wake of the budget, 
business opinion of the current 
state of play is summed up by 
a Lagos banker: “ As we move 
further into 1985 so the pres- 
sures for a Nigerian agreement 
with the IMF can only grow, 
but for the moment, the odds 
are heavily against it” 

Nigerian Ministers believe 
that after four years of reces- 
sion. they are turning the 
economy around by the more 
stringent and effective imple- 
mentation of the austerity pro- 
gramme first initiated by the 
civilian Shagari government in 
April 1982. 1984 will, they 


A bolstering 
of business 
confidence 


believe, be seen as the year in 
which, at long last, Nigeria 
began to live within its means. 

Bankers and businessmen 
agree that impressive progress 
was made in imposing fiscal and 
monetary discipline on an 
economy which previously had 
defied all such efforts. Great 
strides were made, too, towards 
correcting the twin financial 
imbalances that have so 
seriously threatened the 
economy throughout the 1980s. 

Internally, the budget deficit 
was halved to NSBbn (SLlbn) 

— which is still far too large 
given the external constraints 
on the economy — while a 
semblance of order in the 
chaotic finances of the state 
governments was achieved by 
slashing their estimated deficit 
from more than NBbn (S7.4bn) 
in 1983 to N2bn last year. 

Externally, the current 
account deficit which averaged 
more than N4bn annually in the 
1981/83 period, was almost 
totally eliminated in 1984 when 
Nigeria virtually broke even 
on current account When 
capi tal transactions are in- 
cluded. Nigeria’s deficit at 
N102m was the lowest since 
1980. Most important of all, the 
rate at which trade arrears 
accumulated — N4.2bn In 1982/3 

— slowed dramatically with 
arrears rising a further N500m 
during 1984. 


The key to the improved 
balance of payments was the 
savage cutback in imports 
which at an estimated N6bn 
last year, were half their 
average 1980-82 levels, while 
exports at N8.9ba (Sllbn) 
were, in dollar terms, only 45 
per cent of their peak 1980 
values. 

Monetary discipline was 
reflected in the very modest 4 
per cent growth in the money 
supply, down from more than 
12 per cent the previous year. 
Needless to s ay, clamming of 
the fiscal and monetary brakes 
in this way has had very painful 
consequences throughout the 
economy. Many thousands of 
people — in government service 
and in the private sector, 
especially manufacturing— have 
lost their jobs. Reduced govern- 
ment spending meant smaller 
payrolls 

The import crunch has had 
two main adverse effects. First 
because Nigerian industry 
imports an estimated 70 per 
cent of its Requirements of raw 
material and components, out- 
put and employment have fallen 
substantially. No meaningful 
unemployment figures are avail- 
able. but a central bank survey 
of Lagos industry in the first 
half of 1984 found a 12 per 
cent reduction in employment 
while the number of registered 
job-seekers — no more than the 
tip of the iceberg — Increased 85 
per cent in the two years to 
March 1984 when It reached 
154.400. It must by now exceed 
200.000. 

Secondly, as supply dried up. 
so prices escalated out of sight. 
Inflation is officially estimated 
at 40 per cent last year — 
almost double the 1983 figure 
of 23 per cent. Real Gross 
Domestic Product fell 12 per 
cent in 1981-83 period, slipping 
a further 1 per cent last year, 
implying that real living stan- 
dards have fallen by around 25 
per cent since the oil boom 
collapsed in 1980. 

There have been some impor- 
tant qualitative achievements 
too. Lagos businessmen and 
bankers tell you that, its econo- 
mic inexperience notwithstand- 
ing, the military government 
is making a better job of 
managing the economy than 
its civilian predecessors — 
although the policy profile is 
not that different, in a sen- 
tence, it is management and 
policy implementation that 
have improved, with the mili- 
tary being more derisive, more 
courageous and altogether 
more determined 

Not the least of the military's 
achievements has been the re- 
bolstering of business con- 
fidence. No one believes that 
Nigeria faces anything other 
than five very difficult years 
through to the 1990s, but busi- 
nessmen say they are heartened 
by the military's evident deter- 
mination to make austerity 
work. 

What is questionable is 
whether austerity — on its own 
— is enough to see Nigeria 
through to the 1990s. While 
government leaders claim that 
the worst is past and that 
Nigeria’s very modest 1985 1 
per cent real growth target is 
attainable, bankers, business- 
men. diplomats and a handful 
of Nigerian technocrats have 
their doubts — doubts t-iat focus 



Maj-Geo Bufaari: a time for monetary discipline. 


on a single issue, whether 
Nigeria can make it without 
the DIF. 

On the surface, prospects are 
not good. Major - General 
Buhan forecasts Nigerian ex- 
ports this year at N8bn. 95 per 
cent of which will be oil earn- 
ings. This forecast, based on 
oil production of 1.3m ban-els 
a day, looks a shade conserva- 
tive on 1984 market conditions 
when output averaged 1.4m 
b/d, reaching an estimated 
1.6m b/d in December, but the 
oil market is thick with gloomy 
prognostications of a price 
crunch in the spring 

Debt-service this year is offi- 
cially forecast at N3.5bn but be- 
cause Nigeria did not pay the 
1984 interest on the trade 
arrears promissory notes, this 
figure is probably slightly on 
the low side and actual pay- 
ments could turn out to be 
closer to N4bn taking the debt- 


service ratio to 50 per cent 

Invisible payments will 
absorb a further Nlbn, leaving 
only N3.15bn for merchandise 
imports, which apparently are 
being treated as a residual or 
balancing item with Nigerians 
being allowed to import' only 
what they can afford after ser- 
vicing their debts. Praise- 
worthy though this may be, is 
it realistic ? 

If this were a one-off situation, 
jt might just be tenable, but 
unofficial estimates of Nigeria’s 
debt-service commitments sug- 
gest a further increase to 
N4.5bn next year, before peak- 
ing at around K5 bn in 1987. 
Given the generally pessimistic 
assumptions being made about 
oil earnings for the rest of the 
decade, this means that the 
debt-service ratio would rise 
from 50 per cent in 1985 to more 
than 65 per cent .by 1987. 

It is not that Nigeria is over- 



NIGERIA'S CASH 

FLOW PROBLEMS 


(Estimates in U.S.Sbn) 


Year 

Exports 

Imports 

Debt service 

1979 

17 

12 

0.3 

1980 

25 

16 

0-5 

1931 

16 

17 

0.9 

1982 

13 

16.5 

1.1 

1983 

9.5 

12.5 

1.8 

1984 

12 

8 

3.5 

1985 

10 

4 

4.5 

Source: FT Estimatas 


borrowed externally. its total 
disbursed debt at around 
N14bn — Nl.obn higher than the 
official estimate — is no more 
than 25 per cent of GNP. which 
is just below the average for oil 
exporting countries as a group. 

Instead, the Nigerian prob- 
lem is essentially a cash-flow 
one w-ith its roots in three his- 
torical developments — the 
bunched maturities arising from 
the medium and long-term debt 
negotiated in the 1970s, the re- 
scheduling of the trade arrears 
that accumulated in 2982-83 and, 
above all. the current oil glut 
which meant that Nigeria simply 
has nor had continuing access 
to the $25bn annual oil revenues 
enjoyed in 1980. 

This is where the IMF comes 
into the picture. An IMF 
agreement would not only give 
Nigeria access to at least 
S2.5bn over a three-year period, 
but would, to some extent, over- 
turn bank reluctance to lend to 
Nigeria and significantly in- 
creaes the volume of insured 
supplier credit from the official 
insurance agencies. 

All this would pave the way 
to a refinancing of Nigeria's 
medium and long-term debt, 
should this be necessary. As it 
is, the western creditor nations 
are unwiling to reschedule the 
arreas of Nigeria's insured trade 
debts, put at more than 
U.S.S2bn, in. the absence of a 
Fund deal, though there has 
been speculation here recently 
that Britain, which is owed at 
least SI bn, might be prepared 
to reschedule without die Fund. 

But the most compelling 
arguments are longer-run in 
nature. The austerity pro- 
gramme will not. on its own. 
adjust Nigeria's balance of pay- 
ments, but rather it Is a way of 
living with the consequences of 
failure to adjust. The savage 
import compression can only be 
a short-term strategy— a fact 
already evident in falling out- 
put. employment and incomes. 
Before much longer, the 
administration is going to have 
to make some tough and difficult 
choices — Identifying those 
firms, in the motor assembly 
industry for instance, that will 
have to go to the wall, or shut 
down temporarily, because their 
import dependence precludes 
their operating at envisaged 
import levels. 

It is not, therefore, that the 
austerity programme is wrong 
in Itself, but that it is a hold- 
ing strategy wfifeh, together 
with some of the positive mea- 
sures in the budget— allowing 
Nigerians to operate external 
bank accounts in Nigeria, to 
encourage firms to re-invest 
reminable dividends, the quite- 
marked- shift of public funds' 
into agriculture, the revamping 
of the tariff— are moves in the 
right direction but still essenti- 
ally peripheral to the key 
problem, that of the overvalued 
Naira. 

It's conservatively estimated 
that since the 1974 oil bonanza, 
the real effective exchange rate 
of the Naira has doubled. Small 
wonder is it then that non-oil 
exports have failed to grow and 
that the economy has become 
so heavily import-dependent 
The black market for the Naira 
is about one quarter or even 
one-fifth of the official rate of 
1.237 (U.S.) dollars to the 
Naira. 


Nigeria is currently faring two 
critical economic issues— the 
immediate problem ot managing 
the liquidity . crisis and . the 
longer-run challenge of 
structural adjustment- This 
latter implies reduced oil 
dependence, ' agricultural re- 
newal, and developing a 
broader resource base for 
exports and i mporr-fiu bs t itu tcs. 
The most obvious options to rho 
export field are ' the hugely 
expensive liquefied natural gas 
(LNG) and petrochemical -pro- 
jects, neither of which is likely 
to get off the ground without 
massive foreign investment. 

The measures of the past year 
have stabilised the external pay. 
ments situation, though only, at 
heavy cost in terms of domestic 
deflation, but - -the internal 
budgetary position remains pre- 
carious. The budget deficit is 
still too high and one estimate 
suggests that the Federal 
government will , have- to 
reschedule as much as NSbn 
in internal loans to pay con- 
tractors. 

There is precious little 
evidence of progress on the 
longer-term structural' front and 
alihough agricultural output did 
improve 2 per cent last year. It 
was still 5 per cent below 1982 
levels and output^ stagnated 
throughout the iB70s white 
population grow at more than 
3 per cent annually. .■ 

The IMF and the World Bask 
argue that Naira devaluation of 
a/ least 25 per cent immediately 
(followed by a further down- 
wards float or another 25 per 
cent, reduction of the domestic 
subsidy on petroleum (which 


Budget deficit 
is still 
too high 


would add Nlbn to government 
revenues) and a limited . 
measure of trade liberalisation, 
would substantially improve 
economic efficiency and unlock 
the door to a period of rapid 
economic expansion. 

Ironically, given the Govern- 
ment's seemingly implacable 
opposition to devaluation, the 
Federal government would be 
the greatest single beneOciary 
since oil revenues which pro- 
vide nearly 70 per cent of 
income would increase substan- 
tially in Naira terms following 
a devaluation, thereby opening 
the way to high levels of public 
sector investment. Obviously, 
devaluation would be inflation- 
ary, but so too arc existing 
import-restraint policies which 
were mainly responsible for- 
lasi year’s 40 per cent inflation 
and this year's 30 per cent 
target. 

Although an DIF team is due 
in Lagos later this month for 
routine Article Four discus- 
sions, there is no evidence to 
suggest that the Government is 
getting ready to bite the devalu- 
ation bullet. Indeed, one In- 
formed source says the gap 
between the two parties is 
widening. But. as the import 
squeeze intensifies, and especi- 
ally if there are further falls 
in oU prices, then the Lagos 
policymakers may — but only 
may — Ihink again. 


Coal board 
war-games 


Armchair observers of the 
miners' strike who harbour 
deep desires to nobble Arthur 
Scargill or see Ian MacGregor 
squirming helplessly in a 
corner now have the chance to 
do so. 

The protagonists in the dis- 
pute have been transferred to 
the chess board — lovingly 
recreated in tiny, moulded resin 
figures to give the classical war- 
game board the gritty feel of 
the picket line. 

Scargili and MacGregor are 
the two kings; the queens are 
Margaret Thatcher and (shome 
mishlake shurely?) Neil Kin- 
nock. The bishops represent Mil- 
ton Friedman and Karl Marx. 
Flying pickets and police wear- 
ing riot visors make up the 
knights, and Big Ben and pit- 
head winding gear, the castles. 
Police and miners’ helmets 
represent the ranks of pawns. 

The sets, costing less than £20 
and with the miners’ pieces, 
naturally, in coal blade, are the 
brainchild of Bill Spalding, a 
graphic and photographic tech- 
nician in Durham University's 
physics department 

“I am not trying to make a 
point," says Spalding, the son 
of a miner. "I regard the set 
as art work. It is unbiased. Each 
figure is as grotesque or as 
beautiful as the others, depend- 
ing on how you look at it. The 
chess set is not meant to be 
humorous.” 

Perhaps Spalding’s chess set 
will add some new moves to the 
classics. Instead of the Dragon 
Variation of the Sicilian 
Defence. how about the 
Barnsley Variation of the 
Orgreave Attack? 


Men and Matters 


machines to get money. But in 
the last week, those luckless 
customers who * have used a 
Midland Autobank and then a 
NatWest Servicetill have had 
to suffer the ignominy of hav- 
ing their cards swallowed up, 
with instructions to contact 
their branches. 

The problem apparently 
stems from tbe fact that 1984 
was a leap year, and the Mid- 
land machines cannot count to 
366 — or at least, they are pro- 
grammed to do the calculation 
differently. 

The banks thought they had 
sorted out the problem until 
two of my colleagues had their 
cards digested yesterday. •' If 
it's any consolation,” said the 
Midland man who listened to 
the complaints, "it happened to 
me too.” 





the junketing. 

Such strictures in the past 
have had little effect on coun- 
cillors, who argue that minis- 
ters and their civil servants are 
not averse to a bit of foreign 
travel themselves. 

But Kavanagh may have more 
success. In future, he says, the 
cost of trips will be listed 
separately in the estimates so 
that rate-payers can see exactly 
where their money is going — 
and how often. 


Odds and ends 


Close fit 


"I hope this cold spell Isn’t 
Mowing in from Geneva.” 


Some U.S. hotels, I hear, have 
already been charging sterling 
travellers cheques at an effec- 
tive rate of $1.10 to the pound. 
So can parity be far off? 

Ladbrokes, the bookmakers, 
yesterday opened betting on the 
possibility, offering odds «f 7 — 2 
against naming the calendar 
month in which a pound note 
will buy just one dollar bill. . 

Patriots who do not like the 
idea of selling the pound short, 
can bet instead on the calendar 
month in which the rate of 
exchange again rises to $1.35. 
Ladbrokes think that a less 
likely turn of events. They 
are offering odds of 9 — 2. 


Card tricks 


There has been no run on Mid- 
land Bank since it announced 
even bigger losses from its 
Crocker National subsidiary 
last week. But NatWest's cash 
machines seem to have doubts 
about the credit-worthiness of 
Midland 's depositors. 

Normally, anybody with a 
NatWest or Midland eras beard 
can use the other bank's 


Jonathan Thornton, who quit 
the NOB Pension Fund at the 
same time as his boss Hugh 
Jenkins last month, has quickly 
found a new slot in the City. 
He is to manage the £20m in- 
vestment funds of Close 
Brothers, the small but growing 
merchant bank. 

Close's management trium- 
virate — Rod Kent, Peter Stone 
and Peter WinJrworth — who 
bought the bank from Consoli- 
dated Gold Fields back in 1979. 
added the third investment leg 
to their specialist banking and 
corporate finance activities with 
a reverse takeover of Safeguard 
Industrial Investments last 
year. 

They plan to concentrate 
their investment , like their 
banking, in unlisted businesses 
operating especially in the 
financial services and high tech 
sectors. 

Thornton, wbo got to know 
the Close men when they 
brought Loglca, the computer 
systems company, to the 


market in 1983, fits neatly into 
this scheme of things. 

For the past four years be 
has been with CIN Industrial 
Finance, the venture capital 
subsidiary of ’the Coal Board's 
pension fund. Before that be 
spent four years with ICFC. 
and a similar period as finance 
director of Aregon. a computer 
systems company launched by 
the National Enterprise Board. 


Whitehall ways 


Tripped up 


Irish local government coun- 
cillors are noted for their 
enthusiastic interest in the 
more obscure elements of hotis- . 
ing, planning and administra- j 
tion when these subjects are I 
being debated in exotic far- *, 
away places. 

But now. Liam Kavanagh, 
environment minister, has 
decided that the foreign band- 
wagon is overloaded. He has 
sent a letter to all the councils 
telling them to cut down on 


The First Division Association 
— the somewhat pompously- 
named trade union of White- 
hall's higher ranking officials — 
has drawn up a draft code of 
ethics for civil servants. 

Tbe code itself contains no 
radical solutions to the trickier 1 
questions of propriety that 
mandarins sometimes have to 
face— but then, as the FDA’s 
executive says, there are diffi- 
culties. . . . 

"Civil servants’ ethical anxie- 1 
tie*: often arise more from their 
inability to dissuade Ministers 
from acting in a way which 
they, the civil servants, regard 
as improper than from undue 
persuasion to act improperly 
themselves. 

“A code of ethics for Minis- 
ters would be more appropriate 
to deal with this but that is 
beyond our control.” 
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Britain’s economic prospects 


From. Lord Etta. .. ■ . ‘ 

Sir,“-Mr. 3ERis ‘ (January 2) 
takeB arosy yiewoE-Britain’s 


Potentially highly unjust 


While exports of British 
manufactures have continued 
to rise, imports have risen 


economic ^ prospects for X9$ S. much faster." In most other 
BU article wo^d have beca European countries trade 
better balanced if he had dealt balances in manufactures have 
with some of ;the underlying strengthened in the past two 
problems facing Britain, which ; years. 

could emerge in the years after " . JCr Eltis seems Quite usper- 
1&85. but he affected hy poltdes .; turhed by these developments 


adopted in 1885.-. 

Apart from 'i unemployment 
to wfalctr- he. refers briefly, a 
major danger yignaHs surely 
the ‘ rapidly ■*' deteriorating 
balance -In tmr,tratfe in manu- 
factured goods.This has so far 
been masked, fay the. earnings on 
oil exports, which are. however- 
likely to reartK their peak -.in 
a year or-twa's time. - 
- Ip lfl82th$re was n positive 


-and appears to consider that the 
position can be put right by the 
."“income stream from -overseas 
investments.” It would be 
interesting to know where he 
considers we would land up if 
this process . were to be con- 
tinued in the years ahead, with 
overseas _oil earnings dimini sh- 
. In g,- more and more goods being 
imported -to. meet , our needs, 
and - we . ourselves Investing in 
other/, countries’ productive 


: • r t’: 
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delicti 


balance of.-’ over. £2 bn in onr resources. What sort of ntiom. 
trade. In- manufactures, and it ployment level would he pro- 
was much - higher in previous ject in those circumstances and 
years. But: in iflg3. this turned ..'how. would the cost of it be 
imp a deficit of£2Jbn.and in met? : . . 

1984 the deficit, was running at - Ezra. . . ‘ 1 •• 

the rate of <£4bn a year, ; House of Lords, SW1. 

Telecommunications in Europe 


Front Dr A. Cullen . / 
Sir,— Guy : de Jonquieres* - re- 
view of- -trends' in Information 
Technology {January : 2) con- 
tains- both -Ji ^widely-held 'mis- 
conception ; 'and : . a • related 
contradiction. ' 

The misconception -is that 
the monopoly' in telecommunica- 
tions has been based solely on 
technical factors: -This enables 
the view to be put that micro- 
electronicr undermines such a 
“natural” monopoly. Students of 
telecommunications ; would ob- 
ject that: Europe's -national 
PITs' have developed as mono- 
polles/morropsonfsts as much on 
institutional. ' political' . and. 
economic as •; ®n, technical 
grounds; '. / 

If JBr de Jonquierds. is cor- 
rect in . *•', suggesting . that 
“economies of sene play an im- 
portant role In Che electronics 


industry, and particularly in 

telecommunications equipment 
where the soaring investments 
needed : to remain competitive 
can .only be recouped through 
large production volumes,” then 
it is difficult to see where the 
lower entry costs argument 
which . he marshalls, applies. 
Surely, the existence of increas- 
ing, investment costs (especially 
in R & D) provides ammunition 
for t he view that' the European 
PITs. ■ for from being 
“liberalised.” should operate in- 
stead at a European scale as 
public ' monopsonists with a 
direct influence on the planning 
oER4D expenditures so as to 
thereby minimise unnecessary 
duplication Of investments and 
maximise market size. 

Dr Andrew Cullen. 

177 Route d'Esch. 

Luxembourg L1471. 


Overtime denies employment 


From Mr EL Whttiufl ' 

' Sicrrlir Iwfi there were 
about one-third of the. numbers 
unemployed today.' Then,- about 
30 per: cent of .operatives 
worked about. /Bi horns over- 
time each. ; •. . . 

In Z98L your Veport^oia. over- 
time (December -31) Shows 52 
per cent of op e r a t i ve s working 
9) hours’ overtime. This must . 
almost be »• riwrdtiiiifieaGs - 
ttHie. - Ovesuft;. wertbae huw , 
accounts of -. 

working. boure. ?to .thwKy^-tf 1 

ovextirae w- replaced by maw 

employees: there would be no' 
unemployment jpfrobleqi (at 
least ak -- far^.as “manual 
workers ” are concerned, Who 
make, up the bulk Of the em- 
ployed). As wvll as the un- 
employed. employers would be 
-delighted too ‘because the 22 
per cent overtime premium' 
(according to the Department' 
of Employment figures quoted)' 
would not need to be paid. 

• Much of the. rise in. earnings 
that is so lamented must be 
due. not to Increases ta basic; 
wages, but to increasing over- 
time at bigber premiums..' I 
suspect that much of this is 
due to more Sunday working, 
which usually demands double ; 
pay at least 

How can it be true that many 
people are. being priced out of' 
jobs when over, half the ear 


M ployers are willing to pay over 

ADfjS 20 per cent- more- for tiielr 


Crude constraints on drugs 


From the. Managing Director , . 
Upjohn 

Sir,— While 'heartily endors- 
ing the comments made by Mr 
J. Cooper . '- (January - 3) in 
response to your leading article ; 
(December. 28),. 1 .Should wel- . 
come . the opportunity to add ' 
two further point* . 

The pharmaceutical price 
regulation, scheme is not just 
designed to ..reduce costs. , Its', 
primary . purposes are to in- 
crease productivity, and to 
encourage .inward . investment, 
research, manufacturing .. and 
exports. How- cart it be said .- 
therefore that it has not been 
a “conspicuous success* when 
the pharmaceutical industry 
achieves -all of these objectives 
and is undoubtedly .one of; 
Britain’s most efficient and. pro- 
ductive industries and . our 
f ourth tiixad exporter? . . 

The inference is made that 


Secret trial for coal 






From Dr J. SMritan 
Sir,— As -'the '. 1884 ■ coal 
strike - heads into 1885, with- 
out • commenting in any . way 
on the r^ers’ wsition. Jet 
us take . a look . at .the 
Coal Board’s stance.: Some. 
180 seperaw . mines, in all .sorts 
of conditions, are unprofitable 
and must" Hose" down. 'WhUe 

some may be deep -in the red, 

rhere.can'beno :ne|&lid®m-dd 
others, no mattmr how. marginal 
their ..uapwfitabmty- .. ' ; ; _ 

- Cash Sow. .from which costa 
arc deducted “ to determine 
profitability* is easQy found by 
multiplying output by. the 
maritet :-jRice .of tire .product. 
But JUST.a' jhinutt*. 'neither the 
F^Soi/the HBC Commodtty 
News quotes the coal price. We 
do not use- coal on this island 
and I do.not low w whetirer it is . 
$10 a tonne or $1,000 a' tonne: 
nor what price the Coal Bgarrf 
used rtiior bovr it has change^ 
since- the strike started. 'X'er-. 


haps some condemned pits are 
now profitable. 

,. An unknown price, for an un- 
known period, negotiated by 
two teams of government burea- 
ucrats representing the Coal 
Board and CEGB using un- 
known guidelines, appears to 
be -the- only .evidence for con- 
demning 180 coal mines to 
death. The trial was secret 
John Argenri’s “Predicting 
corporate failure ” published 
■by the .Institute of Chartered 
.Accountants in England and 
-Wales states:— “The funda- 
mental guiding principle is that 
it is essential to use at least 
two different methods of pre- 
diction before coming to a con- 
clusion relating to a suspect 
company.” What second method 
of predicting the improfirabiiity 
oE its 180 coal mines has the 
Coal Board put forward? 

(Dr) John Haliyburton Stretton 
Aportodo 10— t’illa Carlos, 
Menorca, Spain. - 


From the Director, 

Promotion of Hon-Executive 
■ Directors 

Sr, — I write to support the 
aims that underline the Insol- 
vency Bill but am deeply con- 
cerned about one of the 
methods used to achieve them, 
viz, the automatic . disquali- 
fication of company directors 
on a compulsory liquidation. 

Our particular interest, which 
lies in strengthening boards by 
tire inclusion of more able 
independent directors, would 
be badly served by the pro- 
posals because (hey would deter 
executives and non-executives 
alike from joining the boards 
of companies with problems. 
There are numerous circum- 
stances which could lead to a 
winding up which no reasonable 
man could have 'foreseen and 
judgments about survival are 
often far from clear. What is 
more, the distinction between 
the circumstances which lead 
to a compulsory liquidation 
rather than some other course 
of action is not, by any means, 
always as clear as the legisla- 
tive proposals imply. 

Our concern goes further. 
We believe that the proposals 
will -tend to discourage entre- 
preneurial attitudes and make 
companies more averse to risk. 
This is not a recipe for much 
needed growth. Moreover, we 
fear that many companies 
which it might have been pos- 


sible to save will be pre- 
maturely placed in voluntary 
liquidation or receivership. 
Although we are sympathetic to 
the intention that lies behind 
the new proposals for the 
appointment of an administra- 
tor, we feel that in practice 
they are seldom likely to be 
used. 

The greatest concern we all 
share is in the abandonment in 
this Bill of the fundamental 
principle of British law: that a 
man should be deemed innocent 
until proved guilty. To over- 
turn this practice is wrong. At 
best it means that a director 
may be put to considerable per- 
sonal expense to reaffirm that 
he is without fault. At worst, 
his reputation may be un- 
deservedly besmirched. 

It seems plain that the 
Government has opted for this 
course of action to save ad> 
ministrative costs or civil 
service numbers. These are 
laudible alms in themselves but 
not at the cost of gross injustice. 
We strongly support the objec- 
tive of bringing . rogues to 
justice and if this means a few 
more officials so be it- The plain 
fact is t hat our country 
desperately needs the best 
directors its companies can get. 
Measures which unnecessarily 
deter or unfairly penalise good 
directors are not in the national 
interest. 

Jonathan P. Charkham. 

10, Gough Square, EC4 
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extra- labour? 

- Overtime is caused by lack 
of education and training. lead- 
ing 1 to skill shortages (as the 
TDC is well aware). It is due 
to the need for flexibility in 
many businesses, and overtime 
makes * for coster operating 
management It is caused 
partly by the' “ fixed cost " 
Clement of ..employment cost 
whlch.is Incurred .regardless of. 
hours worked (it was a ..pity 
Ugit-Sir Cepffrey. Howe could 
not continue bis attack on fringe 
benefits). It, derives also from 
the' fashion of counting heads 
(not. costs) as. an objective (I 
have been surprised how many 
managers have said that their 
organisations have been de- 
manding a cut or a freeze on 
“headcount”). 

. Most of all, , I believe it is 
the philosophy in many 
quarters that it is no longer 
good to employ people. Those 
In work, do better and better 
without thought, it seems, for 
the possibility of employing 
others. In the public sector, 
departments.- and offices that 
work no overtime should be 
applauded. In the private sector 
head counts increased should 
earn merit : for companies 
especially when they have done 

it without increasing their 
employment costs. 

Edwin Whiting. 

' Manchester Business School, 
Booth Street West, Manchester. 


Taking no care of the pence 


From'Sfr. Of Swiss. 

Sir,-— I trust you wil! permit 
me to join the multitude of 
prognosticators common to the 
time of the year particularly 
since I would like to make a 
forecast for 1986. 

Alongside with the acceptance 
of the :£5- note as: the . Inwest- 
valued “paper .money " -in 
England the 5p piece, known 


at one time as a “bob,” -will 
become accepted as the lowest- 
valued coin, not in strict terms 
of legal tender but as what you 
give to a street musician, etc. 

In other words, if you lose 
a coin lower than 5p it will not 
be worth your trouble to bend 
down and look for it 
M. Swiss, 

2 So, St Boiolph’e Road. 

Wortlang T West Sussex. \ 


The pound and the dollar 


medical problems soda as 
anxiety and Insomnia are of 
minor importance but. regret- 
tably. this is not always the 
case. Where they are of minor 
importance, then drags such as 
benzodiazepines are not appro- 
priate. There are. however, 
many more serious cases, eg 
depression, epilepsy and anxiety 
associated with depression, 
which can be extremely debili- 
tating to a patient and can 
lead to' a broad range of mental 
and emotional disorders' affect- 
ing both family and working 
life. 

The Government’s “crude 
new constraints” will have 
serious effects on patient care, 
the- future of the national 
health service, medical freedom 
and the future of a thriving 
British industry, 

G. R. Rodgers. 

Fleming Wag, 

Crmley, West . Sussex. 


From Mr G. Kramers. 

Sir, — -During December the 
pound was weak and the dollar 
was strong. Reading the news- 
papers and listening to radio 
and TV one is led to believe 
that this is due to the falling 
price for oil on the spot market. 
While this may be a factor the 
real reason is surely the need 
for debtors to buy dollars in 
order to service their debt 

Assuming that there Is 400bn 
of dollardenominated debt 
arising out of the Eurodollar 
market and the loans made by 
banks to Europe. Mexico and 
South America- Assuming too 
that the average rate of interest 
is 10 per cent then $40bn have 
to be found each year and $10bn 
each quarter to service the 
loans. We know that payment is 
often due on March 31, June 30, 
September 30 and December 31 
as it is then that the banks 
worry if the interest will be 
received or the loans they have 
made classified as non- 
performing. 

For many years the organisa- 
tion of Petroleum Exporting 
Countries had such a surplus 
of dollars that there was no 
shortage of dollars in Europe. 
For many years also debtors 
were able to borrow more 


money in order to service their . 
existing debt but in the last, 
couple of years this has 
changed and the value of the ' 
dollar has been pushed up by 
the need to acquire dollars. 

Currency markets and the - 
rates of exchange quoted reflect 
both the volume of buying and 
selling and also the number of 
transactions and that is why, in 
a free market, the Bank of 
England has to intervene if it 
wishes to influence rates. 

According to Mr Martin Feld- 
stein (January 2) America’s 
present current account deficit 
is SlOOtm hut only a small pro- 
portion of this is likely to end 
up in London. The Japanese are 
careful 10 leave their surplus 
dollars in the UB. so that their 
economy is not distorted by a 
large increase in the value of 
the Yen against other curren- 
cies. 

I predicted that the pound 
would be weak in June. Sep- 
tember and December 1984 and 
I now predict that it will be 
weak again (and the dollar 
strong) in March. June, Septem- 
ber and December 1985. 

G. H. Kramers. 

Partihgdale Lodge, 

Partinqdale Lane, 

Mill Hill, N.W.7. 


Accounting for inflation 


From Mr D. Dale 

Sir, — In your Leader 
“Accounting for inflation" 
(January 4) you recommended 
the accounting standards com- 
mittee to drop current cost 
accounting and revert to cur- 
rent purchasing power. There 
is no doubt whatever that this 
is sound advice. The only thing 
one can say in a single sentence 
about exposure draft 35 is that 

its determined refusal to recog- 
nise the fundamental difference 
between inflationary price rises 
and ordinary commercial price 
changes, and to deal with the 
fanner and not the latter has 
inevitably led It to the most 
ridiculous conclusions. 

Why. however, are you so 
concerned with possible Govern- 
ment opposition to CPP? Boards 


of directors write company 
accounts, not the Govern men r. 
The benefits for the whole of 
British industry can hardly be 
exaggerated- Published profits 
would be materially reduced, 
but would be real. 

The capacity of companies to 
pay dividends and pay rises 
and corporation tax would be 
shown to be less than at present, 
and profit plough-back could be 
more than doubled. 

This is just the medicine (hat 
industry needs and the CBI 
should persuade the Govern- 
ment to levy corporation tax on 
inflation corrected profits — 
which should have been done as 
stock relief disappeared. 
Douelas H. Dale. 

97, Hilderstone Rood, 

Meir Heath, Stoke on Trent. 


VAT on local newspapers 


From Councillor P. Circus 

Sir,— The rice-chairman of 
North Wales Newspapers makes 
a crucial point (December 29) 
when he stresses the importance 
of local newspapers to the 
localities they serve. 

This is particularly true in 
London and the metropolitan 
counties where the local press 
is almost the only vehicle of 
communication between the 
London boroughs, or metropoli- 
tan districts, and their elec- 
torate. This is particularly so 
because the local radio stations 


are almost entirely concerned 
with city-wide issues rather 
than borough or district issues. 

It would be ironic if the im- 
position of VAT on newspapers 
put in jeopardy a number of 
titles 2t a time when the Govern- 
ment is acknowledging that 
people relate far more to their 
local Town Hall than to the 
rather remote edifice of County 

Hall. 

Philip Circus. 

Members Room. 

Municipal Ofllres. 

Tir/cken/ioni, Middx 


WHOEVER predicted that 1984 
was going to be “ pensions 
year” was not wide of (he mark. 

•In. addition to the recent 
furore over possible taxation of 
the retirement lump sum benefit 
and,, loss, of other lax conces- 
sions,' the pensions industry has 
been greatly preoccupied by the 
Government's radical plan for 
a system of personal (portable) 
pensions. 

But while the tax issue 
involves a relatively straight- 
forward choice for Mr NiEel 
Lawson, the Chancellor of the 
Exchequer, the portable pension 
proposals (introduced last July) 
are extremely complex and 
likely to dominate the pension 
industry's thoughts throughout 
much of 1985. 

Reform of the- UK occupa- 
tional pension system — which, it 
Is widely agreed, penalises 
"early leavers" — Is a corner- 
stone . in the Government’s 
policy to make British em- 
ployees far more “ job mobile.” 
The trouble at the moment is 
that the value of deferred pen- 
sions. based- on salary at the 
lime of leaving, tends to be 
eroded by rising prices. 

Mr Norman Fowler, the 
Social Services Secretary, has 
already attempted to correct 
the -present inequities to job 
changers within the existing 
company framework by making 
schemes revalue pension bene- 
fits to allow for modest rises in 
inflation. These proposals arc 
contained in the 1984 Social 
Security Bill, now in the cont- 
ra if fee stage in the House of 
Commons. 

But the Government has set 
its heart on solving the early 
leaver problem through a much 
more far-reaching system under 
which employees would have 
their own pension scheme 
which they would take with 
them on changing jobs 

The big challenge is how to 
1 translate its well-aired 
principles into a workable pen- 
sions plan ready to introduce in 
the next session of Parliament. 

The proposals announced last 
July are intended not only to 
achieve this aim. but several 
other objectives of this Govern- 
ment including a wider distri- 
bution of wealth and more 
nnonrhuiit'es for investment 
in new industries. 

The problem is that Mr 
Fowler has a very tight time- 
table-— the Government is com- 
mitted to reform in this 
Parliament — and because of the 
complexities he is going to find 
it very hard to keep to IL 

He cot off to a poor start last 
year. The personal pension pro- 
posals published last July were 
not just a skeleton lacking -flesh 
and muscle: several vital bones 
were also missing, Mr Fowler 
hoped that the pension indus- 
try, with Its wealth of experi- 
ence, would get him off the 
hook by designing a persona! 
pension scheme, within his 
parameters, that would work. 


UK job mobility 
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Mr Norman Fowler 


Wanted: a system 
that will work 


By Eric Short 


But the industry has not pro- 
duced the goods. The mass of 
evidence submitted at the end 
of November of the personal 
pensions will have made dismal 
reading for Mr Fowler. Since 
the comments were not only 
singularly unhelpful in answer- 
ing questions posed by the 
document but also highlighted 
the problems and contradictions 
in his proposals. 

The principle behind per- 
sonal pensions is straight- 
forward enough. Employees 
will be able to opt out of their 
employers' scheme and/or the 
State earnings-relaled scheme 
in order to make provision for 
themselves. 

Freedom of choice for em- 
ployees sounds wonderful from 
a political platform — but there 
are practical difficulties. 

Whi I e one of the G ovem- 
roent's main objectives is to 
reduce dependence on the 
state, a system of personal pen- 
sions does not solve the pro- 
blem of those individuals who 
do not adequately provide for 
their own. 

Mr Fowler was therefore 
seeking guidance on the mini- 
mum combined contribution of 
employer and employee to en- 
sure that future pensioners 
will not be thrown back on the 
state. And here Mr Fowler runs 


into his second dilemma. 

In the July document Mr 
Fowler pledged that employers 
would not be obliged to pay 
into a personal pension scheme 
an amount equivalent .to the 
rebate on employers* National 
Insurance contributions which 
companies get for opting out of 
the state earn ings-rcla ted 
scheme. In other words, the 
employer would pay no more, on 
average, than he would pay if 
there was no company pension 
scheme. 

This means that employees 
could end up paying the 
majority of the personal pen- 
sion contributions, especially if 
the minimum contribution is 
pitched high. 

The industry did little to help 
Mr Fowler. To start with pen- 
sion experts were virtually 
unanimous that persona) pen- 
sions should not be contracted- 
out of the state earnings-related 
scheme, thus opposing a central 
tenet of the new plans. If Mr 
Fowler insisted that the new 
system should be contracted out 
of the state scheme then the in- 
dustry would only advise in 
general terms that the minimum 
contribution needed should be 
high and that employers should 
not be comnelled to pay more 
than the NI rebate. 

Even supporters of personal 


pensions hint that the basic 
state pension might need xo be 
raised to provide an adequate 
base. 

The second major question 
on which Mr Fowler sought 
guidance was on which finan- 
cial institutions should offer 
personal pensions and how the 
consumer should be protected. 

The Minister, however, did 
not get a clear answer. His 
problem is compounded by the 
fact that consumer protection 
is the responsibility of his col- 
league Mr Norman Tebbir. the 
Trade and Industry Secretary. 
Mr Tebbit’s White Paper on 
the subject is expected shortly, 
faut no one is prepared to com- 
ment in detail until it appears. 

Yet proper protection is vital 
for employees. Mr Michael 
Pilch, a leading pensions con- 
sultant, has frequently held out 
the prospect of hordes of life 
com Dan y salesmen descending 
on financially naive employees. 

The life company associations 
obviously want their members 
to retain their virtual monopoly 
of individual pensions, they 
suggest that other Institutions 
wishing to enter This business 
should do so through their own 
life company subsidiaries on the 
grounds that the necessary’ 
framework of protection already 
exists. 

Other institutions, however, 
particularly unit trusts and 
building societies, would like to 
market persona] pensions direct 
to employees. 

Since these institutions 
operate tinder different regu- 
latory umbrellas, Mr Fowler’s 
problem is either to reconcile 
these different standards, or 
establish yet another set of 
controls. 

The final problem is adminis- 
tration. such as the payment of 
contributions, tax treatment 
and rebates. 

Mr Fowler’s proposal is that 
the cost should not fall on em- 
ployers — a point on which the 
Confederation of British In- 
dustry also has strong views. 

The implication of Mr 
Fowler’s document is a massive, 
bureaucratic centralised clearing 
house financed by the institu- 
tions selling personal pensions 

The life companies, of course, 
are totally opposed to the con- 
cept of a clearing house. Legal 
and General group, Britain's 
largest pensions company, put 
forward a complex alternative 
which would cut out a central 
bureaucracy, yet not involve em- 
ployers. It would, however, re- 
quire institutions wanting to 
sell personal pensions to have 
a high level of adminis- 
trative expertise and computer 
capacity. 

The pensions industry now 
seems to be resigned to Mr 
Fowler's plans, though very few 
companies are going out of their 
way to help him overcome the 
major difficulties. Mr Fowler 
and his committee will have to 
rely on his department officials 
to produce a workable scheme. 
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Pegasus Business Software. 

For those who prefer building their business 
to fiddling with a microcomputer. 

Pegasus Business Accounting programs have accounting problems. See it in action at your 
thepower, simplicity and ease of use to make short Pegasus Approved Dealer now (they're spread 
work of all your accounting problems. Ask any nationwide). Simply dip the coupon to discover 
of the 14,000-odd organisations large and small the nearest. And be prepared for a revolution, 
that have harnessed almost 40,000 Pegasus *The Eight-Module System: 
modules to their computers already. Suddenly, Sales, Purchase, Nominal, Invoicing/Sales Order 
accounts need less time. So the business gets more. Processing, Stock Control, Job 
And you'll soon see why. At your command Costing, Payroll, Bill of 
Pegasus will record sales. Issue invoices. Update Materials. All feature r- - 
your stocks. Process your payroU. their own unique ■ 

It can list, file . . . perform, in fact, any one of Report 
the functions that today's complex business Generator. ' JsSm t 

accounting demands. 

All with perfect accuracy. And at a speed you ^"ESisSr c”' 
won't believe until you see it. — — — «=> 

_n CU__,* i- m -. t-T- r-, 1 1 To: FVgasttt Software Ltd, FREEPOST. Brftal Moure. Montagu Street, 

Yet ror all its pace, regasus puts you m control. ■ x«icnng.Trfei*one:053o 522822 . T«jec s«:v7 brikatc. 

It DrOCeSSeS information Only at the rate YOU Want, ! I would Ukr to n*Ku«. Software m action. Please send ore hjrtlrer 
— r . .... 1 ^ , . I information and who* I can see tlx lysscm in operation. 

Prompts you politely through every step in its j ki __ t ^ 

impeccable accounting routines. And without J iwSorcwvEffinEEii T 

complicated codes ... just simple, direct English. J Comruny 

With the versatile eight-module — , ' Ad*** — — ■ - ■ - ■ — - 

Pegasus system* you can start small, — — — 

and grow. Begin with Sales Ledger; for L% — - — — 

example. Then build on it module by f — 

module to match your needs. t«± wn — 

This is business software that brings ^ Tv^ofK*^- 

a new speed and sensitivity to the classic PE GAS US Ow ««w minwompuier & 


Pmmo' irtiNHt I M.Fwimi. 

.MiwlJcoSfnrt, 


I To: EVgans Software UtL.FREEP05T. Brflal Moure, Montagu Street, 
I fettering. Telephone; 0536 522822. T«k*c 341277 BRIKAT C. 

. I would UVe to see regasus Software in action. Please rend rt»e further 


Company. 


PEGASUS 


Type of bt»we*v — ■ ■— ■ ■ I 

Our present microcomputer s I 

We can't o»-n a computer D 

No Um to fill in the coupon? Jua attach your business onL | 


Aiut-odurrul BnUtCivvrple 


CLIP THE COUPON AND SIART COUNTING E\ST 
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COST CUTS AND BOOMING SALES SET TO PUSH PROFITS TO $10BN 

U.S. car makers’ earnings soar 


BY PAUL TAYLOR IN NEW YORK 


THE BIG three domestic l\S. car 
make rs. General Motors, Ford and 
ChiysJer, look set to report record 
combined 1984 earnings of about 
SlObn - easily surpassing the 1983 
record of S0J5bn. 

The record profits - even after 
adjusting for inflation - reflect the 
car makers' efforts to cut overheads 
and improve productivity, with a 
tremendous surge in car sales last 
year. Despite the short strike at 
GM consumers bought 14.1m cars 
and light trucks, the best sales per- 
formance since 1979. 

Car sales last year totalled 
10.36m units, with domestically 
manufactured vehicles repre- 
senting about 77 per cent of the to- 
tal, just short of the record 8 -3m do- 
mestic car sales on 1979. 

Although in the last few weeks of 
1984 Detroit car makers reported a 
slight decline in the pace of sales, 
some (Fall Street analysts are pro- 
jecting another bumper year in 
1985, with car sales pushing to- 
wards Um units and light truck 
sales of almost 4m units. 

Others, however, believe 1985 
might show a slight decline In new 
car sales. They point out that some 
weakness might already be show- 


ing at GM*s Chevrolet division, 
where sales fell 7 per cent in De- 
cember. Chevrolet sales are often 
viewed as a pointer to industry 
trends because they represent the 
low-priced entry-level section of the 
industry. 

GM, the industry giant, which is 
also traditionally the most optimis- 
tic, has, however, already projected 
total sales this year of 15m units - 
putting 1985 on a par with the re- 
cord sales of the late 1970s. 

In addition, all the major U.S. mo- 
tor manufacturers have announced 
plans for a substantial increase in 
production, from 7.8m units last 
year, and new investment 

GM, reflecting the industry-wide 
trend back towards large, luxury 
cars, has also jmnpnnppd plans to 
keep open its ageing Detroit Cadil- 
lac plant when a new luxury car 
plant opens a few miles away later 
this year. 

Out of the six domestic car mak- 
ers, four reported higher sales last 
year. They were led by Honda, 
which more than doubled its total 
sales, including imports, to 642,021 
vehicles to move ahead of Nissan 
whose total ILS. sales slipped by 7 
per cent last year to 485,298 units. 


Sales of domestically produced 
Honda cars increased from 50,402 
in 1983 to 133,601, as output from its 
assembly plant in Marysville, Ohio, 
expanded. 

Foreign car makers sold 2.4m 
cars in the U.S. last year or about 23 
per cent of the total, down from 26 
per cent in 1983, while unit-volume 
slipped by about 2-6 per cent 

Sales of Japanese-manufactured 
cars fen 0.5 per cent and repre- 
sented almost 28.4 per cent of the 
total The decline in market share 
primarily reflects UJS. import con- 
straints coupled with fierce compe- 
tition and some gains by the Euro- 
pean motor manufacturers, Audi, 
BMW, Jaguar, Saab, Volkswagen 
and Volvo. 

Among the big U.S. car makers 
GM reported more than a 13.5 per 
cent gain in sales of domestically 
produced cars to almost 4.6m units. 
Despite the lingering effects of the 
UAW strike, it managed to hold on 
to a 43.74 per cent share of the total 
market, against 4-L15 per cent in 
1983. 

Despite the December decline at 
its Chevrolet division it retained 
three of the best-selling models last 
year, the subcompact Cavalier, the 


mid-sized Celebrity and the full-size 
Caprice. 

Ford also reported a 26 per cent 
gain in domestically produced cars 
to 1.98m units and saw its market; 
share increase to 18.52 per cent 
from 17.11 per cent 

Chrysler, whose return to finan- 
cial health continued apace last 
year, saw sales of its domestically 
produced cars surge 38 per cent to 
1.15m. 

Chrysler included 168,722 of its 
hot-selling Dodge caravan and Ply 
mouth Voyager multi-purpose vehi- 
cle sales in its 1984 total Excluding 
these sales its domestic car sales in- 
creased 17.3 per cent to 986,998 
units. 

The company’s market share of 
the domestic market edged up to 
13.1 per cent from 12.1 percent, 
while its share of the total market 
remained flat at about 10-3 per cent 

The major losers last year were 
American Motors, which saw its 
sales of domestically-produced cars 
fall 1.6 per cent to 190,255 units and 
VWs UB. operations, which saw 
sales fall 13.2 per cent to 73,838 
units. Both companies also saw 
their share of the domestic market, 
excluding imports, slide. 


Bangemami 
in bid to 
reverse 
FDP slide 

By Rupert Cornwell in Bonn 

HERR Martin Bangemann, the 
leader-designate of the West Ger- 
man Liberal Free Democrats 
(FDP), has embarked on the daunt- 
ing task of reversing the electoral 
slide of his party, which on current 
trends could prove fatal. 

Herr Bangemann. Economics 
Minister in the Federal Govern- 
ment, is not due to be officially vot- 
ed in as the successor of Herr Hans- 
Dietrich Genscher until a special 
FDP congress in Saarbrucken at 
the end of next month, when the 
party is set to launch a new mani- 
festo. 

The fractious internal state of the 
FDP. its waning appeal especially 
among younger voters, and the 
proximity of three key state elec- 
tions in the spring left him no 
choice but to start at once, however. 

Herr Bangemann promised at the 
traditional Epiphany assembly of 
the FDP in Stuttgart at the week- 
end to work for a closer rapport be- 
tween the national party leadership 
and rank-and-file FDP activists. 

In typically optimistic vein, he 
claimed that the basic shortcoming 
of the small centrist party was its 
lack of self confidence. 

The real difficulties he will have 
to face, however, were made plain 
by the surprise election of a com- 
plete outsider, Herr Walter Do ring, 
as the FDPs secretary in the state 
of Baden-Wurttemberg. historically 
a heartland of the party. 

The victory of Herr Doling over 
more popular contenders is being 
taken as sharp proof that local par- 
ty members are disgruntled with 
the leadership in Bonn 


European group wins $450] 
contracts to enrich N-fuel 


BY DAVID F1SHLOCK, SCIENCE EDITOR, IN LONDON 


CONTRACTS WORTH £4 50m 
(S513m) to enrich nuclear fuel for 
reactors in Sweden, West Germany 
and the US. have been won by Ur- 
enco, the Anglo-German-Dutch ura- 
nium enrichment company. 

The long-term contracts were 
won by the UK-based group in 
competition with state-backed en- 
richment operations in the UJS., 
France and the Soviet Union. 

Part of the business has been 
wrested by Urenco from the UJS. 
and Soviet governments, which pre- 
viously supplied the reactors. 

They are long-term contracts to 
supply enrichment for eight reac- 
tors, of which three are owned by 
the Swedish State Power Board and 
the rest by West German and UJS. 
utilities. 

Much of the £4 50m will be re- 
invested in expanded enrichment 
capacity at the Capenhurst factory 
of British Nuclear Fuels and at 
corresponding factories at Almelo, 


the Netherlands, and Gronau, West 
Germany. Deliveries will start in 
1987 and run for ten years. 

Enrichment boosts, the propor- 
tion of fissile ur anium atoms, nor- 
mally by a factor of four far stan- 
dard types of reactor. 

Urenco uses the gas centrifuge 

method Of en riching ur anium, 

which needs less then a tenth of the 
power required by the older gas dif- 
fusion process of its rivals. 

Its commercial policy is to com- 
pete only for long-term contracts, 
usually of ten years, and to invest 
in the gas centrifuge capacity 
needed to fulfil its contracts. 

Urenco is competing internation- 
ally with enrichment operations 
run by the U.S. Department of En- 
ergy, the Soviet Government, and 
the French state-owned Cagema. 

Mr George Inglis, manag in g di- 
rector of Urenco, said: “We can offer 
better terms now than, the Ameri- 
cans." 


Urenco has picked up its first- 
ever U.S. contract, worth about 
SlOOm, at a price of about S100 per 
kilogram, compared with the U-Sl 
price of about SL35. 

The UJS. Government is talking 
of a price cut this year but is still 
expected to want about 5120 per kg, 
Mr Inglis said. 

It is handicapped by old plant and 
the inherently energy-hungry gas 
diffusion process, as well as soaring 
electricity costs. 

The Soviets, who also use gas dif- 
fusion, have tost both Swedish and 
West German business to Urenco in 
the latest contracts. 

Britain’s Central Electricity Gen- 
erating. Board placed a small con- 
tract with tiie Soviet Union in the 
mid-1970s but has since dealt exclu- 
sively with Urenco. 

Mr Inglis sees Urenco's main 
competition coming from the 
French, who won their first three 
UJ3. contracts last year. 


BSC ‘broke quota deliberately 9 


BY IAN RODGER LONDON 

THE BRITISH Steel Corporation 
(BSC) has admitted that it delib- 
erately breached its EEC produc- 
tion quotas in 1982-83. 

The European Commission fined 
the BSC Ecu 9.4m (S6.8m), by far 
the largest of the penalties levied 
against EEC steel groups for the pe- 
riod. The fine, however, came as no 
surprise to BSC, which had made a 
provision tor it in its accounts. 

BSC said, that it intentionally ex- 
ceeded its quota. “We did it in order 
to serve our loyal and faithful UK 
customers.” 


Brussels ordered EEC producers 
to cut their output late in 1982, 
when the steel market in most EEC 
countries was shrinking. BSCs quo- 
tas were cut in line with those of 
other producers, even though the 
British market was less depressed 
than the rest of the Community. 

Soon after, a few of BSCs main 
customers were desperate tor more 
steeL BSC measured the cost of 
alienating them against the cost of 
a fine. In keeping with its new mar- 
ket-sensitive mood, the fine was 
chosen. 


BSC bad probably also breached 
the quotas in early 1983, although 
not on as large a scale. It says it 
would, if circumstances warranted, 
do it again. 

BSC has been arguing vigorously 
in the past year for an increased 
quota on the grounds that its re- 
structuring has made it a more 
competitive supplier than many 
other European steel makers. Oth- 
ers suggest that it might do better 
to argue for the abolition of the 
whole system. 


Bonn still 
confident 
after dip 
in orders 

By John Davies In Frankfurt 

THE INFLOW of new orders to 
West German industry registered a 
slight setback in November, but the 
Government remains confident that 
the economy is heading for further 
moderate growth. 

The dip in orders is thought to be 
partly attributable to the unsettling 
of the car market; as a result of the 
controversy over tighter exhaust 
emission controls. Special factors, 
such as fluctuations in large export 
orders, are also believed to have 
played a role. 

Official figures released yester- 
day showed that orders tor manu- 
facturing industry were about 2 per 
cent tower than in October, after be- 
ing adjusted for inflation and sea- 
sonal influences. Domestic orders 
were down I per cent, while export 
orders showed a 4 per cent decline. 
The inflow of orders was still well 
above the level of a year earlier. 

The Economics Ministry pointed 
out that in October and November 
together the volume of new orders 
for manufacturing industry was 8 
per cent up on a year earlier. Do- 
mestic orders were 4J5 per cent 
ahead and export orders showed a 
heft}' 14 per cent increase. 

The Ministry said it was sceptical 
about reading too much into one 
month's figures, and voiced confi- 
dence about the overall economic 
trend. 

Dr Martin Bangemann, the Eco- 
nomics Minis ter, has already indi- 
cated that he expects West Ger- 
many to show an increase of about 
2J> per cent in real output this year. 

Although official figures are not 
yet available, gross national prod- 
uct is thought to have grown by 
about 2.5 per cent last year, despite 
the setback of the seven-week 
series of strikes and lock-outs in the 
metal industries last May and June. 
This followed a L3 per cent in- 
crease in 1983 as West Germany be- 
gan a hesitant recovery after two 
years of decline. 

The mote vehicle industry is one 
of the sectors of the West German 
economy that have been showing 
some worrying signs in recent 
months, although the problem has 
been of most concern to mass-pro- 
duction car makers rather than the 
prestige sector of the market 
Some motorists have been post- 
poning orders for new cars because 
they are uncertain about aspects of 
the Governments plans for en- 
couraging a switch to cars with de- 
vices to limit pollution. The building 
industry is also in the doldrums. 

The Government expects exports 
to provide further strong stimulus 
to economic growth this year, after 
indications that West Germany had 
a record trade surplus last year, 
when the strong UJS. dollar boosted 
earnings in D-Marks. 

The Bundesbank, the central 
bank, noted yesterday that the ris- 
ing dollar had evidently encouraged 
increased long-term capital exports 
from West Germany last year. In 
the first 11 months of 1984 DM 
9.4bn (S3bn) in long-term capital 
left the country, compared with an 
outflow of DM 5.8bn in the same 
period a year earlier. 


Delors plans EMS 
development 


Continued from Page 1 

will be worked out when the Com- 
mission has its first long meeting 
tomorrow. 

Immediate priorities will be set- 
tled on Friday when M Delors 
meets Italian Government repre- 
sentatives. 

He singled out the EMS as the 
main innovation in the Community 
over the last ten years. It should not 
be left in u a museum of discover- 
ies." Rather, it should be strength- 
ened, he said. 

The Ecu could also not be left to 
develop in an anarchic and disorga- 
nised way - the Community did, 
after all, produce and circulate it 

M Delors thought West German 


resistance to greater use of the Ecu 
could be overcome. He recalled that 
last spring be had heard Herr Karl 
Otto Pohl, president of the Bundes- 
bank, say that the advantages over- 
rided the disadvantages. "I am bold 
enough to believe that diagnosis re- 
mains unchanged,” M Delors said. 

The first task of M Delors, how- 
ever. will be to help settle the bud- 
get dispute between the Council of 
Ministers and the parliament The 
latter has rejected the former’s pro- 
posals, so there is no 1985 budget 
He has a vested interest in ensur- 
ing the Commission has enough 
money. Yesterday he arrived to find 
the Commission was short and had 
run out of heating oil. 
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£ slips ahead 
of money 
figures 

Continued from Page 1 

are expected to be translated into 
higher bank borrowing charges if 
growth in the money supply daring 
December was above City expecta- 
tions. 

The most closely watched mone- 
tary indicator, sterling M3, is likely 
to have been distorted by the sale of 
shares in British Telecom (BT) at 
the end of November. 

Most analysts, however, are fore- 
casting growth of between minus K 
a per cent and plus K a per cent for 
the indicator during December, and 
any figure higher than the latter 
would almost certainly trigger a 
rise in the banks' rates. 

Money market levels yesterday, 
if sustained, would suggest base 
rates of 10 per cent or so, compared 
with tiie current 9% per cent 
charged by most banks and the 9% 
per cent set by Barclays. 

On foreign exchange markets 
yesterday sterling fell 1 55 cents to 
its lowest-ever London close of 
S1.1420. 

The pound also fell slightly 
against other Ipariing currencies, 
and the. sterling index closed at 
72.0, down 0-3 points from Friday. 

The dollar closed in London at 
DM 3.1760, compared with DM 
3J.B80 on Friday, and its trade - 
weighted index rose to a record 
146 3 from 145-6. 

On the London stock exchange, 
however, shares recouped all of foe 

losses suffered last week as leading 
institutions invested heavily is 
blue-chip stocks. 


Oil prices improve 
on spot market 


Continued from Page 1 

BNOC will probably lose more than 
Elm a day on its January business. 
That would mean Mr Peter Walker, 
the UK Energy Secretary, asking 
Parliament for an additional sub- 
vention for BNOC only three 
months after the previous request 
for additional funds. This would 
dearly be a source of some embar- 
rassment to the Government, parti- 
cularly in the light of recent criti- 
cism by the House of Commons En- 
ergy Committee of the Govern- 
ment’s conduct of its relationship 
with BNOC 

The most likely course of UK 
Government policy is slowly and as 
inconspicuously as possible to move 
to a town*, more market-related 
supplier price tor its oil although it 
is keen to avoid provoking Opec, 
which has threatened Britain with 
a price war if it undermines the oil 
price. An oO price wax would have a 
serious effect on sterling. 

Richard Johns adds: Iran is under- 
stood to be having acute difficulty 
in selling any oil because of the in- 
tensification last month of Iraqi at- 
tacks against shipping using its 
main oil terminal at Kharg Island. 

Only two tankers have been nom- 
inated tor January so far as buyers 
look elsewhere for supplies not in- 
volving the risk of attacks, accord- 
ing to oil traders. Current insurance 
premiums for h ulls and cargos are 
reckoned to have added at least 52 
per barrel to the cost of buying Ira- 
nian crude. 

Oil traders yesterday dismissed 
the NIOC statement as probably 
little more than an assertion of 



Peter Walker 


Opec solidarity and of no more than 
academic interest 

Last Wednesday Mr Mohammed 
Gharazi, Iran's Minister of Oil was 
quoted by Tehran Radio as saying: 
“When insurance rates in the Per- 
sian Gulf are increased from 5 to 714 
per cent we must determine the oil 
price in such a way that our oil will 
be competitive with other Opec 
countries' at consumption destina- 
tions and this was agreed on with 
Opec." 

He was evidently referring to the 
March 1983 understanding rather 
than last month's Opec conference 
In Ge neva , where there were plenty 
of recriminations about price dis- 
counting but no formal discussions 
on. ways of accomodating Iran's 
peculiar problems. 


THE LEX COLUMN 

Diamonds are 
forever 



Wall Street analysts are by now 
thoroughly accustomed to metodra- 
matics in the U.S. oil industry but 
yesterday's on-off marriage be- 
tween Occidental Petroleum and 
Diamond Shamrock displayed a 
theatricality which even Mr T. 
Boone Pickens would have been 
hard pressed to match. The initial 
merger terms - a straight one for 
one share swap - were greeted on 
Wall Street with nothing short of in- 
credulity and the S3 gap between 
the share prices of the two compa- 
nies was already suggesting consid- 
erable scepticism about the final 
outcome before yesterday evening's 
announcement that the deal was 
off. 

The merger valued Diamond at a 
touch over S3bn, which is neither 
here nor there in the American oil 
business but looked an extravagent 
price for a company which tost 
S60m in 1983 and had not fully re- 
gained credibility since. 

Occidental was offering roughly a 
third more for Diamond’s assets 
than would have been justified by 
recent acquisitions in the industry 
and stood to dilute both its earnings 
and its net worth in the process. On 
the basis of reported figures for the 
first nine months of the year. Occid- 
ental shareholders would have suf- 
fered pro forma earnings dilution of 
about 15 per cent 

Nor did the deal promise any out- 
standingly attractive business fit 
The profile of the two companies is 
remarkably similar and if anything 
Diamond would have brought Oc- 
cidental back into industry sectors, 
including refining and marketing, 
from which it has progressively 
withdrawn over the past few years. 

The most plausible explanation 
for yesterday’s whirlwind romance 
is that Occidental saw a way of im- 
proving the appearance of a bal- 
ance sheet showing real signs of 
strain from the 1982 acquisition of 
Cities Service and the more recent 
purchase of a substantial block of 
its own shares. If that was indeed 
the rationale for the deal buying 
Diamond may eventually have 
looked an unacceptably expensive 
form of equity finance. 

As it is. Occidental is left with eq- 
uity of 52.5bn supporting a long- 
term debt toad of S4bn. The group 
now has the option of reducing debt 
further through asset disposals or 
issuing paper to buy another oil 


company. Resolving problems 

caused through the pu rchase of one 
oil company by buying another one 
may took an odd way to do busi- 
ness. But then the American oil in- 
dustry is no ordinary business. 

South Africa 

While prime rates in South Africa 
were jacked up yesterday to a rec- 
ord level of 23 per cent the rand 
slipped to an unprecedented low of 
S0.4TS0, following the slide in the 
gold price to S297 an ounce. Even 
though the South African Govern- 
ment has accepted that restrictive 
monetary policies are now needed 
to curb inflation and keep the bal- 
ance of payments in line, there is a 
feeling that all this is too little too 
late. 

Not that the Government is en- 
tirely to blame for the boom and 
bust behaviour of foe economy. 
Gold and ram are two of its most 
important commodities. The for 
mer's price, in (foliar terms, has 
been slipping steadily and the latter 
stubbornly refuses to arrive. This 
year's drought looks like being at 
least as bad, if not worse, than last 
year’s, so that the country may 
have to be a net importer of maize. 

There is tittle foe Government 
can do to dissipate the clouds, but In 
order to mitigate gold’s fall, it has 
allowed foe rand to slip by nearly 
half against the dollar since the 
beginning of last year. As a result, 
the gold price in rand terms has 
been dose to a record high, but the 
inflation rate is over 13 per cent and 
rising. (The effect to reminiscent of 
the depreciation of sterling offset- 
ting falls in the oil price). 

Inflation has atoo been stimu- 
lated by high levels of government 
and consumer expenditure In 
1983-84. The yearen-year increase 
in Ml to last October was 36R per 
cent Restrictions on hire purchase 
borrowing combined with the high 
level of interest rates have started 
to work their way through to con- 
sumer spending, though maybe not 
as fast as the authorities would like. 

Given . tiie deflationary atmos- 
phere, companies operating in 
South . Africa will be lucky to earn 
flat profits this year -most of them, 
particularly in consumer areas, trill 
probably earn less. Those with high 
borrowings will be stung by the lev- 
el of interest rates, and those which 


borrowed abroad without cowering 
their currency exposure will suffer 
even more. 

Subsidiaries of foreign compa- 
nies will have toft double blow of re- 
cession aid a vast depreciated 
rand, which fell by 23 per cent 
against the pound last year and by 
42 per cent against the dollar. Some 
UK companies, tike Metal Boo. 
have reduced their South African 
involvement; for others, like PH- 
kingtem Brothers, which earned 
nearly half its pre-tax profits there 
last year, the effect win shew 
through in their ISM results. 

Retail sales. 

Even without the usual seasonal 
crackle on the index for retail safes, 
yesterday's small downward adjust- 
ment of the November figures 
would be no argument that the con- 
sumer boom of the past two years to 
running out of steam. Next week's 
provisional figures, for December 
should finish off foe picture of a 
good year for retailers;, a last- 
minute scamper before Christmas 
(with the help of some realised and 
unrealised gains from British Tele- 
com) has surety made up for a Jairiy 
dull first half of the month, while 
the clearing sales have got the new 
year off to a good start 
Now consumer credit in Novem- 
ber was down, although admittedly 
from a high October level but foe 
general impression is of consumers 
confident enough about inflation 
and their own earnings (if they are 
working) to go a little deeper into 
bock. The prospect of cuts in tax 
rates in the March budget will prob- 
ably also depress any appetite for 
saving, now that the spectre of a 
wide extension of VAT looks less 
menacing. For this year, one would 
have to be quite anxious about in- 
flation to rule out volume growth in 
retail sales of 4 per cent or more. 

Clothing and footwear have had a 
tremendous nm since tiie end of foe 
summer holidays, and .foe arrival of 
cold weather has produced a late 
spurt But it coukl be that a string 
back to consumer durables may ah 
ready be overdue. As for food, with 
next to no volume growth expected 
and all ayes on food price inflation, 
retailers Will be continuing to jig up 
their mix of products to attract foe 
consumer. 
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The total annual return to our stockholders has been — 

1 year 36% 

5 years 27% 

10 years 22% 

WE AIM FOR GROWTH WITH SECURITY 

GROWTH 

• We seek out companies at an early stage in their 
development. 

• We invest in companies which have the potential for - 
rapid growth in profits. 

• We concentrate on countries where successful 
enterprise is rewarded and on sectors which have 
attractive prospects. 

• We invest in unquoted companies (now 8% of our 
portfolio) where the growth prospects justify the 
greater risk. 

SECURITY 

• We give a balanced exposure among countries, 
industries and currencies, but with our investments 
concentrated in growth companies. 

• We try to provide a reasonable and growing level of 
income for our stockholders. 

WE DON’T PUT ALL OUR EGGS IN ONE BASKET 

For your copy of our 1984 annual report, phone 031-225 7781 or mail the coupon toL— 
The Secretary, The Scottish Investment Trust PLC, 

FREEPOST. Edinburgh EH2 ODa 
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lot Troubled D anis h I Scovill I A CANADIAN STEEL PRODUCTS group finds milling capacity going cheap 


bank agrees to 
discuss merger 

-BY HILARY BABIffiS M COPENHAGEN 


KBONEBANKBN.’the Danish com- 
mercial T}ank\WhJcb was rescued : 
with guarani^ 

bash and tftoiee largest Copes- ; 
hagen .' bhhlts hi [December, 
agreed '^Ip disaiss : ‘co-operation” 
with flrtTOpsbanfcen, tiasedtd Aar- 
has, Jutiasd. , - ‘ ' 

. Proymabanken'8 general manag- 
er, Mr Bjame Dalsgaard, said at 
the^ weekend that te bank, whidi 
has about MObrapches, mostly in 
the eastern part of Jutland, was,jn- 
terested in acqniriog Kronebanken. , 
A merger between the two would 
create a tank With .a balance-sheet 
total ofabbut DKr 35bn (S3jbh), 
putting itamang the topfivebanks. 

Kronebankeh was created in 1953 
by a merger af-Wo Zealand-banks, 

Frederiksbarg andSiapOandske.' ft 
would complement • Proyinsbank- 
en’s Jutland network. "• 

Several -other Juffpod-. banks/ 
however, are. also, imdostpod to he 
interested' in acquiring Kronebank- 
en. ■: ■;? 

lie central bank and the 1 Copen 1 
bagen banks jxrtj up' guarantees 


worth DKr 500m to keep Krone- 
banken afloat after the bank in- 
spectorate found that a substantial 
part hf the bank's equity capital -had 
to hexegarded as lost 

Although 7 the bank has not yet 
published figures showing exactly 
what its situation is* it has become 
■clear, that 'amunitziieixts to' a. dvfl 
engineering and construction com- 
pany, Hexplah, were the main rea- 
son lor the. bank inspectorate's in- 
tervention. ; 

Kronebanken's chairman, Mr Ole 
Reto&i has admitted that commit- 
ments to Ftexplan exceeded half 
the banks equity capital, whidi is 
over the V»ga\ iiwiit m the commit- 
ments ahank may make to a sin g l e 
'customer. • . 

TTwwi a hWTtlii^n' p- innriagpmPTrt: is 

due to make a report on the state of 
the bank's finances to a meeting of. 
the shareholders' coundl on Janua- 
ry 17. -An extraordinary general 
meeting of- shareholders trill be 
held ala date yet to be announced 
to consider reconstruction plans for 
'the bank. 


Teledyne earnings fall 
74% In fourth quarter 


BYOURFHMNC 1 AL STAFF 

TELEDYNE, ti^eLbsAngeles-based 
manufacturing.group, suffered a 74 
per centiaJlin fourth-quarter op- 
erating net earning from $89in, or" 
S4-37 a share, 'to $22An or $196, 
despite revenues tip from $79Uin 
to S887£at * . : • 

A speoal tax credit of SB2J8m or - 
$5.38 a share,' lifted final net earn- 
ings to $85.7m, or $7.32 a share, 
co mpar ed with $89mcr SL37: Aver- 
age sheaesoulstandingiell from 
20.4m to 11.7m in tbe.latest quarter. . 


Fun year final net earnings were 
5574m, or $37.69 ashare, up from 
5304.6m, or S14A7, in 1983. Reve- 
nues rose fromSZibn to $3-5bn. 

The- latest figures include a 
StOSm tax credit and gains of 
S260Am di sales of investments. 

* Earlier this year, Teledyne repur- 
chased 8.66m common shares at 
$200 each after a tender offer in 
June that repres e n te d one of the 
largest share boy backs in UJS. cor- 
porate history. 


agrees 

Belzberg 

offer 


By Bernard Simon to Toronto 

THE WAY has been cleared for the 
Belzberg brothers of Vancouver to 
take control of Scovill of the U.S. 
following the endorsement by Sco- 
vflTs directors of a tender offer by a 
Belzberg-controQed company of 
S42.50 a share. - 

The directors advised Scovill 
shareholders to tender their shares 
imrior the $520m offer which ex- 
pires at midnight on January 18. 
Scovill last month rejected the Belz- 
bergs' initial offer of 535 a share. At 
least three other groups were re- 
ported to have shown an interest in 
untiring competitive bids for the 
Connecticut-based manufacturer of 
small appliances, security devices, 
fasteners -and tyre valves. 

The Scovill acquisition would 
mark a mi lestone in tine Belzberg s’ 
efforts 'to diversify from financial 
services into energy and manufac- 
turing. The bulk of the family’s in- 
terests,. through the Vancouver- 
based First City group, comprises 
mortgage lending, leasing, real es- 
tate development, trust administra- 
tion and insurance. The Scovill ten- 
der offer has been maria thmngh 
First City Properties, a US. compa- 
ny controlled by the Belzbergs. 

In 1982 the'Belzbergs bought a 50 
per cent in Aherford Resources, a 
Calgary-based oQ and gas. producer. 
Their attempts to into man- 
ufacturing have so far had little suc- 
cess, beyond the realisation of capi- 
tal gains from the sale of accumu- 
lated shares. 

Among tiie companies on which 
the three brothers unsuccessfully 
set their rights last year were the 
Canadian subsidiary of American 
Can and Blue Bell, the North Caro- 
lina garment manufacturer. The 
Belzbergs have mdinatod that they 
would retain Scovill's management 
if they gained control 


PWH to expand in France 


BY JOHN DAVHE 8 ^FRANKFUirr 

PUB WESERHfto® ■ fpWtl^the 
West German ro^erials "handling 
equfomeaigrocp, - has- receivedap- 
proval from, the fea^Ministry of . 
Economics aid Sfiiumce to expend 
its activities throu^x r a takeover in 
France. ->y ; - ■ ’ 

It has taken a 85 per cent stake in 
Som-Detettre Sari, in whidi the 
materials handling operations of 
Ddattre-Levivier ’ have i been 
brought together. lie French com- 
pany to-retatoJhg\fl3& per. cent 
state, inlinewitiiinagreement in 


pnacipte reached with PWH early 
last year. . 

The move is part of a trend to- 
wards further rationalisation in the 
international materials handling 
equipment business. 

- PWH said yesterday that Som- 
Delattre, with headquarters in Pa- 
ris and a factory in Valenciennes, 
would work closely with the West 
German group's existing French 
wnit, PHB Someral Sari in Mut 
bouses 


It would be active not only in 
France but also in other French 
speaking countries and would co- 
operate in major plant projects han- 
dled by companies in the Schneid- 
er-Empain group. In addition, it 
would be involved in projects which 
were better handled from France, 
for instance because of favourable 
financing arrangements. 

PWH said the takeover was in 
line with Its strategy of developing 
important foreign markets through 
locally based operations. 
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Ivaco irons out its production problems 


BY ROBERT GIBBENS IN MONTREAL 


HOW DOES Ivaco, Canada's fas- 
test-growing steel products group, 
get a new mini-mill to meet rising 
demand for high-quality steels for a 
capital outlay of almost nothing? 

The answer is: by becoming 
themajor customer of a C$1 00m 
(U-S.S75.7m), 440,000 tonnes-a-year 
steel billet plant being built near 
Montreal by Quebec Iron and Tita- 
nium (QIT), an indirect affiliate of 
British Petroleum through Stan- 
dard Oil of Ohio. 

QIT has for many years been 
shipping Qmenite ore from its Al- 
lard Lake mine on the north shore 
of the lower St Lawrence nearly 

1.000 miles upstream to its smelter 
at Sorel-Tracy.a metals industry 
centre about 40 miles east of Mon- 
treal At. full capacity, QIT can pro- 
duce about &50.000 tonnes of titani- 
um slag yearly from the Qmenite, 
which also means production of 

650.000 tonnes of high-purity iron. 

The titanium slag is sold to near- 
by ti tanium oxide and pigments 
plants and the iron moved to mar- 
kets in North America, Europe and 
the Far East The 1982 recession 
brought a sharp downturn in de- 
mand for QITs special ductile irons 
and recovery has been slow, while 
the world market for pigments 
made from titanium slag has recov- 
ered faster. QIT was looking for 
ways to stabilise its iron markets 
and, if possible, produce an up- 
graded more valuable material- 


So QIT, with the help of the Que- 
bec government is investing about 
GSlOOm in a new billet plant along- 
side its smelter. Molten iron will go 
directly from the smelter to the bil- 
let plant for processing in an oxy- 
gen converter, a ladle refining sta- 
tion anil a multi-shape lyinHwnnna 
caster. The billets will he 85 per 
cent virgin iron and ideal for Ivaco. 

Ivaco, in need of high-quality 
steel billet for its rolling mills, has 
agreed to take about 200,000 tonnes 
of QITs output on a six-year con- 
tract starting in xnid-1986 and sub- 
ject to automatic three-year renew- 
als. 

The billet will be shipped to Iva- 
co's steel plant at L’Orignal in east- 
ern Ontario for remelting and pro- 
cessing. Ivaco will spend between 
$15m and S20m there to raise hot- 
rolling capacity from 450,000 tonnes 
to 650,000 tonnes of wire rod annu- 
ally, mainly through speeding up 
the existing mill 

Ivaco wanted high-quality billet 
mad e directly from iron, ore and 
without scrap to upgrade and 
broaden its product mix and get in- 
to new carbon steel and alloy mar- 
kets. For two years it had been test- 
ing the Swedish Inred process for 
low-cost conversion of iron ore into 
steel It was to be used at L'Orignal 
but will not be necessary now be- 
cause Ivaco has found a supply of 
high-quality billet from QIT for a 
capital outlay of next to nothing. 


Ivaco may still use the Swedish 

process, however, which boasts 
high-energy efficiency, at one of its 
UJ3. plants. 

‘The contract is ideal- for both 
firms,” said Mr Paul Ivanier, presi- 
dent of Ivaco. "They get a stable 
long-term customer for their billet, 
helping them to diversity, and we 
can make grades of wire rod now 
produced by major integrated mills 
using oxygen steelmaking vessels 
and virgin ore. A mini-mill at L'Ori- 
gnal could have cost C575m. Well 
both be on a learning curve for 
some time. We could do other joint 
ventures with QIT in future." 

Ivaco fr fls total steelmaking and 
rolling capacity in eastern Canada 
and the U.S. of nearly 2m tonnes 
annually. Its products include steel 
billet, hot-rolled bars and shapes, 
wire rod, wire, welded wire fabric, 
nails, fencing, fasteners, pipe, forg- 
ings, wire ropes and cable, pre- 
stressed high-carbon wire, paper- 
machine clothing and precision ma- 
chined components. 

Of its 34 plants, 16 are in Canada 
and 18 in the US. About 80 per cent 
of total dollar volume is done in the 
U.S. where it controls Laclede Steel 
of St Louis and several other prod- 
ucts companies. 

Ivaco in the past two years has 
built up a holding of about 12 per 
cent in Dofasco, Canada's third 
largest steelmaker, which specia- 


lises in sheet products. Dofasco has 
the reputation of being the best ma- 
naged of all three major Canadian 
steelmakers, and is just embarking 
on a CS600m upgrading and expan- 
sion programme. 

Ivaco was founded 35 years ago 
by Mr Ism Ivanier, an immigrant 
from Romania, and it is now classi- 
fied as North America's 11th largest 
steelmaker and the largest produc- 
er of wire and nails. Ivaco's total 
volume has grown from CSllm in 
19SS when it went public to around 
CSl^bn this year. The second bill- 
ion will not take so long to achieve 
according to Mr Paul Ivanier. a 
chartered accountant by training, 
and in operating command for most 
of the last 15 years of expansion. 

Isin Ivanier shipped nail and wire 
manufacturing equipment from Eu- 
rope to Montreal and set up in busi- 
ness just outside the city. Ivaco has 
successfully developed market 
niches, but has been faulted for its 
product strategy and, more recent- 
ly, for its relatively high level of 
debt 

It retrenched, however, and came 
through the 1982 recession with 
strength in the right markets, high 
efficiency, and its interest in Lac- 
lede increased to 51 per cent It has 
spent CS250m over six years to 
keep its plants efficient It installed 
Danish En ko ten nail-m alring ma- 
chines early, also becoming the 
North American distributor. 


All four of Ivaco's steelmaking 
plants use electric furnaces and 
three are 100 per cent continuous 
casting. L'Orignal has set world re- 
cords for continuous casting perfor- 
mance and has increased capacity 
for the new “special chemistry" 
steels. 

In the first nine months of 1984, 
Ivaco earned C$25m or CS1.23 a 
share, against a loss of C53.6m in 
1983, on sales of C$906m against 
CS50Qm- Further recovery from the 
1982 recession is expected in the 
fourth quarter and in 1985. 

The company is looking at ex- 
panding its markets, and at its 
geographical spread. It is already 
operating across Canada, and long- 
term expansion further west in the 
U.S. is possible. 

It is Ivaco's steady build-up of its 
12 per cent share in Dofasco since 
early 1983 that has raised eyebrows 
in Canada, however. Analysts have 
speculated that Ivaco is aiming at 
20 per cent of Dofasco and ultimate- 
ly, control. The Ivaniers are saying 
little. They believe Dofasco is the 
jewel of the Canadian steel indus- 
try and they have bought the stock 
"for investment purposes.” 

More cryptically, Mr Paul Ivanier 
said that the C$2bn sales mark is 
"in sight and some of our planning 
and strategic moves are already 
clear. We will be staying in the busi- 
ness we know well and there is 
plenty of room to grow.” 


Canadian trust groups told to raise new capital 


BY OUR TORONTO CORRESPONDENT 


Box Office 01-4376312 01-4378380 


THE CANADIAN authorities have 
asked several trust and loan compa- 
nies to raise additional capital to 
cover higher loan loss provisions re- 
lating to a sharp fall in real estate 
values. 

Mr Robert Hammond. Superin- 
tendent of Insurance whose depart- 
ment inspects the financial records 
of trust companies, declined to 
name any of the companies in- 

New layoffs at 

Storage 

Technology 

By Our Financial Staff 

STORAGE Technology, the Colora- 
do-based computer equipment mak- 
er which filed under Chapter II of 
the UB. bankruptcy code in Octo- 
ber, is laying off another 1,000 to 
1200 manufacturing workers at its 
Colorado plants. 

The layoffs bring to more than 
4,000 the number of Colorado work- 
ers who have lost their jobs with 
the company in the past three 
months. 

About 5,000 will still be employed 
by the company after yesterday's 
action. The company's worldwide 
workforce will drop to about 10,000. 

The filing came after Storage 
Technology suffered major losses 
in the face of increas in g competi- 
tion from IBM. Storage Technology 
was unable to taro costly invest- 
ments in various new technologies 
into competitive products. 

The company said it hoped to 
save about S26m a year with the lat- 
est round of layoffs. 

Epic may be 
first part of 
markets link 

By George Graham in London 

THE EPIC database could become 
the first element in plans for the 
London Stock Exchange to share 
information with its New York 
counterpart 

Epic is fed with price quotations 
from the London exchange's floor 
and with information such as com- 
pany announcements. It forms the 
basis of the Topic Screen Network, 
an information system without di- 
rect parallels in New York. 

Epic is supplied in computer- 
readable form to other information 
systems such as Ceefax or Frestel 
in the UK. There is no insuperable 
difficulty in piping it in the same 
form across the Atlantic. 

Indeed, the London market’s re- 
cent decision to become a customer 
of the private telecommunications 
network Mercury is being interpret- 
ed as partly linked to the wish to 
transmit computer information to 
the US. 

A more complete exchange of 
trading information between the 
two stock markets is impossible for 
the time being, because the London 
exchange is not capable of supply- 
fog immediate details of the last 
trades made and of the volume of 
shares dealt 

The changes in the structure of 
the London market that are due to 
follow the dismantling of minimum 
commission in 1986 mean that new 
computer systems will be installed. 


volved or to give details of the capi- 
tal shortfalls, but he did say that 
the country's largest trust and loan 
companies were not affected. 

Mortgage lending accounts form 
the bulk of the trust companies* 
business, but as competition with 
banks in the mortgage market has 
intensified, the trust companies 
Have diversified Into other financial 


Besides their other traditional 
field of estate and trust administra- 
tion, they have expanded into con- 
sumer and commercial lending. 

The combined assets of Canada's 
72 trust and loan companies total 
about CSlOObn (US.® 75.7bn). 

The image of the trust and loan 
industry was badly tarnished two 
years ago when the Ontario provin- 
cial government seized the assets of 


three companies which had fi- 
nanced questionable apartment 
block sales in Toronto. 

Mr Hammond said he had or- 
dered a reappraisal of trust compa- 
ny holdings of commercial real es- 
tate in western Canada. The move 
was based on concern at the impact 
of the property slump in Alberta 
and British Columbia on the institu- 
tions' financial position. Many of 


These securities having been sold 
this announcement appears as a matter of record only. 


the original appraisals were carried 
out during the oil and gas boom of 
the late 1970s when property prices 
soared. 

Among the trust companies that 
have recently announced plans to 
raise new capital is Pioneer Trust of 
Regina, Saskatchewan with assets 
of CS275m. The company suffered a 
loss of CS1.7m In the first nine 
months of 1984. 


December, 1984 
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THE riRTIOMRL COmmERCIRL BRHK 

fa corporation registered as a /ofnt nobility partnership under the laws and regulations of the Kingdom of Saudi Arabia) 

U.S. $200,000,000 

Floating Rate Notes due 1994 


BankAmerica Capital Markets Group 


Credit Suisse First Boston Limited 
Ai-Mal Group 

Bank Bumiputra Malaysia Berhad 
BankersTrust International Limited 
Baring Brothers & Co., Limited 
County Bank Limited 
Credit Lyonnais 
Daiwa Europe Limited 
DresdrterBank 

Aktiengesellschaft 

First Chicago Limited 

GenossenschaftlicheZentralbank AG Vienna 
Goldman Sachs International Corp. 

Kidder, Peabody International Limited 
LTCB International Limited 
Manufacturers Hanover Limited 
Mitsubishi Finance International Limited 
Morgan Guaranty Ltd 
Sanwa International Limited 
Standard Chartered Merchant Bank 


Lehman Brothers International 

Stiearson Left man/ American Express Inc. 

Amro International Limited 
Bank of Yokohama (Europe) S A. 

Barclays Bank Group 
Chemical Bank International Group 
Credit Commercial de France 
Dai-ichi Kangyo International Limited 
Deutsche Bank 

Aktiengesellschaft 

Enski Ida Securities 

Scandinaviska Enski Ida Limited 

Fuji International Finance Limited 
IBJ International Limited 
Korea Exchange Bank 
Lloyds Bank International Limited 
Merrill Lynch Capital Markets 
Samuel Montagu & Co. Limited 
Orion Royal Bank Limited 
SocieteG£n6rale 
Swiss Bank Corporation International Limited 
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INTERNATIONAL COMPANIES and FINANCE 


Local loans 


Steven Butler on recent efforts to expand Korea’s stock market 


McDermott International Trading 
(Deutschland) GmbH 


by Bank 
Bumiputra 
under fire 


Lukewarm response to Hyundai 


have acquired the total share capital 
of Coutinho AG, the holding company of 


Coutinho Caro & Co. AG, Hamburg 


Morgan Grenfell & Co. Limited 


initiated, and advised McDermott International inc. 
in the negotiation of, this transaction 


23 Great Winchester Street 
London EC2P2AX 


Representative Office 
AmOpemplatz2 
6000 Frankfurt am Main 1 


KUALA LUMPUR— Bank Bumi- 
putra Malaysia's domestic bad 
loans have run inio millions of 
ringgit because of malpractices 
among some of its officials, said 
Tun Hussein Onn, of Malaysia's 
national petroleum corporation. 
Petrona?. 

Tun Hussein, a former Prime 
Minister of Malaysia, described 
the bank's domestic lending 
policies as " just as bad *' as 
those of Bumipatra Malaysia 
Finance (BMFi. according to 
the national news agency. BMF. 
the bank's wholly -owned Hong 
Kong subsidiary, lent 2.5bn 
ringgit (U.S.S1.02bn) during 
1979-82 to various concerns, 
including the now defunct Car- 
rian group. 

Last week, an official com- 
mittee investigating BMF's 
lending practices, found prima 
facie evidence of corruption by 
six BMF executives and direc- 
tors. AH Six are believed to be 
out of the country. 

Tun Hussein said that most 
of Bank Bumiputra's outstand- 
ing loans were approved under 
doubtful security and improper 
guidelines. He also alleged that 
the bank officials involved 
received a certain percentage 
of the approved loans in the 
form of money or other gratifi- 
cation and that the bank had 
initiated proceedings against 
more than HO debtors recently 
in a bid to recover several 
million ringgit. 

| The former Prime Minister 
also said that Petronas. which 
bought out Bank Bumiputra 

| last September to save the bank 
from collapse, would check on 
the bonk's financial situation 
from time to time. He welcomed 
the government's decision to 
make public the report by the 
committee of inquiry " and 
reiterated that a Royal Commis- 
sion of inquiry was needed to 
investigate the case further. 

The agency also reported that 
Bank Bumiputra or BMF could 
seek an injunction to freeze the 
assets of the six BMF officials 
AP-DJ 


; KOREA'S f!ed~i;n? >tock mar- 
; ket parsed a milestone on 
December 22 when .shares Of 
' Hyundai Engineering and Con- 
. si rue*, ion. the Gac.-mp company 
of the country - #, large?', business 
conglomerate, began trading 
publicly. 

However, the s'art of trading 
did nor end the controversy 
•urroundinc the issue. 

Dealir.cs begin at the issue 
price of $50 won. and promptly 
rose to 900 won. reaching the 
maximum allowable one-day 
gain, with a huge tradinc 
volume of 7.4m snare* out of 
an issue of only 50m shares. 

But brokers" say the stock 
came under heavy selling pres- 
sure. Lucky Securities. lead 
manager for the issue, and 
Kukil Securities, which is 
owned by Hyundai, intervened 
to support the price at 900 won. 
On The *ccond day of trading, 
the last for the year, the issue 
fell back to 598 won. 

The 20 per cent offering for 
42 5bn won <S49ml. was .the 
Jorcesr flotation in the market's 
historv. and expanded Hyundai's 
paid-up capital to l25bn won. 

It was an event the Govern- 
ment bad encouraged for 
several years in its push io per- 
suade all Korea's large com- 
panies to list their shares. 

Korean companies typically 
are poorly capiralised. At the 
end of 19S3. Hyundai's deht* 
wore about 7* times its esti- 
mated net worth of 190bn won. 

The Government would also 
like to reduce the concentra- 
tion of industrial ownership, 
which has come under increas- 
ing public attack. 

Large familv controlled con- 
glomerates like Hyundai began 
to dominate the Korean economy 
in the 197Us. nurtured on 
"policy loans" — subsidised. low- 


int<*rcst loans doled out to com- 
panies in targeted sectors of 
;hc economy. 


At the same time, most com- 
panies were fnrcod to turn to a 
large, high-interest kerb market, 
c-timated to account for as 
much as one-third of the money 
Mipply, when banks reached 
i heir lending limits. 

The Government is now try- 
ing in wean the big corpora- 
tions from their habitual diet 
or cheap, subsidised credit, and 
to liberalise the banking sys- 
tem. It believes this will even- 
tually put most or ihe kerb 
market out of business. Yet each 
step to readjust the markets 
sends shock waves through the 
financial community. 

In early November. to 
counteract one of those shocks, 
the Ministry of Finance 
announced that 50bn won would 
he loaned to securities com- 
panies for the purchase of stocks 
an their own accounts. 


External shocks 

The loans violate in principle 
a Government policy not to in- 
tervene in private markets, but 
the Government still wants to 
cushion the stock market from 
pxternal shocks in order to 
foster its growth. 

The Government had 
announced just two days earlier 
that an unofficial, though legal, 
market in repo bonds — bonds 
sold under repurchase agree- 
ment — would be phased out 
over six months. 

That market, estimated at 
l.bOQbn won or one-third the 
size of the entire stock market, 
had become a major source of 
liquidity for the securities com- 
panies. ' But as one official put 
it, the transactions "made a 


mockery of the Government's 
interest rate policy." 

The lxHids were trading at 
IT to is per cent, close to the 
kerb market rates, and well 
above the official bank tending 
rates of 10 to 10.5 per cent. The 
Government simultaneously 
raised deposit rates at banks to 
draw money into long-term bank 
deposits. 

In the meantime, a tide of 
money has flowed into the stock 
market since early December, to 
produce a vigorous year-end, 
pro-dividend rally, pushing up 
rhe market's composite index to 
close the year at a new high of 
142.46 — though a seasonal down- 
turn can now bo expected. 

In addition to the Sflbn won 
nf stack-purchase loans, at thr 
Government’s request, banks 
purchased some 20 bn won of 
bonds from the securities 
houses. Brokers also attribute 
the rally to a temporary 
"election year " easing of the 
money supply, to the crackdown 
on real estate speculation which 
has been a favourite investment 
for rich Koreans, and to the 
belief That there will be further 
liberalisation of the stock 
market, which would allow com- 
panies to set their dividends 
freely and might allow more 
foreign participation in the 
market. Nonetheless, some 
analysts expect a new liquidity 
crunch this year, after the 
elections. 

Some observers had hoped the 
Hyundai issue might be buoyed 
by the year-end rally. But many 
construction issues have been 
trading below par because of 
slack business from the Middle 
East and appear to have been 
left out of the rally. 

Hyundai was also one of the 
few companies to meet strin- 
gent standards that allowed 


listing at a pre mi um above the 
par value of (MMHcon. 

For many companies, a* one 
securities analyst: put it* public 
offerings at par .were tanta- 
mount to giving the company 
away." But underwriters are 
still inexperienced In pricing 
shares Above par. -■ - 

Hyundai initially proposed 
the shares be sold at a 100 per 
cent premium, but the plan ran 
Into trouble wrtft Korea!* securi- 
ties supervisory board. Hyundai 
(hen compromised and agreed 
to offer thr shares At only a 70 
per cent premium. 


Oversubscribed 


The issue was oversubscribed 
2.6 times, but in the Korean 
context where Oversubscrip- 
tions of 30 to 50 times arc 
common, and where under- 
writers must guarantee the 
issue price for 30 days (making 
a subscription risk freeh most 
brokers considered the flotation 
something of a flop. 

However.- market observers 
are hopeful that the public's 
lukewarm response to Hyundai 
will not discourage the 2f> or so 
companies that have indicated 
they plan to Ust publicly aest 
year. This compares with no 
new listings in IW8, three in 
1983. and about 14 in 1984. 

Analysts say the Govern- 
ment's tight money policy is 
forcing private companies to 
turn to the securities market 
for funds. Owners ore. also 
encouraged by new rules- that 
allow them to offer only 20 per 
cent, as opposed to 4b per cent, 
of their company 

Korea's entrepreneurs are 
happy to let the public help 
expand their capital base, but 
not if they lose control of their 
companies in the process. 


Middle East Petroleum 


BASE LENDING RATES 


losses put at U.S.$5m 


A.B.N. Bank 91% 

Allied Irish Bank 93% 

Amro Bank 91% 


i BY MARY FR1NGS IN BAHRAIN 


Henry Ansbacher ...... 81% 

Armco Trust Ltd 10 J% 

Associates Cap. Corp. 91% 
Banco de Bilbao ...... 9f% 

Bank Hapoalim ......... 91% 

BCCI 91% 

Bank of Ireland 94% 

Bank of Cyprus ......... 94% 

Bank of India ............ 94% 

Bank of Scotland 94% 

Banque Beige Ltd 9 % 

Barclays Bank 9i% 

Beneficial Trust Ltd... 10 % 
Brit Bank of Mid. East 9 % 

Brown Shipley 9f% 

CL Bank Nederland ... 9 % 
Canada Perm’nt Trust 9 % 

Cayzer Ltd 9 % 

Cedar Holdings .. — ... 11 % 
Charterhouse Japhet... 9}% 

rhnnl-irlnnc ** 


This announcement appears as a matter of recortf only. 


THE LOSSES of Middle East 
Petroleum, a small Bahrain- 
based offshore trading company 
which filed for bankruptcy last 
month, have been officially put 
at about USSom. 


The amount is 10 times the 
company's capital, but repre- 
sents only 150,000 to 200,000 
barrels of oil products. 

MEP was registered under 
Bahrain's exempt ci.e. offshore) 
company laws in October 1981. 
but suspended operations and 
closed its Bahrain office at the 
end of November. 


It was owned by Badr 
As-Salem Ali .Tuma As-Salem. a 
Kuwaiti, who held all hut one of 
the 500.000 shares, and was 
managed by his brother Nasser. 
The company apparently had 
technical assistance or advice 
from Sun Oil. the 10th largest 
V.S. oil corporation. 

MEP had offices in London 
and the U.S.. and registered a 
second company in the Cayman 
Islands. About seven or eight 
creditors are waiting for the 
Bahrain court to appoint a 
liquidator to that they may press 
their claims. . 


C. Hoare & Co t 94% 

Hong Kong * Shanghai 9}% 
Johnson Mattbey Hkrs 94V 
Kn Owsley A Co. Ltd ... 103% 
Lloyds Bank @$% 

Mallinhall Limited ... 10 % 
Edward Mattson A GO. lflf% 
Meghral and Sons Ltd. 93% 

Midland Bank 94% 

■ Morgan Grenfell 94% 

Mount Credit Corp. Ltd. .9*% 
National Bk. of Kuwait 94% 
National Girobank ...... 94% 


National Westminster 94% 
Norwich Gen. Tst. ...... 9$% 

People's Tst. A Sv. Ltd. 10*% 
Provincial Tst. Ltd ... 11% 

K. Raphael A Sons 94% 

P. & Person Bj% 

Roxburgh e Guarantee 10 % 
Royal Bk. of Scotland 94% 
Royal Trust Co. Canada 94% 
l J Henry Schroder Wags 94% 
Standard Chartered ...H 94% 


Deak-Perera licence revoked 


ENTE NAZIOIMALE PER L'ENERGIA 
ELETTRICA (ENEL) 


Dfls 100,000,000 


8% Bearer Bonds 1985 due 1991/1995 


guaranteed by 


HONG KONG — The govern- 
ment has announced that it has 
revoked the registration of 
Deak-Perera Finance — which is 
affiliated to the financially 
troubled Deak group of the 
U.S. — as a deposit-taking com- 
pany. 

Mr Robert Fell, the Banking 
Commissioner, said the registra- 
tion was revoked last Wednes- 
day because “the business of 
the company was being carried 
on in a manner detrimental to 
the interests of its depositors." 

Earlier, Mr John Brembridge. 


the Colony’s Financial Secre- 
tary. had petitioned the Hong 
Kong Supreme Court to 
liquidate Deak-Perera Far East, 
a foreign exchange and precious 
mOtal-dealing house also 
affiliated to the U.S. company. 

Both Deak-Perera Finance 
and Deak-Perera Far East have 
suspended operations here 
since early December after their 
holding company in ihe U.S. 
filed for protection to re- 
organise under the U.S. bank- 
ruptcy code. 

AP-DJ 


OUB Invests 



The Republic of Italy 


in private bank 



Amsterdam-Rotterdam Bank N.V. 


Algemene Bank Nederland N.V. 
Nederlandsche Middenstandsbank nv 


Bank Mees & Hope NV 
Pierson, Heldrmg & Pierson N.V. 


Rabobank Nederland 


Banca Commerciale ftaliana 


Bank of America International Limited 


Daiwa Europe Limited 
Sanwa International Limited 


Salomon Brothers International Limited 


Society Generate 


SINGAPORE — Overseas Union 
Bank, the island states’ fourth 
largest local bank in terms of 
assets, plans to acquire 3.8m 
shares in the privately owned 
Asia Commercial Bank from Mr 
Ang Keong Lan. 

In exchange for the 5 per cent 
stake in Asia Commercial. OUB 
will issue 2j3m new shares, 
credited as fully paid, to Mr 
Ang. 

The transaction will boost 
OUB's issued share capital by 
J.l per cent to 256.0m shares 
from the current 2532m. On 
yesterday’s share price, down 
8 cents to SS3.76. the bank's 
market capitalisation is now 
S8962.6m tUSS440m). 

AP-DJ 


ENERGY RESOURCES & 
SERVICES IHCORPORATED 

Net Asiet Value 
3 f sc December 1984 

$6.74 

per share i unaudited) 


STOCKHOLDERS FAR EAST 
INVESTMENTS IRC. 

Net Asiet Value 
31st December 1984 

$2.47 

per share ( unaudited) 


Choulartons ** 

Citibank NA 94% 

Citibank Savings 510i% 

Clydesdale Bank 94% 

C. E. Coates A Co. Ltd. 104% 
Comm. Bk- N. East ... 94% 
Consolidated Credits... 9|% 
Co-operative Bank ...* 94% 
The Cyprus Popular Bk 94% 
Dunbar & Co. Ltd. ... 91% 

Duncan Lawrie 9}% 

E. T. Trust 10 % 

Exeter Trust Ltd 10 % 

First Nat Fin. Corp- 11 % 
First Nat. Secs. Lid... 11 % 

■ Robert Fleming A Co. 94% 

Robert Fraser 4 Pins. 10 % 
Grindl ays Bank * 91% 

■ Guinness Mahon 91% 

■ Hambros Bank 94% 

Heritable A Gen. Trust 94% 

■ Hill Samuel 3 9J% 


Trade Dev, Bank ...... 9J% I 

TCB 94% I 

Trustee Savings Bank ' 91% 
United Bank of Kuwait .94% 
United Mizrahi Bank.. 94% 


Westpac Banking Corp. 94% 


Whiteaway La id law ... 10 % 
Williams & Glynns ...... 94% 

Wintrust Secs. Ltd; ... 94% 
Yorkshire Bank 94% 


■ Members of tit* Accenting Housee 

Committee. 

* 7-doy deposits 8.2S%. 1 month 
7.00%. Fixed nil 12 months £2.500 
8.75%. nOOOO 12 months 840%. 
t 7-doy deposits on sums of under 
£10.000 W.%. £10.000 Up ra 00.000 
7V.i. €50.000 and ovsr 8%. 
t Call deposits £1.000 end over EP,%. 
8 21 -day denoeita ever El.000 7VS. 
V Mongoga bass rates. 

5 Demand deposits si'.. 

■■ Sea Provincial Trust ttd. 


UjSJh2,000,000 


Short-term guaranteed Notes 
issued in Series under a 
U.S.$280,000,000 
Note Purchase Facility 
By 

Mount Isa Mines 
(Coal Finance) Limited 


Notice is hereby given that the above Series of Notes Issued 
under a Production Loan and Credit Agreement dated 
30th March. 1983. carry an Interest Rate of Si % per 
annum. The Issue Date of the above Series of Notes is 
3lh January, 1985, and the Maturity Date will be 11th March, 
1985. The Euro-clear reference number for this Scries 
is 11298 and the CEDEL reference number is 474783. 

Manufacturers Hanover limited 

Issue Agent 

Bih January, 1985 



Societe Generate de Banque SA 
S.G. Warburg & Co. Ltd. 


Swiss Bank Corporation International Limited 


Westdeutsehe Landesbank Girozentrale 


These securities having been placed privately this announcement appears as a matter of record only. 


January. 1985 


U.S. $300,000,000 


U.S. $1,800,000,000 


Credit Lyonnais 



NB BANK 


Established In Amsterdam. The Netherlands 


Floating Rate Notes Due 1994 


European Economic Community 

Floating Rate Notes Due 1990 


Dfls 125.000,000 
7Vi% Bearer Notes 1984 due 1989 


In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
7th January. 1985 to 8th July. 1985 the Notes will cany 
an Interest Rate of 94t n u per annum. The interest amount 
payable on the relevant Interest Payment Date which 
will be 8th July. 1985 is U.S. 5489.76 for each Note of 
U_5. SI 0,000, 


In accordance with the provisions of the Notes, notice is 
hereby given that for the six month Interest Period from 
7th January. 1985 to 8th July, 1985 Ihe Notes will cany 
an Interest Rate of9#% per annum. The interest amount 
payable on the relevant Interest Payment Date which will 
be 8th July. 1985 is U.S. S483.44 for each Note of 
U.S. 510,000. 


Nederlandsche Middenstandsbank nv 
Rabobank Nederland 
Banca del Gottardo 
Kredietbank International Group 
Union Bank of Switzerland (Securities) Limited 


Credit Suisse First Boston Limited 
Reference Agent 


Credit Suisse First Boston Limited 
Agent Bank 


.December 1984 
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INTL. COMPANIES & FINANCE 


Deutsche Babcock sales decline 


wr pu&mANqj^.sTtfF 


DEUTSCHE -Babcock, thCWest 
Cercoan / heivy - - engineering 

to unveii ■ saiis- 
ractory swims for 19&* despite 
substantially. lower turnover. 

Weak " -demand ; , plus the 
group's 'efforts, to trim capacity ; 
nt loss-making divisions helped 
push tnniover for the year down 
tft DM 7bn ($2.21bnJ, the -com* 
'pany said.- For 1883 turnover 

totalled- PM 8;Um. 

Babcock,., which made, a net 
profit of DM 24m in l983;-nid . 
it passed over sorpe. risky con- 
struction deaisl&si year la 


order. * to. minimise potential 
- losses. '• It reduced activities In 
its troubled International .con- 
struction and trade groups. 

- As a TesulL 1984 order inflow 
ffill to' DM 5.8 bn in 1984 from 
DM 7.-lbn -the previous year. 
Orders' on hand fell by 15 per 
cent to about; DM' 9bm 
.In 1985, order inflow is ex- 
pected to hold steady at 1984 
,■ levels. However, turnover may 
decline . further — to DM 6bn, 
-Babcock said its construction 
and trading groups lost money 
'in :2S8£ while industrial engin- 


eering and machinery-making 
operations posted profits. 

Hie company trimmed its 
staff by 2,270 during the year 
to 22,515 -after the completion 
of several major construction 
projects. 

It also gained a more sub- 
stantial financial footing last 
year with bank debt narrowing 
!0 D?£ 70m from DM 210m a 
year earlier. Financial invest- 
ments totalled DM 650m and 
there is DM l.2bn of unused 
credit to fall back on. the com- 
pany stressed. 


Dutch options, exchange 
books activity by 45% 


•Y IAURAAAON IN . AMSTERDAM. 


ACTIVITY ■ on ‘ the European . 
Options Exchange (EOE) rose 
by 45 per cent to 5-OBni contract^ 
in 1984, Average daily turnover 
rose to 20.150 contracts last 
year. from 13.786 ip 1983 While 
cash turnover grew to El JLSbn 
($812m) from El L78bh. 

Asm past years, stock options 
accounted for a majority of; 
activity wjtiti.ilm prthesecqn- 
tracts changing bands Compared 
Witb 2-58m in 1983. The most 
actively . traded,- -.classes were 
Philips. Afczo ana Royal Dutch 
Petroleum. ' •-' 


- The EOE expects to introduce 
ah option on Robeco, the big 
Dutch. Investment trust, in the 
first quarter of 1985. says Mr 
T. E. Westerte>Tp, director of the 
.exchange^ Robeco would be- 
come the. first investment fund 
on the. EOE. 

i In., the second quarter, the 
EOE expects to reintroduce its 
EOE-Index Option, which is an 
index based on the price fluctua- 
tion of the 14 underlying stocks, 
listed on the EOE. Dealings in 
this option were suspended in 
November 1983, 
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Allianz hints 
at move 
into h anking 

HAMBURG — Allianz, the 
major West German insurance 
group, is considering going into 
lhe banking business, according 
to Herr Wolfgang Schieren, the 
chief executive. 

The Munich-based group la3t 
month announced that it was 
converting itself into a holding 
company and hiving off its pri- 
mary insurance business into a 
separate .company in order to 
acquire greater corporate flexi- 
bility. 

Herr Schieren said he did not 
see Allianz turning into a uni- 
versal bank involved in the 
whole range of banking from 
small private accounts to big 
international business port- 
folios. The company would re- 
main primarily an insurer. 
“But, in future we cannot ex- 
clude possibly taking ou busi- 
ness ourselves that is now left 
to banks." 

Reuter 



‘ IheM 

is the or^Show of its Idncf- 


. AH with people who speak 
your language. 

^ Make the best'choice. Come 


%*.-ssssrf 


. Witfi the vwdest chdeeof . > 
<ompirt^s;software, peripherals 
and seryipes under one roof, the. 

this 

year more comprehensive than 
evec offers you a unique oppor- 
tunity jtojpohripare, disaiss and 
gain haods-in experience of 
thev^lat^f^u^ ! 


Nadoml Exhibition Centre 
\ Birm ingha m 

15-18 Januory 1985 


FT8/1 



Show Hours -Tues. 15th, Wed. 16th, Thurs. 
17th: 10.00 -17.00. Fri. 18th: 10.00 - 16.00. 

For Free Show Entry simply bring this 
advertisement with you. 


Norway 
blocks bank 
equity 
proposal 

By David Brown in Stockholm 

The Norwegian Finance 
Ministry yesterday turned 
down an application by 
Bergen Bank, the country’s 
third largest commercial 
bank, to increase its foreign- 
owned voting capital beyond 
the 10 per cent legal limit 

However, the Ministry said 
the hank conld issue up 'to 20 
per cent of its capital in non- 
voting equity. 

Bergen Bank said the deci- 
sion would not affect a far- 
reaching deal under which 
three Nordic banks are seek- 
ing to exchange shareholdings 
in each other to meet growing 
competition from foreign in- 
stitutions. 

Foreign banks will start 
operations in Norway early 
this year, and in Sweden al 
the start of 1986. 

Skandi navi ska Enskilda 
Bankem Sweden’s leading 
commercial bank, Bergen 
Bank, and Union Bank of Fin- 
land are seeking to set up a 
co-operative Nordic network 
under the name Scandinavian 
Banking Partners. 

S-E Eanken has applied to 
the Swedish Government for 
permission to exchange small 
shareholdings with the two 
other b.anks — 7.5 per cent 
with Bergen and 3.5 per cent 
with Union. The deals are 
worth SKr 93m (510.3m) and 
SRr 157m respectively. 
Bergen Bank and Union Batik 
would exchange 3.5 per cent 
shares. 

S-E Banken is also seeking 
a change in existing law 
which prohibits foreign in- 
vestors from buying shares in 
a Swedish hank. 

The Norwegian Finance 
Ministry, which is also under- 
stood to have again turned 
down a similar request by Den 
norske Credit hank, has 
appointed a working group to 
consider changes in the 
current law. 


Renault plans 
FFr 2bn 
domestic bonds 

By Our Financial Staff 

RENAULT, the loss-making 
French state-owned motor 
group, puns to raise FFr2bn 
($2 06 m) through Hie Pauls 
bond market. 

The fund raising is part of 
a huge financing package ear- 
marked by Renault in 
support of heavy capital in- 
vestment and redundancy pay- 
ments. 

The group, which ran up 
losses of FFr 1.6bn in 1983 
and was FFr 3.6bn in the red 
for the first half of 1984, Is 
expected to report very heavy 
losses for last year. 

The bonds will he for 12 
years at a fixed rate of 12.5 
per cent They will be sold 
in lots of FFr 5,000. and have 
an issue price of FFr 99.50. 
Payment date will be Feb- 
ruary i 


Italian fashion 
house ahead 

By Alan Friedman in Milan 

LUCIANO SOPRANI,' one of 
Italy's fastest growing fashion 
companies, says it expects 
turnover for 1984 to total 
L28bn (514.7m), an increase 
of 25 per cent on last year. 
The Milan-based Soprani 
group’s net profit, however, 
remains small at L700m, up 20 
per cent. 


Freeport -McMoRan Inc. 


has acquired 


Midlands Energy Company 


The undersigned assisted in the negotiation of this transaction and 
acted as financial advisor to Froeport-McMoRan Inc. 
and as dealer manager of its tender offer. 


Eazard Freres & Co. 


December 12. 19M7 
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All of these securities having been sold, this announcement appears as a matter of record only. 


New Issue / December, 1984 


$300,000,000 

IBM Credit Corporation 


Extendable Notes Due December 15, 1996 


Annual interest rate 10%% through December 14, 1987 

The Notes will be repayable on December 15, 1987 and on any December 15 thereafter immediately 
following the end of an Interest Period (a period of one or more whole year? ending on December 
14 of any yearthrough 1 996), at the option of the holder, at their principal amount together with 
interest to the date of repayment The Notes are redeemable at the option of the Company, in 
whole or in part, during the one-year period beginning December 1 5, 1 988 at 1 01 % of their 
principal amount plus accrued interest to the date fixed for redemption. Unless 
previously repaid or redeemed, the Notes will mature on December 15, 1996. 

The annual interest rate on the Notes will be adjusted on December 15, 1967, and on each 
December 15 thereafter which corresponds to the beginning on an Interest Period, to a 
rate established by the Company in its discretion without limitation. 


Salomon Brothers Inc 

Goldman, Sachs & Co. 

Merrill Lynch Capital Markets 


Atlantic Capital 

Corporatkxi 

Donaldson, Lufkin & Jenrette 

Stcnrllhm Cofpo ration 

E. F. Hutton & Company Inc. 


Daiwa Securities America Inc. 


The First Boston Corporation 


Lehman Brothers 

SrwHMR Lahtnan/Aattrlcaa Express Inc. 

Morgan Stanley & Co. 

incorporated 

Dillon, Read & Co. Inc. 


Nomura Securities International, Inc. 


Drexel Burnham Lambert 

Incorporated 

Kidder, Peabody & Co. The Nikko Securities Co. 

Incorporated International, Inc. 

PaineWebber Prudential-Bache 

incorporated Securities 

L F. Rothschild, Unterberg, Towbin Smith Barney, Harris Upham & Co. 

Incorporated 

Swiss Bank Corporation International UBS Securities Inc. Wertheim & Co., Inc. 

Securities loc. 

Dean Witter Reynolds Inc. 


Yamaichi International (America), Inc. 


December 1984 

This announcement appears as a matter of record only. 


ENDIZSA 

Empresa Nacional de Electricidad, S . A . 

Sterling Term Loan 
for the equivalent of 
approximately 
US$31,000,000 

Arranged by: 

Banco Hispano Americano, S. A. Lloyds Bank International Limited 


Provided by: 


Banco Hispano Americano, S. A. 

Banco de Vizcaya, S. A. 

Banco Pastor, S. A. 

Caja de Ahorros y Monte de Piedad 
de Madrid 

Credit Lyonnais, S. A. 

Mitsubishi Trust & Banking 
Corporation (Europe) S.A. 

N M Rothschild & Sons Limited 
Societe Generate de Banque en Espagne 


Lloyds Bank International Limited 
Banco Exterior de Espana, S. A. 

The Bank of Yokohama Ltd. 

Canadian Imperial Bank Group 

The Mitsubishi Trust & Banking Corporation 
The Mitsui Bank, Limited 

The Sanwa Bank, Limited 
The Taiyo Kobe Bank, Ltd. 


Agent Banks: 

Banco Hispano Americano, S. A. Lloyds Bank International Limited 
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UK COMPANY NEWS 


American expansion helps 
Ellis & Everard to £1.8m 


SHAREHOLDERS IN Ellis & 
Everard, the distributor of 
industrial chemicals, “ will be 
pleased " with the outcome for 
the year to April 30 1985. Chair- 
man Mr Simon Everard reports 
a pre-tax profit of £1.87 m far the 
first hair, against £ 1.16m, and 
believes the outlook for the 
current six months ** is promis- 


DIVIDENDS ANNOUNCED 


Asprey up 
£275,000 
in first 
six months 


Tomkins doubles profits 
and is poised for growth 


He concedes, however, that 
economic growth on both sides 
of the Atlantic may not match 
up to the 19S4 performance. The 
strong dollar makes U.S. sales 
and profits “particularly valu- 
able ” 

For the first half sales shot up 
from £2 7m to £33 25m. including 
those of Prillantan Group from 
date of acquisition to September 
30, and reflected an increase of 
11.1 per cent in the UK and 
4-3.5 per cent in the U.S. The 
strong dollar gave an increase in 
sales at American Industrial 
Chemical amounting to 10.3 per 


Current of 
payment payment 

Asprey lnt. 7 Jan. 28 

A- G. Barr 5.75 Aprils 

Carclo Eng. int 3.5 Feb. 22 

Ellis & Everard mt. 2.5 March 1 

F. H. Tomkins tine. 0.78 April 9 


Date Carre- Total 
of sponding for 
laymen t div. year 

Jan. 28 6 — 

April 9 5 7.5 

Feb. 22 2.6 — 

March 11 2JJ7* — 

April 9 0.64 — 


FIRST-HALF pre-tax profits of 


AFTER AN “ excellent " first 
half which saw taxable profits 
more than double, Mr M. R. 


BOARD MEETINGS 


A. G. Barr 
drops to 
£3. 2m but 
lifts fitsa? 


Asprey and Co rose bv £275,000 - -Moore, the chairman of K. 1L 
to £3.3m and with current trad- Tomkins, says that the company 


1>o fcfrcwinji co-wpon.es "jva nof<h«S 


ing buoyant the company expects 


Tomkins, says that the company djics oi board mmiiiqj to iro Siocfc 
is “ poised for further growth E»cho"30 Such meetings are usually 


Banka (Sidney C ) , 
Bigniff'cn C 1 a 1 1 

Macti>ni(«3 _. 

Dawiy 


figures for the full year to end- bo|h t organically and by acquiai- g££ S*T:::“ 

March, 1985 to compare favour- . won. avjiiab’o as in wimthur wm dividends . -•-* 

ably with last year's £G.2lm. The result Tor ine six months arc mtufflie or (in&ls and <h« sub- IndOROnctani Invtttnwtit 

to October 31 19&i was 11.22m divisions shown below «ra baeod “ 


Dividends shown pence per share net except where otherwise stated. 

“ Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues. tL’SM stock. 


The interim dividend is being 
increased from 6p to 7p net per 


25pshare.butasin _ prev > ous « per cen^The cha.r- 

mted ‘m the a fighf H of the'SS ,mp!Wd monthly management 


against £558,000, an increase of wmiy on hist year* tmeubie. 

W Ce li! e Ch f w‘ r ; Interims- BrJ^Mcunrlcgb. 

man says. however, that pmat; Wintorbotiom Energy Trust. 


V^l4 l0tal 01 l7 ‘ 5p ” S Paid : Sde B 5S? in.enm'fi^es more 

ior i»oa-o-*. . accura * e< an j 35 a consequence. 


cent. 

Earnings for the half year are 
up from an adjusted 5.7p to 7p. 
and the interim dividend Is lifted 
from the equivalent of 2.27p to 
2.5p net The 1983-84 total was 
equal to 58p from pre-tax profits 
Of £2.57 m. 


• comment 

Ellis * Everard's €1 per cent 


Carclo ahead 28% midway 


ON SALES 13 per cent higher 
at £17.65m in the six months 
ended September 30 1984, Carclo 
Engineering has lifted its profit 
before tax by 28 per cent, from 
£i.09m to nearly £1.4m; and It is 
raising its interim dividend from 
2.6p lo 3-5p per share. 

Group activities cover the 
manufacture and merchanting of 
card clothing, speciality wire and 
engineering products. The result 
reflects a continuation of 
improvement in profitability, 
following a record order intake 
during the third quarter of 
1983-84. 


Profits in India were lower, 
but the UK and Europe both 
produced improvements. 

For the year ended March 31 


19S4 the group saw the result of 
major reorganisation and made 
profits of £2. 9m from a turnover 
og £34_3cn. The final dividend 
was 6p and the directors are 
forecasting at least maintenance 
of that amount for the current 
year. 

Order books remain at a high 
level and most of the group's 
customers continue to enjoy 
good trading condtions. 

In the half year operating 
profit came to £1.61m (£1.36m) 
and interest payable showed 
little change at £368,000. Tax 
takes £652.000 (£482.000) and 
minorities £38,000 (£54,000). 

leaving the net profit at £706,000 
(£557.000), with earnings being 
shown at 14.5p (10.8p) actual and 
11.6p (9.3p) fully diluted. 


growth In taxable profits comes 
down to more like 43 per cent 
after stripping out the inrerest 
savings from last year's rights 
issue and the £30,000 to £40,000 
currency translation gain on 
dollar earnings. The shares had 
gained more than 20 per cent in 
the three weeks ahead of yester- 
day's figures, which still con- 
tained enough good cheer to lift 
the price by 12p to 232p. Prilla- 
man is responding to treatment 
better than expected, helping to 
lift U.S. operating profits to 25 
per cent of the total, while an 
11 per cent gain in UK sales sug- 
gests that the group has added 
three or four points to its market 
share at home. The dollar's 
strength has clearly helped by 
hampering U.S. imports, yet the 
group has also been breaking 
fresh ground by moving towards 
higher value added products with 
an emphasis on providing pack- 
ages of chemicals for specific 
industrial needs. The only pro- 
visos are that many competitors 
are following a similar strategy 
— though not so profitably — 
and that the scope for margin 
improvement looks limited in a 
crowded market. Nonetheless, 
at least £3-7m pre-tax looks in 
reach for the year, leaving the | 
shares on a reasonable earnings I 
multiple of 17. I 


for 1983-84. 

Turnover for the opening half 
year declined from £1 5.77m to 
£13.26m. The group is a gold- 
smith, silversmith, jeweller. 


FUTURE DATES 

Interims— 

Attain. c Assets Trust 


Hrjlljr* . ... 

lndoM>nctBHt Investment ...... 

Racel Electronics 

Real Time Central 

Finale— 

Countryside Properties ....... 

Guinness fArtturJ 

Rentofc.il 

Standard Securities 

Whtwsy Watson 


i A. C. Barr, the GtaegowJtosed 
.c l soft drinks manufacturer, 
’ ; suffered a faU fa pre-iax .profits 
Jan TS from £3.B9m to tS.HiM Id the 
jan l? | ye*r to October ST 1884. on 
1 virtually wichwiB*d turnover of 
J , B * .? 1 £34.72in, eleitm SM-T9TO- First- 
22 ia ! half taxable . remits were down 
ST l from £686JQQ0 toJ&SSflOO. 


However. In spite of th* redue* 
m in profits, toe final dividend 


JS2 II tl<m in profits, 
war 21 b raised 


the midway rare of growth is not 
necessarily indicative of the full 
year outcome. 

In view of these " beat ever “ 


la raised to 5. Tip (Spi net for 
a total 0.7Sp lusher at <.5p. 
Stated earning* per 25p share 
dropped from 34.51 p to SL'Sp. 


charges reduced this by £255,000 
(£1S7,000). 


accounted 


financial procedures and controls 
to improve the eHWency of 


The director* ny -competuive 
conditions Induced by the chang- 
ing pattern or trade, plus uneven 
economic conditions lo the UK. 
have made It very difficult to 
obtain Increases sales at a 
reasonable profit mfiUhl and 
have prevented the com piny 
from raising price levels to 
reflect the increased costs- 
The price of sugar has been 
stable thanks to high ESC stocks 
and one cost advantage has been 


dealer “ d lnlerior : pw™? results.lhe directors are (mfiofmlL 


almost sound but underperforming corn- 


decorator. lo pay an interim dividend of 

Earnings per share came : 0 775p net per share, up from 
through ar 27.8Sp (26.33p) after - o.63Sp. Earn fags per share rose 
taking account of a £152,000 rise j from 1.499p to 2.929p. 
in tax to £1. 54m. j As regards current trading. 


leave £756.000 (£387.000) avail- 
able for distribution. 

Acceptances of ibe offer 
for Haters, a grass-cutting 
machinery manufacturer, now 


iax id jti.o-Mii. j As regards current trading, maemnery manui, 

In his last year's statement Mr | Mr Moore says the Buckle sub- exceed 90 per rent. 


John Rolls Asprey. the chair- , sldlary continues 


perform 


add that the recent £3m 


man. anticipated a reduction in ' well, and the industrial fastener share placing has strengthened 


The Wellcome Foundation Limited 


Extracts from the review by the 
Chairman, Mr A. J. Shepperd, for the year 
ended 25th August 1984. 

Croup results - Croup turnover 
increased by 20% to c806m. compared with 
£6 74 m for the previous year. Nearly 90% of the 
turnover was outside the UK. Group profit 
before taxation on a historic cost basis was 
£89.5m compared with £61 .2 m. an advance of 


46°.b. The main improvement in the group's 
overall profit arose from a substantial inoease 
in the results of our subsidiary in the USA where 
the introduction of new products contributed 
significantly. 

Finance - The groups - finances 
continue in a strong position. At the year end. 
net borrowings amounted to - 22% erf 1 
shareholders' funds, which is unchanged from 
last year. 


Summary of the 

1984 

financial statements 

on 

Turnover 

806 

Exports from the UK 

150 

Research and development 
expenditure 

97 

Profit before taxation 

89 

Taxation 

41 

Distributions to shareholders 

17 

Profit retained in the business 

29 

Capital expenditure 

58 

Shareholders' funds 

420 

Employees 

18,608 


Capital expenditure - During the year 
our capital expenditure programme totalled 
s58m. Expenditure in the USA amounted to 
£28m, of which £l0m was for buildings which 
have been acquired near our existingoflice and 
research facilities at Research Triangle Park, 
North Carolina. Capital expenditure in the UK 
amounted to £2)m. A notable part of this was 
for the new pharmaceutical development 
laboratory' at Dartford, now nearing 
completion. 


Note: The results shown above are an 
abridged version of the audited financial 
statements which containan unqualified audit 
report They have not yet been delivered to 
the registrar of companies. 


Research and development - Our 
total expenditure on research and 
development amounted toc97m representing 
12% of group turnover for the year. 


The Wellcome Foundation Limited is 


Animal' health - We readied 
agreement during the year with JO PLC to 
merge our respective worldwide animal health 
operations. The new business, which came into 
being in October 1984 and is known as Coopers 
Animal Health will constitute a maior force and 
a strongly competitive element in the world 
animal health market. 


an international group of pharmaceutical and 
chemical companies with headquarters in the 
United Kingdom. Under the will of Sir Henry 
Wellcome, all distributions received by The 
Wellcome Trust, which is the sole shareholder, 
are applied to the support of medical and 
veterinary research in univeraties and hospitals 
throughout the world. 


Operations -the laundiingof 7;ovirax' 
has continued in world markets during the year, 
thus continuing the recognition of this product 
as a major contribution to the treatment of 
herpes infections. The first launch of our new 
musde relaxant Tracrium' was made in 
December 1982 in the UK and was followed this 
year by its launch in the USA Its reception by 
anaesthesiologists has been most encouraging 
and it has quickly become a market leaden The 
oilier major new product introduced this year in 
the USA was 'Wellcovorin' tablets, the first oral 
form calcium leukeran antidote to the toxic 
effects of certain cancer therapies 


the USA was 'Wellcovorin' tablets, the first oral |A| a I I ^ ^ m ^ 
form calcium leukeran antidote to the toxic l||f El fl fl ■" ■■ ■■■ mM 
effects of certain cancer therapies W W ■ ■ V A# ■ ■ ■ A# 

The Wellcome Building 183 EustonRoad, London NW1 2BP.Tel: 01-387 4477 


Bankers Trust Company 


is pleased to announce 
that it has acquired 50% of 


Banco Iochpe de Investimento, S. A. 

in Porto Alegre, Brazil 


through its wholly-owned subsidiary 


Bankers International Corporation 


trading levels for the first half : companies remain healthy. the company's caplfal base, and 

year but indicated thar he was * Ferraris Piston Service, that the balance sheet is strong. 
optimistic for the full year. ■ acquired a year ago. made an ji m Sanger has been 

j “ excellent '* first time contribu- appointed to the board 
• Comment j tion to interim profits. 

Given the hesistant start to the j ^ Jg," 1 y g r ’ gJS3 • comment 

rntm I fasteners and motor components Investors who spotted exciting 

■ — turned in record taxable profits possibilities in Greg Hutchings' 


pa Dies. Hayters, the grass- cut 
ting machinery manufacturer, Is 
the latest to join the group and 
Hutchingsi s confident that with 
improved marketing and stricter 
control of working capital, Hay- 
ters will soon be generating the 
cash to help finance the next 
acquisition. As the company 


grows, the opportunities also a reduction in the' overall price 
Improve and with the arrival of of PET bottles through the totro> 


comment 


possibilities in Greg Hutchings' 


: of £2. 37m, and paid dividends anval at F. H. Tomkins some 


1 _, _ __ 1 |„ J.ft; .. ; or XA.OiUlt dHU |J«HU Uivmcuua 

totalling l.Sp. 18 months ago have not been 

‘ Sales for the half year were up disappointed. His aim Is to build 
J I by nearly £6m at £16.04m, pro- a broadly based industrial bold- 
deDPn^nt « a niSl ! ducing trading profits at ing company, acquisition by 

Saricet * of 1 WgSpeSng £1 - 47m asai^t £745,000. Interest acquisiUnn, putting in Tomkins 


Improve and with the arrival of 
Mr Jim Sanger (who will run in 
the newa rivals) Hutchings says 
his head office team is complete 
and ready to tackle further 
oportuniiles. The market capita- 
lisation at yesterday’s share 
Price of 145p, ttp 2p, is £40. 6m. 
Pre-tax profits for the full year 
to April shoulds how . a further 


of PET hollies through the intro- 
duction of the. company's own 
battle making plant at Atherton, 
near Manchester. 

Turnover hi the current rear 
is very marginally ahead, but the 
directors note that the company 
wiU need to assess how best to 
meet the demands of the chans- 


up from £2 .37m which puts the, 
improvement to around £3J3n, 
up from £3.3701, which puts the 
shares on a PE of 19. 


market of big-spending 
customers. Clearly, though, the 
weakness of sterling has been a 
contributory factor, attracting as 
it has to its main Bond Street 
premises a goodly number of 
free-spending American tourists 
whose appetites have been 
whetted by the new branch 
opening in New York's Fifth 
Avenue. The U.S. opening, 
which has still to wash its face, 
is part of a broader strategy by 


frm market place and take appro- 
priate action. - ... 

Anticipated sales of ^surplus 
depots nave enabled. Barr to 
restrict net budgeted expendi- 
ture on fixed assets to just under 
£1.5m for the year to October 
1985. 

The directors report that the 
reduction tn sales, particularly 
In England, of large returnable 
bottles in favour of Increased 
sales of PET containers reflects 
also the Increasing proportion of 
trade now passing through 
multiple grocers at the expense 
of the corner shop. 

The summer weather last year 
was above average, but iho 
advantage was restricted by the 


Berkeley and Hay Hill reduces 
losses and current borrowings 


IMPROVEMENTS 


Asprey to diversify a customer property and hotel activities 
base biased towards Middfe Eait together with a £27.000 rut in 


actions have reduced current 
borrowings, and brace debt 


purchasers. Aside from the U.S., i charges to ll63.0Qil 

the company is also looking to enabled Berkeley and Hay Hill 
the Far East through the new Investments to reduce pre-tox 


together with a £27,000 rut in servicing costs, and signficantiy 
Interest charges to £163.000 increased the size of the 


property portfolio. 


Tent The directors hope that It will 
debt be possible to obtain valuations 
intiy of the group's properties for the 
the 1984 annual report. 


Hong Kong franchise. The losses from £182.000 to £123.000 
healthy £13m cash sitting in the first sa months 10 June 


t* I- tkii, m.Hiuh of exceptional temperatures 

?££Sf of July MdVmst In 19S3. .. 


The group's headquarters have *he 1 B £ c Wr Hwh The effect of the miners' strike 


balance sheet means that this 19 ® 4 - 


expansionist plan has plenty of Since the end of the P*ri°d tj,,, company instead of 
flexibility. The new optimistic shareholders have approved both sub-con tracied to agencies, 
tone suggests that this year's the acquisition of Fitzgerald ^ 

pre-tax outcome could reach Enterprises and a rights issue at The beneficial effects of 


been moved to Stoke-on-Trent has been the- case in tbe put m s s^ieg in specific 

and the management of proper- and to keep shareholders better wasalso notedf 

ties is now being undertaken by acquainted with developments m year's pre-tax profits 


— r**--T — *h.' mhihmv The yeari* pit-tax profits 

the company instead of being we company. included interest received of 

sub-contracted to agencies. In this context the contract £269.000 (£144.000). After tax 

The beneficial effects of these frr the sale of the flats in of £lJ!m (£1.4 Ira) and an extra- 
changes will become apparent to *9 r completion in March ordinary credit of £183,000 lost 

shareholders in the current year. 1985 ' ws bcea for a con- time, the net balance emerged 

snarenoiaersmme current year. 8lderatioa ^ £mjj00 which will at £L97m. against £2.3flm. 

I realise a profit of BSQflW com- \ 
pared with a valuation on 

June 19, 1984. McTflrikv ami Stone 


After tax at 34 per cent. | par. 


the prospective p/e is 12.5 at 
92Sp, up 2 5p, a rating which 
seems . about right given the 
closely held nature of the shares 
and the historically low yield. 


The directors say these trims- 


M & G chiefs 
fears over 
Gty shake-up 


Assd. Furniture to fund 
purchase via £0.4m issue 


ordinary credit of £183,000 last 
time, the net balance emerged 
at £i.97m, against £2.36m. 


McCarthy and Stone 


First-half turnover totalled . 

£553,000 (£490.000). Pre-Interest ACCEPTANCES _HAVB been 


BY WILLIAM DAWKINS 


Associated Furniture Holdings, ings multiple of 82 after a 30-5 


a Rotherham-based office furni- per cent tax charge. The directors 


rare maker, is planning to raise are selling 121m shares, worth 


£278.000 at the offer price. 
Investments In the group wffT 


property profits amounted to 

£6,000 (£1.000) with those of the i? 5 - 42 ?® r ccnt> J ° McCarthy * 
hotel at £34.000 (£7,000). Stone in comiraUM With tte 

_ . , “ . . . rights issue of £lS.67m nomUnl 

7 P” «“« eSSiertible unsecured 
mounced last November to i QaQ stock 1999-3004. 

“• 5?*,^° The remaining, £763,155 Mnfi- . 


£401,000 net to expenses. £278.000 at the otter price, 

r Harvard Securities, the investments In the group wiTT 

M licensed securities dealer, is qualify for tax relief under the 

h^Mro .tSShS!J?SSi« SSSfSLtefJC'rtSfS Busmes E -' [p “ 5,on schen,e - 

place in the structure of the the group • Investors are being asked to 

CHy, and their effect on the Sn’i^iLe P ut »P £307,800 to finance the 

consumer. fiLmre rae ^OOOoSSmStion e^nsion of Associated Jnn- 

The speed with which changes SmiS a pSduce™ to* heepen, “ operator of jniblk 
were being introduced .and the “andXg Office with Uie whlcb 8ttrted tradin S Iast 

apparent lack of appreciation of fuo.000 balance of the proceeds Varth. 

some of the consequences was oE w pro vide further woriung Stockbrokers Buckmaster and 

considerable concern to con- ^pj ^) Moore are offering for subscrip- 

sumers. He foresaw conflicts of Kudos was founded four years tion up to 61,580 ordinary shares 
interest within the con- ^ ^ Alan Arnold and Mr at £5 each. Investments in the 

glomerates emerging as a result Anthony Cole, who are respec- group qualify for .tax relief under 
of the changes which would be ^vely the chairman and tech- the Business Expansion Scheme, 
difficult to reconcile. nical and design director of Associated Innkeepers cur- 

He expressed the hope that Associated Furniture. The other rently runs three public houses 
the new proposed regulatory | subsidiary is Logic, a con- in West Mersea, Brighton and 
authorities would he adequate . furnisher, which began Worthing, and plans to obtain an 

to cope with these conflicts. [ wading ui 1982 and started to additional six to seven establish- 
Otherwise he saw no alternative j make its own furniture range ments annually in the next few 


announced last November to loan stock 1999-3004. 

"ft ■ The remaining. £763,155 Mail- 

^ of the loan stock has been 


• • " 7 r S :h 


sold in the market at an avenge 


The company’s 10p shares are net price of £13.15 per Q00 


traded on the USM. 


nominal of the stock. 


Stockbrokers Buckmaster and 
Moore are offering for subscrip- 


This advertisement is not an institution to subscribe for 
or to purchase any securities 

ASSOCIATED FURNITURE 
HOLDINGS PLC 

( Incorporated in England tender Ike Companies Acts 
1948 to 1981) 

(Registered No. 1770585) 


to cope with these conflicts. 
; Otherwise he saw no alternative 


but to create the equivalent of j j a5t 


the U.S. Securities Exchange There is no formal profits after tax for the 13 months to 
Comn ussion wth the resultant f ore cast, but the directors con- next March will not exceed 
destruction of the flexibility aider that the enlarged group £30,000 and that after-tax profits 

&£Za SWlltQeSS Of action Wfuctl miiM maVp UTOnon hpfnn* T9T wit rparh at lfiASf £25.000 in the 


years. It is forecasting that losses 


have been the City’s hallmarks. 


sider that the enlarged group £30,000 and that after-tax profits 
could make £410,000 before tax wii reach at least £25,000 in the 


fnT^itwhS 5 ° including a £261,000 contribution 
J?® fro® Logic. That would put the 

the performance of the Group - . m-niwted earn. 


in the year to next December, following year. 

including a £261,000 contribution Applications must be for a 


OFFER FOR SALE 

by 

HARVARD SECURITIES LIMITED 

(Licensed Dealer in Securities) 
of 

3)480,00 Ordinary Shares of lp each at 23p per share 
payable In foil on application 


over the past five years — with 
an annual growth rate in earn- 
ings of 25 per cent and 27 per 
cent in dividends — with the 
strategic objectives of 10 per 
cent growth in real terms. 

M & C Investment Manage- 
ment had another active and 
successful year with funds 
under management rising over 
25 per cent Investment overseas 
has been growing steadily and 
in 1984 accounted for 25 per 
cent of total funds. 

The value of unit trusts 
showed another substantial in- 
crease during the year 


from Logic. That would put the minimum of 200 shares In mol- 
offer price on a projected earn- tiples of 100 shares. 


Mixed showing for Ref nge 


THE LOSS of Life Assurance £350,000 despite the loss of 
Premium Relief (LAFR) in last LAPR and single premiums 


year’s Budget curtailed new life advanced 
business in 1984 of Refnge £13.76m. 
Assurance in its ordinary branch. • The £ 
However, business in the tion of L< 


industrial branch held up well. Winterthur 


• The Provident Life Associa- 
tion of London, a member of the 


Insurance 


The Application Lists for the Ordinary Shares now offered for 
sale win open at 19 ami. on Tuesday, 8th January, 1985 and 
win dose at 3 pan. on Friday, 18Ux January, 1985 
Associated Furniture Holdings PLC Is Involved in the design 
and manufacture of office screens and furniture suitable for 
use In contemporary environments. 

No application has been or is proposed to be made for any 
part of the Company’s share capital to be admitted to the 
Official List of The Stock Exchange or to the Unlisted 
Securities market. Harvard Securities Limited has agreed to 
make a market in the Ordinary Shares of the Company. 
Application forms and copies of the Prospectus dated 31st 
December 1984 upon the terms of which alone applications 
can be made can be obtained from: 


while its unit-linked business 
moved ahead strongly. 


Group, recorded a 4 per cent 
drop in new annual premiums in 


New annual premiums in the 1984 from £G.63m to £5.40m, off- 
ordinary branch dropped nearly set by a 17 per cent increase in 


Tootal 


10 per cent, from £5. 19m to single premium business from 
£4. 69m. A near 60 per cent rise £3.85 m to £4. 52m. 


in self-employed pension annual 
premiums from £508,000 to 


New annual premiums on life 
business fell marginally from 


Harvard Securities Limited 
Harvard House 
4344 Dolben Street 
London SE1 OUQ 
01-928 2861 


Entrad, the Australian textile £800,000 failed to offset a near £4.59m to £4J50m. A 30 per cent 


company, said yesterday it bad 
sold a further 350,000 shares In 


17 per cent decline in life decline in traditional business 


Tootal, the UK textile manu- to £3.89m. 


annual premiums from £4.68m 


from £4. 14m to £2.93m was 
largely offset by the success in 
unit-linked life business with 


facturer, reducing its stake to This drop reflects the loss of unit-linked life business with 
6.3 per cent. LAPR and the buoyant mortgage- annual premiums rising three 

Entrad, which built up a stake related market in 1983 following and a half times from £443,000 
of 12.8m Tootal shares in the Introduction of Miras. Single to £1.57m. 


November, announced last week premium sales in the ordinary 
that It had sold 400,000 of them branch halved from £467,000 to 


the Introduction of Miras. Single to £1.57m. 

premium sales in the ordinary The launch of the new linked 


Granville & Co. Limited 


—prompting speculation that it £240.000. 


might be trying to lower the 
price before buying more. 


New annual premiums in the 


life bond, Plusbond, in Novem- 
ber contributed towards a record 
£561,000 of linked single 


Mamber of The National Association of Security Dotlm 
and Investment Managers 

27/28 Lovat Lane London EC3R 8EB Tele phono 014 


industrial branch fell only mar- premiums compared 


However, Tootal, which has gin ally from £12. 7 9 m to £ 12.47m minimal amount in the previous 


ne London EC3R 8EB Telephone 01-621 1212 

Over-the-Counter Market 


expressed concern over the stake — reflecting an undei 

build-up. said yesterday that its growth of over 10 per cent. 
steadily rising share price over The company's recent 
the last year was “well sup- into the unit-linked life s 
ported by improved profits and continued to prosper in 


underlying year, 
cent. New 


individual 


The company's recent entry annual premiums rose 17 per 
into the unit-linked life sector cent from £519,000 to £606,000, 


encouraging prospects.' 


The i New 


continued to prosper in 1984. the new linked pension contract 


more launched In October being well 


shares closed at 60}p, op ip. I than doubled from £152,000 to received by the market 


BP Minerals 
International Limited 

THE KINGDOM OF 
DENMARK 

U.5 .$250,000,000 

Floating Rate Notes due 1990 

In accordance with the prov i- 

(formerly Selection Trust Limited) 

To the Holders of tha 

SeteettaaTnat US$50 ,000/100 8%% Bonds 1989 

The report and accounts of the Company for the year 
ended- 31 December 1983 together with that of its ultimate 
holding company. The British Petroleum Company p Lc.. 
are available upon application to: 

- The Secretary. BP Minerals International Limited. 

Selection TVusit Building, Masons Avenue, London EC2V 5BU 

hereby given chat the Rate of 
Interne for the next interest 
’eriod has been fixed at 9rs 
per cent per annum. The 
Coupon Amounts of U.S.S237.25 
for the U.S.S5.000 denomination 
and US.SIIA62.4l for the 
U-S.S250.000 denomination will 
be payable on 9ch July. 1985 
against surrender of Coupon 
No. 5. 

Manufacturers Hanover Limited 
Agent Bank 


High Law Company prici 

142 123 Ass. Brit. ind. Ord. ... 142 
149 135 Ass. Brit. Ind. CULS... 143 
77 52 Arr sprung Group ...... 53 

42 28 ArmiiBOO and ’Rhodes . 41 

135 108 Bardon Hill 135 

58 42 Bray TachnolOQIes 43 

201 173 CCL Ordinary 173 

152 114 CCL llpe Conv. Pf. ... 114 

803 1D0 Carborundum Ord 803 

88 84 Carborundum 7. 5 pc pi. 88 

103 74 eindleo Group 74 

73 61 . Doborah Services 68 

240 182 . Frank Horaell 240 

206 170 Frank Horseli Pr.Ord.87 206 

31 25 Frederick Parker 30 

50 33 Ooorgo Blair 4 B 

50 28 ind. Precision Castings 28 

218 200 Isis Group 200 

124 105 Jackson Grqup 105 

289 213 James Burro ugh 282 

93 S3 James Burro ugh 9pcPf. 93 
83 71 John Howerd and Co. 83 


147 10 CI Unfluapfcane Ord 148 


100 93 Unguapftone TO.Bpc PI. 37 

580 300 Minihatias Holding UV 580 

120 31 Robert Jenkins 32 

BO 28 Scruttons "A" 2a 

82 61 Tordsy and Carlisle ... 88 

444 370 Trovian Holdings 330 

27 17 Unilock HoldUias 28 

94 81 Welter Alexander 94 


247 228 W. S 


. Grom Yield Fully 

Pnco Change dnr.(p) %. Actual taxed 
1« +1 8.8 4 6 7.9 9.4 

148 +1 io.o 6.7 — — 

M — ' 6.4 .12.0 B .8 7.1 

41 __ a .8 7 0 6.1 8 6 

1 “ +? 3* 2 5 13.8 22.7 

M 4-1 3.5 71 6J 8.1 

173 — 12 0 6.9 — — 

114 — 15.7 136 . — — 

803 +3 5.7 0.7- " — — 

88 — 10.7 12 4 — — 

— ' a 5 ' 'to q bTT 10* 
352 — 8.8 128 

206 — 9.8. 4* 8.3 10.8 

30 — 4.3 .14.3 — — 

49 — — — 3.3 6.8 

“I 2.7 S.B 7.B BJJ 

200 — 15.0 .7.5 7.9 14.4 

1» -1 4.9 4,6 4.9 9 5 

282 +2 13.7 4.9 10.0 10.0 

23 — 12 9 13 8 — . — 

83 +2 S.O 8 JO B.4 12 0 

148 . +2 ~ — u_; — - — 

37 +1 16.0 15.4 — — 

680 +S 3.8 0 7 41.7 45.7 

32 — 8.0 16.8 . — . — 

28 _ 5.7 30.4 (4.7 3.4 

88 —1 • — • — 9-1 * 19.3 

370 — 43 — >.2 *tJO- 20 7 

28 -04 1.3 U.O 12.6 IB 7 

94 -M 7.5 8.0 9X 11 3 

228 — 17.4 ' 7.7 .SA 10.8 
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UK COMPANY NEWS 


Gregory seeks second reduction 
in value of Glanfield takeover 


BY CHARLES BATCHELOR 


f^gory/Semrities, - the 'invest-, 
meni company beaded b f . Mr 
•Jim- - 1 -Gregory, * -chairman'. ‘ -.of 
Gueens- -Farit Rangers football 
dub, wants to make -a second 
reduction .;}n- the value. bfc-Its 
-takeover / bid •' for GUnflrM- 
Lawreoee, the North. ..London- 
motor -dealers; •: . ; 

Gregory . has already!- been; 
given permission once by . the' 
Takeover Panel— at ■: the. begin- 
ning. of JJeettnbBTrrto cut the- 
value of ;4ts- bid to- 49* p per 
share ._ from TSp' per share.' 

At 49fP- /Sie. Gregory offer 
values Glanfield at f2.62m. Glan- 
field’s ‘ sham are currently 
suspended-: from Stock Exchange 
trading at- 52p^ . : . .. 

Mr Michael Warwick, manag- 


ing director of Glanfield, said: 
" it is our understanding from 
talking to the Takeover Panel 
that Gregory has .tried to make 
& very strong case for the Panel 
to. think again. 

The Panel said yesterday only 
that it expected to make a state- 
ment later this week. The Panel 

previously set a . December 19 
deadline for Gregory to make its 
4&ip bid but this deadline was 
•lifted to allow . further discus- 
sions to take' place. 

Mr Warwick said Glanfield had 
told the panel that Gregory bad 
been , in possession of all the 
information regarding Its per- 
formance for .some time and 
there -was ' no reason for a 
"re trial.” 

- Glanfield spent £100,000 in 


1984 on legal ood other fees lo 
put its ease to the Panel. These 
resulted from both the Gregory 
approach aod an earlier 
approach from Bajau. a company 
collected with Mr Christopher 
Selmes. 

Mr Warwick said independent 
shareholders would have the 
right lo wonder what was hap- 
pening if the panel now declined 
to require Gregory to go ahead 
with its bid. 

Glanfield initially forecast 
that it would make pre-tax profits 
of not less than £250,000 in 19S4, 
but is now expected to do only 
slightly better than break even 
at the pre-tax level in 19S4 while 
it would also make an extra- 
ordinary loss — including the 
legal expenses — of C25JD00. 


Dispute at 
Hobson is 
being taken 
to court 


Management 
buy-out at - 
Wades Stores 


A £2Qm management frny-out 
of Wades-.. Department .Stores 
from its' parent company, Asso- 
ciated Dairies, is likely .to 'be 
finalised" b$ - the. end of' the 
month. ' 

- The .deal is being pot together, 
.bv the venturd capital arm of 
.Citicorp, "the U.S: bank, -which 
plans to take a minority; equity 
stake th the. new -'.company.- 
. Wades. ‘ which operates more 
. than 60. shops and . employs some. 
1,200 people, ‘tias been a dull 
performer -In- recent -years, 
recording operating profits of 
just £L.4m. last year on' turn- 
over of £51 -5m. It is -expected 
-to show a _ loss - for -the first six 
months of this , year when Asdfl 
reports its results tomorrow.' 

Wades- has been rationalising 
over the : past year,- closing old 
stores and opening -new ones in 
-prime positions. / . The manage- 
ment buy-out team- Intends to 
continue this process, . 

• One;, .new- -senior . executive 
.■front outsit the' company is 
■ expected to join the manage- 
ment-teami .. -'i 


Godfrey Davis 
pays £lm for 
Beeline units 


Godfrey Davis (Holdings) l»s 
expanded itfc Rent-a-Unit port- 
able buildings Bide by acquiring 
further--. '/ubits'- "from . Beeline 
Systems lor Jim. The purchase, 
the first' by the new division, 
adds to its UK depot network 
and expands coverage in-London 
and the. north of England. . 

Rent-a-Unit. was. acquired last 
October fnpn.i?, 4.., .Wraith, of 
S^gorpe ^ ■ d . , 

, establishing, a' 'nkt^mwjd^ neb 
■work hlrtugoutthe units, which 

range from: toilet blocks to suites 

of air-condiftanwT offices. 

Mr David -.- -Wraith, who 
remained as head of the' ffivision. 
after the October.takeover, said: 
“The Beeline. Real will increase 
our earnings, potential and the 
division will 'make 4 useful con- 
tribution to . .Godfrey Davis's 
future profits, r Our aim is "to 
become - the. ./largest . portable 
buildings hire company in the 
UK within the next two years.” 


Croda buying soap maker 
from Dunhill for £2.75m 


CHEMICAL -processing group 
Croda International is spending 
£2T75m on the acquisition of 
Vdurds and Appleby, a soap 
manufactuer, from Alfred Dun- 
MB. - tiie luxury consumer 
products group. 


existing management, has net 
tangible, assets with a book 
value of £L.7m and bad pre-tax 
profits of £0.44 jb on soles of 
£4.Sm the year ended March 31. 


-The purchase is being funded 
by- a vendor .placing of 2.33m 
new Croda shares, issued to 
Dunhill. but placed on its behalf 
by Groda's stockbrokers. 


Croda already has a private 
label soap • maker. Standard 
Soap, within its consumer pro- 
ducts group. . . Richards and 
Appleby, . . which will retain 


The sale by Dunhill is in line 
with .its policy of concentrating 
on merchandising and market- 
ing rather than manufacturing. 
.It will use the proceeds to 
develop these activities. 

In September. Croda bought 
80 per cent of Kolmar, a Swiss- 
registered private label cos- 
metics manufacturer, for £6 .3m. 
Kolmar is a supplier to Marks 
and Spencer. 


Stone in £1.2m UK deal 


By William Dawk ins 

AN ACRIMONIOUS boardroom 
dispute at Hobson, a Cheltenham- 
hased maker of aluminium fiat 
dies, is due to be taken lo the 
! High Court today. 

' Mr George Nicholson, the 
! group's former managing direc- 
i lor, is applying for an injunc- 
i tion. due to be heard louay. to 
reverse the board's decision just 
before Christmas to suspend him 
with full pay from all executive 
duties for two months. He claims 
the move was unconstitutional. 

Mr Rodney Harnett, Hobson’s 
chairman, yesterday declined to 
comment on the reasons for Mr 
Nicholson's dismissal, beyond 
saying that the board had con- 
sidered it in the best Interests of 
the company and its share- 
holders. 

Mr Nicholson says ihe row 
centres on his position in nego- 
tiations with Kobe Steel of 
Japan. He is supporting a deal 
whereby Kobe would pay £50,000 
to take Hobson processing 
equipment for a year's trial, 
with a view to forming a joint 
venture later. 

He has called an extraordinary 
. meeting for February 7 to press 
i for the dismissal of his three 
j co-directors: Mr Harnett. Mr 
I David Stewart, the technical 
i director, and Mr Patrick Breoan. 
! a former finance director of the 
| Hambros merchant backing 
j group. Mr Stewart is the co- 
I inventor with Mr Nicholson of 
Hobson's cost-saving process for 
making aluminium extrusion flat 
dies. 

Hobson, which was admitted 
to the USM last June, saw its 
share price drop yesterday by 2p 
to 21 p. 


BY GORDON CRAMB 


Stone International, the former 
Stone-Plan subsidiary, has made 
its first UK acquisitions since a 
management buying rescued it 
from- the collapse of the parent 
group in the spring of 19S2. 

■* The two businesses taken on in 
a £l-2m cash -deal announced 
yesterday * are themselves in 
receivership. They are Danks of 
Netherton and Danks Inter- 
national, manufacturers of large- 
shell industrial boilers and 
pressure vessels with sites at 
Netherton and . Oldbury in the 
Midlands. . 


Stone— launched . on the stock 
market last October— intends to 
combine the two into a new 
trading company called Stone 
Danks, which will form part of 
Stone’s energy systems division, 
where -the company has- been 
seeking to expand. Stone's 
primary- activity: is malting air 


conditioning equipment for rail- 
way carriages, in which it is the 
world leader. 

Mr Bill Silvie. Stone Inter- 
national'S marketing director, 
said yesterday that Slone would 
continue to look for acquisitions 
and. although these might come 
from abroad, “ we believe there 
are opportunities in the UK too." 
Almost batf Stone's overall 
activities are TJ.S.-based. 

The company is keen to take 
on another electronic or light 
electrical business to add weight 
to the smallest of its three 
operating divisions. 

Included in the purchase are 
the Danks businesses and the 
majority of their assets, of which 
the two manufacturing local ions 
form part. In the year to June 
30 1983. the last for which 
Danks published accounts, com- 
bined turnover was put at above 
£8m. 


Hillards’ shares jump 18p 


THE SHARE price of . Hillards, 
the Yorkshire-based super- 
markets. chain, jumped . 18p to 
362p yesterday as persistent bid 
rumours were rekindled in the 
market . . 

: The company, however, said it 
-was unaware of any reasons for 
tbe rise. " There's nothing that 
we . know of . that suggests any- 
thing untoward is happening,” it 
said. Jobbers dealing in tbe 


company's share were said to be 
short of stock. 

Hillards, now in its centenary 
year, has grown rapidly since 
going public in 1972. it has over 
40 stores of which 29 are large 
supermarkets in Northern 
England and the Midlands. In 
the year to cnd-April 1984. il 
had pre-tax profits of £6.8m on 
sales of £233m. Yesterday's 
closing pi Tee valil-d the company 
at £89m. 


Phoenix Props, 
meeting snubs 
board changes 


By Michael Cassell, 

Property Correspondent 

SHAREHOLDERS in Phoenix 
Properties and Finance yester- 
day failed in a bid to. oust two 
members of the board and to 
appoint three new directors. 

An extraordinary meeting in 
London rejected moves, led by 
Mr Desmond Bloom, to vote Mr 
R. Brookes, the former chair- 
man. and Mr M. R. Allen off the 
board. 

Mr Bloom, who had the sup- 
port of shareholders accounting 
for just over 20 per cent of the 
capital, also put himself forward 
as a director, along with Mr 
Man in Silverman, a partner with 
Morison Stoneham. the account- 
ants, and Mr Martin Philips, 
senior partner of A, L. Philips, 
the solicitors. 

All five special resolutions put 
to the meeting, attended by 
about 50 shareholders, wdre 
defeated. 

At the end of 19S4, Mr David 
Landau, a partner in Landau 
the Scanlan. the solicitors, was 
elected as chairman of Phoenix 
I to replace Mr Brookes. Mr John 
Main, an associate with Montagu. 
I Locbl. Stanley, the stockbrokers, 
• also joined the board. 

The newly -constituted board 
l had called on shareholders to 
j vote against the proposed board 
I changes. 


These securities have been sold outside the United States of America and Japan. This announcement 
i •' / . ' - ---- *. ■ appears as a matter of record only. 


NEW ISSUE : 


27lli December. 


T0Y0 MENKA KAISHA, LIMITED 

- (Kabushiki Kaisha Tomen) 



U.S. $50,000,000 

3% per cent. Convertible Bonds 1999 


Issue price 100 per cent. 


• Nomura International Limited 
tbiiNijcko Securities Co., (Europe) Ltd. 


Tokai Internationa! Limited 


Algernon Bank Nederland N.V. 

Arabian Genenit Investment Corporation • 
BankGutzwiller, Kurz, Bungener (Overseas) Limited 


Amro Internationa! Limited 
Ba nca Commerciaie UaUana 
Banque Indosuez 


BanqueNatioaalede Paris 
Chemical Banktnterriaiioiial Group 
Credit CommercraTde France - 
Getiossenschafilictee ZentraJbank AG Vienna 
Kidder* Peabody International Limited 
Lloyds Banklnternational Limited 
Morgan G renfeH & Co. Limited 
Orion Royal Bank Limited 


Banque Populaire Suisse SA Luxembourg 
Citicorp Capita! Markets Group 
DG BANK Deutsche Genosscnschaftsbank 
Gulf Internationa! Bank B.S.C. 
Kleimvort. Benson Limited 
Mitsui Finance International Limited 
Morgan Stanley Internationa! 
* PK Christiania Bank 1 l T K) Ltd. 
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Union Electrica-Fenosa, S.A. 

Madrid 


DM 100,000,000 
7 7 /b % Bonds due 1992 


WESTDEUTSCHE landesbank 

GHROZENTRALE 


BERLINER HANDELS- 
UND FRANKFURTER BANK 


CAISSE DES DEPOTS ET 
CONSIGNATIONS 


COMMERZBANK 

Aktiengesellschaft 


COUNTY BANK 
Limited 


CREDIT SUISSE FIRST BOSTON 
Limited 


DAIWA EUROPE 
Limited 


DGBANK 

DEUTSCHE GENOSSENSCHAFT5BANK 


DRESDNER BANK 
AktiengeseQschaft 


MERRILL LYNCH CAPITAL MARKETS 


NIPPON CREDIT INTERNATIONAL (HK) LTD. 


Abu DbaM tnwstment Company 
AlaMI Bank of Kuwait (K.S.C.) 
Mumn Bank Nadeiland HK 
AJ-Kal Group 
Amro International 


Lmuted 


Deutsche Bank 
AklienoeseUschatt 
Deutsche Otazanbale 
- Dwtache Kommunaibank - 

DMon, Reed Limited 

Dominion Securities PitfloW Limited 


Milsubmhl finance International Limited 


Samuel MonteguA Co. 

Limited 


Arab Banking Corporation - 
DausS Co. GmbH 


DSL Bank 

Deutsche Siedlungs- und Landoarantenbank 


Bankhaua H. Airfheuser 


BadtoctM Kornmiaurie Landesbaidc 
- Ghozantrale - 


Effectenbank-IUwtiurg 

Aktiengesell&ChalT 


Banca Commerciaie It aRsna 
Bancs del Oottanto 
Banco CentraL SA. 

Banco Exterior (Suiza) S.A. 
BankAmertea Capital Marketa Group 
Bank ol China London Branch 

Bank fur Gemebwrlrtschatt 

AxiiengeaeUschsti 

Bank GutzwHIer, Kurz, 8unganar 


Emfcdda Securities 

Skandmavi&ka EnsKSda bm-ied 


European Arab Bank 
fij$ Interna tion al finance 


Morgan Srenfett a Co. 

Limited 

Morgan Guaranty Ltd 
Morgan Stanley International 
The Nikko Securities Co.. (Europe) Ltd. 
Nomura international Limited 

Norddeutsche Landesbank 
Gtrozentrale 

tisterrelchiache Landeriwnk 
Sal Oppenheim <r. & Cie. 


Genoaaensehattlicha Zentrafiiank AG 

Vienna 


Orion Royal Bank 
LimilM 


Giro rent rale und Bank 
deroat e rrotehls c fiew Sparicassen 
Akiiengesell&chan 
Goldman Sachs International Corp 


(Overseas) Limited 


Bank of Tokyo bitematlonal 
Limited 


Banque Bruxelles Lambert S. A 
Banque Fran^aiae du Commerce ExMrieur 
Banque Generate du Luxembourg S. A. 
Banque Indosuez 

Banque bitametionale k Luxembourg S. A. 

Banque NatlonaledeParia 

Banque de Neulllze, SeMumberger. Manet 

Banque Paribas Capital Markets 

Banque Populate Suisse SA. Luxembourg 

Banque de rUnlon Eurepeenne 

Banque Wonna 

Baring Brothers A Co-, 

Limited 

Bayeriache Hypothakan- und WaehaeFBank 
Aktiengesedschatt 


Hambros Bank 

Lsmted 

U amb w g i sche Landesbank 
- Ol rozsii tra la- 


( N.W. (Overseas) 

Limited 

Georg Hauck « Sotm Bankiers 

Kommandiigesettscnatt auf AJiUen 

Hessische Landesbank 
-Girozentrale- 


Pa me Webber International 
Pierson. Heldring & Pierson N.V. 

PK Christiania Bank (UK) 
Limited 

PostipankU 
Prhratbanken A/S 
N.M. Rothschild ft Sons 
Limited 

Sanwa International Limited 


J. Henry Schroder Wagg S Co. 
Limited 


HM Samuel ft Co. 
umiied 


Industrie bank von Japan (Deutschland) 
AktiengeseUschatt 

latitiito Bancario San Paolo di Torino 


Smith Barney. Harris Upturn ft Co. 

Incorporated 

Soclete Generate 

Socaete Generate da Banque S.A. 

Sparakassen SOS 

Sumitomo Finance International 


Kidder. Pnstoody International 
Limned 


Sumitomo IVust International 
Limned 


KMrwrort, Benson 
Limited 


Svenska Hondetsbanken Group 
Swedbank 


B ay eri a ch e L a nda a b snk 
GkozentrMe 


Bayeriache Veramsbank 

AktiengeseUscheii 

Job. Beronberg, Goester ft Co. 

Be rgen B o n k A/S 

BerikurBank 

AkbengeseMschaft 

Cajadc Ahorrosy Monte da Piedad da Madrid 
CSC Limited 

CMeorp Capital Markets Group - 
■ Copenhagen Handefshank A/S 
Credttanstatt-Bankveraln 
CtedttCqw u ner o M da Franco 
Credit Lydhnata 
Credit duNord 
Credtto KaAano 
DeRrrOcltftGo. 


Kredletbank N.V. 

Kiedletbank S.A. Luxembourgeoiae 
Kuwatt intematlonai hwestment Co. a-auk. 
Kuwait Investment Company (S. A. K.) 
Bankitttis Hermann Lampo 


Swiss Bank Corporation International 
Limited 


KommandngesBkschan 


THnkaus&Burkhardt 
Union Bonk of Finland Lid. 

Union Bank of Norway Ltd. 

Union Bank of Switzerland (Securities) 


Landesbank Rhefntud-Pfetz 
— Gfroxentrale- 


Landesbank ScMeewtg-Hoistabi 
Ghozentrale 


Lehman Brothers Intem a t lo nai 
Shearson Lehman/ American Express me. 

Lloyds Bank International . , 

Limited 

LTCB Intemat tonal 

Limlied ■ 

Manufacturers Hanover 

L imneo 


McLeod Young WMr latemetkmai 
Limrted 


Urn ilea 
VeretM- und Weetbenk 
AMiengesekschaft 

M.M. WartMng-Brinckmann. Wirt* & Co. 

S.G. Warburg ft Co. Ltd. 

Wastdeutache Genoasenschatts- 
Zentrslbenk e-G. 

Weat t ale n b a nk 

AktiengeseUschak 

WastLB International S. A. 

Wood Gundy Iml 

Wfirttembergiache Kommunale Landesbank 
Giro cen tr ai n 


Merck, finckft Co. 


VamMchi Interns tionat (Europe) 
Limned 



This announcement appears as a matter of record only 




Foseco Minsep pic 


through its wholly-owned subsidiary 
Foseco Minsep Inc. 
has acquired 


The Gibson-Homans Company 


The undersigned acted as financial adviser to 
Rtseco Minsep pic in connection with the UK 
aspects of this transaction. 



N M Rothschild & Sons Limited 

January 1985 


CiUtCLO 

INTERIM RESULTS 



Unaudited 

half year ended 

Audited 

yver ended 


1984 

Iwl 

I'M 

■nimowerrOOO 

■ 13,645 

15.579 

31.314 

Profit before tax COOfl 

L39ff 

1.093 

3.895 

Earnings per ordinary 
share of 25p 

14J>p 

10.8p 

31. Ip 

Dividend per ordinary 
share of 25p 

3-5p 

a.fip 

8.6p 

Dividend cover (times; 

Sh areholdei s funds per 
ordinary share of 25p 

4.1 

4.2 

3.6 

IMp 

152p 

168p 

* Hirnoverupby 13' ? 

• Profit before tax up by 28 1, .> 





o Earmnqs p*?r ordinary share up by 34 £ '& 
• Order book remains at a high level 


Most of our customers continue to enjoy good trading 
conditions. 


CARCLO ENGINEERING GROUP PLC 


£50,000,000 Guaranteed Steriing/US Dollar Payable 
Floating Rate Notes due 1990 


Lloyds Eurofinance N.V. 

( Incorporated in the Netherlands with limited liability) 


Guaranteed on a subordinated basis as to 
payment of principal and interest by 



Lloyds Bank Pic 

( Incorporated an England with limited liability) 


In accordance with the terms and conditions of the Notes and the 
provisions of the Agent Bank Agreement between Lloyds Eurofinance 
N.V., Lloyds Bank Pic, and Citibank, N.A.. dated July 2. 1980. 
notice is hereby given that the Rate of Interest has been fixed at 
(OF? p a- The relevant Interest Payment Date is July 8, 1965 
(making an interest period of 182 days I, and payment will be made 
against Coupon No. >0. 

The value of Coupon No. 9 payable on January 6, 1984 is USS6J08 


January 8. 1985. London 

By: Citibank, N.A. » CSSI Dept), Agent Bank 


CITIBANK 
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Metal Fabricators - -Leeds 

:**• - Jftanu&tfum premier aceiykiteUmi^ 

' £'?,*; ' .->'. ' autbmo^vBparts:’ / t r. ... . 

* rJ,"7...', *■"■'*’ i; Tbe&s^^y/whichc^erttofaffTxfi:adtdMprctnb^in AiP3lcx,hasa 

t\ r ‘ ’ Staff 6f70ahd rurD^^ofappr^^ mUKOriperannuin. 


.', - The Cftiimany, which Of*?rtite>fcjm f 

"• *■ ■ / .;•■'• ’ Staff 6f70ahd nira6vcrof sj^inSxuna 

. Forfwhcr dciails^pJy-?©; - - 

T^N. A.J. Richmond Esq.- " ' ■.'v"'. 

c^o Peat, Nldrwtefc.MJfdfcRA Co, 
*C®RB fRn. n • : CiTySqn3jt r HdWe.; :; .'; ■ 
CDtoiff^ 7.WeUic^«tStrecf, . ; :- ,• 

.. ”Mlf Leeds LSr5PT.y 7 

' ' ’ ‘ ■ 11 V felephoni: M3&SBOSI ' ' -' ' 


* i , t .^ 


•*** V t-. K . 

. . . »’ re 


it f«. ; ' • .» 

w 


^VI Vfttirs 



01 -ViJHED 

:u rtATW 


AIDS 


ilwivi.v 

|4*r ( ,‘our» 




FUK|T$ 
1 SAtE 
|HT£0 


IS 




100+ International Group 

In Receivership 

trade and biEartess of wefi-establishcdand leading 
- ma nufacturei and efistnbutOrof li&h t alloy car wheels for sale as 
a going cbnbefri.- ’ ._ . . • 

Assets comprise: •■;' ’’ .*••..'■■• v. . 

* low pressure die casting fcmndiyon fjreehoki rite.- c . ..,. 

^ custom whefel manufacturirigdjvisidn on freehold Site jvif h ' 
substantial order-book - 

, ^ sjratcgie^'pl$ce<lrctall for in-house itiamifacrured .. 

Crqydoii, Manchester and Southampton, 

Further mforraatic® may be obtained from: ' 

A. F. Jones RCA. *• '• .. 

Peat . Marwick; Mitcftefi <&rCo. ..• 

45 Chlarch Street !' ■ * 

Bintiingteni$32E)L 
.Tel: (021)2331666 . - ; 


‘ n ‘ - •' 


r *.»- ■». ? - ••. - .i ' • 


(HV RECEIVERSHIP) 

TheJ£rfntftec»7v^ h&e for saieasagoing concern 
the business and assets of.S. Meadow JJcL, a highly, 
respected manufacturer offiftfshedgarntentstothe 
clothing industry on both fuPysourcecfandpi^T ■ •, 
pecge^ g | p jl gJ«|R^ ib ttie *Tiai « |gfeictum ’■ 

teahsandtrcrtjsers:- ; : W.- -* 

• -J* l»"-l oil-' 



• Heritable property includes *24,000 sq. ft. Tour . 

- foic*cBrtr£dlyloC^ . 

:* 1 0.000 sqjtunft in Irvine, 

• Approximately 500 employees. 

• Current annuaJ turnover approx £4-5M- 

• ^Wuabte.cu^wrier base oflaaifing names In the 
.dotWngi^ 

•+1ant rtradhineiy arid stocks. . 

Prospectwe purchasers wN be given the opportunity 
; of cfiscusstng the completton erf current contracte - 
wfflitfte_ Joint fiec^vers. ^ . . . . •. . 

fnciuirtesto: J ...- 

Murdoch LMcKiOop, .■ 

Joint Receive*; 

Arthur Andersen & Co., . 

199 St Vincent Street . 

. Glasgow G26QD. 

Tel: 041-2467941. ■ .. . 


t Arthur 
Andersen 



■ H«r «*• JN25Jta 2tt#cr« , . . 

V ■ WWT alac«d London Motorway notwork and In. r 

' ■ unOpoH f country totting . 

1 A STAaOUS COUNTRY MANSION 
• wM 40 mwM DMrtwmi tM •oMrbtuncnon-lBclI.t.e. 
Suita bis luxury bowl, cool t rance , froalih or Reining can tm 
.OFFBflS OVER OSftOOO PKBHOUJ. *N0 COMPLETE 

^ Nor*YoA»wi*fcrtH«f^omt«avl*w» 

AN OU3 ESTABUSHCD -71-BED (S7 ««*•) HOTBL 

■h« nM a goad QioftM m«M tunwvjr $352 J2 D and on 

DWjojff (JriVfStr 1WSJ ~ Opawfrt wrwraly wndw 1 jnaoag«m»nt 

OFFERS' OVER £320^*0 INVITED FREEHOLD AND COMPLETE 


RE-MAHHFAGTURERSOF 
AUTOMOTIVE CLUTCH COMPONENTS 
Nottingham 

FrwAoW awnwimtwIr.O'.MCrJa. n. P>»"t nawntlvo Mock 

and rang*. Nationally knoOffl. Cu|hoin*r«. T umovw tin P«r annum including 
jal«« wiMijn Jrtup Caft.000. larga ta^acliir- 
prktdfMfionfy *ppty ai ■rttam-.* . : 

Ew«aT.A.wHiN»ttv ■•* 

fftiuw. 37 N«v ««*». fc^oaatar LFI efTU 


HON-nX SESiDERT 

■ uE wport/retail 
.business 

pr*m*Sh«SW» 

Nai wi«d ;l«aLKS 


uahicla. lor Nio' diaablad dnvar. 
Product' ia wall xnown and 
res pa cud m At markoi placo and 
Than art - 'axcailant prospocis ol 
growth <or Ua (utoro. 

Write Bo* BW344. fftidncW Tjwaa 

m Cannon St. London EC4P 48Y 


Non-Ferrous Foundry 

Our client offers for sale as a going concern a business that operates a 
non-ferrous foundry from premises in Hurstpierpoint , West Sussex 
with a turnover of approximately £400,000 per annum. 

For further details apply to: 

R.H. Oldfield Esq. 

Peat. Marwick, Mitchell & Co. 

1 Puddle Dock 
Blackfriars 
London EC4V 3PD 

Telephone: (01; 236 8000 


PEAT 

MARWICK 


Knitwear and Underwear 
Manufacturers 

Yedonis HucknaO, Nottinghamshire , produces underwear and 
leisurewear, operating from 62,000 sq. ft. with approximately 170 
employees. The annual turnover is £2.2 million. 

Vetkwus Lutterworth, Leicestershire . produces childrenswear from 
premises of 75 ,000 sq. ft. with approximately 90 employees. The annual 
turnover is approximately £ 1.2 million. 

Also a dyeing and finishing plant and related machinery based in 
freehold premises in Nottingham. 

For further information please contact the Joint Receiver and Manager. 
Fred Marks, at: 

Peat, Marwick, Mitchell & Co. 

Kingswood House, 

Pelham Road. 

Nottingham NG5 1 AP 

Telephone: (0602) 625011 


FOR SALE 

Small D.TJ. Approved 
GENERAL INSURANCE 
COMPANY 
Principals Only 

Write Box GT0J54 
Financial Times 

10 Cannon St. London EC4P 4BY 


Enauirits to Retained Agents- 
John FoOrd & Cd - 01-402 8388 


WANTED 


International 


JERSEY, CHANNEL ESLANDS 
Established Trading Company 

Currently manufacturing traditional laianri Knitwear. e ic. with Brfiiah 
Isles and Intemab0rt4l Clientele, seeks BCtive parinnr(s) or complete 
buy-out. This small Umily-owned business, wiin I'Mory and modem 
machinery, is presently operated hy ns founder who seeks 10 enner 
retire, or. assume inactive role. Opportunity and enormous potential. 
at a prize in non/ to high five -lieu res depending on arrangement. All 
replies received in absolute confidence, end responded to wit* 
discretion. Principals only 

Write Bon G 10348. Financial Times 
70 CenrtOit Sfreet. London EC CP CBY 


US. COMPANIES FOR SALE 

First choice at manutjciunng and 
wholesale comoanice with annual 
tales Iron U&SS to 50 million. Full 
financial data available. Possibility 
ro look tor a company in a specific 
hold. Contact. 

EDMOND KALFON 
Management Consultant 
2 Rue Beethoven 75016 Peris 
Tot: (It 520 73 43 - Telex: 620217 


HILACRIN INC. 

Dr Riethnwefler 

Very effective hair growth formula, 
market proved. European and North 
American trade marks and formulas. 
Multi million dollar business. Base 
(or discussion USC5.000.000. Serious 
buyers only. 

Write: 

OENARO SERVICES 
Attn. B. Parkinson 
208 Ellis Ave. Toronto. Ontario 
Canada MSS 2X4 


FOR SALE 

USA MANUFACTURER 
OF CONSUMER PRODUCT 
Sales 5 SO Minton. Fronts SS Minton. 
Net Worth S* 5 Million. Total Assets 
Sto Million. 

Price SIP Million with S5 Million 
down payment. Balance ever 10 vears. 
Reaufc-cs SI S Million oy Purchaser 
tor after debt service return of more 
than SI Million. 

Write BOX G102B1. Financial runes. 
10. Cannon Street. London EC4P 4BY. 


Small Manufacturing Company engaged m component manufacturing 
utilising Carbon Fibres (Composite} Materials. Facilities should Include 
Development and Testing of new components lor use in commercial 
and aerospace applications. 

We require a forward looking and progressively managed company able 
to develop -and explore new manufacturing outlets. Our Intention would 
be to expand your devetopmem by giving sreess to the resources end 
expertise of a larger group. Ideally your company would bn located 
in the Nan It Wost/East. 

Plea to contact ua in confidence through' 

Box No. FT883, 8t James's Corporate Communications Ltd 
TIM Rotunda, New Street. Birmingham B2 4PA 


CONTROL OF PLC REQUIRED 

Broadly based Construction. Budding end Development Company. Located 
in South East England. Currant turnover circa £11m. Expected turnover 
1S85/G El 5m with subetannal land holdings and ability to gcneralQ profits 
in-housa up to circa £1m. Current NAV L3m. anticipated C4m-C*.5m 1965. 
seeks control of suitable PLC or prepared to discuss joint control, idoal 
opportunity to revitalise dormant or shelved company with strong active 
management. 

Telephone (0428) 2312 Ext 100 

All discussions treated ut the strictest confidence 


INSTRUMENTATION, OPTICS. ELECTRONIC ENGINEERING 

To complement our evicting activities, we wish to acquire a manufacturing 
and sales operation in the UK supplying products in thu fields of insiru- 
menra’ion. optics end electronic engineering. The operation should bo 
profitable, have a good record of product development and hove a turnover 
in ina region of Llm. We would oreter to be able to retain me emitting 
management. Please reply in ifrirtejr confidence to: 

J. S. W. Martin, Director, B. Elliott pic 
167 Imperial Drive. Harrow, Middlesex HA2 7JP 


Company Notices 


is 


Millinery Wholesaler 

For sale as a going concern 

Established millinery wholesaler, based in 
Luton with branches in London, Birmingham, 
Manchester, Newcastle and Glasgow. 

Recent turnover approximately £23 million per 
. annum. Significant portion of sales to multiples. 

AS£efs : and goodwill including ongoing 
contracts' for sale. •. ... 

For- further details contact 

SJJ_ Adamson, CJL, 

Arthur Young 

A Rafis House, 7 Rafis Biddktgt, 

Fetter Lara, London EC4A 1NH. 

Tafephamc 01-831 7130 oxL 3890 

Arthurttxmg 


Your next good idea 



Coni rue Is and Tenders \ 


On the instruction ol N. J. 
Hamilton-Smith Esq, Receiver 
and Manager of Precinct 
Entertainments Limited 

For sale as a going concern 

NIGHTCLUB PRECINCT' 
DlSCOTHittDE 

Baxter’s Plain 
King's Lynn, Norfolk 

Further details contact: 

Ref. PSG 
GRIMLEY & SON 
10 King Street 
Covent Garden 
London WC2E 8HN 
Tel: 01-23$ 8236 



DIVERCO 311 


uDMPflNItS 
NATIONWIDE 


■Pncmd £0,im-£3m plus 
Sahara and Buyers 
Wrfta/Phona: 

DIVERCdUd. 

4 Bonk Street, Worcester 
090S 22303 


FURNITURE 

MANUFACTURING COMPANY 

FOR SALE 

Profits before tax exseed 

ESOOJDOO. 

Write Bor G703S1 Financial Timea 
TO Cannon St. London EC4P 4BY 


FOR SALE WELL ESTABLISHED 

NORTH WEST 

HOUSE BUILDING COMPANY 

with good reputation for quality 
producr Turnover £500.000, is* 
losses £329,000. Good F/H pBiM 
block A yard, present management 
wifi continue it required 
Write Boa C 103S0. Financial Timas 
IQ Cannon .St. London EC4P 4 BY 


FOR SALE 

£1m+ TURNOVER 
FROZEN FOOD 

DISTRIBUTION COMPANY 

* Healthy Cross Margin 

if 1.000 established Retail/ 
Catering outlets 

* Operating in both Grocery 
ana CTN Retail 

* South East location (South 
Loudon to Coast) 

A Available as going concern or 
bs extension to existing 
business 

For further details write : 

Boa G 10352, Financial Timas 

JO Cannon St, London ECOt* 4 BY 


HOLIDAY CARAVAN PARK 
South Devon Beauty Spot 

* Only 4 miles Enmouih beach 

* Approaching 5 Acres of land 
« Developed lor 79 Holiday 

Caravans and Tents 

* Owners accommodation and 
consent for further residenca 

35 1984 Season turnover of 
£70.000 plus 

U Price Freehold £280,000 
Opportunity ia acquire established 
business with potential, combined 
with delightful area In which to live. 
(City of Exeier 7 mils*. Sidmouth 
a miles.) 

Fully illustrated particulars from: 
P. A. Ed w ards 8 Partners (Ref 877) 
7 William St. Tiverton, Devon 
Tel: (0884) 258741 


LONG ESTABLISHED 
COMPANY 

Srtua.’ed in Middlesex, manufactur- 
ing alectrie and electronic hand 
dryers and seUing other hygiene 
products is for sale. New product 
recently launched with exding 
potential.’ 

Write Box GfC343. Financial Times 
10 Cannon St. London 6C4 P 4BY 


HIGH GROWTH 
POTENTIAL 

Small Energy Conservation Material! 
Company wiih highly acclaimed 
product range 
SEEKS BUYER 

Could sun maior company with 
eon itroc; ion, energy interests 
Write Boa G10351. Financial Times 
10 Cannon Si. London EC4P 4BY 


GOLD FIELDS GROUP 

APEX MINES LIMITED 

(* Apex’) 

THE CLYDESDALE (TRANSVAAL) COLLIERIES 
LIMITED 

(* Clydesdale ’) 

( Both incorporated in the Republic of South Africa I 
Merger of Apex and Clydesdale 
Announcement of Proposals 

On 2S November 1984 an announcement was published in the 
Press regarding proposals for the merger of Apex and 
Clydesdale. 

Notices of Scheme Meeting and General Meetings 
Notices convening the scheme meeting of Apex and general 
meetings of Apex and Clydesdale to be held on Thursday 
31 January 1985 for the consideration of the necessary 
resolutions to enable the proposals to be implemented were 
today posted to the members of Apex and Clydesdale, together 
with an explanatory circular. 

Johannesburg 
8 January 1985 


NOTICE or EARLY REDEMPTION 
THE NIPPON CREDIT BANK. LTD. 
LONDON BRANCH 
USS2D. 000.000 FRCD 
DUE 13t h FEBRUA RY 1986 

NOTICE IS HEREBY GIVEN that Buruant 
fc the prsvlflon* of Condition 3 .or the 
CD’s. ON Bank will redeem all oul- 
standlno CDs a* 100»i fri their prin- 
cipal amount on lllh Fetroary. 19B5 
when Interest of the CD’s will esase to 
»er»pe. - 

Repayment of principal win bn made 
aaalnsT presentation el the CD’S, 
through the of a Recognised 

Bank III the United Kino aom at the said 
London Branch. Ov draft or telegraphic 
transler on New York. 

THE NIPPON CREDIT BANK 
LIMITED 

8th January. 19BS. London 


CORRECTION NOTICE 

c. itoh a co. limited 

DEPOSITARY RECEIPTS TO BEARER 
ISSUED IBY 

HAM BR OS BANK LIMITED 

(ONE DEPOSITARY SHARE UNIT 
COMPRISING 10 DEPOSITARY 
SHARES Of SO YE N EACHl 

HAMBROS BANK LIMITED advise 
that the second oaragraDh of the ad- 
vertisement Of 4th January 1985 
should have read:— 

" The amount payable I* Yen u per 
Share 115 Yen oer Depositary unlti 
less Jaoanese withholding Tax as 

aoplicanle.- 

HAMBROS BANK LIMITED 


THE 1V8U. COMB FOU NDATION 

* UA S20.000.000 BUS, BONDS 1987 
. The annual report and accounts o I The 
I WeilLOme Foundation Limited lor tne 
enanclal year ended ZStrt Augatt 1984 
will be available tor inspection at the 
ONces ol Messrs. Slaughter sod Mev. 
35 Basing hall Street. London SC2V SDB. 
during the usual business hours on any 
weekday 'Saturday ejuaptadl until am 

February 19B5. 


WANTED 

GOLF COURSE/LEISURE 
COMPLEX 

WITH OR WITHOUT 
HOTEL ACCOMMODATION 

Advertiser is looking for details 
of golf/leisure comp "exes 
preferably situated In central 
southern England. Anything 
considered from land with 
planning Permission to fully 
operational enterprises. 

Fullest details to Chief Executive 
Bor G 10349. Financial Tunes 
10 Cannon 5c. London EC4P 4BY 


BOOK PUBLISHER 

A small listed public company 
wishes to acquire an interest 
in a publishing company 
Piincipeis may contact the Chairman 
In the strictest confidence through. 
North 8 Co. Solicitors 
17-18 Henrietta Street 
London WC2E 8QX (Ref JN) 


MAJOR FIRM 

Involved In insurance broking, life 
assurance, unit trust advisory 
services, pensions and benefit 
consultancy, soaks acquisitions. 
Commiasion/lee income between 
£250.000 to £5m pa considered 
Write Box G 10280. Financial Times 
10 Cannon St. London EC4P 4 BY 


Clubs 


dWHWtn *»wi" » ju »•■«. wrip.g enu 

musk lam. glamorous nosteraes. etching 
•oorsbows. 189. Regent st. 01-734 0557. 


Art Collecting 


PICTURES make the moat delightful. 
QiTarem and inexpensive gift*. From as 

lisle ai £2.50. untrained. Loner Ground 
PI oar. Allan* Famous Silk Shop, 56 SB. 
Coke Street, Grpfimor Sguarr, unwon 
SWIM MS. 9-6 Mon.-Fri., B-t Sat. 


GREEK 
MINISTRY 
OF LABOUR 

MANPOWER 

EMPLOYMENT 

ORGANISATION 

CALL FOR TENDERS 

The Manpower Employment 
Organisation is issuing a public 
call for tenders for the publica- 
tion of a Greek language 
monthly periodical in Western 
Europe and Scandinavia in 
accordance with the terms of 
annex A of Proclamation No. 
176/84. The contract will be 
awarded to the lowest bidder. 
Bids will be opened on Tuesday 
12th February 1985 at 12.30 
hours at the Administrative 
Offices of the Organisation at 
B Thrakis Street, Trahones, 
Athens 174 56. 

Information on terms, etc can 
be obtained from: 

The MEO’s Supply Department 
on working days from 
08.00 to 1430 hours 
(Tel; 9942810-24 exin 134 
or 152) 

Ch. Smyrlis-Liafeacas 
Vice President of the 
Board of Directors 


WANTED 
SUPPLY AND FIT 
FURNITURE BUSINESS 

A public company is lookivj to 
purenase a supply and fit kiichon. 
bathroom. bedroom business 
located in the south ol Enqljnd. 
REPLIES MILL BE TREATED IN 
STRICTEST CONFIDENCE 
Pleate reply to: 

Bo* C 10323. Financial Times 
10 Cannon St. London EC4P 4BY 


CGT TAX LOSSE5 

Wanted: 

COMPANY WITH AGREED CAPITAL 
GAINS TAX LOSSES OF £1i,M-»- 
5TRAIGHT CASH PURCHASE 
Please send lull details to- 
Levy Gm, Chartered Accountant* 
100 Chalk Faim Road, London 
NW1 8 EH - Quoting Rot: CC7 


NON FERROUS FOUNDRY Wf are an 

international Metals srouo in pawMS'on 
ol a number of unique pro-:e»«n. Wc 
are interested <» aceutnng all or major 
part 01 the caultv in a Nan Ferrous 
Foundry wMh a good exiting product 
range, expansion rassihilities. ana a 
soundly based technical a no production 
team. Please contact our consultant. 
Hon Burses: at ambit Ltd.. 21 Am*r- 
sfiam Hill, high Wycombe Bucks , HPt3 
SNX Tel: High Wycombe UM94) 
443834 


requires with O' without property. 
Confident la l >tv assured M. Harrison. 
Td: Bar las ton {0787391 2969. 


Personal 


\ Rab 


PHYSICALLY HANDICAPPED AND ABLE BODIED 


MAY WE TELL YOU g**i 

SOMETHING ABOUT PHAB Wj 

PHAB is a marvellous idea. It integrates the young and disabled with the young 
and able by means of jointly run Social Chibs and holidays. So the fit learn to live with 
the disabled and die disabled leant to live with the lie. 

Without a PHAB Club, many handicapped youngsters would remain isolated. 

Without a PHAB Qub. many oHr-hpAnf youngsters would not develop as they 
should. And without a PHAB Qub. neither would fuDy understand the world diey 
Hve m. 

There are now over 450 PHAB Oubs in the L : .K. Funds permitting, each is 
equipped for a variety of hobbies and activities. 


PLEASE HELP PKA3 BY SENDING" A DONATTOfy OR .COMPLETE' 
. THE :AEPL1 CATION FORM FOR FITRTHERJ) EXAlLS’.O F_ PH.-X B. ' 


To: PHAB.TaMsxock House North. 
Tavistock Square. London IVC1H 9HJ 

n 


SMALL UCENSAO HOTtL with potoMlal ! 
no beoroomsi in Gjnowav ViHagc far ■ 
sale. £76. DUO WniB BOX G 10346. ! 
Fmaneui Timm. 10. Cannon Sued. ] 
■ rna mV ‘ 


Long on EC4P 48Y. 



SYRIA 

PUBLIC ESTABLISHMENT OF 
ELECTRICITY 

FINANCIAL DIRECTORATE 


EXTERNAL CONTRACT SECTION 

EXTENSION OF THE CLOSING DATE OF 
TENDER No. 1540 

Following oar advertisement of the call of tender No. 1540 for 
the extension of Banias terminal of power station by the addition 
of 2xl60MW units which is mentioned in the daily official 
Bulletin No- 4777 dated April 2 1984. 

The closing • date for presenting the offer is extended until 
Saturday, March 2, 1985. 
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THE MANAGEMENT PAGE: Small Business 


WHEN SIR PETER OSBORNE 
became disillusioned with his 
merchant hanking* job 16 years 
oho. he dreamed of opening a 
small antiquarian bookshop. 

In a startling example of how 
many entrepreneurial plans can 
produce entirely unexpected re- 
sults, he is now chairman of a 
£2.9m turnover per year intenor 
decoration company which plans 
to join the Unlisted Securities 
Market next month and which 
has become a household name 
among the upwardly mobile pro- 
fessional middle-classes. 

The growth of Osborne and 
Little, which sells upmarket 
wallpapers 3na fabrics from ilc 
Kings Road. Chelsea shop in 
London and through 35 design 
showrooms in the UK. owes 
much to its creators’ ability- to 
tread a fine line — so far at 
any rate — between maintaining 
an" exclusive iru3ce and appeal- 
ing to a commercial market 
place. 

And that is linked to the 
group's success in correctly 
identifying the mood of its 
customers at a time when high 
quality interior design has 
achieved a growing importance 
among well-to-do property 
owners. By reinterpreting and 
modernising ihe opulence of the 
late 19th century. Osborne and 
Little has created a distinctive 
style which appeals to a narrow 
but high spending market, and 
is being constantly updated. 

But despite the group's design 
success, its path to fortune 
almost led it up a corporate cul- 
de-sac. and the way ahead looks 
far from certain. Above all. 
Osborne and Little's ability to 
produce the kind of crowt'n 
which public shareholders will 
come to expect depends on 
whether it can expand its sales 
base without losing the exclusi- 
vity on which it has thrived. 

Already, the group has run 
the risk of creating a major 
marketing conflict. Last August, 
it agreed to design a range of 
10 fabrics and wallpapers for 
Marks and Spencer, currentlv 



Sir Peter Osborne (right) and Antony Little: resolving a marketing conflict 


Treading a fine line 


William Dawkins on Osborne & Little’s quest for exclusivity 


being sold in 25 M and S stores 
under Osborne and Little's 
name. The range will be avail- 
able in 100 stores in the spring, 
and the group is already col- 
lecting a “substantial" royalty 
income. 

Yet the deal was greeted with 
mild amazement by some of 
Osborne and Little's competi- 
tors and with a degree of 
resentment by some customers 
who feared that the upmarket 
image of a product for which 
they had paid accordingly was 
now to be diluted. 

Sir Peter concedes : " It was 
possibly a mistake putting our 
name to the M and S range, 
because it does mean that our 
customers could go to M and S 
and get it cheaper instead of 
going through our showrooms. 
There is no reason why we 
should not design for other 
people, but in future we have 
decided to do it on an unattri- 
butable basis.” 

When Sir Peter started out 
in 1968. he was lucky to have 
a ready source of cash, a finan- 


cial training, and most im- 
portant, an ideal partner — 
Antony Little, his brother-in-law 
and a recent graduate tram the 
Kingston School of Art. Aged 
26. the softly spoken, bearded 
Baronet had spent a year imme- 
diately after graduating from 
Oxford working for the mer- 
chant bank. Singer and Fried- 
lander. “ I didn't particularly en- 
joy that It just wasn't the 
place for me,” he recalls. 

A career in the book trade 
appeared to be the answer un- 
til Sir Peter met Little, who had 
built up a name for himself as 
a specialist interior desi gner 
through occasional one-off com- 
missions for rich individuals 
and even for Biha, the 
glamorous, but ultimately ill- 
fated. retailer. There seemed 
to be scope to apply Little’s 
design ideas into building up a 
range of silk-screen primed 
wallpapers which could be 
sold from stock. 

So Sir Peter raised £4.000 
from two friends and hi$ half- 
brother, John Aspinall, chair- 


man of the eponymous USM- 
quoied operation. 2 nd opened a 
shop in Oid Brompron Road. 
Aspinall originally pur jn £1,500 
and now owns 9 per cent or 
the shares in a group which is 
likely to be capitalised at be- 
tween £5m and £10ra. 

At first. Osborne and Little 
relied on word of mouth to 
spread its reputation. “ It took 
us several years to cotton on to 
the idea that you should put 
your paper into a pattern book 
and send it to showrooms,” says 
Sir Peter. 

But by 1973, the pattern books 
had created enough business to 
justify moving into a larger 
shop in the King's Road, which 
remains the group's only inde- 
pendently owned outlet, apart 
from a trade showroom opened 
in Edinburgh a year ago. But 
the company was still a long 
way from approaching its pre- 
sent market. 

" In some ways it was a cosy 
existence," says Sir Peter. 
“ With contract work, people al- 
ways paid up front — or w e 


ALAN PAYNE offers an un- 
usual, if somewhat restrictive 
view of how to define a small 
business: it is anything need- 
ing less than £100.000 to start 
up or expand. This means that 
in his book much of Britain's 
venture capital industry is 
useless for the majority of 
small companies. 


Why Sapling North West favours a buy-back clause 


“ There are 60-odd sources of 
venture capital in this coun- 
try.” he says. “Most aren't 
interested in investments of 
less than £200.000. The reason 
is economics: it takes as long 
to investigate a business want- 
ing £50.000 as it does one want- 
ing £500.000. Yet it is 
undercapitalised businesses 
needing less than £100.000 that 
we need to help roost." 


Payne runs Sapling North 
West, which manages one of 
the few funds aimed entirely 
at this market Unusually, but 
probably because of abnormal 
local circumstances In the 
wake of the Liverpool’s 
Toxteth riots, the fund was 
started with government help 
via the old British Technology 
Croup in 1982. Last month it 
was relaunched with £ 1.35m of 
new money to expand from its 
Merseyside base into the whole 
of Lancashire. 

Most of the new backing has 
come from Lancashire County 
Council’s superannuation fund 
and the country's profit-making 


job creation company. Lanca- 
shire Enterprises. Each put 
up £500.000. which then 
helped attract £350,000 of pri- 
vate sector support from Roya 1 
life. Royal Insurance and the 
Church Commissioners. 

Payne says that other support 
for the Lancashire and Mersey- 
side Investment Fluid is on the 
way. He expects it to rise to 
£4m by the end of the year. 

The relaunch has helped the 
Government to disentangle 
Itself — its part in the new fund 
will be two small bank guaran- 
tees carried forward from the 
original fund's six investments. 

Rather than just going for 


return on investment. Sapling's 
approach under Payne has been 
to devise a means for the fund 
to get its money back with pro- 
fits as early as possible so that 
yet more is available to put into 
other growing companies. His 
backers are hoping that this will 
have a snowball effect in assist- 
ing small business expansion in 
pockets of high unemployment 
in the North West 
Whereas most funds take 
equity and leave the money in. 
Sapling makes the small 
business sign a buy-back clause. 
This means that any time after 
four years the business can buy 
the fund out, so that total 


ownership reverts to the now 
successfully expanded business. 

Provided agreed minimum 
standards of performance have 
been achieved, the buy-back 
price is obtained by multiply- 
ing Sapling's share of the 
equity — usually 25 per cent — by 
the retained profits. If a com- 
pany is growing rapidly, it will 
pay the majority shareholders 
to buy Sapling out as soon as 
they can and before the com- 
pany becomes highly profitable. 

Payne says that the arrange- 
ment also overcomes the 
reluctance of entrepreneurs to 
surrender .equity in exchange 
for funding, since they can soon 


Business Opportunities 


READERS ARE RECOMMENDED TO TAKE APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 


Accountants 


Start your own Business 


My client is a highly successful business advisory 

S nLsation and its services are in such demand that 

lional Associates are now required throughout the UK. 
Asa professionally trained man or woman, you will receive 
every assistance and sustained support la enter into business 
for you rvrff. This will enable you (o help other neu- businesses 



Invest £7.500 Eam£20/50K 


SowerUvs tSeledwro 


eel off Ihe ground. glvltst financial, taxation, legal and 
devdopment advice, for example. 

The back-up you will meh-u even feeds vou with regular 
enquiries in your area, and the company's full time specialists 
are always at your disposal if required. 

Interested? Then, ring or Write to me, Richard J. S ow mby , 
Sm» u by*t [Selec ti on) Ltd.. Personnel Consultants. 


Offshore Financial Services 

a. worldwide capability- 


OUR GROUP OFFERS A CONFIDENTIAL AND 
PROFESSIONAL SERVICE IN THE FOLLOWING AREAS 


S00 Cb«ham Haase, 1 50 Regent Street, London W1R5F A. 
Teh 01-430 6288. 


BQ INDUSTRIES LIMITED AND 
BQ PRECISION ENGINEERING LIMITED 


subsidiaries of 


BIRMID QUALCAST pic 


AGRICULTURAL 

MACHINERY 


COMPANY FORMATION AND ADMINISTRATION 
TRUSTEE AND NOMINEE SERVICES 
TAXATION AND INVESTMENT ADVICE 
SHIP AND YACHT REGISTRATION 


CITY MANAGEMENT 

Limited 


two well established engineering companies looking for 
new produces 

BQ INDUSTRIES LTD 


This company operates from a 13 acre sice and has available spacious 
wcll-craned buildings for expansion. It currently produces quality 
products for the coal mining and foundry industries, and has in- 
depth design and manufacturing know-how. It is interested in 
acquiring new products, particularly in the area of high-quality 
mechanical engineering. 


Nationally known manufacturing 
company based in East Anglia 
FOR SALE 

due to pending retirement 
of owner 


P.O. Box 218 

Equity & Law House. La Motte Street 
St. Heher. Jersey, British Isles 
Telephone No. 0534-74622/.74771 
Telex: 4192159 TRUST G 


BQ PRECISION ENGINEERING LTD 

This company is a specialised sub-contract machining unit and 
additionally has its own range of CNC machine tools. It is therefora 
capable of high-qualicy work embracing machining, hvdraulics, and 
electrics, and would be interested in complete products embracing 
these disciplines. Equipment concerned with the defence industry 
and the aerospace industry would be of particular interest. 

Products arising from companies currently in receivership will be 
considered, in addition to new product ideas in need of 
development. 

All bona fide offers will be considered, which can cover the 
purchase of a product manufacturing under licence or joint 
ventures. Any possibilities that would widen chc scope of the 
businesses would also be considered. 


Turnover approx. £400.000 pa 
Lease will be granted on 1£ acre 
site containing 6,600 sq ft of 
Factory & Office premises 


For further information and advice please contact 


See:i\C-i;n:©r. mj-> Davies 


J:h= Scd'Ociouci 


PRICE £225,000 


If required, property may be 
purchased Freehold for an 
additional £125.000 
Write Box C 10347 
Financial Times, 10 Cannon St 
London E CAP 4BY 



AH proposals will be examined in the strictest confidence. 


BIRMID 

QUALCAST, 


Pleas* reply to: 

P. R. Arm It ago 

Chairman and Managing Director 
BIRMID QUALCAST (ENGINEERING 
AND ELECTRONICS) LTD 
Dartmouth Road. Smaihv/lck. Worley 
West Midlands B66 1BW 


LEASING 

FINANCE 


IT’S NEVER TOO LATE 


Kiiiii the amount 


£5k £50k £500k 
£lm £5m £10m 


Ring the rate 


INTEREST ONLY 

COMMERCIAL and INDUSTRIAL 

PROPERTY LOANS 



10-IK year Capital Hull cl ay — advances £li»,QOO-£l million 
to 65-70'tn of valuation available to sound and profitable 
commercial and industrial trading companies on special 
attractive terms. 

For full details please WRITE your name on a company 
letterhead ing and past to me today. 

managing Director. Dept FLQ 
ACKRIXX CARR PLC 

Tricorn House, Hagley Road, Birmingham BIB 8 TP 

fll'e regret no telephone enquiries can be accepted) 


Now ring us! 

First Leasing 
Consultants Ltd.’ 

01-493 1302 


TO REDUCE CAPITAL TRANSFER TAX 
LIABILITIES 

(even on estates up to 2 years AFTER death) 

No matter how old you. or your parents are 
Regardless of the present state of health 
Whatever form the assets take 

If the estate value is £150,000-£10 million or 
more 


DO NOT HESITATE A DAY LONGER 


For full detai ls of the various options open to you 
to reduce the CTT liability immediately just WRITE 
your name on a letterheading and post to me TODAY. 


IRTERRATIONAL REWSLETTEfi 
FOR SALE 

Subscription only monthly 
Newsletter offered for 
immediate sale 
Full editorial support available 
Reply tn confidence w 
Bo* F54I7, Financial Times 
70 Cannon Sr. London EC4P 4BY 


Managing Director (Dept. FGB) 
Ackrill Carr pic 

Tricorn House, Hagley Road, Edgbaston 
Birmingham, B16 8TP 


(Member of the National Association of Security Dealers and. 
Investment Managers) 





Financial 'limes Tw$ua.v January 


EDITED BY CHRISTOPHER LORENZ 


made them — and w» were 
almost seduced into thinking 
that this was the right area to 
expand because it was so good 
for cash flow." 

I: did not take much to see. 
however, that there w& a much 
larger potential market for wall- 
paper tales, and that if Osborne 
and Litt:e ever wanted to be 
more than a v.ny contract design 
company. :t would have to re- 
duce that deceptively attractive 
dependence on commission work 
and So for growth. 

•• lie were qui'e happy to do 
it — it was just a question of 
whether we couid afford it." say* 
S:r Peter. In the event, the 
croup funded :t? next expansion 
from cash flow jnd moved into 
a >mai! fa eery Ln Brsxton in 
I9T6, where i: rarted its own 
silk screen pr.n:inc — J* opposed 
to subcontract :r . z the work — 
for the fir?: time. 

The possibilities «>f just one 
pan of the wallpaper market 
had been highlighted ju.*: a few 
months af'er The fir.*: shop was 
opened, when a representative 
of Clarence House, the t\S. 
wallpaper and fabr.c? croup, 
appeared at the shop and placed 
a’ £10.000 order — “pure serendi- 
pity." maintains Sir Perer. 
Clarence House L- still the 
croup's distributor in the U.S. 

A move into a small factory 
in Brixton in 1976 also took 
Osborne and Little into fabric 
design for the first time. Fabrics 
currently account for 45 per 
cent or group sales, but produc- 
tion is sub-contracted. Four 
Years later. :n 19S0. the pair 
were faced with a familiar 
decision: whether to zo for a 
broader market or remain in 
their caf^. but restricted, area 
of hand-printed silk screen 
papers. 

•• We decided that there was 
no future in the £I8-£20 per 
roll range. There was a market, 
but it was very smai! and fairly 
static.” say; Sir Peter. Again 
funding expansion from cash 
flow and bank borrowings, the 
group moved into its present 


4.650 sq metres headquarters In 
Clapham. where it installed a 
£ 100.000 flexographic auto- 
mated wallpaper printer, 
capable of producing 2,000 to 
3.000 rolls daily. 

With iis present iwo 
machines. Osborne & Little pro- 
duces about 285.000 rolls 
annually, which gives it less 
than a one per cent share of the 
non-vinyl wallpaper market, 
although its share of its special- 
ised sector would be rather 
bigger, even if difficult to define. 
However, the group's diversifi- 
cation away from silk screen 
printing, which still plays a 
role, brought it into direct com- 
petition with larger players like 
Sa nde rvon. Lau ra Ash 1 ey a nd 
Liberty. 

Osborne & Little's papers 
cost on average 15 per cent 
more than Sanderson's. How- 
ever. the market seemed to 
appreciate that the premium 
represented a special, hut 
affordable, quality. Profits cor- 
respondingly climbed steadily 
to reach £305.011 before tax 
last year on sales of £2 .Pm and 
£264.145 in the first six months 
to September 1984. 

Aware of the risks of being 
unable to handle the physical 
growth which diversification 
had brought, the group in- 
stalled a computer two years ■ 
ago. which gives instant warn- 
ing when any paper or fabric 
stocks fall below set levels, and 
which produces monthly man- 
agement accounts. In one sense, 
therefore. Osborne & Little has 
combined a design expertise 
that has won a shelf-fall of ln- j 
dustry awards, with a hard- 
headed commercial approach. 

The M&5 deal might come to 
bring the latter quality into 
question if it comes to damage 
the group's own independent 
sales. But It is not the only 
area being considered for the 
next stop of expansion. A 
range of bedlinens has recently 
been launched, and Osborne & 
Little is thinking hard about 
other furnishings. 


Making the. best use of 


a precious resource 



MANAGING 
YOUR TIME 


get it back. He thinks this re- 
luctance is a major obstacle 
to small business development 
because it leads to over- 
borrowing, with all the weaken- 
ing effects of poor gearing and 
high interest payments. 

Sapling keeps down adminis- 
trative costs by employing only 
Payne and his secretary full- 
time. with a secondee from 
Kidsons. the accountants, 
coming in for 1985 to help with 
the fund's expansion. It then 
hires help on appraisals and 
managerial strategy — at a cut 
price of £200 a day— from one 
of its own shareholders, the 
Manchester consultants Collin- 
son -Grant. 


Ian Hamilton Fazey 


EVERYBODY wastes tlDL'. 
Reducing this waste hi any 
small business Is critical 
because the owaer-manager 
usually has too much to do 
anyway, however much fine is 
available. 

The first rule of successful 
rime management, therefore, 
is to accept that there will 
never be enough time. There 
is nothing like shortage to 
encourage efficient use of a 
precious resource, so start by 
comparing time with water In 
a drought. Uncaring, heedless 
waste is criminal; inadvertent 
waste is stupid. 

In many small businesses 
people work fiat out all day — 
and often well Into the night 
— bnt always feel up against 
it. Hiring more staff or buy- 
ing time-saving machinery 'will 
not necessarily ease this feel- 
ing if time is being misman- 
aged In the first place. 

Stan by adopting the motto: 
“Work smarter, not harder." 
The first step then Is to keep 
a log or how your Ume Is 
actually spent. Use your 
secretary, getting her to adopt 
a fiy-o&4hewall role for a few 
days to note what you do and 
how long each task takes. She 
shonld keep a parallel log of 
her own activities at ihe same 
time. 

One value of doing this h 
that It will also highlight the 
working relationship between 
the small business manager 
and his secretary. Managers 
who waste time usually have 
underused secretaries who 
nass unproductive hours wait- 
ing for work which, -when it 
comes, then has to be done ln 
a great rush. Managing time 
better will usually lead to a 
more efficiently employed 
secretary. 

The log must include 
everything, whether it is 
u work " or not, such as meal 
and tea breaks, social phone 
calls (made and received), 
chatting, meetings (scheduled 
and impromptu), or search- 
ing for materials or docu- 
ments. 

Analysis will then reveal 
the major timewasters. Some 
universal nuggets will almost 


certainly emerge from the 
ex erc is e, such a* the fact (hat 
unless you impose . order, 
there will be a drift toward* 
chaos* with ' time warird 
became energy becomes 
dUst paled h» a random 
direction nr Is.Mqttandered oh 
hw important tasks. 

Hew this drift to chaos 
manifests ttwlf in managerial 
Ufe is in ihtajm like untidy 
desks, where retrieval, of 
information waste* minutes 
Hut soon scrum otete Into 
hours. Interruptions . also 
waste time, stepping activi- 
ties in their tearful, with an 
ensuing warm-up nr adjust- 
ment needed to get thru 
going again. • • 

The log should also reveal 
how subvert you are to ihe 
tyranny of the -urgent gad 
the telephone-' There are few 
important things in life (hat 
are also genuinely nrgen*. 
yet it is tb+ urgent that 
usually stops, us spending 
time on the important. 
“ Urgent ” matters disrupt 
efficiency. Analysis, usually 
reveals (hat they have only 
become urgent because of 
poor planning. 

Planning is in fact the key 
to managing time. well. It 
forces examination of what 
work has to be dene and the 
ordering of priorities. It 
should bo done- for several 
time-scales — three-monthly, 
monthly, weekly and dally. 
The longer-term plans win 
merely lay down how . much 
work needs to be dbne by. such 
and such a date, bat weekly 
plans— do them on Fridays It 
avoid a ceM start on Mondays 
—should be (ho backbone of 
business activity.' - 

Daily planning shonld. take 
five or 10 minutes with your 
secretary each morning. The 
good time manager _ will 
delegate as’ much routine 
work as possible w his secre- 
tary and use her to fend off 
interruptions that are not 
genuinely urgent-. Fears that 
this might lead to bureocratlc. 
inaccessibility can Be scotched 
by building into each day 
"free " periods - in which 
phone calls can be returned 
or people gel ln to 'see yon. 

Plan your tea .* and loach 
breaks too to provide changes 
of pace In each day, lest 
staleness tempts you to un- 
scheduled, time - wasting 
“walkabouts" and chit-chat. 
Get yourself right and then 
yon can encourage smarter 
working throughout the busi- 
ness. But if you behave 
casually, remember that so 
may everyone else. 

I.H.F. 
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THE CITY’S LEADING 
REGISTRAROF 
CORPORATE BIRTHS, 


RE BIRTHS AND MARRIAGES. 


Among its many merchant banking 
services. Singer & Friedlander has 
for many years operated a 
Company Register for those who 
want to buy a company, sell one or 
merge with suitable partners. 

The Register is, of course, 
entirely confidential. Its fees, on a 
graduated scale, are payable only 
on completion of a successful 
transaction. Its use in no way 
obliges a client to appoint the Bank 
as financial adviser. Nor need any 
existing professional relationship 
be affected. 


offices, is perfectly placed to help 
you make the best possible match. 

To contact us, write to 
Panton Corbett or Tim Deacon at 
Singer & Friedlander Limited, 

21 New Street, Bishopsgate, 

London EC2M 4HR. ~ , — . 


For immediate 

service 

Ring 

01-623 3000 


'MB' 

El £30 
D i 


The Singer & Friedlander 
Company Register, historically a 
product of the Bank’s extensive 
contacts and network of provincial 


SINGER & 
FRIEDLANDER 


Expansion Capital 


Required? 


Principals or their advisers 
please contact, 
without obligation, 
Kevin Coley or 
John Naylor 


Centreway Trust pic 


G 


1 Waterloo Street 
Birmingham B25PG 
Tel: 021 643 3741 


SPACE SHARING 


Successful British manufacturer and' 
•x porter of cammarciai electrical 
products wishes to establish own 
office /urj rehouse in Franca. May/ 
June 1385. Paris or central location. 
We would liko to hear from com- 
pany with facility established 10 

whom facility sharing could be 
economically triable. 

REQUIREMENT: 3 OFFICES 
PLUS 3,000.6.000 SQ FT 
Write Bor FS4I1. Financial Timet 
10 Cannon St. London EC4P 4BV 



Opportunity: 

High Technology Energy 
Jndusby Joint Venture 


R*?wurce Technology Corporation 
» seeking a joint venture rotation- 
ship in ihe Eastern Hemisphere lor 
Ks PERF-X and X-PRES product 
lines. PERF-X provides high per- 


formance tubing conveyed pcrforrtl- 
mg. X-PRES Production. Rtservoir 
Evaluation Services provide custom- 
ised data acquisition, analysis, and 
interpretation. Both systems are uti- 
lized in advanced methods of hvriru- 
ctrbon recovery. 

PERF-X and X-PRES are highly 
technical and proprietary product 
lines. The -Company is seeking to 
share technology with an established 
oil industry rotated firm. '• 


'*<W L -;r“ v 


For consideration and information, 
please contact 


Mr. fin. A Kuril 

Duii-ti-t Bublnrv. DwMmtf-m 

»' J - 1 ' »' : %chnotogypnparatian^ 


LihJl Blue Ash Dmv. SinUi KW 

tfcxtsfun.ltoex U SA Tjnim 
Ti4 imuu-uw -Mae ajr 


‘■ft.-sxun? ifectuiobgy Uoqarafcuu Bat 


N 
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FINANCIAL TIMES SURVEY 


Tuesday January 8, 1985 


Air cargo is now one.of the major 
growth areas of world civil aviation. 


contribution it can make to 
revenues, while shippers are also 
benefiting from the improved 



control rates 


THE ^RECOVERY in Writd>a5r 
trangw rt now poctErring 1 as the 

recession fades fa ^ryP^iwitAny 

the cargo- side of the industry 
«r weH : a r. the : passenger sector, - 

Most major . ratines are to 
porting significant growth- in 
both areas which & being sttara- • 
lated both by! the aotnon^t 
recovery .and * their ■ nwn 
stremnms - ; efforts ■ t» • reduce 
costs and improve revenues. 
It now seems likely that the 
final figure* for 1884 wi)J stow* 
a substantial, gain, over those 
for 1983: v : "V- ■ 

However, the expansion j# 
being accompanied ■■. by.', fierce 
competition -in cargo rates, 
which hi some cases is forcing 
them down to '■/uneconomic 
levels.. Controlling 8 t<i; dtnation 
is likely . to be' one of -the 
toughest 7 tasks confronting the 
entire air freight ladnstry—eir. 
hnes, forward*®? agents and 
shippers the period - 

Inuneiaately'-alsead. 

. The! International Qvfl Avia- 
tion - Organisation, the eviction 
technical agency of-the- UN, 
reported that' lp.1988 air cargo 
earned for. the. airlines of over . 
150 member-states am orated to 
some llfim' metric tonnes, or 
about 4Bper cent inure' than in 
the previous year. *_"•■■■ 

Thts showed. a significant im- 
prowmem over the near-rero 

growth rate recorded in the 
depth of ;the reeessiiat in .1980, 
and the deebne of nearly a per 
cent recorded Jn lpSU and is 
indicative of the strength, of 

. the recovery thjtt is now taking 
ptace. "' - 

An . analysis i he overall 
pattern of *Jr cargo growth dur- 
ing 1983 by theJCAO shows that 


By Michael Bonne 

Aerospace Correspondent 


toe biggest increases (in terms 
of inigmational freight-tonne 
kilometres) -were recorded by 
the airiines of Western Europe, 
Aria and in the Pacific Basin {IS 
per cent each), followed by 
those of .Africa; and the Middle 
East (10 per cent) and North 
America (4 per cent). The air- 
lines of Latin America and the 
Caribbean experienced a 
decrease of 5 per cent, reflecting 
the - depressed economies of 
many of those countries. 

Statistics emerging from 
Various' regions of the world for 
1984 confirm that the recovery 
is strengthening. In the UK 
alone^ the British Airports 
Authority- has ' reported that 
during September there was a 
2L5 per cent overall growth 
compared ~with- a year earlier 
in cargo handled at its airports, 
with Heathrow, Gatwick. Glas- 
gow and Aberdeen ail showing 
increases- 

AH major markets saw 
increases, with the ' fastest 
growth being m westbound 
North Atlantic traffic as a result 
of the strong dollar and the 
sustained expansion of the U-S. 
economy. . . 

FOr thc 12 months to the end 
of September, the . overall 
volume of cargo handled at the 
AAA’s airports amounted to 
Tl&OOO metric tonnes, or 18.4 
grata's; map aaom map sad 
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Two of 21 young giraffes, captured In Kenya, daring their &500 mile Journey on a 
Heavy Uft freighter to New York en route to a Florida zoo 


months to September 1983. 

On the North Atlantic air 
route between North America 
and Western Europe as a whole, 
the. overall volume of cargo 
carried in the first nine months 
of 1984 amounted to 820,573 
metric tonnes, or 19.7 per cent 
more than in the comparable 
period of 1983. 

The increase in westbound 
traffic was substantial at 31.0 
per cent >to 467,996 metric 
gaining only 7.3 per cent to 
352,577 tonnes. 


Mainstay 

Charter cargo services across 
the North Atlantic, once the 
mainstay of the business, had 
fallen to 25,722 metric tonnes, 
and that figure showed a rise of 
only 1.9 per cent on the com- 
parable figures for the first nine 
months of 1983. 

The BAA's figures, for the 
year to end-March last. Show 
that out of total cargo handled 
at its airports of 652,140 
metric .tonnes, some 609,195, 
metric tonnes were carried. 


on scheduled services — again 
mostly passenger services — wlih 
only 42,945 metric tonnes being 
carried on non-scheduled (all- 
cargo) operations. 

Air Cargo is thu6 not Just a 
vital element in the civil avia- 
tion. business, but also in the 
overall trade of any country. 
For the UK alone, it is estimated 
that the total volume of air 
cargo handled by all the UK’s 
airports in 1983, of 725,900 
metric tonnes, was worth over 
£21fibn, representing close to 
17 per cent of all the UK’s over- 
seas trade. 

Heathrow alone is now the 
busiest port in -the UK, in terms 
of the value of the air cargoes 
that it handles, accounting for 
some 13J. per cent of all UK 
overseas trade, and some 77 per 
cent of all UK airborne trade, 
worth about £16.6bn. 

In the UK, however, the 
recovery an air cargo still has 
some way to go, since last year's 
total figure of dose to 726,000 
tonnes handled was still short 
‘of the peak year total of about 
797,000 tonnes recorded in 1979. 


Moreover, the UK is still behind 
some Continental countries in 
the overall volume of airborne 
trade it handles, and consider- 
able efforts are being made to 
rectify this situation, especially 
by the BAA. 

fieveral factors are contribut- 
ing to the overall world 
improvement. The most signifi- 
cant is the improving world 
economic situation. itself, 
although it must also be 
stressed that even in the depths 
of the recession air cargo re- 
mained buoyant on some major 
world air routes .while In some 
regions, each as Southeast Asia 
and the Far Bast it was 
especially so. 

Another factor has been the 
increased awareness by many 
bag airlines of the major con- 
tribution to their revenues that 
cargo can make. Before die 
recession, many carriers tended 
either to ignore cargo, or did 
not realise its potential and 
relegated cargo operations to a 
manor status. 

The desperate search for 
every conceivable means of sur- 


vival during the economic holo- 
caust that hit the airline indus- 
try focussed renewed manage- 
ment attention on freight, with 
the result that an hitherto 
largely untapped source of 
revenue began to be more 
vigorously exploited, and con- 
tinues to be so. Few airlines, 
if any, will ever again make the 
mistake of ignoring the golden 
goose that lay slumbering on 

their doorsteps and some have 
become formidable cargo opera- 
tors. 

But probably the most 
significant reason for the 
growth in air cargo In recent 
years has been the ohanging 
pattern of air transport hsetr— 
the increasing use of wide- 
bodied passenger jet airliners 
with capacious beUyhoMs into 
which substantial volumes of 
cargo can be carried, in con- 
tainerised form at very low 
rates, the business often being 
heavily subsidised by the fare- 
paying: passengers travelling in 
the cabins above. 

With more than 1,000 wide- 
bodied jet airliners (Boeing 
747 Jumbos, McDonnell Douglas 
DC-lOs, Lockheed TriStars and 
Airbus A-SOOs and A-310s, and 
semi-wide-bodied jets sucih as 
Boeing 767s) now in service on 
medium to long-haul routes 
worldwide, virtually every 
major city in the world is either 
served directly by a wide-bodied 
jet operation in some form or 
another, or Is close io another 
major city dbat has such ser- 
vices. 

The result is that commodi- 
ties that can be containerised 
for -convenient shipment in the 
bolds of wide-bodied jets can 
be carried across the world in 
Utile more than 24 hours, and 
frequently in much less time 
at very low rates. 

This has revolutionised the 
air cargo business. It must be 
stressed, however, that the 
items carried still tend to be 
those that are of comparatively 
low weight and bulk with com- 
paratively high value, making 
them suitable for containerisa- 
tion, although speciality pro- 
ducts, such as perishable foods 
and fashions, and even Gowers, 
also figure strongly In the list 
of air cargo products. 

Bully items, such as 
machinery, still are ihe pro- 
vince of the specialist all-cargo 


Leading European 
cargo airports 

Cargo Per cent 
(tonnes) change 
1983 on 1982 


Frankfurt 619,200 4- 7.5 

Paris (Charles 

de Gaulle 497,900 +0.3 

Heathrow 169,700 + 7fi 

Amsterdam 370,400 +16.9 

Zorich 179,800 + 7.0 

Paris Orly 164 ,300 + 5.7 

Rome 
(Fiumicino 

& Ciampino) 161,900 +10.1 

Madrid 153,900 + 0B 

Copenhagen 141,500 + lfi 

Brussels 129,700 -17B 

Gatwick 109,600 - 8.8 

Source: British Airports Authority. 

aircraft, of which many remain 
tn service, but the great pro- 
portion of all air cargo traffic 
is now carried in the holds of 
passenger aircraft 

But the expansion in traffic 
is not without its problems. As 
with passenger fares, the cargo 
rating structure throughout the 
world airline industry has been, 
and is still, under considerable 
pressure. Reductions in rates 
in recent months on many 
routes in bids to stimulate busi- 
ness have undermined estab- 
lished tariff formulae. 

In some parts of the world, 
as with passenger fares, LATA 
— agreed cargo rating structures 
are jeonardised by some aii> 
lines, with the tacit approval of 
their governments, which under- 
cut the competition with the 
result that cargo is often 
carried, along with passengers, 
at uneconomic levels. 


Long term 


While this may appear imme- 
diately attractive to some air- 
lines, shippers and figents, to 
mast of them It -is a matter of 
concern, for the long-term 
future stability and orderly ex- 
pansion ofthe air cargo industry 
depends upon the maintenance 
of a stable, albeit competitive, 
rating structure, worldwide. 

It is possible that if this 
situation continues, a time may 
come for a shake-out of the 
world air cargo business which 
some of the financially weaker, 
or less-experienced participants 
may not survive. 

The growing diversity of air 
cargoes, and the speed with 
which they can be shipped from, 
producer to ultimate consumer, 
is also changing consumer habits 
in many countries. 

When no single point on 
Earth is more than a day or 
so away from any other by air — 







cen 




with journeys in most cases 
only a few -hours— tt is not 
surprising that many of those 
beautiful bouquets of flowers 
seen in London hotels and 
restaurants were shipped only 
the day before from as far afield 
as Colombia, while exotic fruits, 
wines and other items are com- 
ing to the UK speedily from, 
as far afield as Australia, South 
Africa and California, challeng- 
ing both in quality and price 
many existing suppliers closer 
to home. 

Xt Is this speed of shipment 
(coupled with the low fates that 
can be offered because the car- 
goes can be to some extent 
subsidised by the passenger 
revenues earned by the aircraft 
concerned) that 4s attracting 
many new shippers to air trans- 
port 

The consequent growing need 
to advise producers of what is 
available in the air cargo busi- 
ness, and to find the cheapest 
and speediest methods of ship- 
ment, has generated an Increas- 
ing demand for the expert ser- 
vices of the freight forwarders, 
the -agents who can not only 
take the whole problem of ship- 
ment off the producers’ back, 
undertaking collection, con- 
tainerisation and delivery, but 
also maintain a constant watch 
on the market, and seek out 
the best prices for their clients. 

Freight forwarders have al- 
ways been a vital element in 
the air cargo business, but they 
are now becoming an even more 
significant factor os the re- 
cover)’ strengthens and the air 
cargo war intensifies. 

Another comparatively recent 
development in the air cargo 
market, but which is now prob- 
ably the fastest-growing sector 
of the entire air cargo field, is 
the emergence of the courier 
services. These specialists 
handle time-sensitive items such 
as contract tender documents, 
cheques, bills, credit card slips, 
and valuable items such as 
bulUon. They offer a high-speed, 
high-security operation at highly 
competitive rates. 

These services make use not 
only of the cargo holds of pas- 
senger aircraft but also the 
passenger cabins themselves, 
despatching couriers who per- 
sonally escort valuable items 
across the globe. 

The unreliability of conven- 
tional postal services in many 
countries has been a particular 
factor encouraging the develop- 
ment of courier sendees but 
their growing success is prob- 
ably due more Co the very high 


CONTINUED ON PAGE Z 
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‘ Wth TWMs PRIORITY EXPRESS w H K V 

. FREIGHT service that’s exactly what you get H Uk m 

; freight rec^^priority handling and priority Vf A 

boeu^g. So you don’t ha^ tp sl^p your freight l “ ui w w 

to the anport before ifs necessary and you don’t %ur freight is looked after with TWA care 

have it waiting around for space —particularly and efficiency carefully monitored at every stage 
during the busy autumn period. of the journey by our TRAC computer \bu are 


TWA CARGO 


notified within two hours that your shipment is 
on board, and your consignee is notified within 
four hours of arrival (or by 10 a.m.next day). 

Make sure your freight gets to the States 
on time, without delay. ^ We’ll take it to any of our 
60 US cities. Just remember, if it fits, it flies. 

You. can’t do better than flying 
it out TV\5A 

You're going to like us^ 


TWA 
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Mitchell Cotts 

Airfreight!:::!:: 


Air Cargo 2 


♦ Freight forwarding expertise Worldwide. 
♦Airfreight exports, customs 

clearance, international / \ 

express courier service. \ 

♦ Pallet services on major j 
international routes. 

♦Nationwide express / 
distribution services. 1 / jpjHRjn j 

reliable services. 


Improvements 
bring results 


Mitchell Cotts Airfreight (UK) Ltd 

Galleymead Road, Colnbrook, Slough, Berks SL3 OEL 
Telephone: Colnbrook (0152) 684555 Telex: MCAIR 847552 
Fax Number (0753) 684771 


Branches*: 

BUnlngbm — Unit 39. Ebndon Trading. Estate. Bidtenhitl Lane. Maraion Green. 

Birmingham BJ7 7 HE, Phone (021 J 779 6996. Telex: 336336 
Bristol - ] 35 South Liberty Lane. Ashton Vale. Bristol BS3 TL. 

Phone: (0272) 662511. Telex: 449171. 

Cardlir - Rhoose Airport. Mid Glamorgan. South Wales CF6 9ZZ. 

Phone: (0446) 7 1 0201. Teler 49S 163 


- Unit 9. Fleming Wav Industrial Centre. Crawley, West Sussex. 

Phone: (0293 J 543 161. Teler 877946 

- Unit No. I . Righead Industrial Estate. Bellshill, Lanarkshire ML4 3DY. 
Phone: (0698) 843004. Telex: T?9S 18. 

- Mithhaw Park. Leeds LSI I 0LX. Phone (0532)703321. Telex: 5S61 15. 

- Galleymead Road. Colnbrook. Slough. Berks 5L3 OEL 
Phone i075?)t>S435S. Telex: MCAIR 84 75 52. 


Glasgow 


- Unh B. Kingsway Industrial Estate Loirm. Beds. LU1 I LP. 

Phone (0582) 417996. Trice S251 18. 

Manchester - Unit 6. Ruvgway Trading Estate. Shadowmos Rood. Wytheitshawe, 
Manchester. M22 6 LX. Phone-1061 1 437 7821. Tries 668463. 


Aba based be AUSTRALIA - Adcfank. 
Brisbane. Mdbaumc. Perdu 5«bo. REPUBLIC 
OF DJIBOUTI - Djibouti HONG KONG - 
Kmlrat KENYA - Namhi HmtuK Jcato 
Keovxua TnL Anm LEBANON - Bent. 
SOUTHERN AFRICA - Btemfamcm. Ben- 


wCTth. Cope Town, Durban. East London, Jaa 
Smuts Airport Genastocu Konbcrtey, P an str u iu 


Pnrt Elizabeth. Pretoria. Rkhanh Bay. Spartan. 
VmtrU UGANDA - K*a pcU ZAMBIA - 
Ndola. ZIMBABWE - Bcnferidgc. Bulawayo. 


Bloemtonmn. Butter* Chmmdn. Harare. Phumree, Victona FA 


©Imic 


'Air Services Ltd, 


CHARTER AND FREIGHT FLIGHTS TO THE MIDDLE EAST 
FOR FURTHER INFORMATION CONTACT:- 


209 Penn Road. Hazlemere. High Wycombe, Bucks. 
Telephone: Penn (0494811 2540 

Telex: 946240 CWEASY G (Quote ref: 19004015) 


FIFTEEN YEARS have elapsed 
since Heathrow Airport's cargo 
centre — sometimes referred to 
as the “cargo village" — was 
established. It lies at the ex- 
treme west of the central pas- 
senger area to which it is con- 
nected by an underground 
bonded tunnel. Only vehicles 
carrying freight unloaded from, 
or to be loaded on to, passenger 
aircraft are allowed to use the 
tunnel fapart from Railair buses 
and official vehicles). 

Before the centre was built, 
airline sheds and warehouses 
for the handling and storage of 
import and export cargo were 
scattered about the airfield and 
there was little, if any, office or 
warehouse accommodation for 
air forwarders. 

The new centre changed all 
that. Airlines were offered sites 
on which to build their own 
sheds and offices to meet their 
requirements and were granted 
50-year leases by the British 
Airports Authority. A separate 
two-storey building, combining 
Individual office and warehouse 
accommodation under one roof, 
was provided for the forwarders, 
while an adjacent building was 
erected to house Customs and 
Excise staff. 

Two years later, in 1971, a 
computerised system for the 
clearance by Customs of im- 
ports was introduced. Called 
LACES (London Airpon Cargo 
Electronic Data Processing Sys- 
tem), it was the first such sys- 
tem to be installed sx any 
airport in the world. 

1 1 had i ts limi ta tio ns. Its 
use was restricted to imports 
and it could be used only with- 
in the confines of the airport 
and only by airlines and for- 
warders with visual display 
units (VDUsJ on their pre- 
mises. Nevertheless, it was 
responsible, more than any 
other factor for speeding up 
(minutes instead of hours) the 
clearance of imports by Cus- 
toms. 

The system was also respons- 
ible for creating a much greater 
sense of mutual trust and co- 
operation between the airport 
Customs authorities and the air- 
lines and forwarders than had 
existed in earlier days. 

LACES served its purpose 
well and by the time -it came to 
i the end of its ten years of ser- 
vice many modifications had 
been made to the system. Pro- 
gressively, these had paved the 
way for the introduction, to- 
wards the end of 198 1, of 
LACES successor — ACPSO (Air 
Cargo Processing for the 80s), 
regarded as the most sophisti- 


Heathrow 


PETER HER1NG 


cated computerised cargo sys- 
tem in the world. 

Both LACES and ACPSO were 
developed jointly by a steering 
committee comprising represen- 
tatives of the airlines, the for- 
warders. Customs officials and 
the National Data Processing 
Service of the Post Office (now 
British Telecom). The system 
is housed at Hannondsworth. 
close to Heathrow and operated 
by the NDPS. 

It is linked with the Customs 
Departmental Entry System 
(DEPS) on the same ACPSO 
computers and although both 
systems arc separate, they are 
able to exchange information in- 
stantaneously. 

There are currently 440 users 
of ACPSO. which functions on a 
Bureau and Switch system. To- 
gether they use 950 VDUs and 
Character Printers located both 
on and off the airport The sys- 
tem handles no fewer than 16m 
import and export transactions 
a year, while DEPS which is 
the Customs link and also pro- 
cesses imports at most of the 
major sea ports, handles nearly 
9m transactions each year. 

ACPSO Interfaces with the in- 
house computer systems, of 
several major airlines as far 
apart as Amsterdam and Los 
Angeles. It provides a wide 
range of inventory control for 
imports and maintains a com- 
munal file to hold routing, pack- 
age and limited Customs entry 
data for all consignments. 


Visible trade through UK airports and 
seaports — 1933 (By value) 

Airports 

Value £m - 

Exports Imports 

"J of total 

■ • Through oil 

Total airports pons 

Heathrow 

8.067.4 

8.514.8 16.582.2 

77.1 

13.1 

Gat* ick 

728.2 

680.1 

1.408.3 

6.5 

1.1 

Manchester 

247 2) 

432.5 

780.4 

3.6 

0.6 

Glasgow 

167 .0 

230.6 

3D 7.6 

1.8 

0.3 

Prcvfv* ick 

101 

238.9 

340.5 

1.6 

0.3 

Stansted 

215.7 

60.9 

276.6 

1 J3 

Q2. 

Belfast 

57.4 

44 4 

101.8 

0.5 

•— 

Birmingham 


87.5 

100.8 

0.5 

— — 

Southend 

1(1.8 

43.3 

60.1 

0.3 

— 

AH other airports 

731.5 

741.2 

1.472.7 

6.S 

1.2 

Total all airports 

10.446.8 11.074.2 2 

1,521.0 100.0 

16.8 

*o change on 1982 

13.8 

26 JL 

19.8 








% of 

Top 10 ports 

Exports 

Imports 

Total 


total 

Heathrow 

8,067.4 

8,514.8 

16,55222 


13.1 

Port of Dcncr 

6,562.0 

8,490.3 

15,352 J 


12.1 

Port of Felixstowe ... 

5.052.6 

6,284.8 

12.337.4 


9.0 

Port of Southampton... 

3.337.6 

4,745.2 

6,682.8 


6.9 

Port of London 

3.338.2 

5.123-5 

8.461.7 


6.7 

Port of Lerwick 

5.714.3 

10.3 

5.724.6 


4.5 

Port of Iramingharn ... 

1,996.1 

2.925.9 

4,922.0 


3.9 

Port of Harwich 

1.506.6 

3.327.2 

4.833.3 


3.8 

Port of Liierpuol 

1,841.2 

1,637 J 

3.478.5 


2.7 

Port of 3IiddU-*hrnugh 

1.604.9 

1.690.0 

34194.9 


2.6 

Others 

20,61 2. S 

23,243.8 

43,856.6 


34.7 

Total 

% change on 1982 

60,533. 7 
9.0 

65,993.1 

15.9 

226,526.5 

12.5 


190.0 

nV, i"5 c/c.'id. 


Survivors find 


new 


PROBABLY ONE Of tlw most 
dramatic examples of . the- 
changes in (he air cargo 
industry in recent years is' the 
disappearance of a number of 
VK charter operators, and the 
changing role m the operations 
by those who have survived. 


Specialist 

operators 


Mf** MERfNG 


Ten years ago there were 20 
carriers licensed by the UK 
Civil Aviation Authority operat- 
ing exclusively as cargo charter 
airlines. Admittedly, some had 
maybe only one aircraft — prob- 
ably on lease— -but all were 
specialist cargo-carrying busi- 
nesses. 


Today, only three have sur- 
vived. This year they were 
joined by a newcomer— ironic- 
ally a casualty from the original 
20. trying his hand for a second 
lime with the launch of Anglo 
Airlines. 


About 80 per cent of all im- 
port consignments are cleared 
by Customs within about four 
hours of arrival. The computer 
calculates any tax or duty pay- 
able and advises the forwarder 
whether Customs will dear the 
shipment without inspection of 
documents and the consignment; 
whether they wish to inspect 
documents, or whether they 
wish to inspect the consignment 
itself before giving clearance. 

Facilities similar to those 
catering for imports are avail- 
able through the ACP80 Bureau 
for exports. They provide a 
comprehensive range of func- 
tions for inventory control and 
the build-up and control of 
flights. Provision also exists for 


a forwarder to request reserv- 
ation for space on a flight which, 
if accepted by rae airline, auto- 
matically blocks off space on 
that flight. 

These are only some of the 
functions which the .ACPSO sys- 
tem is able to provide. There 
are many more, and by the time 
it is due for replacement In 
1991 there is little doubt that 
(he addiuonal facilities which 
will be available at the touch of 
a button will enable it to keep 
the lead it already holds over 
any other similar system which 
may be introduced at O'her 
world airports by then. 

For example, research js 
already in progress which will 
lead to the standardisation of 
messages across the system so 
that imemational airlines in 
any part of the world having 
their own in-house systems will 
have a common * processing 
front. 

On the export front NDPS is 
looking to extend the existing 
facilities to minimise the 
amount of keying and transmis- 
sion of information which is cur- 
rently handwritten on various 
documents, and move instead to- 
wards an automated area of 
processing. 

Apart from ACPSO, many 
major improvements and addi- 
tions have been made in the 
facilities . provided for the 
benefit Of cargo handling at 
Heathrow since the centre 


opened for business. 

One of the most important 
was the establishment six years 
ago of t^ie Heathrow For- 
warders Bond (HFB) operated 
by eight of the leading for- 
warders. Under this arrange- 
ment a transit shed was pro- 
vided solely for the processing 
and Customs clearance of im- 
port consolidations and tran- 
shipments, and was the first 
real attempt to attract .back 
from airports in Europe tran- 
shipment traffic that had pro- 
gressively been won from 
Heathrow’. 

So successful has the Bond 
proved that in* October the 
system moved into larger pre- 
mises providing more than 
50.000 sq ft of warehouse space, 
double the number of pallet 
holding Dositions. as well as 
roller beds built into the floors. 
At the present time some 2,000 
tons of cargo each month is pro- 
cessed through the Bond, but 
with the additional floor area 
now available the eight for- 
warders forecast an Increase of 
50 per cent during the next 12 
months. 

In addition to the Forwarders 
Bond, there are several other 
bonded sheds located either on 
or close to the airport which 
are operated by individual or 
groups of forwarders, and the 
ultimate plan is for much more 
accommodation to be made 
available for bo(h .airlines and 
forwarders. 


Each of the original three has 
the backing of a public com- 
pany. while not one of those 
■ which have gone to the wall 
boasted such a “ luxury " to fall 
back on. Those with this type of 
backing arc Heavy lift Cargo 
Airlines, two-thirds owned by 
Cunard;' Tradewinds (totally 
owned by Lonrho); and Air 
Bridge Carriers (a member of 
the Hunting Group). 

Tradewinds is based at Gat- 
wick, where it started life as 
Transglobe Airways in the early 
1960s. It operated passenger 
and cargo charters before 
becoming a cargo carrier under 
its present name and new 
owners. 

Last year it won richts from 
the CAA to operate as a 
scheduled airline to 21 locations 
while continuing its charter 
role. It has started scheduled 
services only to Chicago and 
Toronto — both with consider- 
able success — and Khartoum. 

The CAA is also to hear 
the airline’s application for 
scheduled sen-ices to Nigeria, 
which has been closed to cargo 
charter flights since the 
present government came to 
power. 

Tradewinds operates three 
707 freighters, two of which it 
owns, the third on lease from 
a u.S. finance house. Principal 
routes include . many Third 
World countries. 

Further destinations in the 
U.S.. possibly Atlanta, are very 
much in mind at the moment. 

Heavyllft Cargo Airlines has 
been almost unscathed by the 
changes that have forced surviv- 
ing charter operators to rethink 
their roles. 

ChmOrd subsidiary Trafalgar 


House took over Trapsmeridlen 
Air Cargo from Its founder, Mr 
Mike Keegan. . iii :-; I9?7 ' and 
changed its name ta Heavyllft. 
A decision was tak en to turn 
the airline into -a specialist 
operator catering exclusively 
for outsize cargo and load* with 
difficult handling problems, 

Tliis was done by acquiring 
and converting five Belfast 
transport- aircraft,, originally 
used by the Royal Air Force. 
The first was put- into service 
early in 19230 and was Immedi- 
ately in demand in fly heli- 
copters to India ahd defence 
equipment to other parts of the 
world. 

Since then, Heavyllft has put 
two further Belfast* uuo 
service and built an impressive 
inventory uf .shipments for the 
construction, aircraft and oil 
industries os well as defence 
departments of 1 several 
countries: 

Almost Tff per cent of traffic 
is generated from overseas 
countries, mostly through sales 
offices in the UJ5. and Singapore. 
In 1985. HravyHft will be 
putting a further Belfast into 
service with an increased pay- 
load of between 37 and % tons 
compared with 34 tons of those 
in service. 

The other survivor, Air 
Bridge Carriers, of East Mid- 
lands Airport, is_ equipped, with 
a fleet of four Merchantman 
aircraft, two Argosy and 1 one 
Herald. ABC specialises in 
carrying bloodstock and live- 
stock for which the- Merchant- 
man is ideal. 


It also undertakes a variety, 
of charier work, mainly over 
short routes, which is neither 
particularly attractive nor eco- 
nomic to other operators. -. 

The newcomer, Anglo . Air- 
lines. which started operating 
in 1984 with a 707 freighter, 
appears to be encountering little 
difficulty in getting maximum 
utilisation from its aircraft. It 
has undertaken an increasing 
number of ad hoc flights to tho 
Middle East. Asio. Africa* and 
the Far East. Traffic includes 
fresh produce to the Middle 
East and avionics equipment 
between Europe and Asia. 

Peter Herinrj is international 
correspondent of Air ' Cargo 
World* U.SJL 


¥)ull never guess 
the countries 


Operating costs have risen in a long-static market 


Pressure to raise efficiency 


you cant ship cargo to 


from London. 


Cargo can be shipped from London to no 
less than 253 destinations in 98 countries. 

So where on earth can’t you ship cargo to? 
You’ll probably never guess, so here’s a clue to 

one of them. S m. If you think you know 

the answer, please telepho ne 0293 5 95940, and 

claim your prize. BBS Cargo 
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AIR FREIGHT forwarders con- 
tinue to be one of the main- 
stays of the air cargo business, 
through their work as agents 
forwarding freight to the air- 
lines of the world. 

Nevertheless, pressures are 
building-up in the air cargo 
market and among air freight 
forwarders that could lead to 
changes in the ranks of the 
forwarding companies and to 
the way some of the airlines 
do their business in air cargo. 

The main change in recent 
years among the airlines and 
the air freight forwarding com- 
panies has been the movement 
towards greater efficiency as 
operating costs have risen in 
a market that has been static 
or with little growth until last 
year. 

British Airways, not the 
largest air cargo carrier among 
world airlines, but still size- 
able with 229,000 tonnes 
carried in the year to the end 
of March, Illustrates what has 
been happening. The airline 
increased its business in air 
freight in terms of freight- 
tonne kilometres, but it did so 
with fewer staff and with less 
capacity for air cargo. 

Lufthansa, one of the world’s 
market leaders in air cargo, 
Increased its tonne kilometres 
by 21 per cent, its tonnage 
carried by 30 per cent and its 
turnover from air freight by 
13 per cent to U.S.?700m last 
year. This was against a back- 
ground where worldwide air 
cargo volume in tonne-kilo- 
metres sold rose by 10 per 
cent and where tonnage rose 
by 5 per cent 

Lufthansa has deliberately 
sought to enhance the contri- 
bution made by its air cargo 
activities through, marketing 
greater efficiency. Through the 
introduction of more cargo 
capacity, and through better 
links with freight forwarders. 
Cargo, with air mail, repre- 
sented 24 per cent of Luft- 
hansa's total revenue last year. 

The growth is set to continue. 
Lufthansa claimed to be num- 
ber two in the world among 
carriers flying passengers and 
cargo last year, after Japan Air 
Lines. On the North Atlantic 
routes, Lufthansa claimed to be 
the market leader for air cargo, 
and Is forecasting a total air 
cargo load of 5U0.000 tonnes 
this year, the first time the 
airline will have passed this 
mark. 

Lufthansa plans to Invest 


Freight 

forwarders 


LYNTON MCLAIN 


DM 550m on improving and ex- 
panding cargo operations 
between 1985 and 1991. 

These changes in the perform- 
ance of world airlines that cany 
cargo have come partly through 
the return to growth In the air 
cargo market last year and 
partly through increasing 
efficiency and vigour in mar- 
keting air cargo. 

This Increased efficiency has 
helped to make airlines cut 
operating costs, through invest- 
ment in automated and elec- 
tronic documentation process- 
ing, and though better use of 
cargo capacity. These reduced 
costs open the way for the air- 
lines to offer more attractive 
rates for shippers, or to their 
freight forwarding agents, or 
to maintain rates and increase 
the yield from cargo operations. 

Whatever methods are chosen 
by the airlines to capitalise on 
this growing efficiency in air 
cargo operations, there Is likely 
to be an impact on the parties 
involved in the handling and 
processing of air cargo. 


Airways and Lufthansa, for 
example, that is handled by the 
freight forwarding industry. 

The basic work of the freight 
forwarder is likely to continue, 
but the rising efficiencies among 
airlines and the larger for- 
warders is also likely to put 
pressure on the smaller, less- 
resilient forwarder. 


Among the major world air- 
lines, Lufthansa is perhaps the 
biggest that has publicly placed 
so much emphasis on the con- 
tinued need for a close re- 
lationship between the air 
freight forwarder and the air- 
line. 


Rely 


Airlines have relied tradi- 
tionally on tile air freight for- 
warder for as much as 95 per 
cent of the turnover of their 
cargo business. This is the 
approximate proportion of the 
air freight business of British 


The airline is firmly com- 
mitted to the freight forward- 
ing industry as an essential 
partner in air cargo operations. 
One of the airline's ’‘guiding 
principles on Lufthansa freight 
policy,” formulated by the air- 
line's executive board last year, 
says that for Lufthansa, “close 
co-operation with International 
Air Transport Association for- 
warders is indispensable.” 

To underline its policy of 
supporting forwarding agents, 
Lufthansa proposed at an LATA 
conference that commission for 
the forwarders should be in- 
creased. The conference re- 
fused to accept the Lufthansa 
proposal and the airline 
decided to Introduce the higher 
commissions unilaterally, al- 
though only on its home mar- 
ket in West Germany. 

The airline increased its 
commission to the forwarders 
to 5.5 per cent from October 1 
and proposes to increase it to 
6 per cent in October 1985. 


Lufthansa clearly stands to 
benefit from this increase in 
commission rates paid to for- 


warders. A secondary effect is 
likely to be to enhance the 
role of the freight forwarder in 
west Germany. 

Elsewhere, air freight for- 
warders are facing twin pres- 
sures, from those airlines which 
are getting more of their air 
freight business direct from 
shippers, and pressure from 
within the air freight forwnrd- 
mg industry as the larger com- 
panies grow at the expense of 
the smaller ones. 

There are an estimated 400 
air freight forwarders operat- 
ing in Britain. These agents 
depend on the price and the 
quality of their services to win 
business. In terms of price, the 
freight forwarders often have 
a direct advantage over air- 
lines which try to win cargo 
business direct. 

This advantage arises from 
the ability of the air- freight 
forwarders to consolidate cargo 
loads from different shippers 
and to offer attractive rates per. 
kilogramme based on the larger 
volumes of consolidated cargo 
they send to airlines. 

Competition is fierce among 
the forwarders, especially on 
price and the type of service 
each company offers. Cargo 
rates offered by freight for- 
warders are often pared to the. 
bone and some of the larger 
companies claim that some of 
their smaller competitors must 
be losing money because of the 
low rates they charge. 

These claims are difficult to 
substantiate in specific in- 
stances, but it is likely that 
only the most efficient air 
freight forwarders will be able 
to continue as competition for 
the rising air cargo market 
continues. 


Task to control rates 


CONTINUED FROM PAGE 1 


reliability and integrity that 
they have demonstrated, 
together with their highly 
flexible modes of operation. 

Coupled with these develop- 
ments Is an increasing use of 
advanced information tech: 
nology. Probably the best 
example is the UK's National 
Data Processing Service's 
A CP-80 air cargo processing 


system, now in use at London’s 
Heathrow and Gatwick airports, 
and at Manchcester, with Imple- 
mentation of it planned .for 
Birmingham for early 1985. 

But it must be stressed that 
this kind of sophistication in 
air cargo operations, while 
undeniably growing, is still con- 
fined to a comparatively small' 
proportion of all the world’s 
airlines and airports. Many 
such airlines, especially in the 
poorer developing countries, 
have not yet reached the stage 


where they can afford such r* 
fine meats as computers and still 
handle cargo with, rudimentary 
equipment and antiquated 
administrative -procedures. 

At the same time, many so- 
called airports throughout The 
world are but shadow/. ' by com* 
pari son with the. monsters of 
steel and . glass t seen ln the 
developed countries, and cargo 
facilities are either non-existent 
or poor quality, and Customs 
arrangements often leave much 
to be desired. 
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Air Cargo 3 


Two important UK carriers take a different approach to their cargo-carrying operations in meeting a rising market 

Revenue targets exceeded 


laid for 
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British Airways. 

LYNTON McLAM 


A. QUIET rwtilntion is under 
way in the c&rgaoperatitms of 
British Airwsya .‘as the aiding 
prepares for its stock market 
flotation ia- £fc > spring. 

Cargo. JUtii ifiways, had a place 
at British- Airways,,- hut a 
greater autonomy and sense of 
purpose arnatnS. - the airline’s 
cargo management worldwide is 
evident as cargo revenues rise 

. and cargo efficiency reaches new 
levels. -In .the .wake of manage* 
ment and technical -changes and 
a rising market, ' 

. Many of these changes have 

, arisen with the creation- of -the 
new- head office post of 
" General Manager, Cargo/* an 
obvlous-enougfftitle for an air- 
line, -hut- one- Britidi Airways 
did not use until 1 8 months ago. 

Tbe change came wifh a wlde 
ranging and. intensive manage- 
• ment re-organisation in 1983. 
This resulted in the- appoint- 
ment ter the new post of Mr 
Geoff- Bridges, the former Con- 
trailer Cargo, a title 'which 
essentially meant . the handling 
of UK cargo. "-' 

Mr Bridges was put In charge 
of -a. “'cargo: business centre,’' 
set up to manage, and .co- 
ordinate BA cargo - activities 
worldwide. The centre is at the 
British Airways' Heathrow Air- 
port Cargocentre,. but the Idea 
of a " cargo business centre" is 
more to do wtth-the creation of 
business planning. for. .BA's 

cargo &perations''woridwlde than 
with a. physical centre, though 
this aspect Is also, crucial to the 
future of. BA's cargo activities. 

For the first tupe. British 
Airways has In Mr Bridges a 
focus of:-, respflnafhiiity, ; end - 
power! . fox the 'dayto-day ' and 
Jong-term plans for Ore success- 
ful, profitable development of 
cargnin the' ttWhw- . t 
The aim is to make canto as 
near to an sotoifonirras ^ business 
as It can be* bearing In mind 
the currefti-. difficulties . o*: de- 

fining -absolutely the profit- 
ability- or otherwise : of cargo 
operations, intlniiatett: linked as- 
they are wMhalriine passenger 
operations. - ■ ' 

Previously* British Airways’ 
cargo operations were based oh 
individual countries Each coon- . 


try had its cargo manager and 
staff and they ware responsible 
to the .country’s BA general 
manager. Until Mr Bridges’ 
.appointment there was in cen- 
tral control or direction for 
cazgo operations. 

For the period from July to 
the end of the 1983-84 finan- 
cial year in March, Mr Bridges 
and his team' budgeted for a 
£16m increase In revenue from 
. freight and air -"mu- . 

' Greater control 

V. Aided by * return to growth in 
air- cargo worldwide as well as 
by greater' management control 
by British Airways, the result 
at the end of 1988-84 was a £2Sm 
increase in revenue from cargo, 
to a record £207 5m. This was 
11 par cent up on the previous 
year. Air' freight accounted for 
£X72.4m and air mail for £35.4m. 

The revenue from BA’s cargo 
Operations compares with the 
total turnover of £2,533.7m for 
tfee~Brttish Airways group as a 
. Whole in 1983-84. 

The total volume of cargo and 
-mail air freighted, in the same 
period was 229,000 tonnes, a 15 
per cent increase on the pre- 
vious year. The major increase 
came from air freight with an 
18 per cent increase to 189,565 
tonnes carried in 1983-84 com- 
pared with 1982-83, with freight 
on shorthaul air services -grow- 
ing at 23 per cent. 

One of the features of this 
growth In demand for BA’s air 



Geoff Bridges: focus of 
- reaponrfhlWIy 


cargo services is that the air- 
line carried more cargo on its 
passenger aircraft in 1983-84 
than when it operated an all- 
cargo Boeing 747 jumbo jet 
and three Boeing 707 freighters. 

British Airways has bene- 
fited from the growth in world- 
wide demand for air cargo, 
"but wg would not be able to 
share in the growth in cargo if 
we did not have our own 
discrete cargo organisation,’* 
Mr Bridges says. He attributes 
half the .growth at BA’s cargo 
operations to these internal 
factors, and half to the general 
upturn in demand. 

The significance of the 
creation of the post of general 
manager, cargo is that the air- 
line “now has the means to 
implement a strategy for cargo 
for the airline as a whole.” Mr 
Bridges says. 

Be is reviewing BA’s cargo 
operations on a coontry-by- 
eountry basis to decide on the 
appropriate new management 
structure in each base of opera- 
tions. 

Be is also surveying all the 
direct operating costs of cargo 
operations with a view to 
formulating an accurate cost 
base for working out cost- 
related charges. This is not 
easy as cargo and passenger 
operations have common costs 
in the costs of the aircraft they 
use. 

When It assesses its cargo 
costs, the airline includes fuel, 
cargo handling on the ground 
and selling and marketing costs 
and the costs of sales agents. 
About half the' cargo revenue 
is accounted for by direct 
operating costs. 

The cargo operation is profit- 
able and accounted for 40 per 
cent of the airline’s operating 
surplus of £273.4m in 1983-84. 
Ur Bridges says: “ I am judged 
on my contribution to BA’s 
operating surplus.” 

Be has forecast a target 
revenue of £21 5m from mad 
and cargo in 1984-85. This is 
likely to be the last financial 
year with British Airways as a 
nationalised industry, accord- 
ing to Government plans. “ Over 
£100m of this revenue will be 
tiie contribution by cargo to the 
BA airline operating surplus,” 
Mr Bridges forecasts. 

Cargo is reckoned to account 
for £178m of the target and 
Tnnii £37m tills year. In terms 
of freight tonne kilometres, 





British 

Caledonian 

LYNTON McLAIN 


Loading a British Airways Jumbo at Heathrow. The aim is to 
make cargo a near-autonomous business 


the measure of the activity of 
the cargo sector, BA’s cargo 
operations are already running 
17 per cent ahead of tbe target 
of 964,000 freight tonne kilo- 
metres. 

In operational terms, cargo 
capitalises on the capacity in 
the holds of passenger aircraft. 
The traditional view by 
passenger airlines is that the 
cargo operation has to make do 
with whatever capacity is avail- 
able in these holds. Without 
recourse to all-freighter aircraft 
there is no alternative to cargo 
managers being limited to tbe 
design capacity of an aircraft 
hold. 

Wasted space 

BA’s cargo division, under 
Mr Bridges, did not accept this 
conventional wisdom. The 
managers and engineers knew 
that many aircraft have wasted 
space between conventional 
freight containers and the hull 
of the aircraft. Up to a fifth of 
tbe total available space for 
cargo is regularly not used 
because the containers do not 
fill up this space. 

The airline has a “capacity 
optimisation manager” Mr 
Bernie Knill, who has several 
Ideas for redesigning -containers 
to make better use of this space. 
BA has already experimented 
successfully with a winged 
pallet with the “wings " filling 
up the wasted space, and has 
several dozen on order. 

A Boeing 747 passenger 
Jumbo jet has a designed cargo 
capacity of 4,200 cubic feet 
British Airways plans to make 
use of an additional 800 cubic 
teet on each aircraft through 
the use of these winged pallets 
and other devices for using 





to competition 


BAA 

MICHAEL DON N£ 


THE British Airports Authority, 
as the biggest individual 
..handler of air cargo ift the UK 
and one of the biggest In the 
world {several' XtS. andXonti- - 
Dental airport? '.are burner) . is. 
adopting a fbrceffcl app roach 
to the expansion of this b ast- 
ness., in the . face of determined 
overseas competition, especially . 
from airports such as Amster- 
dam Frankfurt and PariS. 

- -The authority’s last annual 
report, for xheyear to end-March 
last, showed that fn 1983-84' the 
total' tonnage of cargo -handled 
at its seven airports (Heathrow, 
Gatwick, Statist**, . Glasgow, 
Prestwick, Aberdeen and Edin- 
burgh), amounted to 652,140. 
metric t mines. ; . . 

Its most recent annual figure, 
for the 12 mrftths tp the end: of 
September last year, Showed a 
total of 719, 8Q0 metric Sonnes, 
indicating', that this foraeftti 
. approach is payuig off. . 

Heatiffow-.rione Js; now the- 
busiest port in the country, in. 
terms of the -value of UK over- 
seas trade handled, at -about 
£16.6bn Sr yeari covering 487,400 
metric tonnes in tbe ycar to 
March SI last--’. 

Tbe total for aH UKalrporis 
(both BAA and Others) war 
close to 726,000 metric tonnes, 
worth some 121.51m,- and .repre- 
senting dose to 17 per cent of 
all tbe UK's overseas trade. 

The. air cargo tndnstnr and 
the BAA recognise that the UK 


is still behind some of the major 
Continental airports. For ex- 
ample, overall cargo handled at 
Frankfort in 1983 amounted to 
649,200 tonnes and . at Charles 
do Gaulle .(Paris) to 497,900 
tonnes. . . 

It. was to fight off this en- 
croaching foreign competition 
that in 1832, at tbe depths of 
the recession, the BAA decided 
to take up the recommendation 
of the National' Economic 
Development Office (NEDO) 
and set up an Air Cargo Task 
Force to co-ordinate -actions to 
improve facilities' and proce- 
dures for the air cargo industry 
as a whole, but especially at the 
BAa’s own airports. ■ 


Improvement 


The steady improvement now 
being seen in- the BAA ’s cargo 
figures - can be attributed 
largely to the work done by tbe 
Task Force over the past two 
years. But it also recognised 
that there Is still some way 
to go. 

- The aim was— and still is— to 
maximise the use made of the 
.unique facilities available in the 
UK for overseas trade by air. 
The BAA points out that over 
100 airlines and more than 400 
freight -agents and forwarders 
operate from London’s three 
major airports alone — Heath- 
row, Gatwick and Stansted— to 
more than 250 destinations 
worldwide, and those figures are 
increasing annually. The BAA 
claims that no other city In the 
world offexx shippers and im- 
porters more scheduled 'passen- 
ger -flights to and from inter- 
national destinations — over 600 
Vtitiy*- than does London, and 
with more and more cargo being 


carried In the bellyholds of 
passenger aircraft, this an 
increasingly significant con- 
sideration for the air cargo 
shipper. 

Coupled with this is the 
unique ACP-80 (Air Cargo Com- 
puterised Processing System for 
the 1980s) which is provided by 
the British Telecom National 
Data Processing Service, and 
which already serves many of 
the airlines and agents using 
Heathrow and Gatwick (among 
other airports). It is substan- 
tially speeding the^ h andli ng of 
cargo, and is being steadily 
expanded. 

'When the Air Cargo Task 
Force was set up, it was decided 
to indude in It the widest cross- 
section of representation from 
the industry, Including Customs, 
the National Data Processing 
Service, the freight forwarders, 
shippers, tbe airlines and the 
airport authorities. 

Since its establishment, the 
Task Force has concentrated, 
through sub-groups, ou a wide 
range of activities designed not 
only to develop business for the 
UK, but also to improve the 
overall quality of air cargo 
handling in all its aspects. 

In response to demand, the 
BAA itself is expanding cargo 
facilities at all its airports, 
especially those in London. At 
Heathrow, the fourth terminal 
now under construction will 
provide a further 20 aircraft 
stands of capacity for bellyhold 
cargo traffic. 

At Gatwick, where a second 
major passenger terminal is 
under construction, provision 
has been made for expansion 
from the present estimated 
capacity of about 150,000 tonnes 
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• SCHEDULED ALL CARGO 
SERVICES 

Twice weekly to Chicago 
Once weekly to Toronto 
and Khartoum 

• REGULAR SPLIT CHARTER 
SERVICES 

Logoi * Kano * Port Har* 
court * Lusaka * Khartoum 
Mogadishu 

0 Once weekly service to 
Accra for Gemini Airlines 
of Ghana 

• BOEING 707 FOR FULL 
CHARTER WORLDWIDE. 
INCLUDING BLOODSTOCK 


Tlmbortiam Hausffi . Gatwtek Airport, West Sussex RH6 ONT 
Telephone; Gatwick (0293) 541381/513811. Telex: 87427 


a year to as much as 500,000 
tonnes. 

The development proposals 
for Stanstead (still subject to 
government approval) envisage 
some 14.000 square metres of 
transit shed space, accompanied 
by aircraft stands to handle 
some 100,000 tonnes of cargo a 
year. 

Outside London, the Govern- 
ment’s designation of Prestwick 
in Scotland as a free port should 
do much to help improve that 
airport's cargo. traffic. This has 
actually been declining in 
recent years, along with the 
decline in the airport's pas- 
senger traffic (in turn stemming 
from the decline in the number 
of transatlantic airlines from 
bith the UK and the Continent 
calling at Prestwick en route). 

Overall future 

The overall future of 
Prestwick, however, depends 
npon the Government's own 
policy decisions for the 
development of the Scottish 
Lowland Airports. Comments 
have been sought and the 
Government will .weigh these 
before taking declsions'. - 

In the meantime, one of the 
major decisions by the BAA at 
Heathrow and Gatwick for 
improving business, by encour- 
aging more shippers and 
agents to use those airports, has 
been the waiving of charges for 
surface trucking of cargo to and 
from the airports for a 12 
months' trial period from Sep- 
tember. 

The trial at Heathrow and 
Gatwick Is designed to help' the 
BAA assess the true demand for 
“ inter-modal " facilities at its 
airports, and provides further 
evidence that the BAA is pre- 
pared to play its part in creat- 
ing tbe conditions necessary to 
re-establish London's com- 
petitiveness. 

By abandoning its own 
revenues from trucking of 
cargo (by issuing licences to 
truckers free of charge, subject 
to their satisfying certain con- 
ditions), tbe BAA will be help- 
ing to bring down overall air 
cargo costs. 

This, in the BAA’s view, will 
demonstrate whether or not the 
levels of air freight charges 
have been actually holding back 
tbe growth in business. As Ur 
Robinson points out: “This is 
a unique opportunity for the 
UK air Cargo industry to use 
its skills, experience and initia- 
tive to demonstrate that it can 
open up new opportunities for 
cost-effective routings and bring 
traffic back to London. 

“It will also give the whole 
industry tbe greater flexibility 
it has demanded, which, com- 
bined with our already superior 
range of forwarders, frequen- 
cies, destinations, facilities and 
services, will be to the benefit 
of everybody involved in the 
cargo industry." 


Space efficiently. This will add 
more than 15 per cent to BA’s 
cargo capacity without tbe 
purchase of a single additional 
aircraft. 

A further scheme to increase 
the airline’s cargo capacity at 
minimum cost has involved the 
lengthening of the under- 
carriage axles of the TrlStar 
airliners. This enables .the air- 
craft to carry an additional 
tour tonnes of cargo. 

The entire BA fleet of pas- 
senger aircraft will be able to 
carry extra freight under the 
Elm to £2m investment pro- 
gramme to make use of all 
available cargo space. A 
further £7m is to be spent on 
developments at the Heathrow 
cargo centre. 

This approximately £10m 
total current BA investment 
programme in enhancing its 
cargo capability is augmented 
by developments in passenger 
booking information. Flights 
are checked for the precise 
passenger load just before 
departure. Cargo is then loaded 
on board in place of any empty 
passenger seats. “This gives 
us an extra capacity of 20 
tonnes a week for cargo," Mr 
Bridges says. 

Another 18 months is 
required for all of these im- 
provements in the efficiency of 
BA’s cargo operations to be im- 
plemented. "By then we will 
have increased our cargo carry- 
ing capacity by 30 per cent.” 

But even these ideas do not 
exhaust the possibilities. The 
airline is also looking at the 
possibility of using a combined 
freight and passenger aircraft — 
a “combi”— to give greater 
flexibility, especially over the 
North Atlantic in the low- 
season winter months. 


AN IMPROVEMENT in cargo 
revenue is cvpected to be one 
of the benefits for British Cale- 
donian Airways arising from the 
Government's white paper on 

civil aviation. The main change 
in route structures proposed was 
the exchange of BCal's South 
American routes with British 
Airways' connections with Saudi 
Arabia. 

Talks about the transfer have 
been under way since early 
October, but BCal has already 
welcomed the Saudi route as a 
potentially lucrative market for 
cargo traffic. The transfer 
could be completed bv the 
spring, according to BCal. 

British Caledonian estimates 
that British Airways carries 
about 13,000 tonnes of cargo 
between London and Saudi 
Arabia each year. This would 
represent a significant addition 
to BCal's forecast 54,500 tonnes 
air freight business for 1983. 

British Caledonian is em- 
phatic about the importance of 
air freight Mr David Brooks- 
bank, BCal general cargo man- 
ager, believes that “ the profit- 
able airline is the one that takes 
cargo seriously, and we do.” 
The performance of the air- 
line's cargo operations is 
measured weekly against a 
planned budget, route by route, 
at board leveL 



Tonnage np 


Cargo provides about 16 per 
cent of BCal's corporate 
revenue. In the financial year to 
the end of October 1984, freight 
produced an estimated £47,1 m 
of revenue, while mail added 
about £6.5m. In the 11 months 
to the end of September, freight 
tonnage grew by &7 per cent to 
46,529 tonnes. Revenue rose by 
17.6 per cent to £46 ,2 m. 

The proportion of revenue 
from cargo has fallen from 20 
per cent when BCal operated a 
Boeing 707 all-freight aircraft 
BCal currently operates only 
conventional passenger aircraft 
Cargo goes in the belly-hold of 
the aircraft so freight capacity 
depends on passenger aircraft 
movements. 

The introduction of the 
McDonnel Douglas DC10-30 fleet 
and the Boeing 747 jumbo jet 
gave BCal a vastly increased ton- 
nage, Mr Brooksbank said. BCal 


David Brooksbank: taking 
cargo seriously 

is also Introducing a small fleet 
of wide-body Airbus A310 air- 
liners with a high capacity for 
freight 

The peak for BCal's cargo 
operations was 1980-81, when 
48,163 tonnes of freight and 
5,024 tonnes of mail was carried 
— 37 per cent up on the previous 
12 months. 

The market almost collapsed 
in 1981-82, when “things were 
very grim,” Mr Brooksbank said. 
There was no growth in revenue 
over the previous year, freight 
carried fell to 39,136 tonnes, 
and mail to 6,824 tonnes. 

The worst month was June, 
1982. But in every month since 
October that year the airline 
has exceeded its revenue 
targets. 

Growth in demand for cargo 
services has continued, and In 
September this year the airline 
carried its heaviest single load 
— 31.5 tonnes in the hold of a 
DC 10-30 with 126 passengers. 
The cargo was mainly oil- 
industry equipment flying from 
Houston to London. 

Traditionally, routes from 
the U.S. to the UK have been 
the dominant revenue earners 
In BCal's cargo sector, with 
two-thirds of traffic easthound. 
The strength of the U.S. dol- 
lar has almost reversed this 
pattern, however, with Europe 
attractive to U.S, buyers. 

Some 60 per cent of BCal 
cargo is currently coming from 
U.S.-bound traffic flying from 
Gatwick to Dallas/Fort Worth, 
Houston, Atlanta, Los Angeles 
and St Louis. 

The airline decided in the 
middle of October to suspend 
its St Louis operations because 
of insufficient passenger de- 
mand. It had been a useful 


alternative for cargo operations 
to the overstretched Chicago 
facilities. Ozark Airlines, a U.S. 
operator, will take passengers 
between St Louis and Atlanta, 
which BCal will continue to 
serve. 

A service between Gatwick 
and Kennedy Airport, New 
York, will be launched next 
May, This is a large market for 
cargo, but rates reflect the in- 
tense competition, especially 
easibound, where traffic demand 
has slowed. 

On westbound routes, BCal 
had its busiest-ever week in 
September, when 28 flights car- 
ried a total of 320 tonnes of 
cargo. 

The airline estimates that 90 
per cent of its tonnage is 
handled .through freight for- 
warders, especially consolida- 
ted traffic which forms between 
60 and 70 per cent of all ton- 
nage. 

BCal's approach to financial 
management starts from the 
basis that cargo is not a profit 
centre, Mr Brooksbank said. 
Instead cargo is costed and 
assessed for revenue purposes 
In corporate terms. 

BCal knows the costs of 
operating an aircraft, but the 
marginal costs of carrying 
cargo are more difficult to 
ascertain. Attempts are made 
to assess the cost of aspects 
such as loading, unloading and 
ground transport. 

Cost base 

“We are working towards 
analysing the whole cost base 
of cargo, but at the moment, 
cargo Is a contribution to 
corporate revenue and a contri- 
bution to overheads,” Mr 
Brooksbank said. 

Outside the busy trans- 
atlantic markets. BCal has a 
thriving business serving 
Africa. Nigeria is its prime 
destination, with 10 flights a 
week — six by Boeing 747 Jumbo 
jet and four by the new Airbus 
A310. The combined two-way 
capacity is about 80 tonnes a 
week, with much traffic related 
to tbe oil industry. 

The London-Hong Kong route 
is also busy, with BCal aircraft 
“virtually full to capacity in 
each direction.” As much as 
80 per cent of load on the out- 
ward route is bound for Dubai, 
while on westbound flights 
almost the entire load is for 
the UK. 

BCal expects growth in its 
cargo tonnage next year to be 
at least In line with tbe 6.5 per 
cent forecast for cargo demand 
made by the International Air 
Transport Association. 




•\v'» 


■■■' •>. 

' Vx 


; ; . :: 



■rV.-'l 


, v .. :&{ 





Our range of parcel services 





i"'Atx rerycompet^ive prices. 

, ; J^tb$fiiU£acts^ 

jRSghtap to2Dfc£L Ami the maximufn •' ■< ' Noh«hionextre^ Tl»price includes • 

• rihQCTift3oasarel^kmgajKi3mJgngth aDcifflrah coilet^i^dncumftmatkHi arid PR Customs 
. ccanDfoed. With saTnmimum weight surcharge 1 .. cteaiance. . ‘ 

• forli^scwei^n. parcels. ' • . / ^ v We<»llecL Jtl8 0^tp qt3afrfoft»coIl!& 

. .. Fast deBwry by air. Asarage tamings door- —you just. send a minimmu 20 parcels at a tu 
' teKJoor: 3-6 daysto Europe, 7-14 days ^laefofohsek ^.{scaasaftfeera can be far the UK). • .. 

*. By islialflescfcetiulatl . ' '• ........ tV : 42tiniawas. Special terms ace availablefor 

• . •„ 7. ^ tfoqt pa regafla T ty — with • 

•7 When Isnot tteprka^' v 7 dargLag. 

StanriarrI air parcel current prices. 

Just a few examples ofhow little we charge far door-to-door delivery. 


L . A 


5kg 

lOtaf 

20kg 

5kg 

10kg 

20kg 

5kg 

10kg 

20kg 

AUSTRALIA 

26.60 

50.60 

98.60 

W. GERMANY 

7.70 

11.70 

19.70 

PHILIPPINES 

17.15 

31.15 

59.15 

. BELGIUM 

8.90 

13.90 

23.90 

GREECE 

11.95 

19.45 

34.45 

SOUTH AFRICA 

23.25 

43.75 

84.75 

BRAZIL 

24.15 

44.65 

85-65 

INDIA 

20.55 

'38.05 

73.05 

SWEDEN 

8.B5 

13.35 

22.35 

CANADA 

12.30 

22.30 

42.30 

ITAIY 

920 

1520 

2720 

SWITZERLAND 

7.40 

11.40 

19.40 

DENMARK 

8.25 

13.25 

23.25 

XUWUT 

11.45 

19.45 

35.45 

USA 

22.30 

22.30 

42.30 

DUBAI 

17.55 

32.05 

61.05 

NETHERLANDS 

7J35 

11.36 

19.35 

ZIMBABWE 

20.40 

36.40 

74.40 

FRANCE 

9.50 

14B0 

24.50 

NORWAY 

8.80 

1380 

23.80 

Prices correct at lime of pubS iedriaa. 


Rh Tull details of ooi parcel service and oib« international 
goods services /ram t/ie Raya/ Mail, please send os this 
coupon today- or call 0268 44044. 



| To: Royal Mail International, FREEPOST (no stamp required), 

, Publicity Centre, Ffenton Way, Soulh/idds, La rndon, BASJIJXMJ; 
} Essex S5154BR 

I Please send me full details at your international parcel services 


NAME & POSITION 


COMPANY 


ADDRESS 


| POSTCODE 


TELEPHONE 


E/8/2141/5 
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Air Cargo 4 


The manv facilities at Gatwick and Heathrow have a strong influence on freight growth in the regions, as FT correspondents report 


Market position 
improves 


Big rise in volume 


The North 

NICK GARNETT 


AIRPORTS IN' the North of 
Eng-1 and have been battling 
against a steep decline in the 
tonnage of air cargo they handle 
but two of them — Manchester 
and the very much smaller 
Leeds/Bradrord — axe putting 
themselves in a better market* 
ins position. 

Manchester International 
Airport claims to be the third 
most important air cargo 
handler behind Heathrow and 
Gatwick, though throughput 
■has fallen from 46,000 tonnes a 
decade ago to just under 28,000 
in 1983. 

Manchester, along with other 
provincial airports has had to 
contend with the increasing 
trend among freight forwarders 
towards consolidating freight 
in -order to save money, a more 
which favours the South East 
airports. This means that a 
great deal of cargo delivered 
to Manchester is still sent down 
to Gatwick ami Heathrow by 
truck. 


Boost 


The fall in airfreight is being 
reversed at Manchester how- 
ever. More than 15.000 tonnes 
were handled in -the first six 
months of 1984 (up IS per 
cent on the same period in 
1983) and Mr Vincent Berry, the 
airport's cargo adviser, is ex- 
pecting an end of year outturn 
of about 31.000 tonnes, about 
12 per cent up on 1983. 

The airport's cargo handling 
will receive a significant boost, 
too, from its new £7m cargo 
terminal, scheduled for com- 
pletion in September 1985. 

The new purpose-built cargo 
complex will provide 150.000 
sq ft of bonded warehouse space 
which will be split between 
Servisair, British Airways, Aer 
Lingus and a consortium of 
seven freight forwarders. The 
first three companies currently 
share 110.000 sq ft. 

This development follows 
more than a decade when 
various cargo expansion plans 
were shelved for one reason or 
another. 


Mr Berry, who was the first 
full-time cargo specialist to be 
appointed by the airports 
authority when he started his 
job two years -ago. says an ex- 
tension to the new terminal 
could be in the pipeline depend- 
ing on requirements. 

CAA licensing, whereby some 
airlines have been forced to 
give up other routes in order 
to begin services to and from 
Manchester, has been a thorn 
in the airport's side, hitting 
cargo handling as well as 
passenger flights. 

Manchester, though. is 
beginning to attract cargo from 
London, says Mr Berry. The 
airport hopes this will cut the 
amount of cargo deposited at 
the airport and then simply 
trucked south. Manchester has 
been delighted too by the 
response to Arrow Air’s week- 
end New York freighter. 

Leeds /Bradford's cargo peak 
came 16 years ago when 2,300 
tonnes went through the air- 
port at Yeadon, but it had fallen 
dramatically to just 287 tonnes 
in 1981. The airport handled 
350 tonnes in 1983. 

A £lm development incor- 
porating a new freight building 
was completed in 1983 but 
Leeds/Bradford's cargo 

throughput will only be 
significantly improved when 
other developments, including 
a runway extension are ready 
for use. 

One of the principal reasons 
for the slide in freight handling 
— and the stunting of passenger 
growth — is the reduced avail- 
ability of aircraft capable of 
using the short runway. Very 
few freight-only flights use 
Leeds/Bradford. 

Newcastle Airport is much 
bigger in cargo terras than 
Leeds/Bradford, handling 3,600 
tonnes in 1983 compared with 
5,750 in 1979. 

The airport has not been 
affected by recession as much 
as outsiders might think, partly 
because the shape and size of 
many of the manufactured 
goods produced in die North 
East have never made them 
suitable for air freight 

Cargo movements have been 
picking up at Newcastle, how- 
ever, and the airport is hoping 
to tap further into the growth 
of light industries in the region, 
in particular electronics. 


THE MIDLANDS can jnstl- 
flably lay claim to a boom In 
air cargo, with both Birming- 
ham and the East Midlands 
Airport notching np dramatic 
increases In business. 

Birmingham Airport, 

boosted by the £62 m 
passenger terminal opened 
earlier this year by the Queen, 
carried almost as much air 
freight in the first six months 
of 1984, at 2,007 tonnes, as in 
the whole of 1982. 

Similarly. East Midlands 
Airport, which in the four 
years to last August almost 
trebled air cargo and mail 
business to 18.500 tonnes a 
year, plans new investment 
to cope with the pent-up 
demand. 

For Birmingham, the new 
facililics have freed the old 
passenger terminal for use as 
a dedicated cargo area with 
plenty of apron space and 
some 13 aircraft stands. More 
ground equipment is being 
installed to handle the 
increasing volume of pure 
freight aircraft. 

Mr Ken Perks, (he freight 
marketing manager, points to 
the growth of the specialised 
freight aircraft as the key 
factor in the recent growth — 
a trend which he confidently 
expects to continue. 

Work is scheduled to start 
in (be middle of next year 
to replace the present 
British Airways cargo ter- 
minal with a much bigger 


The Midlands 


ARTHUR SMITH 


6,000 sq ft freight building 
considered necessary to 
handle the projected growth 
in cargo. 

The amount of cargo 
arriving and departing by air 
from Birmingham climbed 
from 2210 tonnes in 1982 to 
3258 tonnes last year. But 
there is also an important 
business in freight transported 
by road from Heathrow- for 
forwarding elsewhere. Birm- 
ingham handled more than 
7.400 tonnes in 1984 an in- 
crease of more than 5 per 
cent on 1932, but growth at 
II per cent on 19S2 has been 
even stronger in the first half 
of 1984. 

West Midlands County 
Council as owners of the air- 
port was particularly pleased 
that a 12-acre site adjacent to 
the old terminal building has 
been chosen as a freeport. one 
of the first handful of duty- 
free zones designated by the 
Government The first phase 
of what will he a private 
sector venture is due to start 
early next year. 

Mr Eric Dyer, East Mid- 
lands Airport's director, says 
the emphasis is on expansion: 
* We can honestly say that in 


the 2D years we have been 
operating, there has not been 
a day when builders have not 
been at work somewhere on 
site.” 

Over the past eight years 
some nine acres have been de- 
veloped for cargo use and 
another phase is about to 
start which will take up 
another six to seven acres 
over the next two to three 
years. 

A new 40,900 sq ft terminal 
shed was opened recently and 
plans are now under con- 
sideration for a specialist 
cargo apron which would offer 
advantages over the present 
system were freight and 
passenger activities mixed. 

Recession might not have 
been as severe in the East 
Midlands as in other parts of 
the region, bar the growth in 
cargo traffic has been remark- 
able. Mr Dyer points not only 
to the expansion of mail and 
overnight parcel services, but 
also to Increased business that 
derives from the airport’s 
strategic location and good 
road links. 

The airport, a Joint venture 
between the coonty councils 
of Nottingham. Leicester and 
Derby plus Nottingham City 
Council, has proved profitable. 
In the last financial year an. 
operating profit of some £3m 
meant that after interest and 
other charges local ratepayers 
enjoyed a contribution to 
funds of around £2m. 


London sets the pace 


TWO YEARS ago. Cardiff and 
Bristol were looking forward to 
an upsurge in air cargo busi- 
ness as indust rv emerged from 
the recession. An increasing 
number of companies seemed 
likely to turn lo their local air- 
ports ro handle tlieir air freight 
requirements as (he rt-puM- 
tion of the mnin centres. Heath- 
row and Ga - .** ick. fpr hold-ups 
and delays spread. 

But today the outlook is less 
clear. The introduction of the 
ACP SO computerised air cargo 
handling system at Heathrow 
and Gatwick. together with 
other changes, lias produced a 
sharp improvement in the 
operating efficiency of both 
centres. 

In addition, the limited num- 
ber of scheduled services from 
Cardiff and Bristol, using 
mainly small aircraft, means 
that neither airport is in a posi- 
tion to compete easily with the 
specialist air freight services 
involving container consolida- 
tion of cargoes for specific des- 
tinations from Heathrow and 
Gatwick. 

In the first nine months of 
1984, Bristol's Luis gate airport 
handled 2.145 tonnes of air 
cargo, an increase of 5.1 per 
cent over the same period last 
year. Cardiff handled twice as 
I much — 1,230 tonnes — but this 
total was significantly down on 
the same period a year ago. 

At the same time the main 
bulk of these cargoes left or 
arrived at Cardiff and Bristol, 
not by air. but by track. The 
Civil Aviation Authority’ 


Wales and 
the West 

ROBIN REEVES 


licensing arrangements allow* 
carriers to run a 'parallel freight 
trucking service between 
scheduled flight destinations in 
order to carry, so to speak, 
excess baggage. 

Dan-Air. the principal 
scheduled airline at both air- 
pons, has used its licence to run 
a regular air freight trucking 
service fo and from Amsterdam 
where it plugs into KLM's 
worldwide freight handling net- 
work. There is also & regular 
nightly service to and from 
Heathrow, linking with Dan Air 
operational base at G3twick. 

Mr Stuart Dodwcll, Dan-Air's 
Cardiff freight manager, is 
optimistic that Cardiff's freight 
business faces a flourishing 
future, not least because Dan- 
Air, since it is also getting the 
revenue from actually carrying 
the freight, can quote very com- 
petitively against independent 
air cargo agents using Heathrow 
and Gatwick. 

Ms Annette Palmer. Bristol's 
freight manager, also sees a 
bright future for the airports 
freight services. Although 
Heathrow might have im- 
proved. she says that snarl-ups 
leading to big delays while 
things are sorted out, still 


occur. Regional .airports hke 
Bristol and Cardiff 1 , oa the other 
hand, offer a personal .service 
and speedier custom* riearAttce 
for uuere, 

Indeed, BristoL he* plan* to 
develop a frelghtviHage. Plan- 
ning pvrniissu>n.. to -build - a 
-ta.tiOO sq ft office, and ware- 
housing complex, to bring to- 
gether agents who are presently 
scattered around the terminal, 
building, in portable aet-om- 
modatinn ami at Avonmouth, 
has already been granted. The 
airport is now seeking -funds 
for its development 

Given the. provision of an 
ACP 80 terminal— which could 
b& shared by all Bristol's agent* 
— Ms Falmer sees niv nivn 
why the airport- should not con- 
tinue to compete. 

Cardiff is undertaking a wide-, 
ranging review el the airport's 
structure and operations. . Mr 
lan Cran, the airport director, 
says that it' remains to be see n' 
whether they should be allocat- 
ing more investment towards 
air freight handling faculties 
rather than passenger services" 
which are growing rapidly. 

In the last financial year, 
passenger growth at Cardiff was 
15 per cent up— one of the 
higher rates of growth among 
provincial airports, Existing 
freight facilities at Cardiff were 
adequate and it could be sug- 
gested. that national trends 
and, in particular, a growth In 
door-to-door deliveries., via 
Heathrow and Gatwick. would 
be to (ho detriment of regional 
airport traffic. 


A $4bn world business 


Air couriers 

MICHAEL DONNE 


PROBABLY THE single fastest- 
growing element of world avia- 
tion today is the use of. air 
courier services for the des- 
patch of time-sensitive and 
other items of high commercial 
or intrinsic value but low 
weight 

It is estimated that, in the 
UK alone, since the ending of 
the UK Post Office's monopoly 
on the despatch of letters in 
1981 (as a result of the Tele- 
communications Act), the vol- 
ume of the existing air couriers* 


The flying start 
to your business in 
South Africa. 


We Like your business in South Africa as 
st.noiu-ly.is you do. 

No other airline can help you get more out of 
South Africa. No other airlinecan rival the scope and 
depth ofSAA passenger and cargo service. 
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Booking is easy -and 
worthwhile! 


rY ] The only airline that flies 
1—1 non-stop tojo’burg and 
non-stop back. 

A lore choice of non-slops: 5 a week to South Africa 
and ft a week back on the most advanced, most 
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SAA can take your cargo 
through to 21 key centres 
in Southern Africa. 


r~Y We know the meaning of 
L service 

Travel Bitu Du/mmdFln! Clm nidi separate 
departure lounge, luxurious stralodccper seats, 
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entertainment. 
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business has more than doubled, 
and that this rate of growth is 
likely to be maintained for the 
immediate future. 

This change in the couriers' 
business over recent years has 
been remarkable. From being 
a Cinderella of the air trans- 
port business in the early 
1970s, it is now a vital element 
in business thinking. 

One estimate is that the value 
of business now conducted by 
the air courier organisations 
worldwide amounts to more 
than S4bn annually. While much 
of this is in the U.S., where 
such, services have been estab- 
lished for some time, it is esti- 
mated that In the UK alone the 
annual turnover is now 
approaching flOOm. and is stiU 
growing at a rate in excess of 
25 per cent a year. 

The major organisations in 
the UK— DHL, TNT and XML, 
all of whom operate globally— 
ate expanding, and the levels 
of service and reliability are 
increasing, as airlines, customs 
and airport authorities, security 
personnel, and the commercial 
companies who make up the 
bulk of the client base, become 
aware of the facilities available. 

Educating the business user 
as to toe scope of courier ser- 
vices is becoming a major ele- 
ment in the expansion of the 
system. 

What is the “air courier" 
business 7 At its simplest, it is 
a system of conveying time- 
sensitive material-— cheques, 
credit-card slips, contract ten- 
ders. legal documents and other 
lightweight items— speedily 
world-wide, accompanied by on- 
board couriers who are respons- 
ible for the safe transport of the 
bags of material in their charge. 

The courier organisations col- 
lect toe shipments from custo- 
mers, convey them to the air- 
ports. transport them accom- 
panied to destination and hand 
them over to other representa- 
tives of the same organisation 
who are responsible for final de- 
livery To destination. 

Door-to-door and even person- 
to-person delivery is an essen- 
tial element of toe business, 
where the quality of services 
offered, especially reliability 
and security, are vital to suc- 
cess. 

Many airlines themselves have 
recognised the value of these 
courier services and some have 
even tried to develop their own, 
with varying degrees of success. 
British Airways, for example, 
recently launched a new door-to- 
door delivery service to take 
small parcels or documents 
from anywhere in Britain to anv 
address anywhere in the U.S. 
within 72 hours, at a price per 
ofte-kilo package of £48. A 10- 
kilo package would cost £78. 

The courier services acknow- 
ledge this kind oF competition 
but believe their own systems 
can beat it. Frequently, the 
courier organisations have more 
highly-developed infrastructure 
systems than the airlines (such 
as ground collection and de- 
livery operations), and many 
airlines use the existing courier 
systems in conjunction with 
their own operations to offer a 
total person-to-person service. 

At some airports, too. such as 
Heathrow, there are now special 
*' courier areas," where 
couriers and their accompany- 
ing consignments can be 
cleared through Customs 
separately from the normal pas- 
senger complements of jet air- 
liners, speeding the flow of 
documents and packages. This 
developing specialist ground in- 
frastructure is vital to the con- 
tinued smooth and rapid expan- 
sion of the courier business. 

So far, the courier business 
has been substantially built on 
the swift and reasonably priced 
conveyance of low-weight, time- 
sensitive matter, such as docu- 
ments. and this business still 
comprises more than 60 per cent 
of overall turnover. 

Increasingly, however, other 


items have crept into the busi- 
ness — small spares, for 
example, for the automotive 
industry, and other items of 
comparatively low weight, such 
as commercial samples, pharma- 
ceuticals and other products, 
which can be conveyed faster 
and cheaper than by normal air 
freight. 

Increasingly, however, the 
courier business is also moving 
into the small package and par- 
cel business, although so far in 
the UK this has not reached 
the same proportion as in toe 
U.S., where organisations such 
as United Parcels Services. 
Emery Air Freight and Federal 
Express have built substantial 
businesses around the transport 
of small parcels nationwide, 
even to the extent of owning 
their own fleets of aircraft. 

In the UK, while toe courier 
companies do use the normal air 
freight channels for some of 
their business, they do not see 
themselves as direct comneti- 
tors to the freight forwarders. 
The couriers remain primarily 
interested in the swift convey- 
ance on an accompanied basis 
of low-weight items of consider- 
able time-sensitivity, although 
they are major users of air 
cargo when necessary, while the 
freight forwarders are pri- 
marily concerned with ship- 
ments that con be containerised 
and shipped unaccompanied as 
belly-hold cargo. 

Inevitably, there is an over- 
lap, however, especially in the 
small package business. Also, 
some freight forwarders have 
moved Into the courier busi- 
ness, either as a defensive 
measure to maintain their exist- 
ing customers, or to develop 
new markets. 


More high-tech users 


THE NUMBER of air freight 
users in Scotland is growing in 
toe form of high technology 
companies, many of them U.S. 
and Japanese multinationals 
which have set up a Scottish 
base to sell to the Common 
Market twin tries. 

The electronics industry 
employs about 40,000 people 
and has done much to replace 
the country's declining heavy 
industries. 

Air freight has also proved 
important in supplying vital 
equipment to the North Sea oil 
industry much of which is 
serviced from Aberdeen in the 
north-east. 

Air cargo traffic in Scotland 
has not shown the same degree 
of revival experienced in the 
South. But after a 2.9 per cent 
drop to 31,000 tonnes in toe 
past financial year, there have 
been signs of improvement. 

The July figure of 3,100 
tonnes was a 40 per cent 
■improvement for the Scottish 
division compared with the 
previous year. A rolling annual 
figure from last July shows a 
5.6 per cent improvement in 
cargo handled. 

Any real improvements are 
likely to await the current 
Department of Transport review 
of the three Scottish lowland 
airports, Prestwick, Glasgow 
and Edinburgh. Aberdeen is the 
other member of the British 
Airports Authority administered 
airports in Scotland. 

The review is designed to give 
some long term guidance for 


Scotland 


MARK MEREDITH 


the use in particular of 
Prestwick Airport in Ayrshire 
which has long been designated 
the transatlantic gateway for 
Scotland. 


Some airlines and pressure 
groups want international 
flights based at Glasgow al- 
though local pressure groups 
and members of parliament in 
Ayrshire continue to fight 
doggedly in support of 
Prestwick which is the least 
used of the seven BAA airports. 

Among the 1,000 submissions 
to the Department of Transport 
review will be proposals - to 
centralise all international 
Scottish air cargo at Prestwick 
in exchange for the transfer of 
transatlantic passenger traffic 
to Glasgow. 

Prestwick with 9.000 tonnes 
of cargo in the August 1983 to 
August 1984 period still repre- 
sents a 16.1 per cent drop. Mr 
George Giles, the airport man- 
ager, says that in the April to 
September period a 3.3 per cent 
rise has been shown. 

One of the criticisms 
frequently made to explain the 
lack of air cargo moving 
through Prestwick is that the 
quality of the marketing by the 
BAA has been poor, with per- 
haps too much, emphsis placed 


on London and the South-East, 
and not enough on Scotland. 

There are signs that this has 
been recognised by the BAA, 
especially now that Prestwick 
has been designated one of the 
new Free ports in Britain, with 
a substantial area of the airport 
being set aside for this use. 

But few airlines and cargo 
shippers seem likely to make, 
use of the opportunities offered 
by a Freeport at Prestwiek 
until the overall long-term 
future of the airport {s -secure— 
and this is one of the cardinal' 
decisions awaited from the 
Government's anticipated policy 
statement on Lowlands airports 
development. 

Only two passenger airlines,. 
Air Canada and North West- 
Orient, use Prestwick and both" 
also send air cargo with j*a*-' 
senger flights. Other air c«rgo r 
users along with Flying .Tiger 
are Air France with one flight ' 
per week, and Lufthansa with a 
weekly flight. 

Glasgow Airport, about an 
hour's drive from Prestwick, has 
shown a 35 per cent increase In 
cargo traffic comparing last 
July’s figure with July 1933, For : 
the year, 14,300 tonnes were 
carried through Glasgow, which', 
on a yearly basis is a 28.2 per 
cent improvement. 

Edinburgh recorded 800 
tonnes over the year to Ju!y,.d ' 
4.1 per cent increase, and 
Aberdeen handled 8,100 tonnes 
jn the year to July, 3.9 per cent 
more. , 


Spectrum 

At toe same time, some 
courier organisations have 
moved more extensively into the 
small package business, and 
continue to do so. What matters 
is that there is slill room for 
both the specialist air couriers 
and the freight forwarders in 
ihe Increasingly highly complex 
business of serving toe customer 
across the entire spectrum of 
air cargo. 

This is especially so as the 
range of commodities serviced 
increases. Traditionally, banks 
and lawyers have formed the 
backbone of the courier busi- 
ness. 

In recent years, toe credit- 
card companies have also be- 
come significant users of the 
system, while the oil industry, 
architects, consulting engineers, 
automotive suppliers, pharma- 
ceutical companies and others 
have also moved in. Where- 
ever shipments are small — per- 
haps no more than 10 kilos — 
the use of a courier is often 
faster and less costly than 
traditional air freight transport 
methods. 

While price is 'undeniably a 
major factor In winning busi- 
ness, and competition is keen, it 
appears to be matched by the 
basic demand for consistent 
high-speed, reliable service, and 
maintenance of a code of pro- 
fessional etiquette Is vital to the 
established companies. 

One question that is often 
asked nowadays of courier com- 
panies is : “ How long can you 
last before satellite data fac- 
simile transmission or docu- 
ments removes the necessity for 
your services?’’ 

The answer must be that 
there will always be a demand 
for the physical transport of 
documents, for legal as well as 
other reasons. Courier com- 
panies can argue fairly that it 
was once claimed that the 
growth of telephonic communi- 
cations would either diminish 
.7 pul an end to postal services, 
ii the same way that it is now 
•aimed that "tele-conferencing" 

- ; i] eventually put an end to 
.-.isiness air travel. 


WHO ELSE OFFERS 
SUCH A COMPLETE 
SOLUTION 



□ 14 years computer experience in the 
freight industry 

0 130 highly qualified staff providing 
customised systems and standard 
packages 

□ System design and Implementation on 
a range of equipment from micros to 
mainframes 

□ 24 hour customer support and user 
training 

□ 30 mgjor airlines using our services 

□ 350 freight agents using our systems 

□ 90% of UK airfreight processed 
by us 

□ ACP80 the ultimate Import and export, 
community system 

□ DEPS Customs and Excise entry 
processing system 

□ CARGO NET the small business - 
system for maritime and air forwarders 
providing interface with telex, ACP8Q 
and DEPS 

□ Customer access to the inter- 
continental data processing networks 

□ Provision of turnkey and bureau • 
services 




Freight Industry 

Computer Services v . 
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Enterprise House Colnbrook By-Ffess West Drayton Middlesex UB70HA ' 

For further information or advice about your Data Processing requirement telephone 01-897 1935. 
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WALL STREET 

Hopes rise 
of further 
Fed easing 

FINANCIAL MARKETS on Wall Street 
rebounded vigorously from recent weak- 
ness yesterday when fresh evidence of 
sluggishness in the economy reawak- 
ened hopes of a further easing in Feder- 
al Reserve credit policies, writes Terry 
Byland, in New York. 

Bond prices headed higher, encou- 
raged by a fall in short-term interest 
rates behind a lower federal funds rate. 

The stock market moved ahead 
strongly for a time, but buying interest 
failed to spread beyond the leading 
Stocks. After brushing against the 1,194 
mark, the Dow Jones industrial average 
ended the day at 1,190.59, a net gain of 
5.63 points. 

• The American Stock Exchange index, 
reflecting the smaller XLS. companies, 
remained on the downside. Market turn- 
over improved, to show a shares traded 
total of 86.6m. 

The deflationary signals from the oil 
and precious metals markets found 
strong support from the latest opinion 
survey among U.S. industrial purchas- 
ing managers. Quoting setbacks in new 
orders, production and employment in 
November.'the reports took a more bear- 
ish view of the economic outlook than 
previous ones. 

Wall Street's immediate response was 
that the Fed was more likely now to 
maintain, or extend, the easing in credit 
policies set in train before Christmas, 
when the discount fate was cut to 8 per 
cent The dip in short-term rates 
brought expectations of further reduc- 
tions in prime lending rates by the larg- 
er banks. 

In the stock market the hope of lower 
interest rates outweighed fears of reces- 
sion. 

With oil prices still tumbling, airline 
stocks rose strongly. United Airlines, at 
$45%, jumped $%, and American Air- 
lines, its main competitor on domestic 
routes, gained $% to $36%. 

Utility stocks, always quick to benefit 
from hopes of lower interest rates, were 
in demand, pushing the Dow utilities av- 
erage ahead. 

Among industrials, the most active 
feature was the expected merger of Oc- 
cidental Petroleum with Diamond 
Shamrock. Wall Street had doubts about 
the plan - one analyst described it as the 
merger of the sector's two ugly duck- 
lings. Heavy trading in Occidental drove 
the stock down $1% to S23%, while Dia- 
mond Shamrock, equally active, fell $% 
to $20%. 

Computer issues, badly shaken last 
week, staged a recovery. IBM gained $% 
to $120%, Burroughs was $% higher at 
$55% and Control Data at $34% added 
$%. Honeywell, hurt by a downgrading 
from some brokerage analysts, re- 
mained dull, $’/« off at $56%. 

The pharmaceutical groups, hostage 
to a strong dollar which hurts their over- 
seas pricing, looked sluggish, however. 
Pfizer was unchanged at S39%. Reports 
that the board is having difficulty in its 
admitted search for a bid suitor took S% 
off G. D. Searle, at $63%. 

Apple Computer, $% off at $28%, 
looked nervous as Atari, under its new 
boss, Mr Jack Tramiel of Commodore 
fame, moved to compete with Apple’s 
Macintosh home computer. Commodore 
was $% off at $17. 

Retail stocks, unsettled by the disclo- 
sure of disappointing Christmas sales 
figures, turned in a ragged performance. 
Federated Department Stores recouped 
$% of recent losses to stand at $52, but 


Sears, was $% down at $31%. and J. C. 
Penney, $% easier at $44%, lacked 
sparkle. Toys R Us, however, steadied at 
$38%, up $%. 

The credit market received further en- 
couragement from a dip in the federal 
funds rate to 8 per cent The bond mar- 
ket which now has a two-week respite 
from the Treasury funding programme 
which upset prices last week, moved up 
somewhat erratically. The price of the 
key long bond, at 101*%*, was *%s higher. 

Treasury bills were four to 10 basis 
points lower, and bank certificates of de- 
posit gave up a simil ar amount 

LONDON 

Blue chips 
sweep away 
uncertainty 

BLUE CHIPS confounded many London 
market operators yesterday by surging 
to a new all-time peak as the FT Ordi- 
nary index rose 14.7 to a record 955.7. 
The rise flew in the face of pre-market 
indications of stock and share values 
bowing to the uncertainty surrounding 
interest rates and North Sea oil prices. 

Institutional investors ignored these 
signs and soon committed funds to a 
range of top quality names. Equities 
with overseas earnings potential were 
singled out for particular attention. 

Midland Bank recovered some of last 
week's losses and. amid rumours that 
BAT Industries was preparing a bid, 
gained 14p to close at 352p. 

Chief price changes. Page 28; De- 
tails, Page 29; Share information ser- 
vice, Pages 30-31 

AUSTRALIA 

WEAKER precious and base metal 
prices unsettled Sydney as concern con- 
tinued over the strength of the U.S. dol- 
lar. The All Ordinaries index turned 6.1 
weaker to 715.3 

Poor prospects for firm oil and gas 
prices lin g ered, and disappointing ex- 
ploration results from the Timor Sea ex- 
tended the setback into hydrocarbon-re- 
lated issues. 

Among the leaders, BHP shed 7 cents 
to AS4.92, while in banks ANZ fell 14 
cents to A54.98. News Corporation 
dropped 20 cents to AS10.80. 

SOUTH AFRICA 

THE SHARPLY lower bullion price 
failed to make a significant dent on Jo- 
hannesburg gold shares. 

Free State Geduld gained R1 to 
R44.50, while Driefontein held steady at 
R48.5G and Buffels eased 40 cents to 
R10.25. 

Diamond share De Beers lost 2 cents, 
and among platinum issues Rustenburg 
firmed 10 cents to R15. 

CANADA 

GOLD, transport and financial service 
stocks led the decline in a slightly lower 
Toronto. 

Dome Petroleum was unchanged at 
C$2.16 in active early trading, while Ca- 
nadian Pacific dropped C$% to C$48%. 

Industrials and utilities displayed 
some strength in an easier Montreal, 
with banks taking the brunt of the 
losses by midsession. 

SINGAPORE 

LETHARGY dominated Singapore as 
modest losses were encountered in thin 
trading and the Straits Times Industrial 
index fell 4.94 to 791.51. 

DBS suffered one of the largest de- 
clines of the session, a 15-cent fall to 
SS5.3Q ex-all, while Malayan Banking 
shed 5 cents to SS5.45. 


EUROPE 

Institutions 
lead way 
to new peaks 

A RESURGENCE of demand by institu- 
tional investors after their absence dur- 
ing the recent holiday period took 
Frankfurt shares to record levels yester- 
day. 

The Commerzbank index put on 10.8 
to 1,123.5, compared with the previous 
record of 1,118.4 set last Wednesday. 

The market also benefited from re- 
newed foreign demand for stocks, with 
overseas investor interest again whetted 
by the continued strength of the dollar. 

Allianz added DM 36 to DM 1,026 fol- 
lowing a report quoting Herr Wolfgang 
Schieren, chief executive, as saying that 
the insurer is considering going into the 
banking business. 

Banks found favour, with Deutsche 
Bank DM 6.20 higher at DM 389.70, 
Dresdner DM 2.50 at DM 193.70 and 
Commerzbank DM 1.20 at DM 170.20. 

Engineerings saw Deutsche Babcock 
put on 50 pfg to DM 159 following expec- 
tations of steady incoming orders for the 
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current year. Linde added DM 3 to DM 
399. while MAN was DM 2.30 firmer at 
DM 158.80. 

Bond prices ended lower, with many 
investors remaining out of the market 
amid concern over the strength of the 
dollar and in the absence of any clear 
lead from Friday’s mixed dose of U.S. 

Credit marlrpte- 

The low level of business was reflect- 
ed in Bundesbank sales of just DM 
200,000 of paper, compared with sales to- 
talling DM 83.4m on Friday. 

A firm tone emerged in active Zurich 
trading, taking shares to a 12-month 
high - the result of the high level of li- 
quid funds traditionally enjoyed by 
Swiss institutions at this time of year, 
together with strong foreign demand. 

Nestle put on SwFr 175 to SwFr 5,8 50 
following approval by the U.S. Federal 
Trade Commission of the takeover of 
Carnation by Nestl&’s U.S. subsidiary. 

Banks were firm, with Union Bank 
SwFr 15 ahead at SwFr 3,615 and Credit 
Suisse SwFr 25 firmer at SwFr 2,375. 

Bonds ended quietly steady. 

Reinvestment of half-yearly dividend 
payments from nationalised companies 
provided a spur to higher Paris prices. 
Further demand emerged from inves- 
tors returning to the market after a long 
New Year holiday. 

A FFr 1.70 rise to FFr 6 by the heavy 
engineering concern Creusot-Loire, 
which is currently in bankruptcy pro- 
ceedings, was attributed to short cover- 
ing. 

Amsterdam turned in a mixed perfor- 
mance although the ANF-CBS General 
index set an all-time high, rising 0.4 to 
187.5 from the previous peak of 187.1 
seen last Friday. Publisher VNU rose 50 
cents to FI 215. It expects 1984 profits to 
be at least 30 per cent higher than the FI 
35.1m earned in 1983. 


U.S. purchases 
Argentine 
wheat, Page 34 


Bonds were mixed but showed re- 
newed strength in late trading amid con- 
tinued expectations of a fall in interest 
rates over the next month. 

Brussels was lower In sluggish trad- 
ing, while Milan was also easier after a 
session marked by technical and specu- 
lative factors ahead of monthly settle- 
ments. 

Stockholm, however, began the week 
on a firmer note, while Madrid shares 
were also higher in active trading. An 
advance in Oslo took shares to a 
12-month high. 

TOKYO 

Strong rise 
despite the 
constraints 

THE YEN’S PLUNGE and uncertainty 
about Wall Street kept trading low in To- 
kyo yesterday, but the Nikkei-Dow 
Jones average climbed close to an all- 
time high as biotechnology-related 
stocks and non-life insurance issues ad- 
vanced, writes Shigeo Nishiwaki of Jiji 
Press. 

The market average added 30.36 to 
close at 11,575.52, only 1.92 short of the 
record high registered on December 4. 
Volume totalled 32969m shares com- 
pared with 280 . 23 m for Saturday's half- 
day session. Advances outnumbered de- 
clines by 335 to 319, with 140 issues un- 
changed. 

Investors had expected stock prices to 
soar in the new year, but the market has 
so far lacked energy. The yen's plunge 
close to Y255 to the U.S. dollar yesterday 
and the prevailing view that Wall Street 
would not be able to stage a rally for 
some time dampened investor enthus- 
iasm. 

Biotechnology-related stocks drew 
buy orders, however. Unitika, most ac- 
tive with 17.38m shares changing hands, 
gained Yll to Y220. Asahi Chemical, 
third with 10.36m shares, rose Y10 to 
Y720. Toyojozo surged Y100 to Y1.450 
and Kuraray Y42 to Y788. 

Financial stocks, which spurted late 
last year, dropped on a wide front, with 
city banks suffering large declines. In 
particular, Sumitomo Bank lost Y50 to 
Y1.780. Leading brokerage houses came 
under profit-taking pressure, with Nom- 
ura Securities and Daiwa Securities 
dropping Y13 to Y947 and Y10 to Y870, 
respectively. 

Non-life insurers were purchased 
again near the close, however. Tokio 
Marine and Fire advanced Y14 to Y779 
on turnover of 10m shares, while Yasuda 
Fire and Marine finished Y9 up at Y404. 

Bond prices dropped for the third con- 
secutive session, reflecting the yen's 
weakness. Some medium-sized securi- 
ties houses sold bonds in small lots, 
spreading fears of a further decline, and 
some other financial institutions fol- 
lowed suit 

The yield on the benchmark 7.3 per 
cent government bonds due in Decem- 
ber 1993 rose to 6.570 per cent 

HONG KONG 

HEAVY TRADING, spurred by strong 
overseas demand, combined with signs 
of a recovery in the local property mar- 
ket to buoy Hong Kong shares for the 
sixth consecutive session. 

The Hang Seng index rose 19.57 to 
1,281.87, partly aided by a vibrant utili- 
ties sector. 

Cheung Kong gained 50 cents to 
HK511.50, while Hongkong Land added 
3 cents to HKS3.82. Hongkong Electric 
firmed 20 cents to HKS7. 

Losses, however, were sustained by 
Hutchison Whampoa, 20 cents cheaper 
at HK$18.90, and Jardine Matheson, 5 
cents down at HKS8.55. 
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Bergen s Bank ... 180 
Borregaard ... . .. 367.' 
Christiania Bank 158 
DenNorske Cr«d 161 

Elkcm.. 127 

Kvaemer 170 

Norsk Data 580 

Norsk Hydro 10* 

Storebrand .. .. 225 


Bco Bilbao 

Bco Central 

Bco Exterior. ... 
Bco Hlspano. ... 
Bco Popular. ... 
Bco Santander 
Dragados.. 
Hidroia • 
Iberduero- 
Petroleos- • ... 
Telefonica . . 


SWEDEN 


Prfee -+ or 
Ptai — 

J12~ 

512 
203 
175 - 

380 
33 3 ' 

IbS - 
83.2 - 

87 

153.2 - 

99.7 - 


AUSTRALIA C continued) 

Jan. 7 Price + or 
Ause. S — 


Gen Prep Trust .. 
Hardie 'James- 
Hartogen Energy z 
Herald W*yTime» 3.4 
■Cl Aust. . 

J'mberlana F.P.. 

Kia Ora Gold 
Lend Lease .. . 


Nicholas Kiwi.. .. 
North BKfi Hill. .. 

Oa Abridge 

Paneont'l 

Pioneer Cone.. . 
Poseidon ... 
Queensland Coal 
Reckitt A Coin. 

Repco 

Santos. 

Smith 'Howard .. 
Thos- Nat Wide. 


Price + or 
Kronor — 


Price 4 or 

Lira — 


AGA- 

Alta Laval — 

ASEA i Free— 

Astro <Free: 

Atlas Copco- 

Cardo 'Free>. 

Cciiuiosa - 

Electrolux B 

Ericsson 

Ease ft c ..... 

Mo Och Domsjo . 
Pharmacia ■ ■ . . 1 
Saab Scania Free 

Sanavik- 

Skandia 

Skart Enski'da.—. 

SKF_ 

St Kopparbergs. 
Sven Handlesbn. 
Swedish Match. 
Volvo B 'Free 


HONG KONG 


Price + or 
HJC5 — 


FRANCE 


Jan. 7 Price +o r 
Fra. — 


Em p runt 4, t 1973 1,6 37 -21 

Empront 7% 1975 6,080 . 117 

Accor. .« 240.5. 4 3.5 

Air Liquids - b64 -7 


Bong rain 

Bouygucs 

BSN Gervais 2,540 11 

Crr-Alcatel . .. 1,280 - 14 

Carrefour. 1.800 - 10 

Club Mediter’n .. 1.C70 . 12 

Cle Ban ca i re s76 - 6 

Colimeg 239.5 - 0.8 

Damart - 2.260 - 20 

Darty 1,089 -6 

Dumez SJt 704 - 10 

Eaux (Sre Gen-... 645 -26 

Elf Aquitane 224 - 7.9 

Essilor 2,890 - 10 

Grn. Occidentals 655 

I metal 78.5 - 1.4 

Lafargg Coppae. 570 - 7 

L'Oroal 2,268 - 2 B 

Leg rand 1,851 -5 

Matsons Phenix . 204 - 7 

MatraSA 1,745 -3 

Michelln B 745 - 10 

Midi lCie> 2,078 - 47 

Moet Hennessy .. 1 ,B9? - B 

Moulinex «0.65 - 0.05 

NordEst. 75.95 -0 06 

Pernod Ffccard ... 718 + 12 

Perrier _ 488 - 2 

Pet/ntes Fra. 247.5 ,1.7 

Peugeot SA. .. . 244.8 - 4.8 
Printemp.Aus..... 182.5 1.5 

Radioteeh 219 -7 

Redote 1,192 19 

Rouaut Uclaf 1 679 1 

Sell meg 281 -5.5 

SkisRassgnol 1,860 —40 

Telemeclt Elect. 2.235 35 

Thomson CSF 420 4 

Valeo 242.5 -0.5 


BancaGom'Ie-.. 
Baatogi-IRBS 

Centrale — 

Credito Vares.no 

Fiat.. 

Fiusider., 

Generali Asaicur. 
Invest 

Italcementi 

La Rmascenti-. .. 

Montedison 

Olivetti 

Pirelli Co. 

Pirelli Spa 

Sma BPD 

Toro Assic 

ao. Pref 


NETHERLANDS 


ACF Holding 

AEGON 

Ahold 

AK20 - 

ABN - - 

AMEV 

AMRO 

Bredero Cert 

80 s Kalis Westm. 
BuehrmannTet . 
Cal land Hldgs. .. 
Oordtsche Perm 
Elsevier-NQU 

Fokker 

Gist Brocaac*.- 
Hcneken . ... 
Hoag ovens . _... 

lot Mueller _ 

KLM 

Naarden 

Nat Ned Cert _ . 
Ned M d Bank. .. 

Nedlloyd 

Oce Grm ten 

Ommtren iVan-. 
Pa k hoed . . . 
Philips. - .... 

Robeco 

Rod am co 

Rolmco — 

Horen to. 

Royal Dutch.-.., 
Unilever . . — 

VMF Stork. 

VNU 

West Utr Bank. 


SWITZERLAND 


Price + or 
Frs. — 


Bank East Asia . 
Cheung Kong.. . 
China Light . .. . 
Ever go ...... 

Hanq Seng Bank. 
HK Elect nc.. 
hk Kowloon wn. 

HK Land 

HK Shanghai Bk. 
ilK Telephone. . 
Hutchison Wpa- 
Jardine Math.. - 
New World Dev.. 
Orient O'seas.. 
Oseas Trust Bk.. 

SHK Props. 

Shell Elect 

Swire Pac A. .... 

TV-B 

Wheel' k Mard A. 
Wheel* k M't.rne.. 
World InL. Hldgs. 


JAPAN (continued) 

Pr ce + or 
Jan. 7 Yen — 


MHI. 2t5 -7 

Mitsui Co .. . 341 -4 

Mitsui Estate . . .09 -« 

M'tsukoshi ... 365 —5 

NGK Insulators .. 535 —7 

N.hOR CcnirnL 21 B -4 

Nippon Denso 1.310 - 

: Nippon Elect ■ ■ 1,200 —10 

Nippon Express.. 354 —2 

Nippon Gakki.. 1,550 —30 

Nippon Kokan, . 239 

Nippon Oil . ... 855 - 4 

Nippon Seiko 655 -15 

Nippon stlimpao 6U5 - 2 

Nippon Steel .. . 152 -2 

Nipppon 5uisJrt_ 333 . . -- 

MTV 12.683 - 153 

Nippon Yusen — 260 -4 

Nissan Motor 617 —5 

N.sshin Flour .. .. 47a - 8 

Nisshin Sice: .. - 17a - 1 

Nomura. ... 947 -13 

Olympus 1.C80 -ID 

i Orient Leasing .. 3,300 — 40 

Pioneer 2,600 

Renown 648 -13 

Ricoh 949 -4 

Sankyo 1.050 -20 

Sanyo Elect. 456 -2 

Saoporo — 410 - 10 

Sekisui Prefab- 575 —3 

Seven Eleven 9,000 —S3 

Sharp 1 GSft -■ 23 

Shiniadzu- . — 82 7 -12 

Snlonpgi 660 -10 

Sh.seido 1,100 

Sony .3,560 - -0 

Stanley 830 -9 

S'lcmo Bank _ 1,780 —50 

S*fomo Elect . - S 

S'tomo Mannc .. 570 -2 

S'tomo Metal.. .. 149 —1 

Taihei Dengyo... 505 -22 

TaHiei Cor p 207 - 2 

Taisho Pharm.... 660 - 20 

Takeda ... 805 - 25 

TDK -4,900 -10 

Te.jin 437 -I 

Te'koku 641 -4 

Tokyo Marine 779 -14 

TBS 829 - 3 

Tokyo Elect Pwr 1.693 

Tokyo Gas 170 .... _ 

Tokyo Sanyo. .. .. 702 - 10 

Tokyo Stylo.. . 760 

TOKyu Corp_ .. ... 318 —1 

Toppan Pnnt . — J tbS 


Arr. 3 ’. 

«sasji .*2 
*x-m 

AiAar 2 : 


*'3u- K 
*5?*: * 

w: 


Sdcs Bqt» Unr last Dma 
(Heill 

‘ik ‘li ' i 
>33 U 

J i ft * * : l 

:-3 -3 ■.% r‘4 -V 

re •: ?i t. 

Si *:* tj UL 


Alusuisse 745 * 

Bank Leu - 3,765 

Brown Bo veri 1.420 

Ciba Geigy 2,530 

do. * Part Certs >. 2,060 

Credit Suisse 2,375 

EtektrowAtt 2,650 

Fischer 'Geo.; . .. 625 

Hoff -RoehePtCU 89,000 
Hoff-Roche 1.10. B.92S 
Jacobs Suchard. 6,400 

Jeimoii 1.920 

Landis A Gyr— .. 1.590 

Nestle- - 6,850 

Oer-Buehrie 1,340 

PircfW 262 


JAPAN 


Pnee + or 
Yen — 


FIs 

* _ 

Sandoz'Bn 

7,260 

- 200 


__ 

Sa/idoz PtCIs . .. 

1.165 

*15 

190 


Schindler Piets 

645 


156 


Sika 

1,080 

*50 

201 

- 4.5 

Surveillance 

3.91b 

.80 

103 

- 0.6 

Swissair - 

1.085 

* 15 

385 

-9 

Swiss Bank 

364 

-3 

217 


Swiss Relnsce.. • 

8,600 

*100 


Swim Volksbk.... 1.490 *10 

Union Bank 3.615 - 15 

Winterthur 3,350 *20 

Zurich Ins- 10,800 , 625 


AUSTRALIA 

Jan. 7 


Price + or 
Aust 3. — 


NOTES — Prices on this page are as quoted nn the 
individual exchanges and am last traded prices, i Dealings 
suspended, xd Ex dividend, xc Ex scrip issue, xr Ex rights, 
xa Ex all. 


CANADA 


ANZ Group 

Alliance Oil Dev.. 

Antpol Pet. - 

Ashton — — 

Aust Cons Ind. ... 
Aust. Guarantee. 
Aust. Nat. Ind*.. 

Aust. Paper 

Bell Group 

Bell Res- 

Bond Corp Hldgs 

Boral 

Bougainville. .. 
Brambles IndS— 

Bridge Oil- 

8.H. Prop— 

CRA. 

CSR - 

Carlton Utd.. . 
Cast lemaina Tys. 
Coles iC.J.' . . ». 
Comnlco "A" . ... 
Consolidated Pet 

Contain Aun 

Ounlop Aust. 

Eiders IXL. i 

Energ Res.... — 


Ajinomoto 

Alps Electric 

Atnada - 

Asa hi Chem. 

Asahi Glass 

Bridgestone - — 

Canon 

Cask) Comp 

Chugai Pharm. . 

Citizen 



Dai Nipoon ptg . 
Dai wa House .. .. 

Ebara - 

Eisai 

Fanue- 

Fun Bank. 

Fuji Film 

Fujisawa 

Fujitsu 

Oroen Cross 

Hasegawa 

Heiwa Real Est - 

Hitachi 

Hitachi CrediL... 1 

Honda — - I 

House Food- 

Hoya 1 

Itoh C* 

Ito. Yokado— ..... 5 

iwatsu ] 

JACCS - 

JAL- ! 

Jusco... 

Kajima - - 

Kao Soap . — .... 

Kashiyama - 

Kirin 

Mekuyo 

Komatsu 

Konisluroku. . .. 

Kubota..— 

Kumagai 

Kvoto Ceramic 
Maeda Const ... 
Muakmo Milling l 

Myak.ta - 1 

Marubeni.. 

Marudai . .. 

Marui _. 3 

ME! I 

M*t» Elec Works. 

M'bishi Bank 1 

M'biahi - 

M'bishi Elec ... ... 

M'bishi Estate.... 


TOTO 

701 

-20 

Toyo Seikan 

t07 

-3 

Toyota Motor .. 

1,230 

... 

Victor 

l,b20 

-10 

Waeoal 

719 

-1 

Yamaha. 

6Sb 

- 4 

YamaiKJUchi 

2.600 

-10 

Yamazaki 

67S 

- 10 

Yasuda Fire 

414 

-9 

Yokogawa BOge 

H70 

. . 


SINGAPORE 



Jan. 7 

Price 

+ or 


$ 


Boustaad Hldgs- 

1.66 

- 0.61 

Cold Storage . ... 

2.56 

-0.K 

OBS I 

5.4k a 

0.15 

Gentinq 

4.82 

-0.04 

Haw Par. Bros.... 

1.97 



Hong Leong Fin. 

3.02 

-0.06 

inchcape Bhd. .. 

2.36 

-0.02 

Keppel Shipyard 

1.46 

-0.01 

Malay Bankma 

5.45 

-0.03 

Malay Utd. ind . 

2.35 

-O.Cft 

Multi Purpose. .. 

0.95 

-0.62 

OCBC - 

8.85 

-0.K 

OUB 

3.76 

—0,6b 

Public Bank 

1.69 

- 0.02 

S>me Darby.. - 

1.69 

-0.85 

Singapore Press. 

5.85 

. .. 

Straits Trag 

4.52 

-0.04 


2.89 


UOB . 

4.26 

-0.B2 

SOUTH AFRICA 


Jan. 7 

Price 

+ or 


Rand 



*->S JU-J 

5% 9L 9, 


23* 


35% 


6 


6 

♦k 

* 

3-16 

r ri 

•16 

• J 

»5% 

16% 

-% 


14-2 

141. 

“% 


A 505 » .12 

tecC s 


Abercom 

AEACi- - 

Anglo Am Coal . 
AnqlO Am corp .. 
Anglo Am Gold .. 
Barclays Bank- 
Barlow Rand - - 

Buffets 

CNA Gallo . - 

Currie Finance... 

De Beers .... 

Dnefontem- 

FS Ceduld 

Cold Fields SA— 
Hiohveld steel — 

Nedbank 

OX Bazaars .. - .. 

Protea Hidns 

Rembrandt 

Rsnmes — 

Rust Plat 

Sage Hldgs 

SA Brews 

Smith CG 

Tongaat Hulett .. 

Urtisec. 


1.25 — 

7.6 - 

40 

22.9 - 

163.75 ... 

15.75 - 

10.25 - 

66.5 - 

2.3 ... 

4.35 
8.18 - 

48.5 - 

44.5 , 

84.25 - 

3.7 ... 

1 1.4 -1 

14.5 ._ 

14 .. 

39 

14.25 - 

15 *1 

r.3 ... 

6.7 - l 

21.5 ... 

7.0 ... 

5.25 ... 


C-2 

41% 

«% 

-*1 

1 1 

1% 

i% 


6% 

5>i 

6% 

*6 

!k 

M 

2% 


10% 

1G* 

10% 

-% 


Barton 
Bennn wt 
BerfeNy 22 


Sain 

Sack 

High 

Low 

Ckna 

Ckag 


TORONTO 



Goring prices January 7 


381 

MM pres 

533% 

33 

33% 

+ % 

14400 

Afftfca E 

sn% 


11% 

+ % 

>000 

Agra M A 

Sbk 

X 

5% 


7966 

M Erwgy 

519% 

19% 

-% 

220Q 

MS Nit 

514% 

14% 

14% 

+ % 

100 

Ngo Ciffl 

52W* 

30% 

20% 

+ % 

838 

Mgam St 

S1B% 

15% 

18% 

-k 

200 

ttttsWM 

«** 

21% 


" % 

1790 

Agcsn 

5*8 

17% 

16 

+ i 

100 

taMMI 

466 

455 

465 

4- 5 

600 

Moo 1 1 

57% 

7% 

7% 

-% 

136BB 

BP Canada 

S2B 

25% 

2S% 

- k 

11380 

Btf* N S 


12% 

a 

-% 

13680 

Banc* o 

150 

>48 

+ 2 

100 

BUoa A r 

515 


15 

+ k 

404 

Bowes n 

400 

390 

395 

-5 

8700 

Brakvns 

55% 

5 

5 


2400 

Brsmpes 

516% 

16% 

16% 


6413 

BCFP 

510% 

a 

10% 

+ k 

25764 

BC Res 

26D 

2E0 

* 4 

2SS5 

BC Phans 

521% 

21% 

2'k 

-% 

40 

Bn*™* 

sir, 

ir, 

12% 

- k 

22650 

Budd Can 

su% 

14 

14% 

+ % 

15500 

CAE 

SIS 

14% 

14% 

-k 

29075 

CDa* B f 

55% 

5% 

5% 

- % 

4000 

Csdftv 

515% 

W| 


+ k 

260 

C No- Was 

525% 

25 

2S 


2400 

C Packn 

S2B% 26% 

28% 


21014 

con Trust 

931% 

30 

a»2 

- 1 

1100 

C Tung 

514 

14 

14 

-% 

58804 

Cl Bk Can 

529% 28% 

29% 

+ k 

1750 

Con Nat Rea 

18 

17 

18 


20588 

CTra A f 

S9% 

3% 

9% 

-% 

4000 

Cabmen 

56% 


«% 

+ % 

5200 

C Doth A 


f% 


2907b 

couth B < 


5% 

55 

- % 

USO 

CTL Bar* 

510% 

10 

10 

+ % 

2530 

Oerwesi A 

56% 

6% 

6% 


1000 

Cosaka R 

270 

270 

270 

-5 

100 

Conran A 

511% 

11% 

1»% 



Sate 

Slock 

High 

law 

Ctea 

Chro 

7700 

Crownx 

SIS 


15 


11600 

Czar Rea 

156 

ISO 

152 

-8 

17868 

Oaon Dw 

232 

2U» 

ai 

-u 

78062 

Demon A 

516 

15% 

16 


3010 

Demon B 1 

SH% 

14% 

14% 

- % 

5700 

Dantes 

S/% 

7 


+ % 

2960 

Dldmai A t 

4*3 

435 



200 

acwwt B 

4*5 

440 

440 

-20 

*24 


220 

220 

220 


8786 

Datsseo A 

524% 


24% 


3400 

Du Part A 

510% 


16% 

-% 

1015 

Djte» A 

520% 

28% 

28% 

~h 

1050 


425 

*25 

*25 

-IS 

4000 

Emco 

515% 

IS 

16% 

+ % 

38600 


50% 

6% 

«% 

-% 

735 

FCA M 

5i/% 

1/k 

1/k 

- % 

900 

C Falcon C 

514% 

H% 

1*% 

-% 

63 

3 

FIcnMoa 
F*«» Res 

S/8% 

250 

TWt 

260 

79% 

2sa 

~ % 

- 5 

600 

Fed M A 

5»% 

1«% 

19% 

-% 

1200 

F Cay Fm 

512% 

11% 

11% 

- % 

MJO 

Fraser 

517 

17 

17 

* % 

27800 

Gends A 

52* 

23% 

24 

-% 

an 

Geac Coro 

S1»% 

11% 

11% 

- % 

25*4 

Gaocfudu 

202 

!» 

200 

-a 

3900 

Gtadtar 

S7% 


7h 

+ \ 

8300 

Gottorn l 

55% 

6% 

5% 

* % 

300 

Goody** 

537% 

37% 

3/% 

-% 

8300 

Graft G 

S2B 

26 

28 


3600 

Gran*™ 

14 

44 



200 

GL Fowl 

S84 

84 

84 

+ t 

666 

Greihnd 

524% 

24% 

24% 



H Group A 

S7 

7 

7 


2300 

ttetoo A 1 

135 

130 

135 

+ 5 

1575 

Hawker 

817 

16% 

16% 

-% 

BSI? 

Hayes D 

519 

1U 

19 

+ % 

3/19 

H Bay Co 

n/% 

17% 

17% 

♦ k 

13450 

Krosco 

548% 

*% 

4S% 

-% 

200 

IndM 

SH 

11 

11 


4800 


512% 


12% 

+ 1 

116 

3175 

Wand Gw 
teprflpff 

ss 

a 

a 

+ % 
+ % 

ISO 

Jama* 

S10% 

10% 

10% 


700 

Ksm Kona 

B0 

90 

B0 

-5 

14700 

KaUey H 

533 

33 

33 

- % 


Sate 

Stock 

High 

law 

Ctea 


200 

Iter Add 

31*V 

14% 

1*% 

% 

11838 

Latah 

522 

21% 


- % 

8322 

Lee Mnb 

525 

24 

25 

+ % 

2060 

LOn Can 

58% 

9% 

9% 


8800 

Lacaa 

810 

•k 

10 

+ % 

in 

LL Lae 

*27 

2/ 

27 

+ % 

1064 

LODtow CO 

»18\ 




m 

ICS H A 

5J8% 


16% 

*■ % 

61300 

ucc 

285 

2E8 

2B5 

+20 

6015 

Mdan H X 

522% 

2?% 

22% 

- % 

2915 

M*M E 

4S5 

460 

*50 

-5 

750 

Matson A t 

516% 

«% 

18% 

- % 

17800 

Mushy 

S21% 

21 

21% 


9100 

Nsotsco L 

524% 

24 

34% 

+ % 

11321 

Nmnds 

517% 

17% 

17% 


3901 

Nortel 

515% 


15% 

+ % 

48014 

Nut AHA 1 

57% 


7 


64300 

NuWSt sp A 

52 

« 

50 

+10 

2750 

CXcwOOd 

55 

5 

S 


GO 

Panour 

55 

485 

485 

-13 

2000 

PanCai P 

528% 

28% 

28% 


1400 

Pambra 

517% 

17% 

17% 

+ % 

1000 

PhtmOU 

57% 

7% 

7% 

-% 

163 

Pine Point 

522% 

22% 

22% 


am 

Ptoee GCo 

115 

70? 

115 

+ 13 

53375 

Haoer 

S21% 

21% 

21% 


300 

Prwgo 

516% 

18% 

16 % 

+ % 

1000 

Que Sug o 

380 

380 

S80 


1300 

Ron Pet 

55% 

5% 

5% 

+ % 

5700 

3100 

RejFoek f 
ReCpatn 

58 

532% 

a 

8 

32% 

+ % 

48390 

Rd Stertn A 

517% 

*7% 

17% 

+ % 

400 

RecteM 

58% 

8% 

8% 


15500 

Ftee Servt 

170 

160 

170 

+ 17 

•ao 

Revn Prp A 

111 

111 

111 

+ 9 

SCO 

Renan 

S13k 

13% 

13% 

+ % 

240 

Rowan 

541 

41 

41 


3495 

Sceptre 

55% 

5% 

5% 

“% 

2600 

Soon* t 

517% 

17% 

17% 

+ % 

1065 

Seats CM 

57% 

7% 

7% 

- % 

19703 

She! Can 

823 

22% 

23 

+ % 

9135 

Shenw 

56% 

6% 

«% 


3487 

Scutrun 

553% 

52% 

52% 

-k 

400 

St Bredca 

512 

12 

12 


1244 

Strtco A 

S2D% 

20% 

29% 

-% 


Sate 

Stack 

High 

Una 

Don 

Cfaag 

mo 

SuWro 

285 

285 

235 


MU 

Swap R 

215 

215 

215 

- 4 

200 

Sura pr 

S3«% ac% 

2*% 


1400 

Tot* Oor A 

a. 

9% 

5% 


S7210 

T«k B 1 

10 

10 

-% 

200 

Tdedyne 

S1U% 

10% 

10% 

+ k 

6850 

Tex Can 

S3S% 36% 

3b% 

-% 

40800 

7 horn H A 

S48% 481, 

48% 

- 1 

47498 

Tor 0m Bk 

517% 

!7% 

a 

* % 

25100 

Toner B 1 

517 

Wk 

- % 

420 

Trader* A f 

520% 

zt, 

20% 

f % 

1100 

Tms Ml 

s/% 

7% 

/% 

+ % 

1400 

Trwy Ree 

XfcD 

455 

460 

+ M 

2364* 

W4» UA 

523% 


23% 


28046 

TrCn PL 

521% 

» 

^1% 


152/3 

Trtnwc 

435 

435 

+25 

22907 

Trtzec A 1 

522% 

22% 

22% 

- k 

7MX3 

Tirtxj t 

1M% 

a 

a% 

~>2 

2100 

Uncarp A t 

iX 

7% 

/% 


4000 

Un CrUd 

Wk 

10% 

+ k 

20597 

U Emjxise 

512% 

Vi 

12 

+ % 

500 

1050 

U Kero 

Verrt A 1 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 



... - Account Dealing Dates 
• Option < 

•FirslDedare* Vast Account 
Dealings ttims Dealings - Day 

Dec 24. . .JmlIS .Jan 11 Jan 21 
Jag 1* ■ Jfein » Jan 25 Feb 4 
Jjm.SS F«b T Feb S. Feb IS 
• V Jlfw-broa." dealings may tafc* 
plan* -from 9,30 am twobusln*** nays 
••rUer. 


surge to new peaks despite interest rate 
and oil price uncertainty 


posited Commercial Union con- 
tinued to. trade actively and .tbe 
dose -was 2 dearer at I90p. 
Royals. firmed 4 to 520p. Lloyds 


Blue° ip- industrial ffiares ; -brokers finished on a. firm note, 
confounded many Londod stock Miner picked up 6 to 237p,, while 
market operators by surging to ■; C. E. “>4 }^nils Faber 

new all-time peaks yesterday; the 1 added 5 apiece to 5G5p and 5B5p 
FT Ordinary -share index .-dosed- respectively. ' , 

14.7 -op- at a record 955.7. The - After a cautious start, business 
rise flew ini tb'e^face. of pr* in . Breweries gathered pace and 
market indications, avaUablo bfr' the leaders settled at the day’s 
fore the official PJO am opening, - best levels. Bass advanced 7 to 
of stock and share values bowing 
to the uncertainty surrounding 
both Interest rates and; North Sea 
oil price?. - Resumed, weakness 
in' steriini; was expected to 

aggravate .fhb^situatijjn. • 

Institutional:'' Investors, how- 
ever, "ignbred',' these /adverse in- 
fluences' and .-within .an boor of 
business .startihg began commit- 
ins funds to a range-, of 


487p. while rises of .around 3 
were noted in Whitbread “ A." 
220p and Scottish and Newcastle, 
l$2}p, AJUed-I^ons also rose 3 
to 167p. awaiting news of the 
expected shake-up of its brewing 
activities; Ih regionals, yet 
another' lively two-way trade de- 
veloped in recent, takeover 
favourite Matthew Brown; down 
to' 265p following “take-profits” 


topHiuamy . shares. r estock; short- 'advice, the shares staged a use- 


ages -were uncovered -and later 
accentuated as potential sellers 
changed 1 tack and became buy ers. 
Many-stocks recommended in the 
weekend financial columns 
received 'atienthm but the em- 
phasis was generally on com- 
panies with . Overseas - earnin g s 
potential. 

Midland Bank traded freely 
after last week's depression on 
Crocker National’s further prob- 
lems. Demand outweighed any 
fresh offerings : and eventually 
gave rise fo speculation that BAT 
Industries could be contemplat- 
ing extending its foray into the 


ful rally on revived speculative 
demand and closed only 7 off on 
balance at 283p.. 7. A. Devenish, 
supported last week following a 
bullish circular from brokers 
Sheppards and Chase, were 
marked 25 higher to 525p. 

Leading Buildings gave ground 
at 'the outset, but most steadied 
later in the session and a few 
closed better on balance. BPB 
Industries finished 3 dearer at 
2fi8p, after 263p, and Rugby 
Portland Cement gained the turn 
at I26p, after 124p. Elsewhere, 
occasional selling clipped 4 from 
Taylor Woodrow, at 360p. and a 


financial services area; The. latter ; wuple of pence -from Barrett 


would not comment . on the. 
rumours and Midland closed 14 
np at 352p. ‘ ; . ' 

A brighter -trend . on . Wail 
Street in the early trade j gave 
added encouragement to London, 
equities late, which closed at the 
session's highest, but "not to 
Government securities. Stronger 
UJS.- bond prices, despite last 


Developments, at 83 p. On the 
other hand, Turriff attracted 
buyers on takeover suggestions 
and the close was a net 12 up 
at 305p. Dealings in house- 
builder William Leech were sus- 
pended at 134p pending an 
announcement. 

- 'Die Chemical sector con tinned 
to attract a fair amount of 


F6NANCIAL TIMES STOCK INDICES 


Jan. 
I ? 


Jan. 

4 


Jan. 

3 


Jan. 

2 


Dee. 

. 31 


Dec. 1 yaar 
28 ' ago 


Government Saca_...i BO.aa 81.23 bi.oo 81.21 8i.?i bi.qh. 83.77 

Fixed Interest • 85.07 85.04 84.66: 8G.27 86.38: 86.34 87.23 

Ordinary- BS5.7 941.0 038.7 940.4 053.3- 045.2, 800.0 

Gold Mines - 445.3 45B.0 451.3 473.3 478.9 474.1 589.5 

Ord.Dlv. YleW 4.52 4.58 4,63 4.57 4.53 4.5fij 4.48 

Earnings, Yld.% (full) 11.51 11.65. 11.77 11.63 11.51 >1.6o! 9.09 

P/E Ratio (netH 10.44 10.31 10.20 10.32 10.43 10.35' 13.41 

Total bargains tE*t) 24,289 2 1 ,6 1 5 23,078 16,243 17,323. 14.11 i; 20^)54 
Equity turnover Cm. — 287,18 342.70 233.38 245.69 189.58 312.60 

Equity bargains .... - 20,830 32,283 18,606 18,264 14,810 31,265 

Shares traded /ml)... — 165.2 196.4 126.4. 131.0' 115.B 196.2 


10 am 943 0. 11 am &M.8. Noon 946 6. 

2 pm 949.1. 3 pm 950 8. 

Basis 100 Govt. Secs. 15/1/2B. FUed Int. 1928. 
Gold Mines 12/9/55. SE Activity 1974. 

Latest Index 01-246 8026. 

•Nil -10.03. 


1 pm 948.2. 

Ordinary 1/7/35. 


HIGHS AND LOWS 


SE. ACTIVITY 


— 1 1984 86 


Since Com pi lam. 


High ; Low ; High r Low I Daily 

; . : out Edged | 

49 is Bar 9airu....|131.B .155.4 


Govt. Sec-J 63.77 > 75.72 ? 187.4 , -»..«» lEDUlti -_, 
> iSM/Ml || U.7-M>: (9/1 (Jb i i <& 1(75- tq t ** 


144.4 

662.7 


Bargains,. '134.9 

Fixed Int-.- 1 87.48 - 80.43 ' 180.4 50.53 ■ Value 580.6 

j < 14,-3.' W,‘ l507/Mj'l2B,'H,'47 ) . (5->.‘7S< .Sday Average 1 ■ 

Ordinary... 965.7 : 755.3 ' 955.7 ! 4B.4 -irw fi I 

j ,7ili8b) , (23/7.441'. (7/I.B5i [i26.-B.4Di . Ea ^2J. B l ln, ‘"'. 105 - 6 ! 

Gold Mines! 711.7 ' 445.3 I 734.7 '. 43.5 ! Bargains. J193.2 -l OB. 7 
. (8;3/84« ' (TiMSi ilS/2/Mi *26:18,71. Value 624.4 1455.6 


62.6 


17jp r up 1}, while the interim proved a couple of pence to 170p 
results aided Asprey, 50 dearer in response to the increased 
at 950p. Leading Stores attracted interim dividend and profits, 
a steady demand and closed a Takeover favourites featured 
couple of pence firmer for choice, strongly in Foods. Tate and Lyle 
British Telecom Jed an moved up 10 to 447p on Press 


week'* larcer-thkn-ezpected surge ■ interest. ICI firmed 4 to 730p. improvement in the Electrical suggestions that Daigety could 
in money supply ; merely steadied Bid speculation continued to sur- * 


Gilt-edged stocks. Losses of i 
and sometimes.- more were only 
reduced by i or so with senti- 
ment tittle affected by news of 
a ti-S. -broker -loan- rate., cut. 
Overall trade was -tight awaiting 
today's announcement of the 
December banking statistics; 
forecasts of the. likely movement 
in sterling' MS range from plus'! 
per cent to minus J per cent: 

Hill Samuel good 

Apart from Midland, business 
in the Banking sector remained 
in low key; but the other clearers 
still moved steadily higher and 
closed at the day's best. Lloyds 
finished -7 lip at 532p. while 
Ba relay SG2p, and > Nat West, 
5B2p, both rose .4.- Elsewhere, 
Press comment /stimulated con- 
siderable interest In mil Samuel 
which moved . up ; 20 to 335p. 
Guinness Peat hardened 3 to 60p 
for a similar reason, but recently 
firm Mercury - Securities ^ en- 
countered ‘ profit-taking rand 
slipped 8 to J82p.i • . ■ •" - ■; 

Xife Insurances attracted small 
buyefi and Prudential rose-12 
to 508p and . Legal nufi General 
firmed 8 to 558p. Among Corn- 


round Arrow and the price 
touched 74p prior to closing a 
net 8 np at 72p. Anchor improved 
4 to 177p and Coalite added X 
to 232p, while Ellis and Everard 
rose ' 12 to 232p following the 
better-than-expected interim re- 
sults and optimistic statement 
Elsewhere, recently overlooked 
Amec-sham International revived 
strongly as buyers noted the 
group's overseas earnings poten- 
tial and the close was 13 higher 
at' 350p. ' 

Share Drug buoyant 

' Weekend Press comment 
prompted some noteworthy, If 
contrasting, movements among 
second-line Stores. Relative new- 
"comer Shan Drug, quoted on the 
ti-SAL highlighted with a rise of 
.16 to- 222p following an invest- 
ment recommendation. Foster 
Brothers Clothing, on the other 
band, reacted 10 to a 1984-89 low 
of- 102p after adverse mention. 

. Renewed? demand -lifted J.‘ Hep- 
worth i' to 176p and Harris 
Qneensway 3 to 225p, but 
Dixons, ,- interim results, due 
January 17, eased 5 to 557p- 
SeHncourt were also wanted at 


leaders, closing 2J higher at a 
new peak of l08jfp. B1CC were 
prominent again with a fresh 
rise of 8 to 250p, while GEC 
gained 4 to 216p and Plessey 
Improved a couple of pence to 
204 p. Elsewhere, revived de- 
mand lifted Cable and Wireless 
18 to 468p, while BSR continued 
its recent revival and put on 11 
more to 158p. In contrast, 
adverse comment prompted per- 
sistent selling of Acorn Com- 
puter which dipped to 50p before 
rallying to dose at 5Sp for a 
fall of 8 on the day. Favourable 
Press mention, however, lifted 
Micro Business Systems 6 to 223p 
and Eurotherm 7 to 310p. 

Leading Engineers came to life 
after a subdued opening. GKN. 
helped by late support, put on 
9 to 204p, while TI enlivened by 
weekend Press mention, ad- 
vanced 6 to 242p. Vickers 
improved a like amount to 22lp. 
Selective support was forthcom- 
ing for secondary issues, with 
B. Elliott noteworthy for a rise 
Of 5J to-'58p. Recovery ho^-.s 
left Whessoe- 4 dearer at -&6p. 
while demand in a narrow mar- 
ket prompted a rise of 15 to 
490p in Chemrlng. Carclo im- 
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Ttan Indices are the fbfnt compilation of the Financial limes, 
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make an offer, while retailer 
Hillards gained 18 to 362p amid 
rumours that bid developments 
were imminent; stock shortages 
accelerated the rise in the latter. 
Elsewhere, Associated Dairies 
hardened a couple of pence to 
154p awaiting tomorrow's half- 
timer. Iceland Frozen Foods 
found support and firmed to 
308p. but A. G. Barr slipped X 
to 238p following lower annual 
profits. 

Press suggestions that the 
group may reveal annual profits 
in excess of £100m directed 
fresh buying towards Trnsthouse 
Forte, which rose 6 more to 
155p: the results are expected 
on January 10. 

Henry Boot up 

Leading miscellaneous indus- 
trials maintained a firm trend, 
although the gains were often 
modest. BTR edged up 5 more 
to a new 1984-85 peak of 619p, 
while Hanson Trust put on a 
like amount to 340p. Metal Box 
gained 8 to 398p and late sup- 
port lifted Boots 5 to 194p. 
Press mention brought 
numerous features among secon- 
dary Issues. Associated British 
Ports advanced 16 to 204p and 
Manchester Ship Canal rose 13 
further to 245p, while Polly 
Peck put on 11 to 23Sp and 
Srapa Group closed 8 to the 
good at 438p. News of the Singa- 
pore contract enlivened Henry 
Boot 10 to the good at 320p. 
Vlnlen were good at 196p, up 16. 
in response to a broker's recom- 
mendation, while demand in a 
restricted market lifted High- 
Point Senices 20 to 305 p. Other 
bright spots included British 
Aerospace, 8 dearer at 383p, and 
Redfearn National Glass which 
continued to attract buyers and 
gained 4 more to 77p. F. H. 
Tomkins firmed a couple of 
pence to 145p in response to the 
half-yearly figures. 

Tour operators, in the dold- 
rums recently on price war 
worries, perked up following 
reports that holiday bookings 
showed signs of gathering pace. 
Horizon rose 5 to 135p and Inta- 
sun gained the same amount to 
125p. Elsewhere in the Leisure 
sector. Trident TV A finned 5 


to I87p after Press mention. 

Jaguar attracted revived sup- 
port. some from U.S. sources, 
and touched 267 p before settling 
a net II to the good at 26Sp; 
sentiment was aided by yet 
another lively traded option 
business. Components featured 
AE which benefited again from 
tbe bullish tenor of the chair- 
man's annual statement and 
rose 5 for a two-day advance of 
9 to 121 p. Lucas Industries rose 
4 to 257p. 

Associated Newspapers hard- 
ened 10 to 500p; the preliminary 
results are scheduled for 
Friday. Elsewhere, buyers re- 
turned for Carlton Communi- 
cations, 25 up at 640p: the new ' 

nil-paid shares rose 15 to 150p 
premium. Olives Paper Mill im- 
proved 4 to 45p on fresh specu- 
lative demand. 

Properties bucked the firm 
trend, drifting easier on occa- 
sional selling and lack of 
interest Land Securities lost 5 
to 303p and MEPC slipped 3 to 
309 p. while British Land shed 
4 to 144p. Elsewhere, Sterling 
Guarantee attracted fresh sup- 
port on revived suggestions of a 
merger with P & O and the 
close was 4 higher at 68p. News 
of the reduced interim loss 
helped Berkeley and Hay Hill 
improve k to 10Jp. 

Movements among Textiles 
were generally attributable to 
Press mention. Court aulds rose 
7 to 132p for this reason, as 
did Nottingham Manufacturing, 
dearer at 226p, after 232p. 
Among smaller-priced counters, 
Victoria Carpet hardened a 
couple of pence to 32p. 

Tobaccos proved to be one of 
the day's liveliest sectors. Press 
suggestion that a decision on 
the future of Lhe Howard John- 
son operation is imminent stimu- 
lated renewed support of Imps 
which advanced 10 to 194p. after 
195p; the Interim results are due 
on February 14. Investors also 
displayed enthusiasm for Bats, 10 
up at 350p. 

Oils advance 

Oils made an uneasy start to 
the day and eased a couple oF 
pence but quickly staged a good, 
rally as crude oil prices made a 
positive response to tbe spate 
of bad weather throughout 
Europe. Initially marked down 
to 473p, BP picked up to end 
the day 11 higher at 488p. after 
490p. while Shell closed 8 
firmer at 655p and Royal Dutch 
i to tbe good at £42 1. 

Favourable weekend Press 
comment and persistent talk of 
an encouraging oil find off the 
coast of Indonesia boosted 

'SMO a further 10 to 335p. 
Brit oil moved up 5 to I92p, 
Ultramar 8 to 205p and Triceu- 
trol 3 to 183p. 

Secondary stocks were high- 
lighted by International Petro- 
leum which jumped 30 to 170p 
in response to Press comment, 
hut Ireland's Oliver Prospecting 
dropped 20 more to 120p in ihe 
absence of news from the latest 
well drilled In the Celtic Sea. 

Golds lose ground 

The latest decline In bullion 
caused widespread losses 
throughout mining markets. 
Bullion fell to S294.50 at one 
point before staging a rally to 
close a net S5 lower at S296.50 
an ounce, the first time it has 
closed below the S300 level 
since June 21, 1982. 

South African Golds conse- 
quently continued their recent 
slide. Values were marked down 
sharply at the outset of trading, 
but the subsequent rally in bul- 
lion encouraged persistent Con- 
tinental support for many 
leading issues and most ended 
the day well above the lowest 
levels. The Gold Mines index 
dropped 13.7 to 445.3. a fall of 
33.6 since the beginning of the 
year. 

Financials were marked down 
in line with Golds. Anglo Ameri- 
can Corporation gave up. 30 
more at 970p and “ Am go Id " J 
at £68J, while De Beers fell 7 to 
a 1984-85 low of 345p in front 
of the 1984 diamond sales 
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‘ 4.40 

541 

n.65 

IS 

! 0.30 

27 

. 2.40 , 

118 


293 . 6.30 


ABN C 
ABN P 
AEGN C 
AEGN P 
AH C 
AH P 
AKZO C 
AKZO P 
AMRO C 
AMRO P 

GIST C 
GIST P 
HEIN C 
HEIN P 
HOOC C 
HOOC P 
KLM C 
KLM P 
KEDL C 
NEDL P 

NATH C 
NATH P 

PETR C 

PHIL C Fl.55 1572 1.90 : 316 4 : 135 

PHIL P Fl.55 98 0.50 < 56 1.60 ; 6 

RD C FI.I70 534 5.50 ■ 85 J1.4D 1& 

RD P F.17D 62 0.80 : 97 3.80 ! 29 

UNIL C 
UNIL P 

TOTAL VOLUME IN CONTRACTS; 31,367. 

A=Ank B — Bid C-Csll 


July 
i 21 


F1.3B3 


| J4 FU56 
i 5.30 

, 14BFI.20I 

10.10 B FI.1O2.90 
6.20 > 

5,60 B Fl.71.3D 


2.50 I 


FI. 170 

FJ. 160 - . - 

FI.150 224 . 3.40 

FI.140 - 

FI.70 1133 
FI.70 224 

F1.45 
FI.45 
FL160 
F1.150 


812 

121 

22 

10 


1.90 

1.90 

2.90 
0.20 
0.50 
1.20 


i 5 
42 
233 
29 
1O0B 
397 
436 
! 126 
' 109 
42 


11 

2 

7.30 
1.20 
5.50 

3.80 
5.50 
1.90 

6.30 

4.80 


2 

47 

IS 

144 

65 

93 

67 

1 

1 


i “ 

‘ 9.50 
! 2.60 
7.50 
1 4.50 
7 

! 2.70 
. 8,50 
• 7.80 


•Fl. 173.50 

iFl.lSl 

jFl.7B.30 

jn.4V.5Q 

:R.l32.60 


FI.B6Q 

— 

— t 

82 

15.50 . 

FI.250 

— 

— ' 

56 

: i-eo ; 

?r.7500 

— 

. 

20 

i 160 . 

=f.7500 

— 

— I 

5 

640 - 

Fl.55 

1572 

' 1.90 : 

316 

4 : 

Fl.55 

98 

0.50 1 

58 

1.60 i 

F1.I70 

534 

5.50 - 

85 

11.40 

F.170 

62 

0.80 : 

07 

3.80 ! 

Ft. 300 

11+ 

18 ■ 

15 

i M B 

FI.320 

56 

5.30 

1 

i 10 ■ 


19 J17.50 ‘Fl.26S0.Ei 


- Fr.6&30 
fi.bB.bo 


! 4.50 
• 2.60 A 

,12.30 |Fl.l"74.OT 

I - fi.sYs 


figure, expected during the next 
week nr so. 

London Financials came under 
pressure early on but staged a 
good recovery during the after- 
noon to close virtually unchan- 
ged on balance. 

Weak metal prices took their 
toll of Australians which lost 
ground throughout the session 
In the leaders HIM gave up 5 
to a 1984-85 low of 156p, '.^ile 
Western Holdings lost 7 to 12$p 
and CKA 6 to 336p. Among 
Golds. Gold Mines of Knlgooriie 
fell away to close J5 cheaper 
at 360p and North Kalgnrli 
cased to a year's low of 30p. 

Total contracts struck in 
Traded Options amounted to 
B.119 — well above last week's 
daily average of 6.949. British 
Telecom, interim figures expec- 
ted this Thursday, recorded 
2,351 calls and 1,017 puts. 
Jaguar and Imperial Group 
atracted 755 and 591 calls re- 
spectively. 

NEW HIGHS AND 
LOWS FOR 1984/S5 

NEW HIGHS (901 


CORPORATION LOAN5 (1) 
Hem. 6-4DC 19B5-B7 

FOREIGN BONDS (2) 

Jiohi 4oc '10 Am. Do. hot 'B3-BS 
AMERICANS ID 

Fall Cora. 

BANKS 127 

Hongkcnfl & Shanghai Southern Bus. 
Leasing 

BREWERS ill 

Whitbread A 

BUILDING5 (1) 

Turin 

CHEMICALS (SI 

Amentum Int'l. Eil.j 8 Everard 
CMtfi Brov WoKteniiaime R:nlc 

do A N,V 

STORES (S) 

Freemans Share Drug 

Granin 

ELECTRICALS 15) 

Atlantic Computers Emeu, Lighting 
BritiMi Telecom TDS Circuits 

Cable & Wireless 

ENGINEERING (2) 

Meggrtt Vickers 

FOODS (7) 

Bejam Low (Wm.s 

Hillards Matthews (B.) 

eland hro>i«cn Foods Fyke Hlogs 
Iceland Fravn Foods Um Biscuits Wrrts. 

HOTELS (1) 

Tnistboute Fane 

INDUSTRIALS (241 
Arenson (At J Durban (T.) 


Kelsnv Indt. 

Rank Org. 

Sale Tilnev 
Scaoa Oouo 
Smltn A Nephew 
Swine Pacific A 
TSL Thermal Sun. 
"The Time*" Veneer 
Unilever N.V. 
Wade Potteries 


BTR 

Barrow Heoburn 
Blue Arrow 
Bowater Inds. 

Bruton 
China Light 
De La Rue 
European Ferries 
Halma 

Hanson Trust 

8k Cnv. Ln. 'DA-OS Watsham's 
Nigh-Pomt Secs. 

INSURANCE (1) 

TaishO Marine 

LEISURE (Si 

First Leisure Trident TV A 

Juliana's Hldss. 

MOTORS (2) 

Jaguar AE 

NEWSPAPERS (2} 

Bristol E«ng Post Morgan Comma. 

PAPER (3> 

Horne (Robert) Olives Pa 

do HV A 

PROPERTY (4) 

Couniv props. B Sterling Guarantee 

Sterling Guarantee 7 k Cn*. Pref. 

Werednave N.V. 


■Mill 


Gotaas- Larson 
Coals Parons 


SHIPPING (1) 
TEXTILES (1) 


- .... . TRUSTS <I2) 

Camellia Invs Keystone Inv. 

Citv cK Ovtord Moorgate Inv. 

Dert>v Trust Inc. Murray Smilr. Mkis. 

Eouitv Consort SPLIT Can- 

F. A C. Eurotrust Tor Inn. Inc. 

Jersey General Amal Fin. Invs. 

. , OVERSEAS TRADERS «1» 

Finlay (James ■ 

PLANTATIONS (31 

McLeoo Russel - Plan. & Gen. invs. 
do a.AocCnM 90-92 

NEW LOWS (46) 

BRITISH FUNDS (2) 

Tneas. 15K 19B5 Ex.9LK'9BA(ESapdl 
LOANS (11 

Nationwide Bldg- Sot. Id^pc H.ll. 85 
AMERICANS til 

FPL Group 


Castle 'G.B ) 
Fouer Bros. 


STORES 13) 

Gent (5.R-) 


ELECTRICALS (21 
Mode Inti. Reiourcc Tech. 

ENGINEERING Ml 

Hobson 

MOTORS (1) 

Plavlotn (G.B > 

. , SOUTH AFRICANS (2 | 

Anglo A met. Ind. Bartow Rand 

TEXTILES l» 

Nova rjersevi Knit Palma Group 

„ TRUSTS (2) 

Baillie GUI. Tech. Viking Resources 

_ OILS 14) 

Charterhouse Pet. Monarch Pet. 

Magnet Metals Ranger Oil 


PLANTATIONS (1) 
MINES (24) 


EQUITIES 


.M*-' 

■fc m 


1984.85 


Stook 


' High ! Low 






IS 
Pi 1 


'.160 


?8B 

t t 

(55 

?13D 

92 

132 

20 


210 -4 


F.P.ilS/l 226 176 Candover Inv. ■ 

F.P.! - i£B7ii i:B47 a Oun&Bradatreet Si. DO i'5b. - s* 

F.P., — 1 92 1;, 88 GBC Capital 92 

“* Do. Warrants 22 ... . 

,4<Gat>iccl 5p„ 92 

Hawley Group $0.01 . 84 —1 


21 

; 

! 81 
I 94 
21 
67 


; JHJghr. id Part Idpts' 102 . 
Jap.AasetsTstWar'nts 22 
Kingsley AForesterSOp 62 -2 


F.P. - 24 

F.P.'14. 12 99 
F.P. : -- '86 
F.P.' - 102 
F.P., 1/2 26 

IF.P.. 1:2 1 67 | 0/ Kingsley ft Forest cr.TJp 
F.P.. - X39 £36"e MartinMonctta 61.00X47 
F.P. — '. 55>tl 63 ,*Optometrteo.u.BJL,' 53* 
F.P. 2S1 (160 150 !•£• Penny A Giles inti -150. 
.F.P.24 1 95 91 ProcwSy Stem 8*0. 035 93 

F.P. ll.'l 197 <156 W.irdle Btoreyc IOd.,187 
F.P. — - 23'ji 20 la Williams '.Rex* Lei s.5p 20s 


HI .4 — 1.0 - 

31.88 — . Z.B - 
Q2.4 —1.6 - 

b2.B 4^4 1^2 
1.86 3.2 3.2 14.0 


U93.04 1.9 7.0 9.5 
f 1.34 • 2.9 - 

Q2c - 3.Z - 

bgl.BZ 2.6 1.7 19.3 
Q0.25C 0.2 0.2 — 
u5.Q 2.7 3.6 12.0 
u0.91 1.4. 6.3 14.2 


FIXED INTEREST STOCKS 


ISftUQ 

price 

c 


eS a.® 
a = a Si 

°5 S2‘ 


1984 -85 I 


Stock 


0*4 

■2 a 


1 S a + or 


‘k High Low 


a = 

5 a. 


91.574 £30 '10.<4 34U- ZBtr African Dee. Bank 1 1 lei. Ln. 2010 3K--M 

10O '■ F.P. lltl .102i*. 100 Comm BK of Wale&ISsT SubUnsLn 55-57 10 Da — ■* 
■ Nil 22i2 10pm 6pm F. A C. Eurotrust 5'- it, Cnv. Ln. '96... . 8pm ... 
1 100 .F.P. 22:2 IBpomllppm Fit 7.T& Cnv. Cum. Red. Prt. £1 I2ppm 


52 Felixstowe Dock PH. units i 


52 
98 - >> 

96 —2 

28V-S- 
31 !j — Is 
3pm 


101 X51 '15.-2 : 54 
: 99.094 F.P. ‘18:1 ' 9SS*. 

■■ F.P. 1.3 98 I 

85.81 L'3D 19.6 301 hI 

89.161 *£0 :17. 1 35,*.: 

U | Nil i 1-2 9pm* 

II F.P. ' 1'2 . 140p 

:i F.P. — 92 ! 

99.199 1126 IBIS 29 Tg' 

;98.0I3i FJ». 18-1 < 99 I 
:. I F.P. , — 116 : 

- F.P. • - 100,*' 

- I F.P. ' — ,100i # . _ 

** < F.P. ' — 60p 1 5Sp Simon Engn. Cm. Rd. Prf. '84 96 . ' 3Bp 

«r . F.P. ' — I 64p ' 63p Do. G.4^ Cm. Rd. Prf. . . 64p 

or I F.P. i — 7bp • 76p . Do. 6,351. Cm. Rd. Prf. '51 96.' 76p . 

ee i FJ». I — • eflp 1 86p Do. 7.75f. Cm. Pd. Prf. 'K-?r. S8p ' . . 

1.076 1X0 37(3, 24Ta IB;,' Sweden 111- Ln. £012 El., — ij 

* r : F.P. • — il20p llZp -i-Tech. for Bus. 7t,Cum. Cv. Rd, Pf. 120p 

»<r ] F.P. * — 142 '125 Tomkins if. H.i 91*4. Cnv. Ln. '94 142 -* £ 


97 'j .Gartmore Amer. )lhl, Deb. 2014. ... 

96 Grove bell 7.5'j. Cnv. Rod. Cum. Pref. 

28 s * Int- Am. Dev. Bk. 9'*Ln. 2015 
2B4(t Inti. Bk. for Rocon. A Dev. I iff Ln. 7003 
3pm.Jap. Assets Tst. 4if% Uns. Cnv. Ln.1994 
ISOpJonnaan Matthey B” Cnv. Cum. Prf.. .. 140p ,S 
88 Llfecare (nlf. SjtCv. Cum. Red. Prf. 1999 88 ... 

B4I* Lon. shop Prop. n,.t lot Mort-Deb. SON 271; — •; 
97 1*. Lowland Inv. lH*i Deb. 2010. H7*»- + «a 

105 McCarthy A Stone ?t Cv. Ln. 99 04.. .119 
99a Nation wtdeBldg.5oc.10if; Bdb. S 12 8S 99. \ - 
99SU Dp. 10 s,l 13*12.86 99>v- 


M RIGHTS ” 

OFFERS 



■fa! Latest 
luue oi ! Re nunc, 
price E m ; data 
! < a } ■ 

1984 85 j 

stock 

1 ® B ■' 

i =S ■+ or 

High | Low | 


j 3 s - : _ 


64 i 
176 
60 , 
486 
86 , 
50 
80 

183 ; 
24 
115 
256 
32 

6 i 

85Dcls 


Nil i 
F.P. 
Nil 1 
nii ; 
F.P. - 
Nil 
Nil 
F.P. ! 
F.P. • 
F.P. I 
Nil 
F.P. I 
Nil 
Nil I 


s-a 

8(2 

8-2 

4/2 

13*2 

1(8 

JS'l 

13/2 

4.-2 

8(2 

30/1 


9pm 5pm Balrstow Eves 5p 7pm 4 I 

1 215 i 216 Birmingham Mint ... 215 

, 54pm. 45pm Burgesa Prods... 54pm 

-. 155pm! 135pmCarlton Comma. . 150pm t 6 

111 i 99 Carr's Milling- Ill 

, 12pm- 6pm Dura Mill 2i.-p 12pm 

. 20pm' 14pm LCP Hldga. 14pm 

I 280 I 228 Mamhads Halifax, 220 

25 Is I 241* >rMorriS'W.' Fine Arts 2Dp. 25 

148 ! 143 Notts. Brick 145 

j S6pm 45pm Pll king ton Bros, iri 48pm —t 

j 36 i 32 ,4<StaauD Romans R.V . .. . 32 

: 3i±pm- It* pm Tran wood bp.. 3<?pm 

' 67i*pm 60pm Wootpac SAl 60pm — S 


Renunciation date usually last day for dealing Iroa of atamp duty. 6 Fig urea 
hind on prospectus estimates, d Dividend mis paid or payable on port of 
capital; cover baaed on dividend on tull capital, g Assumed dividend and 
yield. u Forecast dividend cover bason on previous yesfa namings. 
F Dividend end yield based an prospectus or other official estimates for 19BS. 
H Dividend and yiald based on prospectus or other official estimates for 1984. 
Q Grass, p Pence unless otherwise Indicated. 1 Issued by under. I Offered 
hoMere of ordinary eherea as a **rigbu.“ ** Issued by way ol capitalisation. 
15 Reintroduced. VI Issued In connection with reorganisation merger or take- 
over. ■ Allotment letters or fully-patd. g| Introduction. Unlisted Securities 
Market. 5 Placing price. T Figures assumed. tt Official London Listing 
K Dealt In under Rule 535/3). t Comprising 100 Prf. end one Pig. share. 


OPTIONS 

First 
Deal- 
ings 
Dec 17 
Jan. 7 
Feb. 4 


Last 
Deal- 
ings 
Jan 4 
Jan 18 
Feb 15 


Last For 
Declare- SetUe- 
tjon ment 
Mar 21 Apr 1 
April Apr 22 
May 9 May 20 


ACTIVE STOCKS 

Above average activity was noted in 
the tallowing stocks yesterday. 

Closing Day's 
Slock pnee change 


For rate indications see end of 
Share Information Service 
Stocks favoured for the call 
included Sellncourt, Combined 
Technologies. NLnemos, Hongkong - 
and. Shanghai Banking, Acorn 
Computer, Ramar Textiles. Keep 
Trust, Ultramar. Midland Bank, 
Barrett Developments. Weir, 
Clive Discount, Falcon Resources. 
Hanson Trust. Premier Oil, 
Am si rad Consumer Electronics, 
Aran Energy and Tnskar. A put 
was transacted in Selincourt, but 
no doubles were reported. 

RISES AND FALLS 
YESTERDAY 


Acorn Computer 

58 

- B 

Arrow ChomldJls 

72 

- 8 

BAT Industries 

350 

+ 10 

Butish Aeiospjce 

383 

+ a 

BP 

488 

+ n 

Brown (Matthew) 

283 

- 7 


640 

+ 25 

Falcon Resources ... 

210 

+ 5 

ICI 

730 

+ A 

Imperial Gioun 

1S4 

+ 10 

Midland Bank 

352 

+ 14. 

Nottingham Manul. ... 

22ff 

+ 8 


FRIDAY'S 
ACTIVE STOCKS 

Basod on bargains recorded in Stock 
Exchange Official List. 

No. cl F n. Day’s 

Stock changos Close Change 


British Funds 

Rises 

8 

Falls 

86 

Sams 

10 

Corpns. Dam. and 
Foreign Bonds ... 

10 

32 

31 

Industrials 

318 

IK 

959 

Financial and Props. 

95 

89 

360 

Oils 

27 

23 

75 

Plantations 

4 

4 

9 

Mines 

11 

100 

67 

Others 

50 

73 

BA 

Totals 

623 

572 

1.595 


Midland Bank . 

15 

338 

+ 3 

Polly Pack 

15 

227 

-*-17 

Wardle Storeys 

15 

197 

+ 13 

Assoc. Dames 

14 

152 

— 4 

Rank Org. 

14 

300 

+ 10 

Cable and Wu. 

12 

ABO 

+ 5 

Lasmo 

12 

325 

+ 12 

P & 0 Defd . . 

12 

312 

+ 5 

Ratal EIbci ... 

12 

262 

+ 6 

Allied Lyons ... 

11 

164 

- 11 

BTR 

11 

614 

+ 11 

Barrjtt Devtls. 

11 

90 

+ 10 

Beiam 

11 

151 

+ 11 

Da Beers Bold. 

11 

352 

+ 4 




— “ — 

LONDON TRADED OPTIONS 



■ ' 





CALLS 



PUTS 


' 


CALLS 



PUTS 


1 1 Option 

Jan. 

Apr. | Jly. 

| Jan. i Apr. 

Jly. 

Option 

Feb. 

May. 

Aug. 

Feb. 

May. 

| Aug. 

B.P. 
1*485 1 

390 

420 

460 

100 

70 

35 

105 

7B 

43 

SO 

1 

1 

6 

I 

14 

22 

Imperial Gp. 
t*195' 

140 

160 

180 

56 

36 

18': 

59 

40 

21 

— 

43 

25 

1 

2 

4 

2 

3 

7 

s 

ID 


500 

7 

20 

28 

as 

33 

42 

LASMO 

280 

62 

— 


3 



— 


550 

2 

9 

— 

70 

75 

— 

1*3351 

300 

43 

40 

1 58 

5 

10 

15 












35 

42 



30 

Cons. Gold 

460 

*$ 

40 

50 

5 

18 

24 


360 

8 

20 

25 

33 

40 

50 


550 

600 

650 

nr 

a 

15 

85 

135 

185 

92 

95 

Lon r ho 

t*163i 

130 

140 

35 

25 

29 

35 

1 

2 

— 

31- 

-S 








160 

10 

15 

IB 

6 

n 

13 





“ 



180 

3 

6 

8's 

19 

22 

24 

CourtauldS 

110 

23 

34 

27 

1 

2 i k 

4 


260 

99 

63 


1 

2 



1*131 1 

ISO 

13 

17 

19 

e 

4 

7 

(*314i 

280 

40 

44 


2 

4 

— 


130 

3's 

9 

12 

4 

9 

13 


300 


28 

34 

4 

B 

14 


140 

1 

Ols 

4 U 

7 

11 

14 

18 


330 

8 

16 

20 

19 

23 

85 



““ 





Racal 

220 

60 

5B 

— 

2 

? 

— 

Com. Union; 

160 



38 

1 

3 

4 

<*264i 

240 

32 

42 

50 

34 

3 

s 

11 

8 

14 

i*190. 





3 

a 

10 


280 

7 

16 

22 

22 

24 



BOO 


Il»a 

16 

14 

33 

18 

36 

20 







R.TJE. 

500 

92 



2 


— 







1*581) 

550 

47 

67 

65 

8 

IB 



160 

SB 

62 






600 

20 

32 

38 

35 

44 


t*816. 

180 

38 

42 


1 

2 



650 

7 

14 

20 

75 

84 

92 



20 


36 

ns 

= 

7 


80 


9 

ll*i 

7 

12'^ 

141* 






10 

13 


1-577, 

BO 

1 


8 

13 

J7J. 

21 J? 




© 


28 

SO 

32 

100 

1 

2 

41, 

231.* 

2Si.- 

28 


2 HO 

82 


37 





1 

(-ZBB. 

300 

330 

6 

2 

20 

6 

23 

12 

.1 

18 

23 

Option 

Mar. j|Jun. 

Sept. 

Mar. 

Jun. 

Sept. 


360 

1 



65 

- 


Beecham 

300 



— 

2 


— 

I.C.I. 

r*730i 

550 

600 

650 

184 

134 

84 

188 

138 

90 

100 

1 

1 

2 

2 



[ 360 
390 

58 

37 

16 

65 

45 

22 

55 

28 

7 

23 

12 

30 

~Ti 

37 


700 

38 

54 

64 

2 

13 

26 

Bass 

360 

135 

138 

— 

i:*i 3 

- 


750 

7 

82 

34 

26 

40 

50 

<*4B5l 

390 

103 

108 


2 

4 

— 

















Land Sec. 

260 

46 

40 

— 

Oi f 

2 

— 


460 

38 

47 

52 

8 

13 

18 

1*303! 

280 

25 

30 

35 

1 

S 

7 


500 

14 

22 

30 

23 

30 

35 


330 



12 

20 

51 

55 

De Beers 

420 

23 

40 

50 

2? 

60 

80 




<*83.83.1 

460 

12 

27 

32 

BO 

130 



100 

20 

24 


i 

3 





4 

16 




riiBi 

no 

10 

13 

19 

n? 

5>z 

B 


560 








120 

5 


11 

6 

10 

1* 


140 

66 

_ 

_ 

1 


— 


130 

0*j 

4 

6 

14 

17 

20 

<*2D4i 

160 

46 

50 

— 

2 

3 

- 









160 

200 

EB 

14 

33 

10 

39 



8 

Shell Trans. 

500 

155 

160 


2 

5 

- 


24 

9 

14 

17 










820 

124 

127 



1 



600 

S7 

67 

73 




Hanson 


I'i 

— 


650 

18 

33 

40 

15 

27 

33 

1*342) 

240 

104 





— 


700 

3 

13 

20 

52 

60 

65 


280 

300 

330 

64 

44 

25 






Traf gar Had 
l*?SBj 

260 

380 

80 

60 

84 

- 

0i 8 ; 2 



48 

32 

52 

iX 

5 

12 

9 

17 

13 

21 

300 

40 

45 

49 

11*! 3 

7 


360 

9 

16 

20 

26 

30 

54 


330 

12 

23 

40 

5 

9 

15 


ISO 

90 

94 

— 


1 



360 

8 

7 

13 

23 

37 

38 

i*266i 

200 

70 

74 


O'* 

1 

— 










220 

60 

54 

57 

2 

4 


1 

.. 


240 

31 

33 

39 




Option 


Feb. 

May 

Aug. 

Feb. 

May 

Aug. 


260 

17 

22 

27 

9 





180 

60 

64 


















BAT Inds. 

t-353.' 

260 

280 

300 

95 

75 

56 

100 

80 

60 

105 

85 

65 

l 

\ 

2 

s 

3 

7 

■*236i 

200 

220 

240 

40 

22 

10 

44 

27 

16 

32 

21 

5 

5 

15 

4 

8 

16 

12 

20 


330 

30 

3B 

45 

6 

13 

20 

FT SE index 

1000 


— 

— 

li-.- 

_ 

— 


360 

12 

2S 

30 

20 

25 

sa 

.'1225) 

1025 

182 

— 

— 

Isa 

— 

— 
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29 ho«a Jersey I 29 

32 Palma Crow .1 32 

90 4Panmei*Ha j 137 

85 (Parkland ‘A' j 98 

lli,headS«5o — 27V+', | 

TO RfctamlOo I 35 t . 

85 BEET20P I 155 I .. ! 
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OU^b+O burcaaiW>*G£l J Ul>, 

185 I 85 WortTguTeltaie-l iss j . 
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26 IF * C Era Tb 10b — 
S3 j+flesietJi lOp— . — J 
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ACROSS 

1 Eastern quarter of Burslem, 
maybe <9) 

6 Bind members over (5) 

9 Criminal not in the house 
(5) 

10 Our acent. E.. could be 
following (9) 

11 Occupation of Hardy's 
obscure type ? <5-5 ) 

12 Shut out in this manner (4) 

14 Camp-bed by lake (7) 

15 Germany's larger 1 ac? (7) 

17 Openness providing the best 

cover, proverbially 7 (7) 

19 A thing 7 <7) 

20 Wader 7 The British one has 
hard lines (4) 

22 Moan-starer, perhaps (10) 

25 Follower of Abou Ben 
Adhetn — sort of best man 
embracing wife (9) 

26 Language the French can 
put on ? (51 

27 Lover of Moore's pieces (5) 

28 Organ-control well-known to 
housemaids? (4-5) 
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DOWN 

1 Sounds of buffers (5) 

2 Like sickness benefit dis- 
honestly claimed ? (3-8) 

3 Rheumatism almost, a dis- 
order of Uio Imperfect hand 
( 10 ) 

4 Works by note to perform in 
theatre (7) 

5 Clear Bond of shoe at 
Wimbledon (3-1) 

6 Twisted like many a yam (4) 
? Fish that could be char 

taking in oxygen (5) 


8 Changed pence, alas, for this 
old-fashioned enjoyment (9) 

13 Regular figures played havoc, 
we hear, with early Britons 
( 10 ) 

14 He cannot succeed alone 
(2-7) 

16 Came in to deter roughly — 
roughly eleven yards (9) 

1& Top dressing for sultanas? 
(7) 

19 Score to settle (7) 

21 For this turn of phrase, I 
would go to where Douglas 
is (5) 

23 Like one sort of calculus to 
team about (5) 


HOTvH ch Union Insurance Group (b) 

24 Less in bars? Some fellows Poa»«, «■**«. wri jug. 

GfM To. Fra 14168 90511 


have nothing (4) 

Solution to Ptuoie No. 5,611 
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Midland Bank T«i Corp (Jaraoy) Ltd 

Hill5LS,HeUer - JWWV o 55 *721S E 

MdHOsPr 101 D 104. Ovd 40.1 11.03 

MdBkLMBd 11 AS 1.07 .... 7^8 

Minerals Oil* Rm Shra Fd Inc 
atm- 104. s: Hai.er. i*r**y. 0SM27«i 
MrnDc27^ 110.52 10.H3 .... 3-76 
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Samuel Montagu Ldn Agents 
1 14. Old Broad St. ECZ 01-626 3454 

MtAmfrr' 1 0J.G 107 .8 
7V3 74. end 
S0 7«l 
15.22 
10.529 
tie a? 

45.52 
m.m 


Mt5tuR*J7 LI 5-21 
MtCold'O — 

Aonrii wimnn 
JpOcSl HXU2.0& 

MI'<l*N]'l *■■7.4 3 
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4.11 

10-S9 


Tarxjet Trust Mngra (Jersey) Ltd 
po sox i°4. st HeUer. Jwy. n*?4 7?P’5 
Man Cur Fd 106.3 ni l +0.1 4.10 

Tennant (Cayman) Manager* Ltd Odd 

natco 

PO dw £109, Grand Cavnwn. 

OlOt 1009)9497430 

W8UP*tr.Cm S7M B.U3 — 

Tokyo PnHIC Holdings NV 
Intlmls Mananement Co NV. Curacao. 

NAV par snare 5133.71. 

Tokyo Pacific HMge (Seaboard) NV 
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__ ^ 1 1 -B 


i-* 4 
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1-M 


usirjr' in. W 'il.wi +0.04 — 

Murray Johnstone (Inv Advtear) 

163. Heee SL CiflMOw. CZ. 041-221 3SZT 
Hoe5t in X6S.S5 7n.a« .... 1-84 

MltrFdDZO C1S-9S 20.22 .... -— 

paeFdDGlB *4.00 4.28 . — 

NEL International Ltd 
PO Box 1 10. si Peter port. Guernsey. Cl. 
SiefllnaDea 78.0 82.1 .... — 

SecrlFadlnt 87.S 92.4 .... — 

5terhneMin 99.6 103.3 ■■■■ — 

incFxdMan I 0 a.a 1124 .... — 

Int Man 107.1 116.4 .... — 

' Nat Westminster Jersey Fd Mom Ltd 
2SI« Broad St. Si Heuer. 

HQlnRdiaKb) 55.B 56-0 .. 

cnni'ital'i 1*14.4 * 1 .i 

IntBdFdlaJ" 80.6 B3.Dxd . , 

•Sub uy every iners. 
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Newport International Management 
Bank e» Bermuda BWfl. BermuM^ Ms 40M SMFaglnt 

NptlntSec 515^4 — o» 

NP4 Inline 514.60 .... 

Net Pacific S1 1 .SB — .... 


457 5 
3 21U 
141.3 
1.010 
96.9 
1.100 
311.9 
3.5SQ 
121 0 
t .37* 
4BS.4 
S 506 
273. A 


153.. 


No reap Fund Managers (Bermuda) Ltd 
Bank ul Bermuda Bldg. Bermuda. 

809 295 4000 

Aimer Tst 57.95 8 .is — 

Normandy Trust Manager* Ltd 
79. Altai St. DeiMlai. InM. 0624 29G9C 
Ndv Mt L0.9353 0.9B46 .... — 

tidy Ct LI .1404 1^089 .... 2.00 

ChCGr £0.6659 0.7010 2.00 

Northgats Unit Tot Mngr* (Jarsay) Ud 
■PO tax 82. 51 Heller, Jmn. 0534 73741 
PacFdJnZ S1 1 .5b 12^44 .... — 

Pacmc Basin Fund 
10a Boulevard Royal. Luxemoourg. 

In*. Ad*.. MAC. Inv. Mngc Ltd . London. 

NAV *16 59 — 

Perpetual UT Mngra (Jersey) Ltd 
PO Box 459. Si Heller. Jrrsev. 0634 74S1T 
OdSiirGrw 51.133 1 -205 .... 1.00 

Phoenix International 
PO Box 77. St Peter Port. Guernsey. 

0481 23339 
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Do S 

UK Prntv 


Do * 

Uni Mangd 

DoS 

UK Mngd 

DoS 


157.7 

1.79S 

4BU.Q 

?£! 

2 2iQ 
182.9 
4.360 
264 4 

3 010 


4B1.6 
3.403 
140.8 
1 696 

102 II 

I 160 
32B 4 
3 740 
137 4 

I 4SO 

soa a 
5 795 
206 3 
3 2B5 
161.3 
1.B40 
166- 0 

1 U90 
513 7 
5.855 

86.7 
0.9B5 
205 5 

2 340 
403.1 
4. 590 
278 4 
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Tyndall- Guardian Mngt Ltd 


t-g Money 
T-G Eurobond 
T-G Commodity 
t-g Mortgage 
T-G Oversea* 
T-G PWII 
T-G Wall Street 
T-G Gold 


*19.51 



+ 0.03 

SI6.70 

-0.29 



CS22.42 

+ 0.04 


— 0.14 


— 1 


— 0.08 

*7.30 

-0.23 


Int Dollar Fd 
Far E» Fa 
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SUg Ex 
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3.63 

1.83 

4.50 

2.74 


Providence Capitol Intamational Ltd 


M. O. Tyrran A Co Lid 
PO Box 415. London Wl3 9NY. 

Ortac St 1 .75 12.06 — 

Unico Invest Fd Mgt Co SA Lux 
London A Continental Bankers LM. 

7 Throgmorton Awe. Lo—im. IK.FU Ellt 
UC Inv Fd 570.64 73.BO+0.10 — 


Unkon-Investmem-GesaHsclurtt GmbH 


LUKFxdlnt 
LUKStkMkt 
CSlMdFd 
L5DC Mk Fd 
SlntStfcMtt 
SlntFxdlnt 
SDlIrMPFd 
SlntCurrncy 
SWidTecn 
SNAMHkMt 100.9 
S Far East 1 05 4 
SwFrMod 5.05: 


163.4 

w 

i3Si 

iWj 1 

ioa.1 

1 26.4 


175.7 

192.2 
164 J) 

IDS. 1 
108.0 

130.3 

120.7 

116.3 
is&.o 
108.6 

113.4 
5A33 


0481 


Prluc Jan '£7 Next dealing Jan 9. 

Tci 


For other prices ring 0481 26726*9. 
Putnam International Advisers Ltd 
10-12 Cork St London. Wl. 01-439 1391 

Enters Hearth Scl SB.BS .... — 

international Fd S5S.18 .... — 

rwr uwal Fana ma. UcnryJ 

sec Royal Trust IntnJ. Mug*. 
Qulliar/Halnold Commodnias 
31-45 Gresham St, EC2V 7LH 01*600 4177 
RscFNAV *147.43 — +14.21 1.92 

Next Dealing date Feb 1. 

Raa Brothers (loM) Ltd 
29 Aingl st. Douoiac loM 
Bond Fd C1.2B75 1.3300 
Richmond Ufa Asa Ltd 
4 Hill Street, Douglas. loM. 

Gold Bond 224.1 23B.Z 

SrrDpBd 179.88 192 17 .... *.g. 

Gilt Fd 166.1 176.6 -D.7 — 


Postfacft 14767. D 6000 FnnMivt 10. 

Uni I Untls DM20.00 21.00 +0.10 — 

Unlrak DM71.02 74.60 —0.30 — 

Unlrceta DM40.07 4130 — . 

United Fund Managers Ltd 
IB-18 Queen Rd Central. Hong Kang. 

5-231417 

MMIvTst 0.60 9.0 .- . 10 00 

for Vanbrugh Currency Fund aaa 

Hoibora Fund Maaegnment Utraavi Ltd 

S. G. Warburg & Co and sutadra 
33 Kina william St. CC3R 9AS. 

01.700 2222 

Cgvlnjn* 54 2.1 Q — -0.2B — 

auiooond SmJ/ 16.43 .... — 

Sel Risk SI 5.23 1 5.70 .... 131 

39-41 Broad Street. St Heller. Jsv. Cl. 

0534 74715 


29. SS 
20 34 
27.35 
12.62 
22.07 


0624 29096 


UK i 


0G24 29441 
-5.6 — 

0.04 


Cma Mbt £38.82 

Far East £27.64 

Tnnutl £26.65 

Metals £12.32 

ScIMkt £21.52 

SH Mkt £21.60 22.24U .. 

Mercury Money Market Trust Ltd 
D-Mark DM79. 60 

Dutch Guilder DFI1 07.27 
Japanese Yen Y8.04S 
£ Sterling CJlO.iT 

Swiss Franc 5«rFr/7.70 
U.S.S _ _ 5 34.23 

% ■ nomas SI. Pwwa. wd. 
leM pa 4 67 2 


9.19 

1.59 

1-50 


0.01 — 

+ 0.02 

+ 2 ■ — 

+ 0,01 — 

+ 0.01 . 

+ 0.02 ~ 

UbU44U 
7 7 


Rothschild Asset Msnagement (Cl) 

St. Julian's Ct, St Pei ar Port. Gueriuev. 

0481 26741 

DCAmerFd 1 * 92.76 2-93xd +0.07 Q.C7 

OCSCO-* 222.6 23B.B .... 1.39 

OCCdv*** 123.6 131 Axd .... 2.81 

..^UIIMIV' S4U.4U 4I.U4+O.0B l.dO 

HK Fd tt S4233 45.03 .... 

■Pcs uec 21. ix. D. Jan/. **PcsJan7. 


OCIR £ 
DC in AS 
OCIR Ct 

jn 


N.D. Jan is. « ,, Pd Dee 51. 
N.D. Jan 21. _ TtOlg ev. Wed*. 


OCIR Of 
OCIR DK. 
OCIR DM 



£16.166 
AS 15.100 
CW1.766 
DFK3.79 
DKrl 67.834 
DM54.137 
BFr969.24 
FFri aa 64 

&F47.VSg1 

*33 4" 


■ 0-004 


t 0.004 
+ 0.010 
+ 0.010 
+ 0.044 
+ 0 007 


Y6.759.13 

£9.7749 


4-0.0S 

*0.027 

+ D.oia 
+ 0.0051 
+ 0.007 
+ 0 98 
10.07723 


B.SB 
9.02 
8.69 
4.57 
9 76 
4.6B 
9.65 
9.43 
8,50 
iSIso 
5.48 
3.86 
7.73 
5.24 


Inti Bond 42.1 45- 1 -0.2 6.7 

Wardlsy Fund Managers (Jersey) Ud 
HK Bk Bldg. Granrilla St St 71 4 iui 

WrdNGKFd 597-0 lOO.Oxd .... 11-25 
Wnrdlny investment Services Ltd 
4th Floor. Hutchison Home. Hang Kang. 
Wrdly Trust 55.31 S.GB .... 1.41 

WdvNKAF 526.73 28.35 .... 4.94 

WrrilyBdT 39.9b 10.60 .... 0.3 

WrdlyjBflT S3 3. On 35.08 

Wrdly PrCT *10.16 10.70 

West Avan Secs (Guernsey) Ltd 
Borough NSe. St Peter Port. Guernsey. 

0461 27963 

Gllt&OatFd £1.15 1.21 .... 5.00 

Ui. S Opt £0316 1.01 


2.00 


World Wide Growth Management 


DM 3 8.766 8 B 39 96586 
611.5919* 1 1.9505 


6.10 


5919B 

Rothschild Australia Asset Mgim Ltd 
17 Bridge SC Sydney 2000. Australia. 

Five Arrows *U7 1 +0 - 0.02 

Rouse Woodstock (Bermuda) Ltd 
POB 1179 Hamilton. Bermuda. 

, ^ J _ 009 295 2244 

System trend 59.90 .... — 

Royal Bank of Canada Funds 
PO Box 246. St Peter Pert. Guernsey. 

0401 23021 

.... 7,70 


51 JO 

Wren Commodity Management Ltd 

10 5t Geerae St. Dougla*. i.M. ^ ^ Q 

Wren Com Fd 12.7 13^ .... 3.10 

Chinese Fd 5a . b 6U .... 1.70 

PrceMetFd 80.3 83. 6 .... B-30 

VangCmdvFd 21.5 22.1 —1.3 — 

FlnFutureaFd 32U 33.8 .... — 


Yauuuchi Dynamic Mngt Co SA 


10a Boulevard Royal. Luxembourg. 
Dynamic Grth Fd SB-77 ... 


RBC Invest Mananra Ltd 


IntllncFd 59 . 
IntlCaoFd 51 C.8Q 
NtfiAmFd 57.37 
FrEMAPacF SO. 96 
Candn Fd C510.06 


1037 

iBJta 

8.03 

10.20 

10.65 


R8C Inti 
U.5. S 
Canadian 5 
£ Sterling 
D-Mark 
Swiss Franc 
Japanese Yen 
Managed Fund 


Managed 

ReyalTr 


Pd Ltd 
*20.03 
CI29.89 
£11.96 
DM34 .58 
5F42.19 
Y6.646 
*22.28 


+ 0.01 — 


Money Market 
Trust Funds 


Norn 


rust Intnl Fd Mgmt Ltd(x) 


PP.BOJC_1p4,_5t,Hel|w. Jersey. 0534 27441 
3.BF - 


StrlFxdFd £O.B75 0.BB7 B^BIdl 

Inti Secs *1 .090 1.138 .... 0.94 

Inti Bdi 50.755 0.764 10-27KU 

Prices en Jan 2. Next dealing Jan 9. 
SCI/TECH SA 

2 Boulevard RovaL Luxembourg. 

SCI Tech NAV 1947 .... — 


Aar IntCr Notice 

The Money Market Trust 
63 On Victoria Si. EC4P 45T. 

Call Fund R-S4 0.73 
7-dav Fund 9.02 a.23 


01-736 0«5i 
6mth Call 
6mu 7-dav 


Oppanhelmdr Money Management Ltd 


Sava & Prosper International 
EP “PfJ 3 j*£ 0«* , 4»" Jeraw. 0534 73933 

Fixed Ixtarest Fuad* 

11.49 +0.01 4.79 

B.lOxd -0.02 10.86 

113.6 -0.7 12.30 

1.542 - 7 2.92 


66 Cannon St EC«N 6AE. nt-736 1J25 
Call Fund 0.53 B.71 6mth Call 

7-<3*v Fund 8.95 9.15 6mtn Call 

Mnv Mg AC 8 JO 8.78 bmth _ Call 

Dollar 7.00 7.12 6lTlUl 2,-Oiy 


DM Bd DM11 


, _ 10.90 

SFxdint 57.61 


GSlBtS3r - “ 54,57 

UK Growth 

I ntf Growth 
ParEastern 
Nth Amer 
Gold 


4.94 +0.01 
39 85 ,73 4¥t + 0 ' 3 


85 10.65 -0.05 


0.13 


MulUoarrancy Rax irva Funda 

US-I 1.00 — 

D-Mark* 10.00 — .... 

£ Sterling 1.00 — .... 

Ven 1 , 000.00 — .... 

Dapostt Fund 

SlorlDeoDilt 193.2 193J 

All funds are dally dealings. 
Schroder Mngt Services (Jeraay) Ltd 
PO Box T 03, se Heller. Jersey. 0534 275GT 
Ktmxlar Monay Fund* 

Sterling £15.7995 .... 0.70 

U.S.S ^ . _ *29.8509 8-49 

Deutschmrk* DM54.5104 .... 439 

Swiss Franc* SF53.1769 .... 3.53 


Money Market 
Bank Accounts 


Nom Apr Int Cr Notice 

Aitken Hume 

30Cltv Road. SCI V SAY. 01-430 6^0 
TreasurvAre 9J75 9.71 Qtr Call 
MthlntChe 9JS 9.6S Mtn Call 
Bank of Scotland 

30 Thread naod la St. EC2P 2EH. 


J. Henry Schroder Wsgg & Co Ltd 
120.. Cheapsioe. ECZ. 01 *302 6000 


AmlnDc26 S24.3S 
AsFdDcBl 324.S6 
Cnmajn4 *9.76 
DlgFdJn7 AS3 33 
japFdjnS 517.01 
TralFdNJ 


26.07 . . . . 

0.124 

3J5 -0.03 

10.31 

16.95 


Cheque Acc 9x15 9.87 

Barclays Prime Account 
PO Box 125. Northampton. 0604 252"9' 
High lot Chq 9.79 10.11 Qtr Call 

Britannia Grp of Investment Companies 

79 Fliuourv Circ. EC2M XOL. D*-4S5JT77 
Cater Alien 9-QD 0 JB Mth Call 


130 SIS. 97 
NATJnZ S3S.S6 
Schroder Unit Trust Mgra Int Ltd 
Box 273, St Peter Port. Guernsey. 

0401 25750 

MgdCrncy' 606 0 638.5 + 0.6 

£ Fxd lnt> 606.9 «0 Jxa —2.6 
£ Equity* 169.5 181-2x0 +1.1 

SFXSIntt 51.086 1.168 +0.001 

JElltv" 51.472 1.574 -0.009 

HK Fund* 8^76 9.599 + 0.108 


Chsrarhouse Japhet pic 
l Paternoster Row, EC4M 7DH. 

0<-24B 3°99 


2.21 

6.56 

0.64 

2.08 


Sterling 9.25 

U.S. Dollar 0JJQ 

German Marks 5.0 

Swlxa Francs 2.0 

5.0 


Japanese Yen 

Co-operative Bank 


9.652 Mth 
B.3B9 MTU 
5.116 Mth 
2.D18 Mill 
5.116 Mill 


Can 

Can 

Can 


78-80 Cornlilll. EC3. Ol -626 654 1 Ext 46k 


Under £1.000 BOO 
Over £1.000 10.00 


8.24 Qtr 
10.3B Qtr 


Can 

Can 


MgdCr 

LFxoln 


nLFd 

LEqtyLfFd 
SFxdllLIFd 
SEfftyLfFd 
EMgdLIFd 
HK Lf Fd 


1.5 


104 A 
St. 426 
t .5091 
130.8 
7.994 


026. 8 
198. 3 
1332 
1.622 
140.5 
B.590 


Serlmgeour Kemp-Gae Mngmt Jeraay 
1. Chart ng Cross. St Haller, jeraay. _ 

□534 73741 

SKGCapFd 324.4 334.2 

SKGJnc Fd 68.1 70.2 

739 


185. 1 


Gilt Bond 

Securities Selection Ltd 
Bermuda Hie. St Peter port. Guernsey. 

0401 2 £268 

Forexfund 17J1 7.9 .... 

Sentry Assurance international Ud 
PO Box 1776. Hamilton S. Bermuda 5 S303 
For Funds Prices Phone UK 090B 670505 
124 hru 


Darfington 8 Co Ltd 

Dartlngton. TMM». Devon. , 

MnvMUAU 9^0 9-B4 Olr Call 

Henderaon/Bank of Scotland 
3B ThrNdxMdle St EC2 0'-6ZB 0n,6n 
MvMtChaAc 945 9.87 Mth Call 

Lombard North Central pic 
17 Bruton 5t. W1A 3DH. 01^409 3454 
Notice Dap 10.00 10-2S Ret 14 -bay 

M & G Klelnwort Benson 

91-99 New London Ra. Chermstort^ 51R5 , 
HlehlntOraAc 9J0 9A5 Dally Cell 

Midland Bank pic 


PO Box 7. KheFBeM 
High Int Cno 930 


— Provincial Trust (formoHy Choulartons) 


3n Ashley Rd. AKrlncham. C»w*Wta. w«i 
2DW. 061-920 9011 

Cheour acc 9.25 9.65 Mth Call 


Singar l> Friadlander ldn Agonta 


Save & Praaper/Robart Flaming 


21 New St. Blshoptgata. EC2M 4HR. 

01-629 3000 

Dekafds DM3021 31.79 6.84 

TLvoTJfln4 S62.50 -1.50 3.30 


30 Western Rd. Romford. OMl SLB^ e£aRS 

HlghlntMkAc 8.80 9.20 Dally Call 
premier acc B.BD 9.20 Dally C«ll 


Standards Chartered Oft Money Mkt Fd 


PO BW 1Z2. St Heller. Jersey. 0634 74454 
Sterling £11.1941 +0.0027 004 

U S. S _ 522-6259 + 0.0048 7.70 

D-Mark DM55.1439 +0.0067 4.60 

Swiss Fr SP41 J2B2 + 0.0D39 3.30 

jag Yen Y5.3G4.2737 + 0.7-' 


Tyndall & Co 

29-33 Pnnteu Victoria St. Bristol BSB 4BX. 

01 ” 7 73Z* 41 

Demand Acc 9 2B 0.52 Qtr Call 
flSsnov Ace 9.125 904 Qtr Ch<u7 


.364.2707 + 0.7456 
Slate St Bank Equity Hldgs NV 
Car Mgt Co. 6 John B. Gorsfrawog. Curacao. 

Net asset value No, 27. *7.54 
Strategic Metal Trust Mngra Ltd 
48 Ariel Street. Daugiac. iom. 0624 26866 
strg Mt 50.5350 0.9027 .... — 


3.05 Enterpi 


J. Henry Schroder W*99 & Co Ltd 
irUe r 


House. Porumoutb. 

07n' 027733 
Special ACC 8. 85 9.21 Mth Call 
Over £10.000 9.10 90S Mtn Call 


NOTES — Inurest rates given noth as a 
nominal rate and an annual percentage 
rate adjusted lor ireoucncy or Interest 
crcclt. 


Stronghold Management Umind 
PO Box 315. Sr Holier. Jersey. 0534 71460 
CmovTat 63.30 66-63 .... — 


NOTES 


Surkivesl (Jersey) Ltd 
4 Hill St. Douglas. Iom. 
Copper Tst £14.39 15.19 


0624 2944 1 


TSB Trust Funds (Cl) 

26 Hill St. St Heller. Jersey (Cl>. 

. 0534 73494 

TSB Gilt Fd 98 0 101.0x0 11.08 

T5BGIttFdJv 98.0 101.0x4 .... 11.88 

TSB JV Fd_ j 1010 107.2 .... 5.53 

TSB&rnsyFd tO10 107J .... 2,53 

TSBCrncvFd 1 03.3 108.6 — 

Price* On Nov 2B. Next sub day DM 6, 
Taiwan (ROC) Fund 

c o vicker* da Costa Ltd, King William 5t. 
London. ECS. 01-623 2494 

NAV54S7. IDR value USS11.5B0.1&. 


Price* are la pence unless otherwise 
indicated ana those oetlgnaua S with no 
prefix to U.5. dollar*. Yield* % ishown in 
lost column, allow for all buying expensos. 
a Offered price* Include all expense*, 
b Today * prices c Yield eased on oner 
price, d Estimated, g Today's opening 
price, n Distribution free of UK taxes, 
p Periodic premium Insurance plans, 
s single oremlum Insurance x Offered priru 


Include* all uxueniw except agent's cam- 
mttcfon. y Offered prices Include all 


v Offered prices — __ 

expenses If taught tnrougn manager*. 
Z Previous days price • Guernsey gross. 
9 SiBPcnged. * Yield beiero Jersey tax. 
t Ex-*utalvixlon. sc Only available to 
cnarna&ie bodice, o Yield column snows 
annualised rales or nav increase. 
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Gold trades at 
five-year low 


COMMODITIES AND AGRICULTURE 

>-ahead ] Good start raises harvest hopes 


BY JOHN EDWARDS, COMMODITIES EDITOR 


Go-ahead 
for £135m 
UK poultry 
investment 


GOLD traded at the lowest 
level since August 1979 on the 
London bullion market yester- 
day. It sank to S295J25 at one 
stage before closing at S296.5 
an ounce. $5 down on FridBy 
and the lowest close since June 
I9S2. 

Dealers said the strong dol- 
lar. weak oil prices and high 
interest rates were continuing 
to undermine the gold market, 
sapping the confidence of inves- 
tors and encouraging specula- 
tive selling, especially now that 
the S3Q0 mark has been 
breached. 

Gold's fall put fresh pressure 
on the other precious metals. 

Free market platinum lost 
S5.75 to S270 an ounce, its 
lowest level since July 1982. 
The London bullion spot price 
of silver was cut by 25.7 cents 
C18.05p) to 583 cents (509 JJ5p) 
an ounce at the morning fixing. 
It lost further ground in after- 
noon trading. 

Base metals on the London 
Metal Exchange remained sub- 
dued, There were no big sur- 
prises in the weekly warehouse 
stocks figures. The decline in 
copper holdings was in line 
with market expectations but 
the squeeze on immediately 


available supplies tightened 
again with the gap between the 
cash and three months prices 
for higher grade copper nar- 
rowing. 

Reports of further copper 
buying interest by the Chinese 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 
(Changes for week ending Jan. 4) 
January 4) 


Aluminium 

Copper 

Lead 

Nickel 

Tin 

Zinc 


+1.SS0 to 143,125 
— 1.300 to 125.075 
+ 2,425 to 42,900 
-ISO to 7,204 
+735 to 23055 
+ 175 to 29000 
(tonnes) 

+230,000 to 52028,000 
(ounces) 


were offset by the easier trend 
in New York, widening the 
disparity between the two 
markets which appear to be 
taking opposing views. 

The hefty rise in lead stocks 
in LME warehouses failed to 
relieve the scarcity of spot 
supplies and the cash price 
maintained Its huge premium, 
gaining £4.5 to £384 a tonne 
while the three months quota- 
tion was only £0.5 up at £329.25. 


EEC farm incomes higher 


BY PAUL CHEESERJGHT IN BRUSSELS 


FARM INCOMES rose on 
average by 3.8 per cent in real 
ierm> in the European Com- 
munity in 1984. compared with 
a fail of 6 per cent in 1983, 
according to the latest figures 
from the EEC Statistical Office. 

The rise is likely to streng- 
then the arguments of those in 
the Community seeking stricter 
pricing arrangements for pro- 
ducts underpinned by price 
guarantees. 

One of the first tasks of the 
new Commission, which started 
work yesterday, will be to draw 
up 1985 price proposals. For 
the first time they will have to 
be done within the framework 
of the overall Community 
budget. 

However the average rise in 


incomes hides wide disparities. 
In Belgium, Italy and Luxem- 
bourg there were no rises 
while there was an increase of 
20.2 per cent in Denmark, 9.7 
. per cent in the UK and 7.6 per 
cent in the Netherlands. 

The average rise came 
against the background of a 
nominal increase of 6.2 per 
cent in producer prices, but a 
1.7 per cent fall in real terms. 
The real fall in 1983 was 23. 
per cent. 

Clearly the incomes increase 
was due to higher production 
and the relative stability of 
input prices. The statistics 
show that the rate of increase 
for input prices last year was 
1.3 per cent lower than in the 
previous year. 


THE EUROPEAN Commission 
has given thfe go-ahead for a 
£135m investment programme I 
In poultry and egg production j 
in Britain.. | 

The programme, which will 
take place over the next three 
years, means that the UK 
poultry and egg industries will 
be able to take full advantage 
of grant aid from the EEC 
budget for the first time. 

Some £113m will be spent on 
schemes such as developing 
production of processed poultry 
: products and increasing chilling 
and storage capacity for fresh 
birds, and £122m on rationalisa- 
tion of egg packing and pro- 
cessing. 

Aid totalling £7.7m has also 
been approved for 63 projects 
designed to improve marketing 
and processing of agricultural 
and fish products in the UK. 

• TAIWAN'S cotton imoorts 
totalled 127m (500 lb) bales 
In 1984. down from 1.35m In 
1983. the Taiwan Spinners 
Association said. 

It attributed the decline to 
higher cotton prices in the first 
half of 1984, reflected in a 
cotton import hill of 9428m. 
compared with $405m in 1983. 

• EGYPTIAN exporters pre- 
dicted sales of potatoes would 
total 160,000 tonnes this year 
as the first shipment was 
loaded. They said an excess in 
world production had brought 
prices down from last season’s 
average by at least $100 per 
tonne. 

Egyot last year exported 
142.000 tonnes of potatoes, with 
Britain importing 70,000 tonnes. 

• AUSTRALIAN wheat exports 
fell to 1.06m tonnes in Decem- 
ber from 1.39m in November, 
the Australian Wheat Board 
said. This compares with ship- 
ments of 666,590 tonnes in 
December 1983. 

• SPAIN'S agriculture min- 
istry has reached agreement 
with farmer organisations on a 
4.7 per cent price rise In 1985 
floor prices on agricultural 
products, compared with 6.8 
per cent last year. 


LONDON MARKETS 


COCOA futures prices were 
buoyant yesterday reflecting 
the stronger tone In the New 
York market and manu- 
facturer demand for physicals* 
Sterling’s renewed weakness 
was a further bullish ractor. 

The May position ended £18 
op on the day a £1,90X50 a 
tonne after reaching £1,907 at 
one point 

More modest gains were 
registered on the coffee 
market where the March quo- 
tation finished at £2.283.50 a 
tonne, £7 above Friday's close. 
The rise was chiefly attributed 
to the pound’s decline against 
the dollar. 

World sugar futures were 
narrowly irregular with 
currency • based selliog 
cushioned by news that the 
Dominican Republic had 
received relatively high prices 
for raw sugar sold at its tender 
on Friday. 


MAIN PRICE CHANGES 


In tonnw unless 
otherwise stated 


Jan. 7 + or Month 

JOBS — ago 


Jan. 7 + or 
1685 — 


Aluminium.. — Cl 100 JEltOO 

Free Mkt. 81065/1115-13 81185.1215 


Cooper 

Cash b Grade_£ 1 143.6 +1. £1102.5 

3 retire- £1145.75-2 £1116.15 

cold troy az.....*BB6.5 -6 S826.IS 


3 rnths -£339.35 + 0.5 £334.75 


Nickel £5816 ...» — XS967 

Free Mkt 217.247 + 2._... 222 /252c 


Palladium ox... $11 3.26 -4-7B 3138.75 
Platinum oz- *270.00 -6773 *316.75 


GuIcksllverT *300.310 *396,306 

Silver troy oz....609.85p —16.85 568, 96 p 
3 mths- 822 -20p — 16.20 681.06p 


Tin cash £9842.5 + 20 £9846 

3 mths- JC9012.5 + 17.5 £98173 


Coffee Ffc MarJT3883 +6.5 
Cotton Alndex. 71.60—0.15 
Gas Oil Feb. 6226 +9 

Rubber .kilo) 62 d —l 
Sugar 'raw! *95y —1 


Tungsten *61.7a — — 

Wolfram S3 tMlb *66/70 .. ... 


Zinc £703.5 -3 £665 

3 mths £698.8 —1 £698.35 

Producer* 6900 — . — 8900 


t Unquoted, z Fab. y Jan-Feb. x Dec- 
Jan. t Per 75-lb flaaE. n Nominal. 
C Cants per pound. 


COPPER 


ALUMINIUM 


SILVER 


■ a.rn. ’*oi p.m. + tr 
COPPER Official - Unofficial -I 


c.ish • -l i*4.S0.5*4 1143+ *1 

3 months t >*5.6 6 -2.5 1 145.5 6 -2 

Sctttem' t IM5.4 *4 . — — 

Cathodes ]|JJ4 _ } 1 132 4 -1,5 

3 months »»«> 8 -2.5 114S 6 ,-S.S 

Scttlcm' t 1 134 -i _ • — 


Alumln'm a.m. i+ on p.m. .+ or 
j Official , — Unofficial -t 

, £ 1 £ . £ *~£ 

Spot 898.6-9 -7.7b 904-5 -1 

4 months H22-.5 ~6.JS 927.60 . — 


Amjl.j.im/i'd Moral Trading reported 
trot in in,- mori»n-i cJGh Inu'icr grade 
f '-tried at LI, 144 , 44 6. three months 
[1.144. 44 5, 45 5. 46. «7, 46 Cathodos: 
Cash £1.133. Kerb Higher 0 radar 
Three ntijnins £1.147. 47 5. Afternoon; 
Higher Grade- rhreo months £(.147. 
47 5. 43. 47. 415. 42. 43. 44. *3 5. 
<U jj.£>. 4 r j 45 0 Kerb Hi-ihur Grade: 
Three months £1,145. 46. 46 5. 47. 46, 
45 4f 5. 46 Turnover 27.47b tonnes. 
U 5. Pr-iducaic 63 00 67 00 cents per 
I-nund 


Aluminium— Morning.- Cash C899. 98 S. 
th.eo months C923. 24. 23, 22.5. 22. 
Kerb; Three months £922. 23, 24. 

Aliomoon: Three months £927. 26. 2S.5. 
26, 27, 28. 29. 28. Kerb: Three months 
£929. 38.5. 38. 29. 30. 30.5, 31. 30.5. 
Turnover: 12.500 tonnes. 


Sliver was fired 18.05p an ounce 
lower for spot delivery m the London 
bullion market yesterday at 509 86p. 
U.S. cent equivalents of die fixing 
levels were: spot S83c, down 2S.7c; 
three- month 5948c. down 26.2c; s»x- 
month 606 Sc. down 28.6c and 12-month 
640.3c. down 27.1c. The meul opened 
at 504-S07(i (577.590c) end closed el 
505 , r508*i (579382c). 


SILVER ; Bullion + or L.M.E. +or 
per , fixing — • p.m. — 
troy price • ; Unoftic’l 


NICKEL 


NICKEL I a.m. .+ or! p.m. * or 
‘ Official , — , unofficial — I 


LME— (2.000 ox contract): cash 
507 .5p (523p): thre months S20.15p 
<535.5p). Turnover: 0 (0). 

Turnover: 50 (51) tots ol 10.000 ozs. 


i ■ i 

Spot. ■ 4210 2 46 *210-20 ‘*18 

3 months 4318 20 *9 4220-30 .410 


a.m. ♦ or p.m. + or 
TIN Official - Unofficial, -r 


HignGrde £ £ • f J" 

Cash.. 9940 2 -SI. 5 9640 5 *50 

3 month 1 9825 35 -J2.5 983040 *17.6 

Sc tile m t. *842 -H • — — 

Standard. ’ _ 

Cash . 9635-40 -56 9640 5 *20 

3 months 9813 20-25 9810 5 -I7.S 

Settle m-L 91140 -5b - — 

Straits E.. *29.15 . - - 


Nickel— Morning: Cash £4.210. three 
months £4 225. 22, 20. Kerb; Throe 
months £4.218. Aleernoon: Three 
months C4.21B. 20. Kerb: Thiee months 
£4.225, 20. 25. Turnover: 906 tonnes. 


Morning: large 2nd ring three months 
523. Kerb unuaded. Afternoon: large 
1st ring three months 521.5. 22. 2nd 
itcq three months 520. Kerb; three 
months large 520. 2T. 20. 


COCOA 


GOLD 


Tin— Morning: Sian-UiJ: Cash CS.8A0. 
i ►■run months C9.B06, 10. 7. 10. 15. 
Kelt - 5tjnd.ird. Thioo months C9.815. 
10 Afternoon Standard; Cash £9.845. 
Jh lev monlht (9.816, 20. 19. 20. Kerb: 
Standard Three months £9.815. 10. 
H>g'i Grade Three months C9.H30. Tuin- 
uv«r- 2.7W tonnes. 


LEAD 


n.i". * oa p.m. . * or 

LEAD Official - Unofficial — t 


Cold tell SS to 5296VS296V the 
lowest level since June SI. 1982. on 
tho London bullion market yesterday. 
The market opened at the Hong Kong 
closing level ol S295-S29S4. This 
proved (a be tho low of the day, with 
the prico climbing slowly to be l ured 
at S296 J < in the morning and 6298*4 in 
tho aliom oon. It touched a beak of 
S299-5299*r. while the mood of The 
market remamod under the depressing 
■nfluonce of a dollar at record highs 
on the foreign exchanges and week 
world oil prices. 


The market opened a little stronger 
and was dominated by sterling weak- 
ness throughout tho morning. The 
afternoon was quiet. No origin selling 
was noted, reports Gill and Duffus. 


“Yesterday's 

Close 'a- or Business 

— ! Done 

-£ per tonne I . 


£ £ £ £ 
Cash. .187 6 >1 363 3 *4.5 

3 months. 339 30 -.35 329 .5 4.5 
Scttlcm '» -*afl - — — 


LONDON FUTURES 


Vest-day* * or Business 
close — Done 


Sales: 2.634 (1.683) lots of 10 tonnes. 
ICCO indicator prices (U.S. cams 
per pound). Daily price for January 
7. 95 83 (95 60): five-day average lor 
January 8: 95 57 (95.74). 


Lead — Morning Cash £370. 80. 85. 
SO 79, 85. W Ihr.li: months CJ2S. 30. 
30 5 hvrh C7W 39 5 Afternoon. 
Cash f.WO. 85. B4. >h»uc months £330. 
29 a. 23 Knih- Three months £329. 
Turnover - 32.750 tonnes. U.S. Spot; 
13 00-36 TO cents per pound. 


ZINC 


* per troy 
ounce 

Jan 1 — — — 

Feb 298JU49.M —5.75 WBJW-tt.M 

April 302 .00-112. 70 1.074> 1 .48_ 
Turnover: 203 (376) lots ol 100 noy 
ounces. 


COFFEE 


a.m. - or- p.m. + or 
X ZINC Official — Unofficial —I 


COLD BULLION iflne ounce? Jan. 7 


During a quiet opening prices traded 
around unchanged levels in light 
volume report Drexcl Burnham Lambert. 
As lower sterling attracted only small, 
scale buying interest, values gradually 
moved lower but remained steady in e 
narrow range. 


E £ £ £ ' £ 

cosh 704 6 -2.55 703 4 -2 

3 months 698 9 -1.25 69B9 -I 
Scitlcin't 706 -1.5 — ' — 


Close 9296 U 296 >« • £339 258 H; - 

Opaninq S3952951; ti^89268‘.=i 

M' ni'a lik. S296.75 < £269,1 25 • 

Aft'n’nfix. *298.26 >£260.298' 


.Yesterd'rs - or’ Business 

wur-ru. c^ose _ ; Done 


GOLD AND PLATINUM COINS 


Zinc — Hi.it Grade Gflic i a i. - Unofficial 
prices Casli am £750-60, pm £750-2. 
Ti.ivi: m^nlis am £740-50, pm C7JS-C0. 
Settlement £760. Morning: Tf.iufl 
mcr-lns lVfc>. 97. 99. (Curb - Thuja 
muMiis fb99. Afternoon: Cas-h £704. 
Shire morttne £098 5. 99. 98. 99. 98. 
Kvib- Three months CB99. 700. Turn, 
aier- 8 875 tannus. U S. Prune Wet torn: 
4f. JO-Jt cents par pound. 


Kr*9’ r'nd- *3051: 106 
Ifl Krug. *157 159 
U Krug. *80-82 
1 10 Krug- *32-34 
Maplctoaf *157 139 
New Eov. *70-70 
)N«W SOV. *42 44 
Otasov. S7 1-7213 
*20 Eagle 8490-620 
Noble Plat8g77»s-280> t 


11-26713-268. 
IC137.139U< 
>£70 711*. 

'L 28.29V 
'£137.- laSlii 
I £61 14 615;) 

>£363;.3ei S l 
■ £62 63 >3> 
(£429-455 >i) 
■£942V2451;J 


January ^ . 2243-47 

March 2282 84 

May a 2288 90 

July. 2293 95 

Sept. 229 B 00 

Nov. 2295-00 

Jan 2290 03 


*4.6 2252-36 
-6.5 2287 75 
-r7.6 ,8292 85 
-4 8.5 8300 91 
+ 9.0 ,8304-94 
♦ 7 JO 2305 04 
+7.3 - - 


Sales: 1.757 (2.341) lots of 5 tonnes. 
ICO indicator prices (U.S. cents per 
pound) for January 4: Comp, daily 
1979 133 48 (133.67): TS-day overage 
133.66 (133.68). 


UJJTIL the cold spell started 
last weekend l was enjoying 
some of the best early season 
conditions that J can remember. 

I am always happy when I 
can reach the New Year with- 
out the farm having suffered 
either snow or serious frost. It 
is true that Boxing Day night 
brought a few inches but they 
were soon washed away by the 
return of the south-westerly 
winds and the grass and the 
wheat and barley still had a 
nice green sheen. 

It Is true that we had a lot 
of rain, enough to raise the 
annual rainfall above the aver- 
age. That too was a bonus 
because it means that the wells 
will soon be filling up again for 
another year. 

The autumn growth has been 
exceptional. 1 have never seen 
the cereal crops looking so well 
and free from disease or attacks 
of slugs. Even the rooks seem 
to have left them alone, prob- 
ably because there was so much 
In ihe way of acorns, beechmast 
and so on in the hedgerows that 
they did not feel inclined to 
pull the young wheat and 
barley up by (he root to get at 
the seed. The prospects for 
winter-sown grain look so much 
better than they did at the same 
time last year that this year's 
harvest could be another record, 
in spite of the present freeze. 

However, a lot can happen to 
growing crops over the next six 
months to destroy one's hopes, 
and it would be a brave man 
who would venture a yield fore- 
cast at this stage. All 1 can 6ay 
is that they looked splendid In 
the South and now it is In the 


hands of nature, helped by 
fertilisers and fungicides, to 
produce a harvest. 

Some people deplore our 
dependence on these, scientific 
aids— all I can say is that hav- 
ing grown crops under the rules 
OF good husbandry with fixed 

rotations etcetera the crops I 
grew then bear no comparison 
with those I harvest now. It 
niggles me a bit, as it is so 
against my early training, but 


feed, which can cause heavy 
fosses. The ewes go into a 
coma, and once in that state 
there is little one can do to 
save the lambs and often the 
ewes. . 

Ironically it usually attacks 
ewes in very good condition, 
and I am fearful that some Ol 
mine are too fat to be secure 
against it. I am changing their 
diet over the next 10 days so 
that they will be completely 


Farmers Viewpoint : By John Cherrington 


profitability is so much greater 
that it must be the right thing 
to do. 

The autumn grass has been 
of superlative feed value too. 
I don't think my ewe flock has 
ever looked better. I have just 
started giving them hay and 
they should make the transi- 
tion from grass to winter feed 
without any problems although 
It is a rather tricky period. 

Sheep prefer to live off crass, 
but if there is a sudden break 
in the amount available due to. 
say. frost or snow, their meta- 
bolism cao suffer. 

My ewes are about two 
months off lambing and the 
embryo lambs are making in- 
creasing demands on them. The 
essence of management is to 
make the transition from grass 
feeding to a diet of hay and 
concentrate in such a way that 
the ewe’s metabolism can adjust 
to the change of feed without 
damage. There is a condition 
called pregnancy toxaemia, 
largely due to this change of 


used to the dry feed before they 
are too close to lambing- I 
believe I could avoid this prob- 
lem by wintering my ewes 
under cover as some . of my 
neighbours do. But this is no 
easy option. It is more costly 
in feed and there are disease 
problems inherent in having 
large numbers of sheep confined 
in close quarters. 

I fatten my lambs off grass, 
usually in May, June and July, 
and the best of them will come 
off pastures I have sown this 
past autumn. These are splendid 
in appearance and I have grazed 
them down hard, which Is one 
reason for the ewes doing well. 
If this is not done there is a 
danger that a hard frost will 
kill the young grass by lifting 
the surface. This happened to 
me once and 1 tost about half 
my summer grating: an expen- 
sive accident, but I have 
managed to avoid it since. 

Both cereals and sheep are 
supported by the Common 
Agricultural Policy and there 


are threats to prices tor both. 

I heard Mr Jopling say on the 
radio that he wanted to have a 
5 per cent cut in cereal prices 
rather than a quota scheme. 
With the crop already planted 
quotas would be difficult to 
implement for this harvest, but 
I would try to overcome the 
cut in price by producing. 10: 
per cent more. 

Any attack on the sheepmeat 
regime is likely to . come 
through a reduction in the pre- 
mium which makes up the 
difference between the guide 
price and that received in mar- 
ket and perhaps a tightening in 
standards. There is nothing, 
much to be done about this in 
the short term. In the long 
term any price reduction should 
be matched by a TaQ in the 
value of breeding sheep. 

Being mostly on concrete and 
under cover . my pig herd Is 
impervious to the weather. 
After a shocking time last 
year their prices have much 
improved and feed costs have 1 
dropped dramatically Output 
is down because the slump went 
on so long that I became dis- 
couraged and ran sow numbers 
down a bit. Lots of other people 
did this and as output dropped 
so prices rose. 

There are not many signs of 
people increasing sow numbers 
significantly and output is 
matching demand quite well. 
Will we have the sense to 
discipline ourselves as on 
industry to keep the equation 
that way. or will we be sunk 
once more by an expansionary 
frenzy? 


UJS. buys 
wheat : 
from 

Argentina 


-By Nancy Dunn* b» Wasknigton 


Strong demand boosts London tea auction values 


BY RICHARD MOONEY 


STRONGER demand pushed up 
tea prices at yesterday's weekly 
London auction with “quality” 
types averaging 340p a kg, up 
20p from last week's level. 

The average price for medium 
tea was 10p up at 290p a kg, 
and for low medium 5p higher at 
255p. 

Mr Neville Leefe of the Tea 
Brokers' Association said the rise 
reflected strong competition. 
Quantities on offer were similar 
to those at recent auctions. Lead* 
ing blenders and exporters 


showed more interest than of 
late he said. 

“There was not an awful lot 
of top quality tea on offer,” said 
Mr Leefe. “ but neither was there 
an awful lot last week." 

January is not normally a time 
of strong demand in the tea 
market, but this year blenders 
seemed to be taking a longer 
term view, he said. There was 
a feeling of insecurity based on 
the knowledge that India's export 
policy was not iikely to be 
decided until shortly before 


offerings of this year's crop 
begin in April or May. 

Last year, to reduce domestic 
prices, India imposed an export 
ceiling of 215m kg and further 
restrictions are expected this 
year. 

There were 29.963 packages 
on offer at the auction includ- 
ing 5,450 packages in the off- 
shore section, reports Thompson 
Lloyd. 

The market was strong for 
nearly all descriptions. Assams 


came in for keen competition 
and prices were generally 5 to 
lOp a kg dearer. Bangladesh 
teas also sold readily with 
coloury types lOp higher. 
Africans were again well sup- 
ported and generally advanced 
by .5 to lOp apart from some 
plainer lines. 

A few quality Ceylons sold 
well at dearer rates but 
mediums lost 5 to 8p. Offshore 
teas were a strong feature aq.f 
prices ruled 5 to 15p higher. 


CARGILL, a leading .exporter 
of American grain.- confirmed ' 
yesterday that it has purchased 
25,000 tonnes; .of Arirenttne . 
wheat .for Import. -to.4J.Si flour, 
mills. 

■ Mr Allan Holbert, -©* Cargill 
in Minneapolui. said the' sale . 
is probably the first import of 
'Argentine wheat into the U.S. 

He said U& flour mills. along 
the border with Canada -had in 
the past periodically found . it 
cheaper to purchase Canadian 
grain rather than bring in 
American grain from the. mid- 
west - ; 

The purchase. .. and emters 
which may! ’ tollo w, - VCPO Id 
strengthen the hand of. Mir John 
Block, the Secretary of Agricul- 
ture, who is arguing for reduced 
price supports in the 1985 Farm 
Bill to make U.S. grain exports 
more competitive oh the world 
market. 

U.S. Wheat Associates, in its 
weekly newsletter., yesterday 
reported that traders for some 
weeks have been watching 
Argentine prices, which have 
remained up to $40 -per tonne 
under U.S. Gulf offers on hard 
red winter wheat- Hard red 
Gulf wheat for January last 
week traded at $149.75 per 
tonne, while Argentine wheat 
traded at $111 per tonne. . .. 

Most trading . houses have de- 
layed purchases. UR. .Wheat 
said, due to the adverse pub- 
licity they would face. -.. 

The quantity involved in the 
Cargill purchase— 0.1 per cent 
of U.S. wheat supplies— is less 
significant than the fact that 
the purchase is economically 
feasible, he said- 

The Argentine exporter must 
nay an 18 per cent duty. Cargill 
is charged 21 cents per bushel 
in import duties and must also 
pay freight rates of about $19 
per tonne. 

However, because of the high 
quality of Argentine wheat this 
year, the strong dollar, de- 

S ressed ocean freight rales and 
’.S. support levels above the 
world, price, importation of 
Argentine wheat to the U.S. is 
now a good deal, he said. 


U.S. MARKETS 


OILS 

Coconut 'Phili *910y 91036 

Palm Malayan 868 5 8585 

Seeds 

Copra Phil . S670y *565 

So yabean lU.S.1 8237.95-4.25*259.25 
GRAINS 

Barley FuL Mar £113.80 £113.30 

Maize £146.60 +145.50 

Wheat Fut-Mar £113.60*0.16 £113.40 
NoJ Hard WlnL 1 1 

OTHERS 

Cocoa FL May. £19U.5 -2B.S £1830.5 


Woolf p»64» 4 38 p 10 to +2 482p kilo 


INDICES 

FINANCIAL TIMES 

Jan- 4 i Jan. 3 M th ago Yearago 
291.08 ,291.60 2B9.32 296.05 

(Base: July 1 1952 - 100) 

REUTERS 

Jar.’ 7 ; Jan .'4 M*th ago Yearago 
1915 . 4_ 1 919.3^ 1893.a^J982; 1_ 
(Base: September 13 1931 *■ 100) 

MOODY'S 

Dec. 27 Dec. 19 M'tti ago, Yearago 

965,9 . 966.4 _ — _ ' 14942. 

(Base: Decamber 31 1931 *> 100) 

DOW JONES 


Cold European weather and more 
attacks on Cull shipping firmed Brent 
by 15c. NymeK opened 47c up but had 
lost 7c by 1 pm EST. Cold weattier 
across much of Europe end low stocks 
stimulated demand in the petroleum 
products market. In particular. Gentian 
demend lor hearing oil on tbe barges 
strengthened -price* end- this -was- -m- 
turn reflected on -the cargoes— Petro- 
leum Argus. London. 


SPOT PRICES 


Dow Doc. ; Dec. .Month Year 
Jones' 27 i 19 1 ago I ago 


.Change 

■ L ate st + or — 

CRUDE OIL— FOB if per barren 

Arab Light 27.80 28.00 + 0.10 

Arab Heavy.- -26.26 26.55 — 

Dubai. 27.10 27.30 -*0.075 

Brent Blend '26.26 86.86 +0.16 

W.T.I. <ipm est/._ .. 85.46-28-/5- +0.123 


Foroadoe iNigerial .186.90-27.15’ -*0.10 
Urals. 'Ci( NWE) .... 26.70 27.00 — 


Spot 121.99122.83 — -140.42 

Fut .124.33123.68 — 143.53 


PRODUCTS— North West Europe 

-ctf i» per tonne 


(Base: December 31 1974 — 100) 


GRAINS 


Premium gasoline..- 255 237 ■ — 

Gas Oil V26 *27 +8.S 

Heavy fueloil -181 164. - 

-February. 

Potroteam Argos Ertfeutee 


Wheal rose on ohysicel ehort- 
covcrmg but both markets remained 
in a narrow range. Jjn/March switch- 
ing provided most ol the volume, 
reports Muirpace. Z 


GAS OIL FUTURES 


Yestday's 

close 


+ or Business 
— I Done 


WHEAT I BARLEY 

Yeetard'ys + orYesterd'e +or 
Mntlt eloee — . close > — 


J»n 

Feb 

March. - 
April ... 


8 U.S. 
per tonne 
. 227.75 
226.00 
221.00 
• 217.90 


Jan.— 110.75 - + 0.56 111.35 *0.16 

Mar..., 113.50 -+0.IS 11S.BO ■ — 

May. -I 117.26 +0.50 116.70 — 

July.., 119.36 - + Q.46 — * — 


May 216.75 

June 214.50 

July J 213.00 


+10JKI: 327.76-19.00 
+9.00 . 226.00-20.00 
+ B.00 121.00 17 JM 
+ 6.75 217-60-14.25 
+ B.60 21BJW-1550 
+ 3.60 210.00-14.00 
+ 4J» 271.00 


PRECIOUS METALS rallied 
with the currencies, showing 
moderate gains late in the 
day. reversing the weak tone 
of early trading, reports 
Heinold Commodities. Copper 
rallied strongly on currency 
arbitrage and dealer and com- 
^ mission .house jshort-coveEing— 
Aluminium was fractionally 
higher in sympathy with the 
bullish momentum in all the 
ontside markets. Heating oil 
rose strongly as continental 
markets responded to record 
low temperatures; below- 
normal temperatures in the 
northeast lessened fears 
about any build-up in inven- 
tories. Sugar rallied late in 
the day on tbe strength in the 
currencies which triggered 
massive dealer and local 
short-covering. Cotton prices 
were stroh gin sympathy with 
the grain markets and on con- 
cern about adequacy . of 
deliverable supplies. 

NEW YORK 

ALUMINIUM 40,000 lbs. CBWtm/lb 

Ci oca High Low FYcv 
Jan 46.90 46.20 46-20 48.70 

Fab 47-20 — — 47-05 

March 47.60 47.65 46.80 47.46 

May 48.40 47.95 47.65 48 25 

July 49 JO 48.56 48 56 49.06 

Sept 50.00 49.30 49.25 49.86 

Dac 57.20 50.45 50.45 51 05 

Jan 51.60 — — 51.45 

March 52.40 51.65 SI .65 52.25 

May S3 20 — — S3.0S 


CRUDE OIL (LIGHT) 

42.000 U.S. gallona. S/barrals 


CHICAGO 



Latest 

High 

Low 

Prev 

LIVE CATTLE 40.000 1b. 

benta/lb 

■ 

Feb 

25.61 

25.80 

25.38 

26.18 


Cloae 

High 

Low. 

Prev 

March 

25 62 

25.81 

25.36 

26.19 

Feb 

65.77 

65.80 

65 49 

65.92 

April 

25 57 

25.77 

25.32 

25.16 

April 

67.30 

67.32 

66.70 

87.17 

May 

25.68 

25.70 

25.23- 

25.13 

June 

67.46 

*87.50 

67.10 

6756 

Juna 

2S.61 

25.68 

2525 

2S.10 

August 

66.70 

66.77 

65.SO 

66-82 

July 

25.55 

25-55 

25 JO 

24.90 

Oct 

83.80 

63.82 

63.56 

6X80 

Aug 

25.82 

25.62 

25.45 

25.06 

Dec ' ’ 

£6.00 

65.05 

64.85 

6630 


25.60 “ ’ _ 

25.60 _ — 

25.57 25.57 25.57 


GOLD 100 troy 

Close 
Jan 202.2 

Feb 303.7 

March 305.8 

AprU 307.5 

June 311.9 

August 316-4 

Oct 321.1 

Dac 326.1 

Fab 331-4 

April 336-8 

Juno 3428 

August 346.9 

Oct 355.2 


oz, S/troy i 


HOGS 30,000 tbn. cants/fc 
Close Hlqh Low 

52.97 - 53.05 52.40 

49.77 4987 49.0S 

.64.05 54.10 ■ 53 70 

64.50 54.80 54 20 

53.45 53.75 53.37 

49.05 4820. 48.90 

- 49.40 49.40 49.00 

49.20 4920 48.30 

4620 46.20 46.16 


PORK BELLI ES 36,000 lb. 


HEATING OIL 

42.000 U.S. peMpne. csnts/U.8. gallons 


Latest Hi oh Low 


72.15 72.55 7125 70.24 


March 70.48 7020 — 68.16 

April 68.30 68.70 67.90 67. -tt 

May 67 50 67.50 67.00 66.05 

Juna 66.90 66.90 66.60 65.85 

July 67.00 — — 66.20 


March 47.60 47.65 46.80 


48.40 47.95 47.65 

49m 48.56 48 56 

50.00 49.30 48.25 

5120 50.46 50.45 


ORANGE JUICE 15.000 Ibi. cents/lb 


Close . Hiqh 
March 270.2 270 4 

May 276.4 276.4 

July 279.4 279.6 

Sept Z73.4 273.8- 

Dec 268.4 269.0 


Low ~ Prev 
268.0 269.4 


27441. 276.0 

277.0 2792 


March 52.40 51.65 SI .65 
May 6320 — — 


Spat- 809.850 -18.0 807 .Be -15.5 

4 months. 528 20p :■ -18.2' 680.1 Bp -1S.8 

6 months. SSS.BS p .-18.5- — , — 
IS months 563.75p -18. 1 — - 


July... 110.35 - + Q.46 — ' — 

Sept..: 98.10 + 0.18. 98.10 i + O.IO 

Nov... 101.40 I — 101.40 '+0.10 


Turnover: 3.099 (3.751) lots o( 100 
tonnes. 


Business done — Wheat: Jan 110.75- 
10 95. f.«, red 113.50 only. May 117.25- 
7.15. July untrsdad. Sept 98 <M only. 
Nav 101.40 only. Sales: 1SB lots of 100 
tonnes. Barley: Jan 111.50-1.40. March 
114.00-3.75. May 116 90-870. Sept and 
Nov uritraded. Salas: 48 lots of 100 
tonnes. 


RUBBER 


LONDON CRAINS — Wheat: u S. Dark. 
Northern Spring No 1. 14 per cent: Jan 
771.50. Feb 174. Apr ii/May 163 60 Trans- 
shipment East Coast. U S. No. 2 Soft 
Rod Winter; Jan/Feb 153.75. March 
153.80, Apnl/Mav 162.25. Enqhsh leed. 
lob: Jan 112-113 Boston. Mein: U.S. 
No. 3 Yellow/ F tench: Dec/ Jan 146.50 
transhipment Eatt Coast. Barley: 
English lead, lob: Feb 116 50 East 
Coast. Rest unquoted. 


PHYSICALS — The London market 
opened sharply easier, drilled lower 
throughout the day and closed uncer- 
tain. reports Lewis and Peat. Closing 
prices (buyers): Spot 62 OOp (63 00p); 
Fab 72 OOP (72 75p): March 73.00n 
(73.75p). The Kuala Lumpur Jsn lob 
pnea lor RSS No. 1 was 180-25 
(185 51 and (or SMR 20 was 179.0 
(181.5). 


COCOA 10 tonnes, S/tonnea 

Close High Low 
March 2067 2069 2041 

May 2066 2067 2064 

July 2083 2089 2066 

Sept 2085 2085 2066 

Dec 2033 2025 2020 

March 2038 — — 

May 20M — — 

COFFEE " C ” 37,000 lbs, cants/lb 



Close 

Hiroh 

Low 

Jan 

158-45 

5890 

57.60 

(March 

160.50 

60.60 

58.70 

May 

161.50 

61.50 

00.06 

Sept 

159.50 

59.00 

68.75 

Nov 

190.00 



Jan 

159.00 

69.00 

59.00 

March 

159.00 




March 279.2 2792 


272.4 : 274.4 

297.4 ‘ 2B9.4 


285.4 286.4 


277.6 280^ 

284.0 . 2864 


SOYABEANS 6.000 bu min, 
cents/ 80-lb bushel 


Close High Low 
575.2 576.4 gBJ* 


PLATINUM 50 troy OZ. S/troy oz 


March 6860 587.4 S6S.4 



Close 

High 

Low 

Jan 

276.0 

275.6 

266.0 

April 

279-4 

2800 

270.1 

July 

286-4 

288 J) 

ZTfl.5 

Oct 

291.9 

28S.0 

284-5 

Jan 

298.8 




697.4 899.4 581.6 
606.2 600.0 681-4 


August 608.4 6104 986.0 
Sept 606.0 6(77.0 596.0 


606.6 609.4 -.597.4 
622.0 822-4 613.0 


March 636.0 638-0 636.0 

SOYABEAN MEAL 100 too*. 27t 


SOYABEAN MEAL 

The market opened unchanged in 
thin volume, reports T. G. Roddick. 
Prices eased as trade picked up. 


Close High Low 
March 142.21 43.15 41.85 

May 139.60 40.50 39.30 

July 138.20 38.80 37.90 

Sept 136.82 37-25 36.50 

Dec 135.35 35.75 35.50 

March 13328 — — 

May 133.01 — — 

COPPER 25,000 lbs. cents/ lb 


Close High Low 

57.15 — — 

57. 


5,000 troy oz, centa/troy 
Close High Low 

604.8 609.0 582.0 

607.9 — _ 

612.0 614.0 5B5.D 

620.7 623.0 696.0 

8304) 631.0 60341 

640.1 635.0 61«J) 

6662 663.5 6304) 

6612 6410. 6334) 

673.0 660.0 649.0 

6652 681.0 660.0 


Close High 
Jan 138-6 139.0 

March 143 4) 1442 

May 1492 150.0 

July 154.3 1H>-2 

August IBS 4) 357.0 

Sept 157.0 157.0 

Oct 1674) .1674) 

Dec 163-2 163-5 


e. 8/too 
Low 
134.8 
140.1 • 
445.6 

160.5 
1622 
154.0 . 

165.5 
1G2j» 


SOYABEAN Oil 60.000 lb..cents/ib 


HGCA — Locational ex-farm spat 
prices. Food barley. E. Midlands 1)0.30. 
N. East 111 60. Scotland 107.30. Tha 
UK monetary cocHicicnt lor the weak 
beginning Monday. January 14 (based 
on HGCA calculations, using lour days' 
exchange rates) is expected io remain 
unchanged at 1 019. 


Yesterday + or Business 
close — • Done 


March- ... 1895 1897 ■ + 20.d IM8-I87B 

May ‘ 1908 1909, + 83.» I907-T830 

July 1916 1917 - + 34.0 1818-1095 

Sept 1918 1930- *23.0 1916 1900 

Dee 1806 1889 +22.0 7866-I0M 

Mar-.- 1885-1866 * 154)' 1858- IK* 

Mav - - 1910-1930 + 70.0 - 


PIGMEAT 


Prices remained unchanged in thin 
conditions despite lower physical 
prices, reports CCST Commodities. 


£ 

per tonne 

Feb 143.0-140,4 -t-0-05 148.1-142.0 

April 142.5 I4J.8 0.45.142.1 

June '143.4 145.0 —0^0-145.8 

August 146.0 146.5 1-1.00 146.5 

October... 147.0 149.5 -1.00 — 

Deo .. _ 140.0-148.5 ,— 1.26. 

Feb 148.0-151.5 -1.45 - 


Sales; 99 020) lots ol 20 tonnes. 


Teeterdaya Previous Business 
cloae ■ close 1 dona 


SUGAR 


SUGAR WORLD " 11 
11W00 lbs, cents/lb 




p. par kilo i deadweighti 

Feb 110.70 110.90 110.M110.60 

April.... 109.70.109.70 109.M- IH.7Q 

June... 100.70 107.10 Il07.06-IOB.70 

Aug ..... 103.40 103 50 IDJ.4B-I03.Jg 

Oct....' 109.70 110.10 109.96- Ht9.ee 

NOV...' 110.20,111.30 -111,40 11D.2Q 

Sales: 41 (96) lots ol 50 carcases. 
3.250 kg. 


LONDON DAILY PRICE— Raw cugar 
S95.00 (£83.00). down SI 00 (down 
50o) d tonne (or Januery-February 
delivery White sugar 6134.50. up 
*1.50. 


OTHER MARKETS 


Pnces initially declined by up to 
S2.00 but rallied strongly on arbitrage 
and commission house buying, reports 
C. CzarmLow. 


POTATOES 


t'd3y‘e P-gvIoub - Business 


Strong buying featured throughout 
most ol the day on current positrons 
due ro the wintry conditions in Eng- 
land and in Holland, where futures 
prices also rose. Short- cover mg ang 
frosh buying On (he expectation ol 
more cold wedtira* produced a steady 
close, reports Coley and Harper. 


COTTON 

LIVERPOOL— ^poi and shipment sales 
amounted to 286 tonnes. Soma steady 
buying persisted and tha rates Quoted 
encouraged some customers to extend 
engagements. Most of tha demand 
centred on African. Russian end 
Turkish qualities. 


GB — Cattle 97A4p per kg Iw (-1,081. 
GB— Sheep 170 32p per kg sat dew 
(-21.46). GB— Pigs B4.Wp par lea lw 
(-363). 


JUTE 


ralian cents per kg.: March .661 3. 
682 0. 581.6.581.4;. May 584 0, 588.0; 
July 592.0, S88.0; Oa 575 G, 532.0; Dec 
684 0. 688 0; March . B82.0. 800.8; May 
BM.0. 605.0: Jufy 605 0. 615 0: (May 
“ July *86 uniradod). Sales; 6, . 



Yesterdy's 

Previous 

Businas* 

Month 

dose 

close 

Done 


£ per tonne 


Feb... 

48.40 

46.50 

45.HMJ.0a 

April... 

. 69 90 

55.20 

60.00 58.70 

May.. . 

• 62.90 

68. ZO 

S2.33-5d.SQ 

Nov 

. 70.80 

70.10 

71.00 

Feb.. . 

. 82.50 i 

81.80 

— 


_ 3 par tonne 

Mar - :*l lift, i ifl.8 : ; 19.4 i is^’-iaEoTT/y 
May . ... 127,2- 127 ,S fS6.4 126.6 (27.1 fzs.e 
Aug -■ ■ 1 58 J 159.8 155.4 156.8 15B.2 156.4 

Oct .... 145.0-145.4 I45> 145.6 146. 2 1 44. B 
Dec . ...| 151.8- 153.0 149.8 151.0 

Mar IH.S 1S7.4 164.4 1S5.0 : 1 67.2 155.6 

May 173.8 m,0 172_B 175,2-171.4 


MEAT 


Sales- 697 (397) lots of 40 tenon. 


Sales: 1.129 (1.398) lots of 50 ton n as. 

Tare and Lyle Delivery pries lor 
granulated basis sugar wee £188.50 
(SJmo) a tonne fp T export. 

International Sugar Agreement — tU.3. 
corns per pound fob and stowed 
Caribbean pons ) Prices for January 6' 
Daily price 3.24 (3.22): 15-day average 
3.32 0 34). 


SMlTHFIELD — Pence per pound. Beef 
—Scotch kinea sides 78 0 to 66 0: 
English hindquarters 104 0 to 108 0. 
loraquartcrs S5.0 ro 59 0. Veal — Dutch 
hinds and ends 123 0 w 127 0. Lamb— 
English small 76 0 to 84 0. medium 
76 0 to 82.0. heavy 70 0 to 7B0; Scotch 
medium 74 0 to 77.0. heauv 71 0 to 
74.0: Imported: New Zealand PL (old 
season 1 67 a to 66 5. PL (new season) 
700 [a 7 t.O. PX (aid season) 65.0 to 
66 0. Porit — English under 100 lb 58.0 
to 63.5. 100-120 lb 56 0 to 62 0. 120- 
160 1b 46.0 W 55 0. 

MEAT COMMISSION— Average lat- 
stock prices et reprecvnivtive markets. 


JUTTE — Jen / Feb c. and f. Dundee: 
BWC/BTC S960, BWD/BTO S94Q: 
c and f Antwerp BWC/BTC S960. SWO/ 
BTD S94C; c and f Dundee ex-India 
Jan 40 In. 10 02 £32.00. JO in. 7.5 oz. 
£23.70: " B " Twills £98.90 


Raris 


WOOL FUTURES 


LONDON. NEW ZEALAND CROSS- 
BREDS — Class (m order: buyer, seller, 
business). New Zealand ccnu per kg. 
Jan bOa 508. SOB: March 509. 512. 
514-512. May 519. 520. 523-520: Aug 
533. 538. 529-534. Oct 635. 537. 547- 
536: Dec 636. 538. 5*0-537: Jan 537. 
529. 503-636: March 546, 548. 550-547: 
May 552. 555. 556-553, Safes: 1« 
SYDNEY GREASY WOOL— Close (tn 
order: buyer, sailer, business). ■ Aust- 


SUGAR — (ftr per tonne): March 
1338-7340. May 7390-139*.' Aim 147 1- 
1475. Oct 1639-1536. Dec 1590 1610. 
March 1716-1123, 

COCOA— (FFr per igo- Ire):- March 
2062-2089. May 3090-2100. . Juhr -2090 
bid. Sept 2120 asked. Dec '2060-2075. 
March 2066 bid. May 2060 bid. 


ROTTERDAM 



ROTTERDAM. - January 7. 
SOYABEANS— {U.s: $ per tonne) 
U.S. No. 2 Yellow, Gulfpont: Jan 
231.85. Fab 233 J». March 235.40. Apnl 

238.40, May 237.60. June 239 70. July 

240.40. Aug 242.50, No* 240.10.- seltere. 


Mr 

3 


£ 


Feb 

Close 

Hlati 

Low 

Prav 


75.45 

7555 

74.40 

7530 

March 

76.62 

75.70 

74,40 

7636 


May 

77.12 

77.16 

75.90 

78.85 

** 

July 

77.45 

77.45 

76.30 

76.87 


August 

74.37 

74.80 _ 

74.00 

74.52 


Feb 

6732 

6930 

67.52 

67.00 


March 

68.00 

68.00 

' 68.00 

6780 


MAIZE 5.000 bu min. 




centa/56-lb bushel 

- • • 




rM>\ j£Q 
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CURRENCIES, MONEY and CAPITAL MARKETS 
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FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar maintains momenta 


The dollar was very .firm- on 
the foreign .-exchanges yesterday, 
rising to most a 12 -year pta& 
agamst . the D-mark, a nine-year 
high against ' the Swiss franc 
over. a : two-yea^ peak in terms 
of the Japanese *enj and'lff. til 
time ti g ht against the French - 
franc, Italian lira and several 
other major currencies. - 

There » a lack of U.S, econo- 
mic . statistics for publication 
this week, bat the market seized 
upon the larger than- expected 

rise or: S6.7bu -in 'weekly DA 
Ml money : supply, .announced 
Friday, as .-an indication . that 
the economy la starting on 
another spwjrd path.. after the 
slowdown . In ^e second halt of 
- i9g4,-- 

Fear of intervention by. the 
German'.' Bundesbank kept .the. 
foreign exchanges, nervous, and. 
al thoug h- there- waa-no evidence 
of asy move tay- the central bank 

this helped td keep a lid on the 

dollar of around DM. 328. . 

The dollar closed at DU 34760 - 
compared .with DU - 3.1080- . on 
Friday.' and - also rose to . 
FFr 9.7175. from ; FFr ftfflSS; ; 
SwFr 2.0460 from SwFr 2.6320; 
and Y255.8S from Y2S34.0. : 

On Bank of England figures 
the dollar’s lodes rose. -to a 
record -14&3 ftom 145.6. .. 

STERLING — Trading • range ^ 


against the dollar in 198445 is 
LfNO to.U42ft. December aver* 
age- 12873. The exchange rate 
index fell 03 to.716, compared 
with 773 six months ago. It 
opened at 723 and remained at 
that level or 723 at each hourly 
calculation. 

. Sterling weakened -against the 
dollar and most other major cur* 
reticles* apart from the yen, as a 
reflection of low world oil prices 
and reports to the Press over the 
weekend that the Government la 
opposed to a sharp rise In clear* 
ing bank base rates in defence 
of the pound. • • 

Sterling touched a trading low 
of $1.1395, only slightly above 
last Wednesday record trading 
low,, and after remaining fairly 


steady at arotmd SL1440-S1.1450 
Tor most of the day, finished at 
an all time dosing low of 
$1.1415 - $1.1425, a fall Of 135 
cents on the day. The pound also 
fell to DM 3.6250 from 
DM 3.6580; FFr 11.0950 from 
FFr 1L17; and SwFr 3.0225 from 
SwFr 3.03, but was unchanged 
at Y292. 

DEUTSCHE MARK— Trading 
range against the dollar In 1984 
1985 Is £1780 to £5535. Decem- 
ber average 33021. Trade- 
weighted index 126 JL against 
124.6 six months ago. 

The Dentsche Mark showed 
mixed changes against major cur- 
rencies at the Frankfurt fixing, 
but weakened against the dollar. 
The Bundesbank did not inter- 


vene when the dollar rose to 
DU 3.1767 at the Frankfurt fix- 
ing, compared with DU 3.1636. 
This was tlie highest level since 
January 26, 1973. In later ner- 
vous trading the U.S. currency 
rose above DM 3.18, and although 
the German central bank was not 
detected in the market yesterday 
there la considerable concern 
about intervention policy, and 
the possibility of a determined 
attack if the dollar rises above 
the high of DM 3.1835 seen dur- 
ing last Wednesday’s trading. 

STERLING EXCHANGE RATE 

INDEX 

(Bank of England) 


EMS EUROPEAN CURRENCY UNIT RATES 



Jan ? 

Previous 

&30 am 

7SLS 

72.7 

9-00 am 

72.6 

72.7 

10.00 am 

72J 

72 * 

1140 am 

72* 

72* 

Noon 

72 JS 

72 A 

LOO pm 


72 £ 

LOO pa 

72* 

73 JO 

3-00 pm 

72* 

723 

(LOO pm 

7*6 

72.9 



Ecu 

central 

rates 

Currency 
■mounts 
against Ecu 
January 7 

% change 
from 
central 
rate 

% change 
adjusted tor 
divergence 

Divergence 
bmk % 


44.9008 

44.8321 

-0.80 

4-02)7 

±1.5428 


8.14104 

7.96774 

-2JB 

-1.58 

*1.6421 


2.24)84 

222994 

-0-53 

+0.14 

*1.1463 


6Z74&6 

6.82433 

— 0.73 

-0.07 

*1 J659 


2-52S99 

2.91759 

-0.33 

+024 

*1^165 


0-72SSS 

0.713730 

-185 

-0-98 

±1.6671 

Italian Ura 

140849 

1389.09 

-245 

-L» 

*4-0511 


£ In New York 


January 7 i Prev. close 


jgI.1420-1.143S|Sl.!51CM3SO 


Changes an lor Ecu. therefore positive manga denotes a 
weak currency. Adjustment calculated by Financial Times. 


£ Spot , 

1 month lo. 17-0.15 pm t0.i4-O.13pm 
I months ’0.50-0.40 pm jo. 44-0.41 pm 
12 m onths 0 . 80 - 0-80 p m !o . 70- 0,60 p m 
Forward premiums and discounts apply 
to tho U.S. dollar. 


POUND SPOTt-FORWARD AGAINST. POUND 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Jan 7 


Day-* 


Close 


On* month 


% Three 
pa. months 


p.a, Jan 7 


Day's 


Close 


One-month 


% 

P-4- 


Three 

■norths 


% 

pa. 


U.S. * ‘ 
Canada 
Nethlnd. 
Belgium 
Denrnaifc. 
Ireland 
W. Qer. 
Portugal 
Spam 
Italy 
.Norway 
France 
Sweden, 
Japan 
Austria 
Swttz. 


T.ttw-t.-was 7 
tSU»-1JttO . 

72JO-75L81 

1I95-TZA 

- 1 . 1016 - 1 . 16 SS 

3.62-3J4 

194^0-137.1 S 

20005-20055 


0.174.14C pm 1.53 0J44.4S pro 
O.QZe pm-a03dU -0.04 0.18-0.10 pm 


1.1*164.108 
1JOMA4B 
•£8**A.10>i 
7Z50-T2J0 

«JMMi 
.1.16104.1620 
3.62-3.93 : - • 

HM6-1M.10 
300.16-200. .43 

aaa«i-222S4 

1Q.472S-KL50S 10.46*4090** 2*3»«ora die 
11 .09-11 .13V rt-09-11-10 V-TVC «fis - 
1029*10.38* 10.37V-10J8V VPiOn itg 
'291 -283V 281-293' ' VdP" 

25.48-25.57 2S.SZ-2&S6 6*4>.g>-o pra 

3.01*3.03* 3.02-a.024 1*-1*cpm — - ^ 

Bvlg ian rats 4a for convertible francs- Financial franc 72J50-72-8Q. 
Six-month- forward .dollar 0.85-G.80C pm. 12-month 0 JBDJBOc pm. 


1.80 

0.37 


IV-IVa pm 

dim '■ 

2 * 2 *ora die 1 
0.41 -0.52c (fie 
14-14pf pm 

40-70c (fie 
7-KMfra ills 


421 *4-44 pm «-21 
-a9t 3-12 die “0-81 
— 2.14 64-74 «• — 2.18 

•—4.80 OAO-IJMcfie -33* 
4-55 44-34 pm 4.48 
— 715-1 B95da -2464 
—2 JD KJMWdls -1.78 
—4.59 19-24 die -3.87 
— Uf3r 6V7* die -2J2 
-1 .01 1-24 (fl» “0.56 
-137 «4 «* -1J» 

All 24-24 pm £77 
2.64 194-19 pm 2-78 
53! 44-34 pm 436 


OTHER CURRENCIES 


Jon. 7 


Argentina PCsoJ 809.06-809.36 
Australia Dtotert 1.4880 1.4840 



28838-108.66 

13435.13446 


. - _lum — . 

Brazil Cnreaira..J£M7U.3,71T.68 i 83863,944. ‘Denmark 

Finland Markka.l7h680-7.5900 16.6360*. 6870 -France- 

Greek Drachnuu-T46.60 149.65 ! 128.06-1 30.66 tGermany-.. 

H ong Kong boiler. 63160 8.9890 : UM6-780U .Italy 

■frail Rial'!!;;..- I 107.76“ j 03.90- Uapan 

KuwanDiimrlKD) 0348M-036050 0306*00.30610 Netherlands 

Luxembourg FrJ- 78.50.78.60 63300330 Norway 

Malaysia o3bu-J83 190-8.8890 8.4660-8.4680 Portugal 

New Zealand Dlr?B.4316-2.4366 ( 9.1869 8.1898 Spain 

Saudi Arab Rival 4d»45 4.0995 • 53810 33880 Sweden 

Singapore Holler 3^1 90-2.6890; 8. 8040-2, 8060 Switzerland 

Sth African Rand 93015-8.4135 8.09653.1010 United State*-- 

UAE. Dirham^- 4.1985-43040 , 3.678033730 iYusoelavta 

■ ■* Selling rate. 


UKt 1.1395-1.1465 1.1415-1 .1425 0.17-0.1*c pm 
trelandt 0.982603648 Q 3838-0 .9848 0.56-0-Slo pm 
Canada 13t13-13218 13213-13218 O.IS-O.ISc <08 
Net hind. 3.577033910 3385533886 0.78-0.76c pm 
Belgium 63.46*63.60 6330-63.60 S-KJc efi* 

Denmark 1131-11354 T1 324-11334 34-44ora (fie 
W. Gar. 3.1690-3.1806 3.17553.1785 C.81 -0.76pf pm 
Portugal 1704-1714 171-1714 WW30c die 

Spain 174.70-175.11 174.90-174.85 53-70c <S* 

Italy 1345-13514 13454-13464 10-loyire die 

Norway 9.14V-9.1B 9.15V0.1S4 3.60-4.10ora (fie 

Franca 9.704-9.734 9 71VS-72 130-230c dU 

Sweden 9.04-9364 9.064-9 054 1.9O3.40or» efie 

Japan 25430^56.15 2553025530 038-0.54y pm 

Austria 22-26-22334 22.28-2Z.30 230-1 -TOgro pm 

Switz. 23340-2.6485 2.6655 1.6468 034-O.TSe pm 

t UK and Ireland are Quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the Individual currency. 

Belgian rata is lor convertible trance. Financial Irene 63.75-83.96. 

CURRENCY MOVEMENTS CURRENCY RATES 

Special | Eurap'n 
[Drawing j Currency 
Rights ) Unit 


133 0.54-038 pm 130 
6.47 132*132 pm 6.57 
-139 0-40-0.45dts -139 
Z36 234-231 pm 2.59 
-1.79 21-23 dis -1.38 
-434 IF.-94 (fie -3.35 
236 237-232 ptn 282 
-2731 TOO-IBBOds -29 >6 
-4.56 176-193 die -4.24 
-631 28-264 dis -5.41 
— 5.04 6.6-IO.IMis -430 
-2.41 4.90-5.10d<s -204 
-235 530-S aodis -id 
2-63 1.52-1.47 pm 2.34 
1.08 8 00-6.00 pm 125 
3.68 230234 pm 3.74 


Note Rates 


85.40-85.65 

78.50-7330 

12.91-13.07 

11.05-11.16 

5.63 3.65 
8815-8840 
205 393 
4 JOB -4.18 
10.44-2034 
105-819 
lS5lc-806lt 

10.32-10.43 , 
6.01-3.04 
1.13’s-1.151j 
875610 



Bank of 
England 
Index 

Morgan 

Guaranfy 

(Changes* 


72.6 

-17.6 

UA dollar..... - 

146.3 

+38.0 

I* ' 1 M '• 

91.1 

—2.9 


109.9 

+ 3.1 


88.7 

—10.4 


76.5 

-6.1 


120.1 

+5.0 


137.6 

+6.3 


209.9 

+2^ 

French franc .. 

65.5 

—16.4 

Lira.. 

46.7 

—13.7 

YeiL....™.--.^.-.-. 

153.3 _ 

+ 93 

Morgan Guaranty 

changes: 

average 


Jan. 7 ] rata 
I % 


1980-19*2“ 100. Bank of England Index 
(base everaga 1875=100). 


Staring .. — . 

U3.S. 

Canadian • J- 

Austria SchJ 

Belgian Fr.. 
Danish Kr_. 
Dmarfc.- — 

Guilder. 

French Fr... 

Lira.— 

Yen..—..... 

Norway Kr_. 

Span'h Pta 
Swedish K... 

Swiss Fr 

Greek Droh 
Irish PunL... 


B 

9.06 

«4 

11 

7 

4*8 

5 

9N 

151* 

5 

B 

9** 

4 

801*. 
184 i 


0353083:0.614053 
10.975617 '0.702453 
• 10.987871 

81.75811 15.6577 
58.0307 44.6581 
11.040?' 735774 
3.09898 '838994 
330064[831759 
9.48768)6.08433 
1903.75 1369.08 
848.3671 178.986 
8.93769 < 6.43658 
170.5671128364 
838843 6.36071 
8.57780 135469 
120.076 90.6024 
N/A j 0.713730 


CS/SDR rate for January 4: 123236. 


EXCHANGE CROSS RATES 



|Pound8rrlihg 

u^. Dollar 

Deutsche m’k J'panese Yen FrenohFrana 

Swiss Frane 

Dutch Guild 

Italian Ura 

Canada Dollar Bsfglan Frank 


‘ 1, - 

•1.148 

3.623 

898.0 

11.10 

3.083 

4.100 

2825. 

1.614 

72.55 

UA DOBar 

; ; 

a. .. 

W76 - 

■ ■ 255.9 

9.718 

2.646 

S.&66 

.1946. 

1.320 

63.60 


::tL276- 


'l 

. 80.66 

3.061 

.. a 634 . 

. .. 1.131 . 

613.7 

■ 0.41B 

20.01 


■KuteeJll 

K911 

18.42 

. I COOL 

36.00 

10.35 

VtJJO 

7618. 

5.183 

248L5 


TLBOi 

-.-.1.089 

«J*7 

863.2 

10. 

2.784 

3.695 

2005. 

1-3&4 

65.39 

Bwtos Franc . • 

0.331 

l.. ojna 

- U9I 

96.61 

3.671 

*- 

1.366 

736.0 

0.001 

84.00 


: 0l244 - 

0.839 - 

0.884 

• 71 Z8 

2.706 

0.737 

1. 

642.6 

0.369 

17.70 


... 0.480 

■ -0613 : 

1.630 

1313 

4.988 

1369 

I.B43 

1000. 

0^80 

32.81 


0652 -. 

0756 

■ M 

199.9 

7.331 

1397 

2.709 

1470 

1. 

47.94 


fr. 1.373 . 

1-574 . 


402 JS 

I5Z9 

4.166 

6.651 

3066. 

2.086 

100. 


EURO-CURRENCY INTEREST RATES (Market closing rates) 


Jan. 7 1. 

■ Bfcortng - 

UA 

Dollar 

KeSSB 

Outoh 

Guilder 

Swiss 

Franc, D+nark 

Frenoh 

Franc 



Yon 

Danish 

Krone 

Shortterm— — 

7 day** MtkN+ 

Month 

Three month*..— - 
Six month*-.— — 
One year —4 

8 I 4 81* 
91.9a* 

10 i« ioas 
104* 10(* 

■m 

. a»9* 

9i* BT* 
Bfia-10 
93*91* 
Bli-10 
lOifllO* 
lOyirlOSa 

5 •*•61# . 
55* 6t 0 

-sw*. 
6-6! | 

6fe^5« 61* 55* 

314-31* 1 5 ia-66* 

454 4« j 51*668 

44i-4ft ! 5i*-89* 
4fl-4tt 1 6«5H 

lOi* -10a* 

10i*-10S* 

lot*- 105* 
101*105* 
109*11 

11 14-IU* 

13-14 

14 15 
13T*-149a 
13TB-14JB 
14I.-14S* 
141* 145* 

101s.ll 105*11 

lOlj-11 I 1068 UT| 
104f 10H 1 104* 1078 
1018-1078 I J04t 10 t b 
lOflB lOTfl j lOSs-lOTg 
1068-Ills } lOfe 10la 

6 6iV 

6 6* 
6-61* 
6A-6U 
51S-6+ 
6l 8 -6rt 

13-131* 
13is-13*S 
18i* 185a 
127* 12J8 
J]5 j-12! 4 
115*. 181* 


Asian' S (dosing rates hi Singapore): Short-term 8V8H per cent: seven days W-ffj par cent: one month 8*u-8 7 u per cam: three months SV-SU*, per cent: 
Six months S*&-9*u-B*r cent; one year 9»*«*-S ,, i* par cent. Long-term Eurodollars: two years 10V-11 per cent; three years 11 V1 1 1 ? per cent; four years 114-11V per 
cant; five year* 11V-12 per cent nominal rates. Short-term ram era call for U.S. dollars and Japanese yen; others two days' notice. 


MONEY MARKETS 


UK rates steady after firmer start 


UK - interest .• rates were 
marked up.. in early trading 
[q reaction to sterling's weaker 
trend yesterday and uncertainty 
ahead of today’s money supply 
figures. Some distortion in the 
latter is expected as a residue 
of toe British Telecom share 
issue but - tiw ' market did »ot 
appear to be'-ta' toe mood to 
give a rise.tbe benefit of the 
SoubL. • .Threetoontii inteAaaxk 
money . was quoted- at' TOA*iOi 
per cent- ftom 10J*10J per-cent 
and. toree-month eflgiUe bank 
Mils were bid at 9*40 per cent 
from SiV^J per cent. Ovendgbt 
interbank money opened -at 84-- 
8i percent and eased to 7i per 


UK clearing banks' : base 
landing rate per eant 
rinee- November 23. 

cent before finishing at ta peak 
of 15 per cent. 

The Bank of. England forecast 
a shortage 7 of around £l,S60m 
with factors affecting the mar- 
ket including maturing- assist* 
ante and ai take np of Treasury 
bills together draining ,-^in 

and the unwinding of aaJe and 
repurchase agreements a further 
£49 lm. Is addition Exchequer 
transactions drained - fififiOm. On 

FT LONDON . 

interbank fixing 

ill.00ajfu January 7t...-. . . 

S monlto U3. OcSera 


toe other hand there was a fall 
to the note circulation of £31Sm 
and banks brought forward 
balances £20m . above target. 

TO help alleviate toe. shortage 
-the Bank offered an early round 
of assistance totalling £ 810 m and 
comprising purchase* of £lX5ra 
of eligible bank bills in band 2 
(15-33 days) at 9! per cent and 
£55m in band 3 (34-63 days) at 
GJ per cent. In band 4 (64-91 
days) it bought £88m of Treasury 

MONEY RATES 


bills and £554m of eligible bank 
bills all at 92 per cent. The fore- 
cast was later revised to a 
shortage of around £l,350m 
before taking into account the 
early help and the Bank gave 
additional assistance in the morn- 
ing of £S39m through purchases 
of £25m of eligible 'bank bills 
in band 2 at 9i per cent and £65m 
in band 3 at 92 per cent. In 
band 4 it bought £449m of 
eligible bank bills at 9J-0A per 


cent 

Once again the shortage was 
revised to £l,450m and the Bank 
gave help in the afternoon of 
£107m through purchases of £6m 
of eligible bank bills in band 2 
at 91 per cent and £8m In band 3 
at 92 per cent In band 4 It 
bought £15m of local authority 
bills and £S0m of eligible bank 
bills all at 92 per cent It also 
provided late help of £2 0m, 
making a total of £l,476m. 


Jan. 7 

i Frankfurt 

Paris 1 

Zurich 

Amsrdam) 

Tokyo 

■ MKan 

; Brussels 

Dublin 

Overnight 

One month 

Two months- — 

— i8.48-e.aa 

65-5.80 

I6A5-6.70 

101* 1 
10,1-10+* 
10*10+* 
io* 104* 
loae-ioi* 1 

458 458 
4V47 b 

45*418 

5N-57S 1 
65*-5tj , 

53 4 «i* ; 
6«-6tt J 

6.15683 

6.21875 

6.281 25 

■ J5TB-16H 
( 151*1 57* 

■ 255~16i4 

10.0 

106a 107* 

lOeTlOTt 
1068 107* 

I3l« 14 
143.15 
14i«-is 
143.-15 
141*149. 

Six months— 

. -5.63-5 .80 

nterventfon : 


105* 


59. 1 

- 

1 - 

— 

— 


Eurodollar fin 


Euro-dollar prices were marked 
up from Friday’s close in the 
London International Financial 
Futures Exchange yesterday. The 
rise came despite Friday's dis- 
appointing U.S. money supply 
figures which were viewed as a 
reflection of end-of-year distor- 
tions. This week’s figures are 
expected to show a correspond- 
ing improvement 
Furthermore, comments made 
by Ur Henry Kaufman of 
Salomon Brothers, suggesting a 
Federal funds rate of 7J-8 per 
cent by the end of the month 
tended to improve sentiment 
There was also a growing under- 
standing that tbe current 
strength of the dollar has been 
underpinned to a great extent 
by high U.S. interest rates and 
now that the latter have shown 


LONDON 


a significant decline over the 
past few months there would 
seem to be a growing possibility 

of a medium to sharp downward 
correction in the value of tbe 
dollar. This is something that 
the authorities will obviously 
wish to avoid and so far, a fall 
in rates has not been matched 
by a fall in the dollar. 

With Federal funds opening 

easier. Eurodollar futures were 
firmer helped by further baying 
after U.S- centres had opened. 

Sterling based contracts were 
lower on sterling's weakness but 
tended to steady as current 
levels already discount a small 
upward correction in base rates. 
There was Utile incentive io 
move much in either direction 
ahead of today's UK money 
supply figures. 


THREE-MONTH EURODOLLAR 
Sim points of 1D0W 



Close 

High 

Ltew 

Pm 

March 

90.70 

90.72 

90.62 

90.60 

June 

90.13 

90.14 

90.03 

90.00 

Sept 

BSBO 

89.63 

89.66 

89.48 

Dec 

89.20 

89.23 

89.13 

89.05 

March 

88 AH 


_ 

98.68 

Estimated volume 6.452 (3.8S8) 


Previous day’s open int 10.01* (10,116) 

THREE-MONTH STERLING 



E25D.000 point* of 100% 




Close 

High 

Low 

rrev 

Marcht 

8939 

89.41 

8931 

89.43 

Junet 

89.34 

89.34 

8937 

89.38 

Septt 

89.28 

8938 

89^0 

89-33 

Dect 

89 ZO 

89.20 

89.15 

89-21 

Ms refit 

89.05 

— 

— 

89.08 


Estimated volume 1.0S7 (1.503) 
Previous day's open bit S30 (5316) 
t £900.000 points of 100*4 


2D- YEAR 12% NOTIONAL GILT 
(30.000 32nds of 100% 


Close High Low Prev 
March 105-14 105-17 10S47 106-17 

Juno 103-28 103-29 104-28 104-31 

Sept 107-25 — — 107-28 

Dec 107-15 — — 107-18 

March 107-05 — — 107-08 

Estimated volume 1.718 (4.144) 

Pra iv ous day's open int 4.066 (4.144) 
Basis qu ota ( clean cash pries of 13*«% 
Treasury 2003 less equivalent pries of 
near futures contract 10 to 20 (32nds). 


STERLING C2S.OOO S per £ 


Close High Low Prov 
March 1.1405 1.1420 1.1400 1.1498 

June ' 1.1370 1.1386 1.1370 1.1468 

Sept 1.13SS 1.1372 1.1364 1.1461 

Estimated volume 903 (400) 

Previous day’s open int 4.408 (4.506) 


U.S. TREASURY BONDS 

8% SI 00.000 32nd s of 100% 


Close 

High 

Low 

Prw 

March 

71-04 

71-09 

7022 

70-11 


70-12 


— 

69-19 

Estimated volume 1.948 (840) 


Previous day’s open bit 1.148 (1.347) 

CHICAGO 




U.S. TREASURY BONDS 

(CBT) 


8% $ 100,000 32nda of 100 % 



latest 

High 

LOW 

Prev 

March 

71 -OS 

71-10 

70-29 

70-10 

June 

70-16 

70-16 

70-05 

69-17 

Sept 

69-25 

69-25 

66-18 

68-28 

Dee 

69-04 

69-05 

68-30 

68-10 

March 

68-20 

68-21 

68-18 

67-26 

June 

68-04 

68-04 

68-03 

67-12 

Sept 

— 

67-25 

57-23 

67-00 

Dec 

— 

— 


66-22 


— 

— 


66-13 

Jung 

66-29 

67-01 

65-29 

68-05 

U.S. TREASURY BILLS (IMM) 


Sin points of 100% 




Latest 

High 

Low 

Prov 


9137 

91.88 

91.79 

91.72 

June 

_ 

91.40 

91-27 

91.20 


90-82 

90-93 

90X4 

90.73 

Dec 

89.44 

89.44 

■ 

89.28 

March 

90.21 

90.21 

90.10 

9020 

June 

89-94 

8934 

— 

89.76 

Sept 

89.89 

89.69 



89.52 

Dec 

90.54 

90-55 

90.43 

9034 

cert DEPOSIT (IMM) 



Sim points of 100 % 




Latest 

High 

Low 

Prsv 

March 

91.08 

91.10 

91.01 

90.91 

June 

90.50 

9032 

80.40 

90.31 


- 




Dec 

— 

89.58 

89.44 

8925 


DEUTSCHE MARKS 
DM 25.000 5 per DM 


THREE-MONTH EURODOLLAR (I MM) 
rim points of 100% 


Close High Low Prfrv 
search 03165 — — 03175 

Estimated volume nil (6) 

Previous day** open int 176 (174) 


SWISS FRANCS 
SwFr 125,000 8 per SwFr 


Close High Low Prov 
March 0-3803 — — 0.3836 

Estimated volume nil (nil) 

Previous day’s open int 113 (113) 


JAPANESE YEN Y12-5m S per Y100 


ClQee High Low Prov 
March 0.3926 0.3944 0.3826 0.3967 
E stima ted volume 6 (2) 

Previous day’s open int 115 (115) 

FT-SE 100 INDEX 
C2S par full hides point 


Close High Low Prsv 

March 1ZZ.8S 122.90 121.10 121-30 

June 122.95 — — 121-40 

E s ti ma ted volume 238 ( 155) 

Previous day’s open int 787 (794) 



Latest 

High 

Low 

Prev 


90.70 

90.71 

90.82 

90.51 


90.11 

90.13 

9a 03 

89.90 

Sept 

89.60 

89.61 

89.51 

8338 

Dec 

88.18 

89.19 

89.09 

88.96 


_ 

88.85 

88.72 

-88.5S 

Juno 

88-51 

88.56 

88.42 

8827 

Sept 

88.13 

8828 

88.13 

87-96 

STERLING (IMM) Sc per £ 


Latest 

High 

Low 

Prev 


1.1385 

1.1440 

1.1365 

1.1470 



1.T4IO 

1.1345 

1.1455 

Sept 

— 

1.1400 

1.1330 

1.1440 

GNMA (CBT) 




87. S100.00 32nds of 100% 



Latest 

High 

Low 

Prev 

March 

69-11 

69-12 

68-06 

68-27 

June 

68-17 

68-20 

68-14 

68-03 

Sept 

— 

— 


67-16 

Dec 


— 

— 

66-31 

March 

— 

— 

— W 

— 

June 



— 

66-02 

Sept 

— 

— 

— 

65-23 


'■»•( IUOKI 

ECU 40,000,000 

Guaranteed Floating Rate Notes 1984 -1991 
triih 

Warrants to purchase 

ECU 20,000,000 Guaranteed Retractable Bonds 1984-1997 

Heron International Finance B.V. 

Rijnrqk, Hm Netherlands 
Fotrr md Srnfi uHreAiiMuBy pwtewd by 


HERON 

HERON INTERNATIONAL PLC 

Mnawi. 


Bi n yr I n Jnmtt 


Beaqnr Bnorttn Liadwtt SA. 

■ Ueydi Beak hurraed trod Lead'd 

BeaLArarrka CejnLd MjrLcti Cftxrp 

BreLwThut famwiutiaail Ligated 

CrMfeLyoraab 

HffiSund* Co. Untied 

Nippon Enupe m Bmk SjL 
-Lrtec«r- 
Seodi lelcmitiead Beak 


Dnrinlie Bsdi AkUcngMfibchrit 
Xocgm Stulrjr Internet ion si 

Beak of Tokyo In hms Ii Mual Limited 
i« tin n»l« i Lmumbouf 5 JL. 


iqn 


Hera her Bank Limited 
Mm3 Lynch Ceptlal Merkrtt 
Orioa Royal Bank I iwiHrd 
Sumitomo Finance Intcnuitkaul 


YsraskM Iotocetionel (Eoropr) Limit rd 


INVESTOR’S GUIDE TO THE 
STOCK MARKET 

BY GORDON CUMMINGS 


This book provides the essential core of knowledge for those who 
manage their personal capital and savings in the stockmarket. 

It covers the make-up of the market, the way it operates and 
the technique of successful dealing. 

For the new or potential investor, it provides an introduction 
to the practices and procedures of the market; how to set up 
and manage an investment portfolio and how to make the best 
use of your capital. 

Experienced investors will benefit from the vital information 
on market mechanics; the guidance given on extracting working 
information from company reports; the advice on specialised 
aspects of stock and share investments and the detailed 
treatment of tax. 

Businessmen, lecturers, students and those with a general interest 
in stock exchange investment will gain a valuable insight into 
the background, structure and working of the stockmarket. 

Published October 1984 

Price (including postage & packing): £BJS UK or £102S/USS16 
overseas. 

Further details available from: The Marketing Dept, 

Financial Times Business Information, 102 Clerkenwell Road. 
London EC1M SSA. 

Tel: 01-251 9321. Telex: 23700. (Mail order address only). 
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Discount Houses Deposit and Bill Rates 
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£ WORLD VALUE OF THE POUND 


The fable below gtves the latest available rate of exchange for tot 
pound againstt various currencies on January 7, 1985. In some cases 
rate Is nominal. Market rates are toe average of buying and tilting rates 
except where they are shown to be otherwise. In some cases market 
rates have been calculated from those of foreign currencies to which 
they are tied. 


Abbreviations! (A) appro xi m a te rate, no direct quotation available! 
(F) free rate* (P) based on U5. dollar parities and going steifing-doDar 
ratest (T) tourist rate; (Baa) basic rate; (be) buying rate; (Bk) bankers’ 
rates (an) commercial rate; (di) convertible rate; (fh) financial rate; 
(exC) exchange certificate rate,- (nc) non commercial rate; (nom) 
nominal; (o) official rate; (sg) selling rate; (c) controlled rate; 
(u) unified rate. 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Afghanistan 

Albania 

Algeria - 

Andorra- 

Angola.— 

Antigua — 

Argentina..— 

Australia 

Austria 

Azores 

Bahamas 

Bahrain.. 

Balearic Isles 

Bangladesh- 

Barbados 

Belgium - 

Belize - 

Benin 

Bermuda 

Bhutan - 

Bolivia — 

Botswana- 

Burkina Faso .... 

Brazil 

BnL Virgin Isles.. 

Brunei 

Bulgaria 

Burma. 

Burundi— — 

Cameroon. 

Canada. 

Canary Islands. 

Cape Verde Is 

Cayman Is'anda. .. 
Cent-Af r. Republic 

Chad 

Chile 

China- 

Colombia- 

Comoro Islands.. .. 
Congo tBrazavl lie,. 

Costa Wca. 

Cuba 

Cyprus 


. Afghani 

. Ltk 

. Dinar 

; French Frane 

■ Spanish Peseta— 

■ Kwanza 

. E. Caribbean 8 
. New Peso 

Australian f 
. Schilling 

. Portugu SB Escudo 
• 8a. Collar 
. Dinar 
. Spa. Peseta 
.Taka 

. Barbados 9 

■ B. Franc 

B. 8. 

. C.FA Franc 
Bda 6 

Indian Rupee 
Bolivian Peso 
Pula 

C. F.A. Franc 
Cruzeiro “ 

U.S. 6 
Brunei 8 
Lev 
Kyat 

Burundi Franc 

C.F.A. Franc 
Canadian 5 
Spanish Peseta 
Cape V. Escudo 
Say. Is. S 

C.F.A. Frane 
C.FJL Franc 
Chilean Peso 
Renminbi Yuan 
Col. Peso 
C.FJL Frane 
C.FJL Franc 

Colon 

Cuban Peso 


Cyprus £ 
Czechoslovakia..... Koruna 


Denmark 

Djibouti 

Dominica 


Danish Kroner 
Djibouti Franc 
E. Caribbean S 


Dominican Repub* Dominican Peso 

Ecuador- Sucre 

Egypt — Egyptian £ 

□ Salvador - Colon 

Equatorial Guinea. Ekuele 


Prime rata 10*« 

Broker lean rate 9k-1<F« 

Fed funds Bh 

Fed lunds at intervention ... — 


BHJ* j 958-9* 




toll -9 


. offer'. 9 Ml 


i fixing rate* 8r* ilia arithmetic 
ins. rounded .. to the nearest one. 
tt*mh, .of die bid rjd offered rates . 

SIOoi quoted tor the market to- 
i . reference .benfe* «t 11 •ecb 
rfcfeg .day. The Oeefcr-ar* Nseknel , 
atminkter ienk. Bank to Tokyo, 
i ache Bank, -BaA^iM Nnionela .do- 
le and- Morgen Guaranty Trust. • 


ECGD Fixed Rete. Export Flumes IV; Average Rais to Inierest period 
December 5 1984 to January 1 1985 (inclusive): 9-913 per com. Local authorities 
and finance houses seven days' notice, others seven days' fixed Finance 
Houses Base Rate (published by tho Finence Houses Association); 10 per- cent 
tram January 1 IfiBS. London and Scottish Clearing Bank Rates far landing 
(Pi-9h per cent. London Deposit Rates <Or Sums at seven days’ notice 6-8t* par 
cent. Treasury Bills: Average tender rtus of discount 9.1738 par cant. Certificates 
of Tax Deposit (Senes 6): Deposit £100,000 end over held under one month 
9b per cant: .oira-thrae iMMlh* 10 par cent; fhrav-aix months KP* per cent; 
six-nine months 104 per cent: ftine-12 month* 10*, per cent. Under £100.000 
94 per cent from January. Deposits held under Serias 8 10 per cent. The 
rare far all deposits withdrawn for cash 7 per «nt. 


Treasury Bills 

One-month ........ 

Tare-month 

Three-month ...... 

Six-month 

One-year 

Treasury Bonds 

Two-year 

Three-year 

Four -year 

Five-year ........... 

Seven-year 

10 -year 

30-year 


7.40 

7.80 

7.76 

8.03 

8J3 


98**a 

101 *. 

»=*xr 

ioa«« 

IOIPb 
101 \ 


Ethiopia... 


Ethiopian Birr 


Falkland Islands Falkland Is. £ 

Farce Islandv [Danish Kroner 

Fiji Islands Fiji S 

Finland - Markka 


France 

French cty In Al . 
French Guiana .. 
French Pacifio Is. 

Gabon 

Gambia 

Germany (East » . 
Germany ■.tifeat). .. 

Ghana 

Gibraltar 

Greece 


French Franc 
C.F.A. Franc 
Local Franc 
C.F.P. Franc 
C.F.A. Franc 
Dalasi 
Os t mark 

Deutsche Mark 
Ced> 

Gibraltar £ 
.Drachma 


09.00 
10.09 
(Aj 5.B7 
11.0950 
200.50 
(CM' 34.8606 
3.09 
209.205 
1.4230 
25.54 
196.45 
1.1420 
0.4310 
200.30 
29.20 
2.2B40 
ftomi 72.55 
i Ifni 72.85 
2.384D 

554.75 
1.1420 

14.40 

(u) 10,053.048 

I. 6190 

654.75 
3,707.386 

1.1420 
2. 9840 
1.2323 
10.2341 
145.635 

554.76 
1.5135 

200.50 

102.12 

0.9515 

564.76 

554.75 
14.689 

3.2170 
(F) 130.09 

554.76 

654.76 
0054.63 

1.040 

0.744 

((com) 8.40 
■{ n-c 14. ie 
1 14.63(9) 
12.9350 

196.0 log) 
5.I8S5 

KOI 1.13.09 
(3.4260 (7) 
1(0) 76.85 
t(F» 135.38 
I 0.9504i 14) 

1 1. 3740i B) 

.iF< 4,1332 
I 0) 2. 8685 
400.60 
i Pi 8.3460 

1.0 

12.9350 

I. 3168 
7.5760 

II. 0950 
554.75 

II. 0950 

197.0 
554.76 

5.00 
3.6250 
3.6850 
57.1750 

1.0 

148.075 


COUNTRY 

CURRENCY 

VALUE OF 
£ STERLING 

Greenland. 


18.9350 

Grenada— 


3.09 

Guadeloupe 

Local Franc 

11.0950 

Guam— 

... U.S. 8 

1.1420 

Guatemala — 

... Quetzal 

1.1430 

Guinea - 

ByU 

28.68 

Guinea-Bissau — 

— Peso 

98.36 

Guyana — - 

— Guyanese 8 

4.7985 

Haiti- 

Gourde 

5.710 

Honduras 

.. Lempira 

2.8994 

Hong Kong 

.. H.K. 8 

8.9240 

Hungary - 

- Forint 

69.006 

Iceland - 

.. 1. Krona 

46.6770 

India. 

— Irtd. Rupee 

14.40 

Indonesia— 

- Rupiah 

1,230.96 

Iran 

- Rial 

107.75 (eg, 

Iraq 

.. Iraqi Dinar 

0.3 5 BO 

Irish Republic.... 

Irish £ 

1.1615 

Israel 

_ Shekel 

74J.0 

Italy 

- Ura 

2,224.50 

Ivory Coast, -...,. 

-CJFJk. Frane 

654.75 

Jamaica- 

- Jamaica Dollar 

5.33 

Japan....-- 

.. Yeo 

898.00 

Jordan — 

.. Jordanian Dinar 

0.46 BO 

Kampuchea 

-Riel 

N/A 

Kenya 

.. Kenya ShllllnB 

18.0?t 

Kiribati 

.. Australian 3 

1.4230 

Korea' Nth t - 

-Won 

1.57/ ii) 

KorealSthf 

..Won 

954.00 

Kuwait- 

.. Kuwaiti Dinar 

0.3610 

Loo* 

.. New Kip 

39.970 

Lebanon 

- Lebanese £ 

11.8970 

Lesotho- 

- MafuN 

£.4075 

Liberia 

.. Liberian 6 

1.1420 

Libya - 

.. Libyan Dinar 

0.3360 

Uechensteln 

.. Swiss Franc 

3.0285 

Luxembourg 

.. Lux Frane 

78.55 

Macao - 

- Pataca 

9.305 

Madeira- - 

.. Portug'ee Escudo 

196.45 

1 Malagasy Republic MG Franc 

744.50 

Malawi 

- Kwacha 

1.80 

Malaysia 

m Ringgit 

8.8840 

Mai dive island*. 

.. Rufiyaa 

8.6220 

Mall Republic.- 

-C.FA Franc 

654.75 

Malta - 

.. Maitese£ 

0.56 

Martinique-,.—- 

- Local Franc 

11.0950 

Mauritania 

.. ouguiya 

76.86 

Mauritius-- 

.. M. Rupee 

17.90 

Mexico - 

-. Mexican Peso 

t (R25B.12 
l (C« 19.50 

Miquelon. 

.. Local Franc 

11.0950 

Monaco 

- French Franc 

11.0950 

Mongolia. 

-Tugrik 

4.56 ill) 

Montserrat - 

- E. Caribbean S 

3.09 

Morocco — .. 

.. Dirham 

10.65-eg) 

Mozambique 

-Metical 

(A>5029 

Namibia — 

-SLA. Rand 

2.4075 


.. Australian Dollar 

1.4230 

Nepal 

-. Nepalese Rupee 

19.14 

Netherlands 

.. Guilder 

4.10 

I NatherlandAntlllee Antillian Guilder 

2.0440 

New Zealand 

.. NZ Dollar 

2.4340 

Nicaragua* - 

- Cordoba 

r (F 132.80 
• (Oil 1.46 1 

Niger Republic... 

.. CFJL Franc 

664.75 

Nigeria 

.. Naira 

1.0953 18 . eg) 

Norway 

.. Norwegian Krone 

10.4550 

Oman 3 u I'ate of. 

- Rial Omani 

Q.3B5S 

Pakistan. 

.. Pakistan Rupee 

17,50 

Pgama .-... 

. Balboa 

1.1420 

Capua N. Gumea- 

- Kina 

1.0930 



1 274.56 <10) 

Paraguay- 

.. Guarani 

*; 438.76 t7i 



(371.76 till 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


Peru.- 

Philippines. 

Pitcairn Islands-.. 
Poland. — 

Portugal 

Puerto RJco 


Sol 

, Philippine Peso 
•£ Sterling 
' 1 New Zealand 8 

■ Zloty 

■ Portugese E«cudo 
UAf 


aatar- - Qatar) Ryai 

Reunion Island ..... 

Romania....— 

Rwanda — — 

St. Christopher—.. 

SL Helena. 

!L Lucia 

SL Pierre 

SL Vincent 

Salvador El 

Samoa American.. 

San Marino - 

Saa Tome A Prin... 


Saudi Arabia 

Senegal- 

Seychelles. 

Sierra Leone 

Singapore 

Solomon Island* .. 
Somali Republic... 

South Africa. 

Spain 

Spanish ports in 
North Africa 

Sri Lanka 

Sudan Republic... 

Surinam — ...... 

Swaziland .... ....... 

Sweden 

Switzerland 


. French Franc 
Leu 

Rwanda Franc 

E. Caribbean t 
SL Helena £ 

E. Caribbean 
Local Franc 
E. Caribbean 8 
(See El Salvador) 
U.S. 3 
Italian Lira 
. Dobra 

. Saudi Ryal 
. C-Fjl Franc 
. s. Rupee 
Leone 

. Singapore 8 
Solomon is. 8 
. Somali Shilling 
. Rand 
. Peseta 

Peseta 
S. L. Rupee 
Sudan £ fut 
S. Guilder 
Lilangeni 
B. Krona 
Swiss Frane 


Syria - Syrian £ 


Taiwan — .... 

Tanzania - 

Thailand 

Togo Republic 

Tonga Islands 

Trinidad 

Tunisia 

Turkey 

Turks A Caicos 

Tuvalu 


New Taiwan 5 
Tan. Shilling 
Baht 

C.FJL Franc 
Pa'anga 

Trinidad A Tob 5 
Tunisian Dinar 
Turkish Lira 
i/.S.S 

Australian S 


Uganda Uganda Shilling 

... U.$. Dollar 


... Uruguay Peso 
J.A.E. Dirham 


United States 

Uruguay 

Utd.Arab Emiate*. U., 

U.S.S.R. - Rouble 

Upper Volta - see Burkina- Faso 

Vanuatu Vatu 

Vatican Italian Ura 

Venezuela . — Bolivar 

.. Don< 


Vietnam 

Virgin Island U.S. 


Dong 

U.S. Dollar 
Western Samoa .... Samoan Tala 


Yemen (Nth> 

Yemen ihi 

Yugoslavia 


Zambia 

Zimbabwe . 


. Ryai 

. s. Yemen Dinar 
New Y Dinar 

. Zaire 
. Kwacha 
- Zimbabwe 8 


exeiAi6.SI6.20 

21.85 

8.4340 

159.85 

196.45 

1.1420 j 

4.1620 

11.0950 
jrCmi5,25 
i iNrC'14.68 
121.91 

3.09 ' 

1.0 
3.09 
11.0950 
3.09 

2.1420 
2,224.50 
62.96 

4.0970 
554.73 
B.30isgt 
id 2.90 
2.5240 
1.5515 
29.6920 
2.4075 
200.30 

200.30 

29.09 

Z .5025 , 

2.0440 
2.4075 
10.34 
3.02Z5 
JfAl (T.9.0 
HCMJ4.4825 

43.14 
20 55 
30.65t 
664.75 
1.4230 
2,7410 
0.9890 isg) 
513.37 
1.1420 
1.4230 


087.60 

1.1420 
83.37 
4.201 S 
1.0150 

114.20 
2,824.50. 
i *4i 4.920 
i lOi 8.580 
1 1 6 ? 14.41 
10* 12.145 
1.1420 

(A) 2.4675 

6.6&'eg) 

0.5920 

249.1030 

46.5635 

2.50 

l.ViBO 


■Rate <s the trans.ler market f com relied), it Now one official rate. (B) Based on gross rates against Russian rouble, (tl Essential goods 12) Prcforoniiai 
rate lor priority imparts such as food studs, (a) Preferential rate lor public secior debt and essential Imports. (5) P/elrrontiai rate. (S) Free rate for fuxurv 
imports remittances of money abroad and foreign travel. (7) Parallel rata. (8) Rate for remittances of foreign Currency by Egyptians working abroad and tourist* 
(9) Banknote rata. (10) Hate for exports. (12) Raia lor Imports. (13) Essential Imports. (14) Nearly all business transactions 
t Corrections. — Rates for December 31 1964 were. Kenya 18.15 and Thailand 30.83. 
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INTERNATIONAL CAPITAL MARKETS 


FT INTERNATIONAL BOND SERVICE 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for January 7. 


tSLDOUjU 

SIRNGffrc 

Am UtaH 12* 88 

Amnia Bn 13V* 32 

talk » TBfcp 12ft 82 

took d Trtfo 13ft 91 

Mas MS Tde 13% 91 

Itate Pae 12Va 99 

Qevroa ILKA. 12<* 88 

MU8 13% 91 

Dmtrk NngdQia 13 81 

Qnrarat KngdM 13% 91„. 

Omnafc 17% 98 XU 

tenter ttten )4 91 

E.I.K 12% 90 

us. 12ft m 

ELB. 13 9B 

£*-4o Bk Japan 13% 81 

Expat On tap 17 59 

Ema Capita tap Q 20M 

FkriSa F*d Sir 12ft 89 

Gama Ub 12 91 XW 

IBM Pa* Cam lift 87 

hotel Bk Jan 12% 88 — 
Must Bk JIM 13% 91 — 

Im-Aai 0w Bk 12% SI 

Japan Ak Lion 13% 94 

Lira 12% 91 

Mac* Cm! Corp 11% 

Mafia* Bank 13 87 

liana Lynck 12% 89 

Mtecnu 11% 87 

Mstortatt Q*» 13% 89 

Mmobu 13V. si 

Magai Gammy 12% 89 

Unreal GuamRy 12% B9._^_ 

WffH Cnd Bk 13% 89 

Ihh Anna 12% 91 

fanay J.C. 12% 91 

Data: Hydm ll% 92 

Data: Pnwi 12% 94 

Una ftntna 12% 88 

Oiyal Bk Cm 12% 92 XW.._ 

Snka&taaa* ll 7/8 B9 

Sam 0/S fi* 11% 91 

See P* D/S fin 12 S3 

S.ILCJ- 12% 92 XW. 

Start 12 B8 _ 

Start 13% 89 

Santana Rn 13% B1 — 

Aart Eap Ort 12% BSW„ 

S*aakn Xa&Ba l|Vj B9 

tartan Kngta 11% 94 

Tract Capita 12% 97 

Tam Capita 13% 89 

Arams on St f?% 88. 

«Ut Dtaty Pip 12% 87 


1(2% HQ 
118% 118% 
89% 198% 
187% 187% 
107% 180 
183% 184 
181 101% 
103% 103% 
104 184% 

104% 186 
105% 108% 
118% 188% 
183% 103% 
184% 106ft 
103% 104% 
118% 118% 
102 (02% 
11 % 12 % 
182% 183% 


*«8%9I% 
182% 182% 


182% 182% 
183% 104% 
189% 108% 
102 102% 
118% 118% 
183% 184% 
97% 88% 
182% 103% 
103 182% 

181 1111% 
106ft 107% 
184 104% 

181% 181% 
181% 182% 
IN 1K% 
103% 104% 
103% 183% 
f108 188% 
101% 101% 
103% 1M% 
t100%101% 
101 % 181% 
111 % 183 
99 99% 

108% 111 
182% 103% 
107% 118 
102% 103% 
103% 183% 
98% 188% 
99% 93% 
113% 103% 
186% 108% 
101 % 101% 
182% 113% 


tar mak 
+9% -1% 
+1% -0% 
- 0 % - 0 % 
+ 8 % -0% 
-0% -0% 
+8% +8% 
0 -8% 
- 8 % - 8 % 
+8% 0 
>0% -9% 
+8% +8% 
4-9% -8% 
+8% -8% 
>1% —8% 
fl -0% 
-0% -8% 
0 -9% 

-m -t% 
+0% -0% 
0 8 
0 -1 
0 -8% 
-8% -8% 
-8% -Bfe 
-1% -8% 
-0% -1% 
8 -9% 

4-8% >0% 
-0% -8% 
-8% I 

a -o% 
+8% -8% 
8 - 8 % 
- 1 % - 0 % 
+8% -M 
+8% -8% 
- 8 % - 8 % 
O -1% 
+ 9% 4-8% 
+ 0 % - 8 % 
+8% I 
O >8% 
+1% +8% 
-0% -8% 
+8% +8% 
8 +8% 
-8% -0% 
+8% —8% 
0 - 0 % 
+0% a 
+8% -0% 
■ -BVa 

+m +0% 
- 8 % - 6 % 
+8% -BVa 


WQiahtaim 12% 97 — 

WraM Bra* 12% 94 

WM Bn* 12% 94 

Tort Tstffia 12% 99-. 
Anv I** 


ISO 181% 182% -1% -9% 1U7 

ISO 182% 183 +8% I 11.75 

208 184% 105% +1% -8% 1IJ7 

100 100% 101% +0% -0% 1202 

i On day -0% m rate -0% 


Sans ftam WDM 

130 

HMtefOZ 

-Oft 0 

5.74 

SUtiu Bae tor SVt 82 — 

190 

tl81ta1E 

+Dft +0 ft 

50i 

Sn Bk IL5.W. » 84 

100 

fi8min« 8 +is» 

552 

Sttitianttg 8 92 . 

75 

+iai1ft1B1%k 

0 - +0ft 

5JZ 

Tata 5% 84_ 

80 

tin loz vt 

-1 +0ft 

&5S 

(tag Ijb47%98 

2S0 

tUCVYUBta 

-IVj -1 

450 

VMBnkBVkM 

2D0 

tl 024% 103 

+8Vt Q 

5.72 

tangs pka **nr 0a tay 

o hm ft +m% 





Own «■ 


TBi SIBKSBIS 

biota 

m Mar 

tor Mrt 

Trtd 

34 

19 

mvi m* 

-Oft +ffft 

700 

EanAn 74% 9* — - 

ID 

182 lOZVk a +m 703 

to-An Dor 3k 7% 94 

15 

loift ism 

-Oft -Oft 

709 

■era Zatiaafi 7Vk 90. 

15 

101ft 181ft 

-Oft +0V, 

UO 

VtaH Bra* 7 94. 

20 

99ft Uflft 

-8ft -8ft 

809 


Orth tyn* 5% 99 

Cra-ld* Kangya 5% 98 — 

Onto Rn 5% 89 

LD.F. 5% 89 

(start 5% S9 

Mr, fepdfe 5 94 

Uurfi Em 5 2094 f 

Midart in fta 5 99 5 

Hoi Bk Oaaanfc 5% 88+ - 

to Waa-Ptap 5 83 

Oamshrt Cod 5% 99 

tartan flap 5% AS....—. 
Tdugn 5% 94 i 

TwLai Ip DO 

Taya 5% 99 I 


0% 1B*% 

0 % 188% 


0 99% 

9% 188% 


0%i 190% 

0% 99% 


0% 199% 

Oft 188% 


0% 199% 

0% IN* 


DEUT5CK HAIR 
STMG9TS 

Am W1 8% 91 

Arts IJh Bn* 8 84 

tamta. CM 7% 86 

tatfeBapiHe 7% 94 

Baw Tmanai 7% 94 

Cart Hnfcart 8% 94 

Oanma In Fra 7% 94 

EEC. 8 92 

LL9L 8 91 

bean 8 92 

taraa* Ods Sam 8 91 

Fata* tap 7% 91 

Cart ka Rn 7% 91 

Id Stadad Ba 7% 90 

Wort B% 92 

JapM Fin Cnp 7% 91 

Kag.1 Rn B% 04 

Mb** tar 3% 89W«__ 

Htataxki tay 3% B8XW 

OXJ. 7% 88 

Papain O/S fin 7 ¥» 94 

Bamtaa D/S F« 7% 94 

Stan DM Mac 7% 94 

Satan Can Hater 8 91 

SB Africa tag 8% 91 

Ylfarid Bnk 7% 83 

IIIM Bn* 8 94. 

Amiga prim tans 


Cknut on 

day nra* TUI 

-1% -8% 7.49 
+9% 9 Vtt 
7.12 

-9% -8% 7.20 
4-8% 4-0% 708 
8 . -0% 7 AS 

-8% -9% US 
-0% -PA 704 
—BVa -8% 7.15 
-8% — BW 7.93 
+■% +(% 7J8 
-8% -Ml 7.17 
8 8 701 

4-M +0% 609 
8 -0% 7 AS 

+8% +8% 708 
+8% — BV» 7.73 
+8% -8% L2B 
+8% +8% 604 
+8% +0% 7JM 
0 -0% Ml 

48% 40% 7.11 
700 

-0% -8% 7.48 
48% +0% 7J» 
48% 48% 6.91 
-8% -8% 7-34 


0* day -8% an mak 48% 


I 11/4 11% 
i 13/5 1UI 
i 23/2 Ml 
i 23/2 12% 
14/3 12% 
8/9 U4 
19/4 11% 
8/3 12% 

11/1 11% 
13/5 19% 
8/5 IMS 
9/2 »V% 

15/3 12% 
12/12 12% 
14/12 12% 
- 0 % 


EUROBONDS 


MOSS FBMC 
STBAHTRS 

Am Oh Bn* B% SB 

Ann On Bac* E% 94 

Onad fatal Mu S4 

Graft Fontar 8 94 

ELB. S% 84 

Bnaric Ponm 5% 94 

brawn 8% 84 — 

Errata 5% 38 

FGH 5% 92 

ELOJd 9% 93 

taWrt Da 8k 8% 84 

Jtaa 

Japan Ntfraav 5ft 92 _ 

KMari Be Pnmr 6% 02 — 

Htekoha Pm 5% 84 

Ikw Brawrioi 5% 94— 

Hm Zadaod 6 m 5% 84-. 
Qaabae-Hyrira 5% 94 


100 tH2ft1BZft 

100 t1BZ%182% 

300 flB3%IB3% 

120 +1H2VJlHZft 

120 4101 101% 

100 4102 182% 

90 flDIftlBZ 

100 4l81%1B1% 

110 488% 91% 

70 tia2%1B2% 

120 t103V)103% 

JIB *Wt 100 

ISO 189 18% 

ISO t183%1B3% 

100 tUD 183% 

109 fM%182% 

ISO +1B1ftUO 

150 193% 


nart Tart 
-0% Ml 
—8% 5L88 
-8% 5JS 
-8% 503 
-0% 5.72 
41% S.4S 
-0% 508 
48% EBB 
48% 185 
42% la 
41% 5.74 
40% 804 
48% 152 
48% 505 
48% 501 
-9% 509 
■ MS 
40% 144 


OTHER SIBUEOTS 

Ctoytar Craft 14 91 IS 

Doaank Kkrakan 13 89 CS- 

LDC IIVl ffl CS 

U Burioam 12% 87 CS 

Kan r«oaa 13 94 CS 

TJLP.L 12% 89 CS 

Trine Carp 13 B9 CS 

tan Or 13% 94 CS 

ELI 10% 80 ECU 

EJJEL 11% 84 ECU 

IJJ ?! BS ECU 

tan 9% BS r. 

JUganam Bk 7% 89 R 

OaMcfri 8% 88 A 

Rkmn-Grap 8% 89 A 

tot ZaaCand 8% 89 H 

Oukaanaga 13% 8S ff — 

Aa Canada 11% 94 C 

BAT. hn 10% 91 t 

CBS Ik 10% 94 E 

Danmark 11% 84 £ 

EEC. 11% 94 E 

6 maJ Hal 10% 90 £ 

H3 ftaca 8% 98 £ 

tart 11% 94 £ 

Haw Zadnri 10% 89 £ 

0X8 12% 91 £ 

And Tram 12% 89 £ 

IMM ta 11% 89 £ 

Wurifi Bank 10% 89 £ 

Warid Sat 10 S/8 88 £ 

Warid Book II 34 £ 

ECAC. 10% SHUT 

Mat Lib Aim 10% 92 LF 


BUS Otar 
+103% 104% 
+102 10Z% 
497% 97% 
tIBZ 102% 
tlS5%18S% 

t»t%iez% 

t1B1%182% 


Faroe 3% 98 

Fopsa 3 BS 

taata Mow 5% 38—. 
IbaiakbdB Photo 4 M„ 
tap 3% 99 


+1B5%105% 
107% 107% 
187% 108% 
186% 107% 
104% 184% 
103% 194% 
183% 183% 
103% 103% 
1B4% IBS 
4182 103 
188% 1»% 
95% 97% 
95% 85 
88% 1H 
99% fi% 
30% 95% 

105% 1IE% 
15% MVP 
96% 15% 
183% 104% 
182% 112% 
183 183% 

95% 97% 
86% 87% 
98% 87% 
183% 185% 
183% 185% 


Mteofefti Bk 5% 98 8/83 

Manta 3% 99 2/84 

Mrada 3% 2000 7/84 

MppDB CM CP 3% 99 3/84 

tfinan Hour 5% 88 4/83 


Car. 

Cm. 



Oc- 


data 

tea 


ORar 

tal 

Fiara 

4/84 

0530492ft 

93ft 

-2ft 

-1 34 

V84 

70373 138V, 

148ft 

>3 

-104 

5/84 

13200 93ft 

94ft 

-1ft 

504 

6/83 

884 

127 ft 

126ft 

D 

806 

ID/83 

973 

65ft 

Hft 

-Oft 

4M 

7/84 

1152 

88 ft 

im 

-0ft 

117 

5/83 

697 

88 ft 

89ft 

-3ft 

-108 

B/B3 


SSft 

16ft 

-1ft 

-809 

2/84 

23510 183 ft 

104ft 

-Oft 

405 


New issues give 
little guide to : 
market direction 


BY MAGGIE URRY IN LONDON 


Orient Uasog 5% 88 6/83 2888 

Seam 3% 99 ID/S4 5434 

Satan Hama 3 09 8/84 512 

Sraaim Cm 2% 99 S/84 S83 

Takrta Bkni 3% 2800- 10/84 7W3 

Trtyo Soya Bk 3% 98 12/84 772 


2388 188% 101% +8% 4.75 

1BS2- 79% 88% -B% 172 

708 98% 51% -1% 11-19 

80S 85% 16% -2% 3.40 

2688 112% 113% -8% -448 

5434 03% 04% -2% -032 

512 84 85 -1% -137 

S83 94% 85% +MP -IM 

7653 62 B3% -1% L52 

772 86% 88% -8% 904 


TOE EUROBOND market was BKF Onnfc bond mranttf* - 

back m business yesterday after ' — • ' . ' ■ ■ » • ' — 

the prolonged holiday. Ten new is* Jw 7 . 

sues appeared, of which eight were 102715 - jwToa,,. 

in the dollar sector. 1W . Low >_ 

Dealers complained, however, 1Q3-042 sslsss 

that none or the fixed rate deals 

gave guidance as to the state of the Boston launched the first 


market; all wens specialised issues, m te deal of the year, a S50m. 

Salomon Bros may have set the seven-year issue for Boise Cascade, 
tone of the new year with a warrant ^j g forest products company. 
Issue for its parent, Fhibro- paying a 12 per cent coaponl Tss in- 

.CiAl/vmnn ffmvrter o nlou Art +Ho . • s - * J.'J » s'- ’-1 




+154% 155% -4% -5.10 
182 103 + 8% 2331 

188% 181% -8% -436 


h is Arcs 5 92 dh ! 12/83 529 102 103 +o% 2331 buy lift per cent U.S. Treasury other fixed nate issues followed. 

734 ta Miy 8% 92 dm 2m 365 188 % ibi% -8% -436 notes dated November 1994 at a A SlOOm deal for Federated Depart- 

XJ! . M- -naUMtam ir/i price. ^ I>Mark «««&* price. Half ment stores. Which owiurBtooming- 

1131 t Only am nariftmatap sunrirada prta. issue has a one-year esEmse dales of New York, was launched 

ii3o period aiid these warrants are ) a te to toe day by Lehman Brothers 


1 Ha intoranrian »ra flrt *i- pi wriiHra toft pric*. 

T Only am nnriral atnkv tuppfirt a prim. 


Cha*gi an wart - Drang* am pria a wart radio,. 


FUAmS BATE 

■ODES 

BXL la 5 89 

B a ri kft— i n IV8 5% 88 

Bar* af Rbonrt S 98. 

Braden Iran 5% SB 

Boday* 0/S tor 5 2004 


Hoatfcig Ran MoMu Omoftoari in doBars unless ortan w a hrt cOrt dm- 
pan itaiMi ra nintaran. C. rim - Dm next coupon tnma afteriw. Spnod 
- Margin straw snaanth affanri ran |+t *roe Mon*: 9 atova mm rod 
tor U.S dates. Cq*. - cturem napm. Co. yld - comm T»M- 


^ iff (| yp»i 

11/4 1139 
28/12 11% 
25/1 18% 


Briftn 5 2004 

H.fCi 5% 89 

B.M.P. 5% ffl Utolp] 
On* Mra'ta 5% t 
Olkarp 0/S 5% BB 


13/2 9% 
2/3 1231 


11/4 13% 
13/3 12.19 


DmanMa barab: Iteaia i m ra ed in Man wdeu othrawiM infiemd. Cbg. day 

- Orange on day. On. *ta - First data hr anemia MB tiaras. On*, pika 

- Konmnl manual, of brad pw «tea mpnmta « camncy id store a a»- 
insian ran find at fatne. Pnaa - tecataga pmrtai of da anraaf efiac- 
the price et aenriring tiraraa ria lka kmti nar te rant mrant pric* of *■ 
tiaras. 


21/1 1234 
5/3 L5S 


79/12 >1.19 


© Tka RnmcU Tram InL 19B5. Beprododtan ta teola rata pan ta ny tan* 
not paraft&rf wAkaat writtw mat 0m imprin t ky OADtSIBEiW kritar- 


OVER-THE- 

COUNTER 


Higti Law Last dug 


TSgb Low last drag 


Ifigk law last Ckog 


Sates Higti Low LM Ong 

(Hmtd 


Continued from Page 28 


Goran 

Gen 

GorttP 78 
Grantra 
Graft 
GtpnSc 

GWFSS Me 

GBoyCa 

GrecnT 

Blech 

GuBH 

Gieae 

GflNuc 

Gu* 05* 


1376 15h 

27 111, 


177 I5li 

284 7\ 


98 9V 

748 Sit 


167 ISA, 

688 12S 


Wa «* -‘t 

11 ll +1, 

IS 1SI] +!> 

7 7S, + V, 

912 91, 

S Sh +l» 

141, Ml, 

10b 11% 

15 151, +A, 

12 tth +S 

Ttifi ~h 

14i IS 

I A* Ik -i« 

9t 9U -Ai 


rawpan 

fraemp 

IreftHU 

MN 140 

MoRsg 

Mtm 

Intraki 

InatNtw 

Mtaon 

feugGan 

ISSCO 

ImgDv 

knrt 

way 

fcnrTel 


23 +3H 


7 7 

18 171, 


7 -A, 

18 +A, 


1112 11 
21% 281, 
te 81, 


MrtFk .18 

Wrfac 

mgiph 


8V 8% 
11% lOh 


17 

HV +ta 

23*, +A. 

as +s 
IS +s 
l«i +s 
6V +% 


LatFm .12a 
Ladw 16 
LamaT .80 
Loneas .68 
LndBF 60 
LOrtS 
LamC a 00a 
Land* 35* 
Umw 9 38 
LeeDta 
Lrtnr 


131, TV, 

12 life 


t21j 1% 

IS, 15 


1*» «>* 
P, 6% 


391, 39 
64. O, 
24A, 241, 


3>2 +1, 

®a -*a 


as e% 
12% 12), 


2% 

p, +s 


H8Q S .16 
HCC 06* 
HCW .IQ 
HMO Am 
Haws 
Ham 
Hafton 


l-H 
17 16fc 
71, TV 


165 

7V -V 
SV +V 


12V 12*, 

6 9% 


n 

nv 

1 + 5* 


Hon 5-1 
HnN .10 
HorpG 34 
Hcrtti a 160 
HaOMy 20 
HawhB 38 
HUM s 
NBhCS a 


S, S* 
3-18 1 
14 134 

29V 29J, 
26V 2S, 


Z«t +*a 

4*1 -18 

14 

29V -V 
MV +<* 
9*, +V 


bnmw 

kiCanE 

MOi 

lOrane 

MOV t 

kntaa 

kMU 

ms 210 

IT Carp 

wtom 

kwem .01* 

Iomega 

homdii 

lid 

M pf 


!r & 


6V +\ 


481, -1 

6 +* 


Lasoeon 5-1 
Lendn 
Lrtrt JJ7 
LOnua 34 
LrtCora 
UyTuI 30 
LmBnJ 

LmcTel 230 
LaOS a 
Loraff 

LongF 138 

LahJS 

Lynoon 

Lyphos 


3V 3 
22 21V 


Mlnatr a 
MGart 01a 
MOWS A 
MoHC B 
Mo*w 100 
Matodr 
Mate .03 
MonCi 1.40 


421, 41V 

6*i 6 


Monra 35* 
UanAnt 


13V 13V 
23 22V 


29V S9V 
25 24V 


1SV 14V 
22 S1V 


28*, 4 V 

24V -V 


24V 23V 
WV 19*2 


15 +V 
21V -V 


ManuC 130 
Morfk, Xn 
UaiKg .12* 
Mamn M 
Moony 
Motes 20 
Muhmd 00 
MySen s M 


4V 4 

34V 34V 
4 3V 
33V 33V 
3 2V 

wv »v 

UV 14V 
8 V 8 
BV > 
35V 36V 
7V 7V 
MV 29 
43V 43V 
3*2 3% 
18 17V 

BV 8V 
14 13V 

26V 23V 
15V 1SV 
10V 10V 
1BV «V 
4V 4V 
13V 12V 


4V +V 

34V 


«V 12V 
6% 6V 


I 3-16 
<SV 1«V 


«V 

6V +V 


BV 8V 

11V 11V 


5V 5V 

MV 26** 


3V +V 
BV +V 
11V +v 
5V — V 
2SV -V 


MCI 
MIW 
MP9 a 
MTS a 34 
MTV 
MaeffO 
MacliTc 
MacKTr 

MaoGE £20 


M-M 

5856 7% 


2 5 

65 8 


254 15V 

204 18V 


619 14V 

51 22), 


n +v 

15V -1 


Hwwyn 
HechgA 1$ 
HadngS .10 
HelenT 
Hew 

hcnrcF 04 
HflfEfti ISO 


A ft 

22 21V 


)7V + V 

7V +V 


®i 6V, 

24V 24A, 

3SV 3% 


47V «V 

4% 4X, 


24V 

35V +V 


JBReu 34 
Jartpot I 
JackLre 
JamWtr 
JetSmrt .40a 
JetMart 

Junto .12 

Mrs 

Jodca i 
Jonal A I 
JosplHn 30 
Juno 

JusRn s 30 


»V 19V 

& k 


14V +V 
3V +V 
30V +V 
+V 

wv 

TV +V 
lev +v 
V 
3V 

? a -V 
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rants have a two-year life and are bonds have a XI per cert' coupon, 
priced at $6716. T^he borrower has a . triple A 

The exercise price will be fixed Moody's rating and a name which 
on January 10 according to a set should appeal to Swiss investor*. ! 
formula - - the offer price, of the Nippon Telcgraph and .Telephone 
notes in New York phis 1% points, (ntt) made a SlOOm seven-year is- 
multiplied by toe spot bid exchange ^ with a 10% per cent coupon, 
rate. Using Friday's dosing price, lead managed by Basque Paribas, 
the exercise price would have been The low coupon reflects both Japa- 
DM 3,217 for each SI ,000 note. nese demand for the bond and the 

The warrants give investors a put fact that this is the last issue NTT 
option on the D-Mark and a play on win make with a government guar- 
UJS. interest rates. If recent trends antee before it is privatised 
continue. - a rising dollar and fall- Orient Finance, toe consumer fi- 
tog rates - the warrant s should be nance group, raised 550m through a 
attractive. The issue raises $24_5m seven-year, 11 per cent hood, lead . 
for PMbro-Salomon, which will managed by Nomura. International 
hedge the currency and interest and Tokyo Corporation, a divers- 


rate risks. 


fied company, raised $40m through 


The warrants were dubbed a five-year issue with equity wax-.' 
“Crowns” - currency related war- rants, brought by Yamaichi Interna: 


rants on notes. 

In the sterling sector Morgan 


tional. 

The floating rate note sector saw 


Grenfell again used the concept of a two new issues. Citicorp, launched a 
special company to match exactly a 5250m, 12-year FRN through Credit 
capital market borrowing with lend- Suisse First Boston. The FRN pays 
tog. This time toe loans are 1,200 interest at K per cent over , three 
mortgages on UK residential pro- month London interbank bid rate 
perties, owned by Bank America Fi- rather than toe offered rate, which 
nance. The company, Mortgage In- is becoming less of a benchmark for 
termediaiy Note Issue 1 (Mini) bankers, 
which is registered to Amsterdam, There are no put options and no 
is buying toe mortgages and yester- rails for four years. Front end fees, 
day launched a £50m floating rale totalled 40 basis points, and toe is-' 


note to finance the purchase. 


sue traded inside that level at 


The FRN will pay Interest at ft around 00.68. 


per cent over three month London UBAF, the Arab consortium 


interbank offered rate, and have an bank, launched a SlOOm FRN lead 


ultimate maturity of 25 years. 


managed by Merrill Lynch. The in- : 


As many mortgages are re- terest rate is ft per cent over libor 
deemed early to toe UK. however, and the issue has a 10-year life wito 


the FRN will be retired as mort- a. put option after seven years. Cam- 
gages are repaid. This will give the missions totalled 105 baas points, 


notes an average life of seven to and the issue was quoted around. 
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In toe D-Mark bond market 
Dresdner Bank launched a DM 
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Volume of Eurocredits 
and notes doubles 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, 
IN LONDON 


THE TOTAL volume of new Euro- tent to which business was s w olte i i 
currency bank credits and note is- Last year by US. corporate borrow- 
suance facilities almost doubled togs, which rose to $ 96 ba from 
last year to $189.7bn from $95bn to S28J)hn to 1983, partly reflecting an 
1983, according to figures compiled exceptional succession ofmuitAil- 
by the Euromoney Capital Markets lion dollar credits in connection 
Guide. wito oil industry takeovers. 

The figures belie conventional Largely because of this. Euromo- 
market assumptions that the vol- ney estimates that Bank of America 
ume of business was flat last year was the top lead manager to toe 
and contrast markedly with other credit and note market last year, 
available statistics. Morgan Guar- leading 107 loans for a total of 
•anty Trust, for example, puts toe S28.5bn. It was followed byChase 
volume of new Eurocredits at only Manhattan wito 111 loans worth 
SlOpm last year. SSMUba, Citicorp wito 148 and 

Euro money’s figures, however, S14f>bn, and Manufacturers Hah- 
we also among toe few that cover over wife 98 andSlOhhn respective- 
toe rapidly growing market m note ly. 

issuance facilities which, it says, National Westminster was the 
contributed some S19bn to last most active British bank, raaknfe 
year's total Tiis confirms that such eighth to the league table with 103 
facilities are becoming a substitute loans totalling Sfclbn, while Bank 
term of business to traditional syn- of Tokyo was toe top Japanese 
dicated loans. _ _ bank to ninth oosition with 134 

Its figures also ilhisfrate the ex- loans totalling $3bn. 
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